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Weekend July 25/July 26 1991 


Fokker deal may 
trigger aircraft 


EUROPE’S BUSINESS NEWSPAPER 


D 8523A 


Daimler- Benz, Germany’s largest industrial group, 
if to take Control of Xhdch aircraft inaker Fokker - 
* in a. deal , that could trigger a wide restructuring- • 

of the European regional aircraft industry. The. 
move is'Hkely. to put pressure on other manufectuf-. 
era to accelerate their efforts to f in d partners . 
in an iiutostry . dogged by overcapacity. Page 24 ’ 

Iranians deported: Britain is to dejiort'thtae - 
Iranians, two of them locally engaged embassy 
officials, for reasons of “national security". At 
least one is thought to have been involved in 
keeping track of author Salman Rushdie, page 4' " 

Albert Rshen Tony Millar, who built Albert - - 
Fisher into an international fruit and vegetable 
company worth more than £780m at its peak,' 
resigned as executive chairman after pressure . 
from non-executive directors. Page 10; Lex, Page 24 

inde*s£i ; . iJondan equities: * 

•. s 7.i. v ;/ .*•* MiddleEasttensions 
Hourly f^wemients,- • dealt a further blow . 
r 2^440to confidence, with 
>• •*. ".O Vfryff ,. share prices in the 
afc. ! UK. reacting more : 

- severely than other ; 

- .<T X■- European bourses 

<2,400 * I*—0*6-. to reports that US 

• warships had been 

’ 'iftho 'Ll* / VM l i i t; placed on alert. The . 

• >4 1.. V •„ v . lP FT-SE index rallied 

: :vri^F- before the close, but .. 
flffit rrr“T rT the day’s foil (£223 • . 

«'Vto 2,377.2 made a total 
loss over the two-week equity account of 4.6 per 
cent Page 15; Lex, Page 24; Wkd n 

Shadow cabin ot; Gordon Brown andTony. /. 
Blair took the top jobs in Labour’s “new-look” 1 
shadow cabinet, winning the^chancellorship, and 
home affairs portfolios respectively. Jack Cunning¬ 
ham tokes the foreign affairs job, whfle Rohin 
Cook moves to trade and industry. Page 24 

Westland, UK’s only helicopter maker, has 
. won part of a Canadian C$4.4bn (£lJ4bn) order- - 

- for 50 marine helicopters. Page 24 

German Inflation falls: The expected sharp 
fall in west German mftatinh during July was 
confirmed by figures sho wing a 1 percentage * 
point drop in therate of price increases In three : . 
important states. Page 2 ■-“ r [ ■ 

RSEUfc -Sagging tax receipts from coiqpaay profits 

toe Treasury adrotts-Piage 4 . 

H arms cuts: Further cuts iii strategic nudear 
missiles are possible beyond those already agreed 
between the US and Russia, but future negotiations 
must include the UK, France and China, according 
to the Russian defence minister. Page 2 : . . 

Lovefi: Police are.ihvestigatuig Lovell, a private. 
Newcastle-based sfockbraldag firm, after the . 
Securities and Futures Association expefled the 
• finn on the grounds it was no. longer fit to cany 
out investment business. Page 4 

Boor wars: The US imposed a 50 per cent duty 
on imports of beer brewed or bottled in Ontario 1 
in retaliation for alleged “discriminatory" practices 
against American beer. Page 2; Lex, Page 24 

Companies House roviow: The DTI Is to - 

undertake a review of Companies House that 
could lead to the foil or partial privatisation of 
the Cardiff-based agency. Page 6 

Marlboro Han dtesi 

Wayne McLaren, the 
actor who posed as ' 
Marlboro Man in adver- 
tising posters worldwide, 
has died of lung cancer 
aged 5L McLaren, 
hired by Philip Morris . 

™ 197510 promote 
. the company’s MarDraro 
y ^d Tf' 'F brand of cigarettes, 

_learnt he had bmg : 

^ cancer two years ago and became a leading spokes¬ 
man against smoking. . ... 

Nissan UK: Damages of £80W?60 were awarded 
against car distributor Nissan tJK after a Hlgh 
Court judge ruled a former assistant managing 
director had been unfairly dismissed. The award - 
is believed to be the largest of its kind: Page 6 ‘ 

Cricket: England were 216 for one to reply to • 
Pakistan’s 197 all out at the end of the second ' 
day of the fourth Test at Headingley. . 


Military strike threatened unless Baghdad allows weapons inspection Japanese 

Iraq to face UN ultimatum ^eZ” ay 

By Jurek Martin In Washington, As the crisis over Iraqi obstruc- the UN secretary-general or the ern powers were serious in Military contingency plans are ■ flllFli'W 
Michael Utttejohns In Now York tion to the .UN inspectors Security Council, but which threatening military force. being held a closely guarded 

and Robert Mauthnerto London appeared to be reaching its di- would be open to others to join, Mr Rolf Ekeus, the head of the secret, but it is widely assumed -w- T - ■_ -- ■_ 

. ■. max. President George Bush can- inigbt be made public as early as UN inspection commission, also that American, British and 1—1 cn 11 rlnlotr 

THE US, Britain and France were celled plans to be away from this weekend and could require appeared hopeful last night that French aircraft would lead the -R- Xilll uvlfrl y 

ldr4 ninkt 1 AW fkn nAWM AITOV mfOAtranrl Tnnj nnwnluiHM nt44-k,M A - - <t - ILa -- - —“ - wi'nLt L. 1_ __A f iinlnnl-Arl a ; *■-J- 


By Jurek Mefttai In Washington, 
Michael Utttejohns In New York 
and Robert Minithner In London 

THE US, Britain and France were - 
last night on the verge of issuing' 
a formal and final ultimatum to 
Iraq warning that Ba ghdad faces 
a military strike unless it allows 
United Nations inspectors access - 
to its weapons of mass destruc¬ 
tion programme. 

The western powers want UN 
inspectors to enter a Baghdad 
ministry suspected of housing 
details of Iraq’s nuclear and pos¬ 
sibly chemical weapons pro-, 
gramme. 


As the crisis over Iraqi obstruc¬ 
tion to the UN inspectors 
appeared to be reaching its cli¬ 
max. President George Bush can¬ 
celled plans to be away from 
Washington over the weekend, 
which he had been due to spend 
at his holiday home in Kenne- 

bunkport. 

Mr Marlin Fitzwater, the White 
House spokesman, said Mr Bush 
would instead be meeting his top 
national security advisers today 
at the presidential retreat of 
Camp David, near Washingtons 

US officials had earlier con¬ 
firmed that the ultimatum, which 
could be issued-in the name of 


the UN secretary-general or the 
Security Council, but which 
would be open to others to join, 
might be made public as early as 
this weekend and could require 
Iraqi compliance within a matter 
of days. 

Though confirming the moves 
towards the drawing up of an 
ultimatum, British officials in 
London warned against the 
assumption that military action 
was now a foregone conclusion. 
They considered that there was 
still a reasonable chance that 
President Saddam would “hi ink" 
at the last moment, once he had 
finally understood that the west¬ 


ern powers were serious in 
threatening military force. 

Mr Rolf Ekeus, the head of the 
UN inspection commission, also 
appeared hopeful last night that 
the crisis might be resolved with¬ 
out resort to military measures, 
following two rounds of talks In 
New York with Dr Abdul Amir 
al-Anbari, the Iraqi delegate to 
the UN. 

The team of UN inspectors left 
Iraq on Friday after a long and 
acrimonious dispute with Iraqi 
officials, who refused to let them 
enter the ministry building on 
the grounds that such a move 
would violate Iraqi sovereignty. 


Military contingency plans are 
being held a closely guarded 
secret, but it is widely assumed 
that American, British and 
French aircraft would lead the 
bombing of selected Iraqi targets 
if the ultimatum is ignored. No 
ground assault is reportedly con¬ 
templated at this stage. 

The US Defence Department 
said there were at present 
approximately 21,000 US service¬ 
men in the Gulf area, mostly 
aboard 17 warships, including 
one aircraft carrier, in the Gulf 
itself and six in the Red Sea. A 
second aircraft carrier is in the 
Adriatic. Sh 


Two held after travel group collapses 


By Michael Skaplnker, Leisure 
Industries Correspondent 
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ABOUT 50,000 people who booked 
holidays with coach tour opera- 
tor Land Travel have little pros¬ 
pect of recovering their money 
after the Bath-based company 
: went into liquidation yesterday 
and two of its top executives 
‘ were arrested. ■ 

Last night, Avon and Somerset 
police said Valere Tjoile, com¬ 
pany chairman, and Ms Theresa 
McDermott, company secretary, 
had bean released on bail without 
charge after helping with inqui¬ 
ries “into allegations of fraud.” 

Another 2£00 people, already 
on holiday on the Continent, 
were last night struggling, to get 
back home after the collapse as it 
emerged 

that Land Travel .was not a mem¬ 
ber of the Association of British 
Travel Ajgents (Abta> or of the 
Bus and Coach CounriL • ■ 

As a result, customers were not 
covered by any guarantee that 
they-would receive their money 
back or be brought home. 

Liquidators Grant Thornton, 
who moved into the company’s 
office* yesterday morning, said it 
was already apparent that cus¬ 
tomers and other creditors would 
not receive any payment from 
the company. 

- The Foreign Office, said 106 
coaches carrying Land Travel 
customers were heading back to 
the UK from Czechoslovakia, 
Austria, France, Germany, Spain, 
Italy and Holland. It said there 
was little likelihood of holiday¬ 
makers being stranded abroad. 

However, British consulates on 
the Continent have been told to 
be ready to dear with any tourists 
..unable to get hack home. 

The ferry companies P&O and 
Sealink said they would ensure 
that all Land Travel customers 
were able to cross the Channel to 
the UK even if they did not have 
valid tickets: 

Grant Thornton said that 140 
full-time Land Travel employees 
and 200 part-time staff were made 
redundant yesterday. 
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Avon and Somerset police officers enter the Bath premises of Land 


Travel to question chairman Val Tfolle 


By Andrew Adonis 

THE JAPANESE company 
bidding to develop London's 
County Hall is considering suing 
, the government over what it 
claims are losses it has incurred 
while waiting for confirmation of 
its plans for the landmark site. 

The Osaka-based Shirayama 
Corporation is furious at the gov¬ 
ernment's continued failure to 
rule out a rival bid from the Lon¬ 
don School of Economics. 

Mr Michael Howard, the envi¬ 
ronment secretary, decided ear¬ 
lier this week to allow the Lon¬ 
don School of Economics to 
submit a formal bid to move to 
County Hall, opposite the Houses 
of Parliament on the south bank 
of the river Thames, in spite of 
the government's agreement with 
Shirayama for a hotel complex on 
the site. 

The LSE, which is based in 
cramped premises off Aldwych, 
has been given until the end of 
the month to submit a fully- 
costed scheme, after which Mr 
Howard will take a final derision. 
The existing sale contract, agreed 
by Mr Michael Heseltine, envi¬ 
ronment secretary until the elec¬ 
tion, gives the government until 
the end of the year to withdraw 
from the scheme. 

Mr John Ashworth, director of 
the LSE, said a formal bid “would 
be forthcoming”. Since it is 
unlikely to match the Shirayama 
bid - believed to be between 
£50m and £60m net - much will 
depend on the balance of ministe¬ 
rial forces In its support. 

Earlier this month Mr Makoto 
Toyota, Shirayama "s London 
agent, said he was “sick to 
death” at the continued uncer¬ 
tainty and “desperate" for an 
early decision. 

Matters came to a head when 
Mr Takisha Shirayama met Mr 
Howard this week, to be told the 
government had still not made a 
definite derision on the sale of 
the building, which is owned by 
the London Residuary Body on 
behalf of the London boroughs. 

According to the Environment 
Department. Mr Howard has 
since written to Mr Shirayama 
saying that he “understood the 
concerns that were expressed and 
recognised the need to settle the 
uncertainty as soon as possible”. 


The collapse of Land Travel fol¬ 
lows warnings by tourist indus¬ 
try executives that heavy dis¬ 
counting could lead to company 
failures during the summer. 
Grant Thornton said that In one 
instance the company had offered 
a six-day holiday in luxury 
accommodation in Paris for £59. 

In -a statement issued through 
the liquidators, Mr Tjoile said 
price-cutting had been responsi¬ 


ble for the company’s collapse. 
“Operating in a very difficult 
market, we tried an ambitious 
price discounting strategy. 
Although customers were 
delighted with the service and 
outstanding value for money 
they were enjoying, unfortu¬ 
nately the dramatic increase In 
demand over-extended our 

Continued on Page 24 



Wellcome worldwide share 
issue set to meet target 


By Paul Abrahams 
and Sara Webb 

WELLCOME TRUST, the UK 
medical charity, last night 
appeared to have met its target of 
gpiiing more than half of its 73.5 
per cent stake in Wellcome, the 
drugs group. 

The issue, concluded In spite of 
adverse market conditions, would 
be the largest non-privatisation 
secondary offer ever achieved. 

Robert Fleming, the merchant 
bank handling the global share 
sale, is understood to have 
received offers for more than 
360m shares at a price above 
SOQp. The trust has indicated it 
wanted to sell about 330m shares. 

Wellcome’s shares fell 4p to 
826p. The shares are likely to be 
offered at a small discount dose 
to the SOOp floor set by the-trust 

Demand in the UK and the US 
Is understood to have strength¬ 


ened considerably in the past few 
days and to have exceeded tar¬ 
gets. In the UK, applications for 
about 200m shares may have 
been received against a target of 
150m. US applications are 
thought to total 80m-100m 
against a target of 80m. 

The Japanese syndicate, led by 
Nikko Securities and Nomura 
Securities, is expected to have 
received applications for nearly 
20m shares against a target of 
25m. The poor state of the Japa¬ 
nese equity market has made it 
difficult to release funds. 

Demand from continental 
Europe has been poor, while Can¬ 
ada has been particularly disap¬ 
pointing. The UK retail oiler 
received applications about 
£100m of stock, less than the 
£180m set aside, representing 15m 
shares against a target of 20m. 
The scale of the offer and the 
strike price will be decided by Mr 


CONTENTS 


Roger Gibbs, trust chairman. A 
derision will be made by Sunday 
when allocations will be made. 

The seven non-UK regional 
syndicates will fiy to London for 
meetings with Fleming today. 
Allocations will be decided by the 
level of bids and their timing as 
well as their quality. The trust 
and company are anxious for an 
orderly after-market and will 
allocate shares to those appear¬ 
ing most willing to keep them. 

Fleming is also understood to 
be anxious to punish those who 
drove the company’s share price 
down in the weeks before the 
offer by refusing them shares. 

The trust and its advisers have 
mamtarnpH a "green-shoe” option 
which allows Fleming to buy 
back shares for the trust from the 
market if it considers there has 
been over-allocation. 

London stocks, Page 16 


BROWN SHIPLEY PEP MANAGERS LIMITED 

DESIGNED TO MEET YOUR 
PEP REQUIREMENTS 

- Whether you need income or capital growth 

• THE UNIQUE MONTHLY INCOME PEP 
for a tax-efficient regular income 

• THE FOUNDATION FUND 

for tax-free capital growth and consistent performance 

For further information call 

FREEPHONE 0800 550440 

during office hours - or return the coupon below 

Remember, the price of units and income from them may fall as well as rise. Past 
performance is no guarantee of future returns. Investors may not get back the amount 
of money they originally invest. 


To: Brown Shipley Pep Managers Limited, Founders Court, Lothbury. 

London EC2R 7 HE 
Please send me further information on: 

The Monthly Income PEP □ The Foundation Fund PEP □ 

Name:. 
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NEWS: INTERNATIONAL 


Inflation slows in 
key German states 


By Christopher Parfces 
in Bonn 

THE EXPECTED sharp fell in 
west German inflation this 
month has been confirmed, 
with latest figures showing a 
one percentage point drop in 
the rate of price increases in 
three important states. 

Figures released yesterday 
showed vear-on-year inflation 

was only 2.7 per cent in Hesse 
and 3.2 per cent in Baden- 
Wurttemberg. North Rhine- 
Westphalia, the most populous 
state, reported a 3.2 per cent 
rise on Thursday. 

The news, while received 
calmly in the markets, 
prompted an extraordinary 
double-take In the finance min¬ 
istry. A press release quoting 
Mr Theo Waigel. finance minis¬ 
ter, as saying that the fall 
below 4 per cent "supports the 
possibility that the Bundes¬ 
bank will relax monetary pol¬ 
icy in the foreseeable future" 
was later withdrawn. 

The finance ministry blamed 
a "technical mistake"; the 
statement had not been cleared 
by Mr Waigel. it said. “The 
Bundesbank had nothing at all 
to do with it." a spokesman 
claimed 


Although welcome, the slow¬ 
down was almost wholly attrib¬ 
utable to a technical adjust- 
meat as increases in petrol 
duties and telephone charges 
introduced in June last year 
dropped out of the year-on-year 
calculations. 

While aggregate inflation for 
west Germany will not be offi¬ 
cially published for a week or 
more, the latest figures con¬ 
firm the widely forecast cut 
But underlying influences are 
still not easing. The federal sta¬ 
tistics office said the rate of 
increase in producer prices was 
2 per cent in July, compared 
with the same figure in June 
and 1.9 per cent in May. 

Above-average rises for 
heavy heating oiL up 5.7 per 
cent, and butter, up 6.9 per 
cent, cancelled out reduced 
costs for steel and plastics. 

The Bundesbank, which 
allows no interference from 
Bonn in its monetary policy¬ 
making, last week raised its 
discount rate from S per cent 
to 8.75 per cent in pursuit of its 
twin aim s of lower Inflation 
and tighter money supply. 

The move, unpopular with 
government ministers who are 
under pressure from their 
international colleagues 


because of high German inter¬ 
est rates, was made in the 
knowledge that inflation would 
fall this month. 

The Organisation for Eco¬ 
nomic Co-operation and Devel¬ 
opment’s annual report on Ger¬ 
many had earlier said the 
Bundesbank should keep rates 
high for as long as necessary to 
squeeze In na tion out of the 
economy. It suggested a target 
of 2 per cent a year or less. 

Although inflationary pres¬ 
sure is expected to remain 
muted for the rest of this year, 
there is some concern that a 
burst of consumer spending, 
prompted by cancellation of a 
7.5 per cent income tax sur¬ 
charge at the end of June, may 
tempt manufacturers and 
retailers to pass on pent-up 
cost increases. 

The results of this year's 
average 5.8 per cent wage 
awards are already showing 
through in above average infla¬ 
tion in service industries. The 
housing shortage is pushing up 
rents rapidly. 

A 0.5 per cent Increase in 
inflation is already pro¬ 
grammed for January as a 
result of an increase in value 
added tax from 14 per cent to 
15 per cent. 


Thousands turn out for funeral of anti-Mafia ju dge in Palerm o 



Some 8,000 Sicilians who turned out 
to mourn leading anti-Mafia judge 
Paolo Borsellino in Palermo yesterday 
clapped the cortege and hurled insults 
at Italy’s police chief, Reuter reports. 
Judge Borsellino was killed by a car 
bomb with five bodyguards last 
Sunday. Police said they had charged 
a private security guard with aiding 
crime. He was alleged to have refused 
to testify although he was present 
when the bomb went off. 


The Italian government yesterday 
used a confidence vote to push a tough 
anti-Mafia package through the Senate, 
parliament's upper bouse. 

The Senate approved stiff new laws 
against organised crime by 163 votes 
to 106. The legislation now goes to 
the Chamber of Deputies. 

A new anti-Mafia chief prosecutor 
and other investigators will have 
wider. Streamlined powers to fight 
gangsters. Including the use of 


undercover "sting” operations, 
wiretaps and infil trators. The package 
also gives police the power to carry 
out searches without warrants, a 
measure previously adopted in the 
fight against terrorism of the 1970s 
and 1980s. 

Security was strict at yesterday's 
funeral. Several hundred police and 
paramilitary police lined crash 
barriers outside the church, and 
sharpshooters manned the tops of 


nearby blocks of flats. 

Police had warned that both Mr 
Borsellino and a judge investigating 
the corruption scandal in Milan were 
on the Mafia's death-list, newspapers 
reported yesterday. A report by 
paramilitary police, dated three days 
before Mr Borsellino’s murder, warned 
that organised crime was preparing 
to kill both him and Milan judge 
Antonio Di Pietro (pictured above 
right). 


Bush heckled 
as Indochina 


adds to 


By Jurak Martin 
in Washington 

PRESIDENT George Bush 
yesterday morning rounded off 
a difficult political week by 
finding himself in a public 
shouting match with families 
of Americans taken prisoner or 
missing in action in Indochina. 

He was confronted by heck¬ 
lers yelling "release all files" 
and “tell the truth," and was 
forced to break off prepared 
remarks designed to follow up 
his order to the Pentagon to 
make public documents relat¬ 
ing to the fate of the 2,266 
Americans still unaccounted 
for in the Vietnam war. 

After five minutes, during 
which he exchanged heated 
remarks with one of the organ¬ 
isers or the meeting, Mr Bush 
returned to the microphone to 
defend his record. At one stage 
he was again interrupted and 
angrily shouted back; “Will 
you please shut up and sit 
down." It was “simply, totally 
unfair” to suggest he had sup¬ 
pressed information about 
missing servicemen. 

Mr Bush also denied he had 
been party to the alleged 


By Nancy Dunne In 
Washington 

THE US-Canadian beer war 
came to a head yesterday when 
the US imposed a new 50 per 
cent duty on Imports of beer 
brewed or bottled in Ontario in 
retaliation for alleged “discrim¬ 
inatory" practices against 
American beer. 

It is the first time the US has 
imposed sanctions against an 
individual state or province in 
a trade dispute. Molson and 
Labatt, two large Ontario 
brewers, are expected to suffer 
the most severe damage. . 

The US has already twice 
taken, its complaints on beer to 
the General Agreement on Tar¬ 
iffs and Trade (Gatt) and won 
panel rulings. 

Canada has its own com¬ 
plaints against the US. but US 
officials estimate the damages 
incurred by American brewers 


woes 


scheme by the Reagan-Bush 
campaign in 1980 to delay 
release of the US hostages In 
Iran until after the election. 
"What kind of allegation is 
that to make against a 
patriot?" he declared. 

The Iran connection also 
reared its potentially embar¬ 
rassing head with the opening 
prosecution statement yester¬ 
day in the trial of Mr Clair 
George, the senior Central 
Intelligence Agency official 
charged with complicity in the 
Iran-Contra affair. 

Mr Craig Gillen, prosecuting 
attorney, said he would prove 
there was a “massive cover-up" 
involving the CIA and other 
organs of government to con¬ 
ceal Lt Col Oliver North's oper¬ 
ation, run from the White 
House, to resupply Nicaraguan 
rebels with proceeds of clan¬ 
destine arms sales to Iran. 

Mr Caspar Weinberger, for¬ 
mer defence secretary, has also 
been indicted on separate Iran- 
Contra charges. Mr Gillen has 
previously said he expected 
other prosecutions of members 
of the Reagan administration, 
in which Mr Bush served as 
vice president, to follow. 


at 880m compared with $5m in 
damages inflicted by US prac¬ 
tices. 

Mr Julius Katz, deputy US 
trade representative, said in a 
written statement that 
although the US bad an out¬ 
standing dispute with Quebec, 
"unlike Ontario, all other prov¬ 
inces have demonstrated good 
faith in their efforts to imple¬ 
ment the findings of the Gatt 
panel and to make their prac¬ 
tices conform with Gatt rules". 

Deadlines set in US trade law 
forced the US to act now. on 
the eve of a key talks between 
President Bush, Mr Brian Mul- 
roney, Canada's prime minis¬ 
ter. and President Carlos Sali¬ 
nas of Mexico on the formation 
of the proposed North Ameri¬ 
can Free Agreement (Nafta) in 
Mexico City. Clearly US offi¬ 
cials hope to contain the dam¬ 
age to the Nafta talks by limit¬ 
ing sanctions to Ontario. 


US orders 
for durable 
goods rise 
in June 

By Jurek Martin 

US DURABLE goods orders 
rose by 2J3 per cent in Jane, 
reversing the 2.2 per cent 
decline of the previous month 
and underlining the bumpy 
coarse on which the economy 
is now set 

The monthly increase 
exceeded market expectations 
and suggests that the July 
industrial production figures 
wifi Improve on last month’s 
0.3 per cent drop. 

Most industrial sectors 
shared in the increase, though 
transportation orders,- which 
had fallen steeply in May, 
went op by less than most 

Yesterday’s report adds 
some substance to the more 
optimistic mid-year White 
House economic forecasts pub¬ 
lished on Thursday afternoon. 
These project real annual 
growth of 2.7 per cent this 
year, up from the 2J2 per cent 
estimate of January, with 
unemployment dropping to an 
average 6.9 per cent in the 
fourth quarter from the 7.8 per 
cent recorded In Jane. 

While these figures are 
pretty much in the range of 
many private analysts’ projec¬ 
tions, accompanying com¬ 
ments by administration offi¬ 
cials were criticised for their 
overtly political content 

Both Mr Nicholas Brady, 
treasury secretary, and Mr 
Richard Darman, budget direc¬ 
tor, claimed that if Congress 
had passed the president’s eco¬ 
nomic proposals the economy 
would not be in its present 
problematic state. Senator 
James Sasser, the Democrat 
from Tennessee, promptly 
recalled the presidential veto 
of an economic recovery bill 
which contained tax increases. 

Some more doctrinaire 
Republican conservatives, led 
by Mr Jack Kemp, housing sec¬ 
retary, are urging President 
George Bush to “reinvigorate” 
his economic proposals by call¬ 
ing for even steeper tax cuts. 
Including a 50 per cent reduc¬ 
tion in capital gains taxes. 
They want their blueprint 
included in the Republican 
party election platform, to be 
decided next month. 

Mr Alan Greenspan, Federal 
Reserve chairman, told Con¬ 
gress this week the economy 
should gain momentum soon, 
but that unemployment was 
likely to remain above 7 per 
cent for the rest of this year. 


US hits back at 
Canadian beer 



Russians offer deep nuclear arms cuts 


By Neil Buckley 

FURTHER cuts in strategic 
nuclear missiles are possible 
beyond those already agreed 
between the US and Russia, 
but future negotiations must 
include the UK, France and 
China, General Pavel Grachev, 
the Russian defence minister, 
said yesterday. 

Gen Grachev was speaking 
at the Royal United Services 
Institute at the end of a four- 
day visit to London. He said 
Russian scientists had esti¬ 
mated that further reductions 
below the 3,000-3,500 on each 
side agreed between the US 
and Russia this year were pos¬ 


sible, on condition that the 
anti-ballistic missile treaty of 
1972, which laid down strict 
guidelines on the deployment 
of defences against offensive 
nuclear missiles, was observed. 

If such cuts were to become 
a reality, however, Gen 
Grachev said weapons outside 
toe US and Russia, would have 
to be considered. 

"In our view, subsequent 
reduction of strategic offensive 
weapons should be considered 
as a multilateral process, and 
should consider the inter-rela¬ 
tionship between cuts already 
made by the US and Rtlssia, 
and weapons in Great Britain, 
France and China," he sairLT. 


Without the participation of 
these countries, Gen Grachev 
suggested, “further reduction 
of nuclear weapons will 
become a destabilising factor 
not only for Russia, but for the 
.whole world.” 

Gen Grachev said that Rus- 
• sia, which decided In May to 
set up . its own national armed 
forces, ho longer regarded any 
state in the world as its enemy. 
It believed that world peace 
should be preserved on the 
basis of a balance of mutual 
interest, rather-than a balance 
of force, and was "definitely 
against. war as a means of 
. reaching political and eco- 
. nomic agreements." 


Russia, however, was still 
committed to defending Its 
independence and integrity, 
and would maintain its mili¬ 
tary strength at a level that 
ensured deterrence against any 
potential aggressor. 

He said that while the cold 
war was ever, the threat of 
small, local conflicts had 
: increased, especially in eastern 
Europe. 

Gen Grachev warned of lead¬ 
ers in other former Soviet 
republics who were "playing 
the nationalist card, sometimes 
counter to the interests of their 
people.” 

• Russia has agreed to 
become a founding member of 


a consortium to build a pipe¬ 
line to transport oil from the 
Caspian sea region to world 
markets, joining Kazakhstan, 
Azerbaijan, and the Sultanate 
of Oman. Oman will arrange 
financing for the project, 
expected to cost between 8700m 
and £L.5bn depending on 
choice of routes, with Kazakh¬ 
stan. Azerbaijan, and Russia 
contributing labour, materials, 
equipment, and rights of way. 
The pipeline will be an impor¬ 
tant link between western mar¬ 
kets and Kazakhstan, which 
recently signed a deal with 
Chevron, the US oil company, 
to develop the giant Tengiz oil¬ 
field. 


Trade talks 
pea at 
Madrid 
summit 


By Stephen Fldler, Latin 
America Editor, in Madrid 

LEADERS from Spain, 
Portugal and Latin America 
closed the working sessions of 
their summit in Madrid yester¬ 
day, expressing concern that 
failure of the Uruguay round of 
trade negotiations would jeop¬ 
ardise economic reforms of 
recent years. 

The second day of the sum¬ 
mit - the second held by the 
leaders of the Spanish and Por-. 
tuguese speaking countries of 
Latin America and the Iberian 
Peninsula - was taken up by 
economic issues. The leaders 
were expected to reaffirm the 
importance of their economic 
reforms, but also expressed a 
preoccupation with protection¬ 
ist trends. Many countries in 
Latin America have unilater¬ 
ally lowered trade barriers, but 
meet frustration in selling 
products to industrialised 
countries, including the EC. 

Seventeen Latin leaders 
including Cuba's Fidel Castro 
attended the summit, which 
was expected to back a declara¬ 
tion underlining the Impor¬ 
tance of “representative 
democracy” and respect for 
human rights. Despite openly 
expressed pressure on Mr Cas¬ 
tro to reform his political sys¬ 
tem, the Cuban leader was 
apparently unrepentant 

He used his speech to the 
opening session for an attack 
on the US. accusing it of trying 
to govern the planet and 
through its “blockade” of Cuba 
of “genocide". 


Arabs cautious about curb 
on 




By Tony Walker in Cairo 

ARAB foreign ministers 
meeting in . Damascus have 
described as “ambiguous" 
moves by the new Israeli gov¬ 
ernment to curb settlement 
activity In the occupied territo¬ 
ries 

But officials at file meeting, 
convened by Syria to plan tac¬ 
tics for the next round of Mid¬ 
dle East talks, were expected to 
agree to the session going 
ahead, perhaps as soon as next 
month in Washington. 

Briefing reporters after dis¬ 
cussions involving representa¬ 
tives of Lebanon, Syria and a 
joint Jordanian-Palestinian 
team, Mr Farouk al-Sbara, the 
Syrian foreign minister, said 
steps taken by the new govern¬ 


ment of Mr Yitzhak Rabin had 
not provided the "minimum 
level required to push forward 
the peace process”. 

Israel's Arab neighbours, 
including the Palestinians, are 
demanding that it freeze all 
settlement activity, and also 
reaffirm its commitment to 
negotiate within a framework 
of United Nations resolutions 
that call for. an Israeli with¬ 
drawal from land occupied in 
the 1967 war. 

Arab and Israeli participants 
in the US-sponsored peace 
negotiations launched in Mad¬ 
rid last October will decide 
soon whether to bring forward 
the sixth round of peace talks, 
originally scheduled to be held 
in Rome in September. 

Mr James Baker, the US seo- 




retary of state, who concluded 
a Middle East tour In Saudi 
Arabia yesterday pressed the 
Arabs and Israel to . resume 
talking as soon as possible to 
capitalise on improved pros¬ 
pects, for peace generated by 
the defeat of -the hardline gov¬ 
ernment of Mr Yitzhak Shamir. 

In Damascus yesterday, Pal¬ 
estinian delegates from the 
occupied territories, led by Dr 
Haider AbdelShafi. joined Pal¬ 
estine Liberation Organisation 
officials in the Damascus dis¬ 
cussions. 

The previous Israeli govern¬ 
ment had banned contacts 
between Palestinians in the 
territories and the PLO. Mr 
Rabin has Indicated greater 
flexibility. 


French minister admits he 
knew of Aids-infected blood 


By Alice Rawsthom and 
Reuters in Paris . 

MR Edmond Herve, former 
French junior health minister, 
yesterday told a Paris court he 
knew in June 1985 that blood 
stocks being used in 
transfusions were 
contaminated with the Aids 
virus. 

He said, however, that he 
had followed the unanimous 
advice of experts in allowing 
blood stocks to be used for a 
transitional period before blood 
disinfected by heating became 
available. 


Mr Hervd appeared as a 
witness in the trial of four 
former senior health officials 
charged with allowing blood to 
be used for transfusions which 
they knew to be infected with. 
the Aids virus; 

Mr Laurent Fabius, 
first secretary of the socialist 
party and prime minister at 
the time the victims were 
given their transfusions, was 
due to testify yesterday with 
Mr Herve and another member 
of his government, Ms 
Georgina Dufbix, then social 
affairs minister. 

It is not yet known exactly 


how many people contracted 
the Aids virus in France after 
receiving contaminated blood. 
At least 1,200 haemophiliacs 
have already had the virus and 
more than 2S0 have died. 

The lawyers representing the 
victims claim that the final 
tally of sufferers will run to 
several thousand. 

The four health officials on 
trial have been accused of 
using the blood even though 
they were aware that 
disinfection. techniques were 
available and that Aids-free 
'supplies were available from 
other, countries. 


New fashions live on old money 


By Alice Rawsthom In Parte 

THE WORLD'S most expensive fashion 
collections will be unveiled In Paris this 
weekend with the start of the autumn 
haute couture fashion shows. 

Logic suggests that couture - very 
pricey at £ 10,000 for a hand-made suit or 
£30,000 for an evening dress - should be 
one of the most vulnerable areas of the 
depressed luxury goods industry. And 
sales did indeed fell a few years ago at the 
onset of the world recession, hut recently 
the market has shown surprising resil¬ 
ience. 

The turnover of the Paris couture 
houses remained stable at £32m last year, 
according to the Chambre Syndicate de la 
Couture Farislenne. This compares with 
an overall decline of 10 per cent in sales 
of French designer fashion during 1991. 

The nouveau riche customers who 
treated themselves to couture in the mid- 
1980s - on the back of success in the 


stock and property markets - stopped, 
spending when those markets collapsed In 
the late 1980s. But the Paris houses have 
been left with a small, solid base of loyal 
customers armed with old money. 

Despite this resilience, couture is still a 
loss-making venture, governed by arcane 
rules. The Chambre Syndicate regulates 
the number of styles each house must 
show and the seamstresses they should 
employ under rules dating back to the 
late 1940s. 

The Paris houses continue with their 
loss-making couture businesses because of 
the publicity they attract for the perfume, 
sunglasses and cheaper fashion lines with- 
which they really make money. There will 
be 760 journalists and 400 photographers 
covering the current couture collections. 

Such an enormous media presence has 
encouraged other designers, who do not. 
show under the auspices of the Chambre 
Syndicate, to stage events in Paris at the 
same time as the official collections. The 


first couture show this weekend will be 
that of Gianni Versace, the flamboyant 
Milan designer who is not a Chambre Syn- 
dlcale member, at the Ritz Hotel this 
evening. 

Robert Merioz, a young French designer 
backed by Yves Saint Laurent, Is launch¬ 
ing hls first ready-to-wear range this 
afternoon. Thierry Mugler, another 
Frendr designer. Is drawing a hybrid con- 
tare and ready-to-wear collection on 
Wednesday. The Chambre Syndicate stijra- 
lates that an official show should only 
Include couture. 

These un offi cial everts, combined with 
the financial problems of some smaller 
eouture houses, have prompted' the 
French government to review the 
Chambre Syndicate’s rules. The review 
should be completed by the end of this 
year - Justin time for next January’s col-' 
lections. 

Suited to the. high life, . Weekend FT 


Murdoch 
pulls out of 
E German 
tabloid 

GERMAN publisher Mr Hubert 
Burda said yesterday the brash 
Superl tabloid sold in eastern 
Germany had been forced to 
close yesterday after Mr 
Rupert Murdoch, the Austra¬ 
lian-born publisher, decided to 
pull out of the one-year-old 
venture, Reuter reports from 
Berlin. 

Mr Burda said that high 
unemployment in eastern Ger¬ 
many, a harshly competitive 
newspaper market and a lack 
of advertising revenue made it 
impossible to make the tabloid 
profitable in the near term. 

Mr Murdoch's German sub¬ 
sidiary decided on Wednesday 
to pull out of Super I, 

“We’re all standing here in 
tears," a senior manager of the 
paper's 180 staff said. 

The newspaper, whose sex 
and crime formula competed 
directly against the Bild tab¬ 
loid owned Axel Springer, had 
been making heavy losses, she 
said. 

Super! sold 375,000 In eastern 
Germany, well below the 
490,000 achieved by Bild. Mr 
Burda said he did not want to 
run the loss-making business 
by hlmsolf 
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talks hit 
by tow on 
E Timor 

By Victor Matfet In Manila 

NEGOTIATIONS between th* 
European Community and .the' 
AasKxdotion of South East 
Asian "Nationa (Asean) over a 
new -co-operation agreement- 
have been . halted by 
Portuguese objections - to 
Indonesia's human rights 
recordin East Timor. : • 

, .lie dispute Is embarrassing 
fbr-the-EC, whose 12 members 
cannot agree on : how to 
proceed, and frustrating for 
Asean, which was hoping to 
continue the- talks on 
upgrading relations . at a 
meeting-of foreign ministers 
yesterday in Mnnfia ■ : 

“It’s a very unfortunate 
development,” said Ur 
Abdullah Badawi, - the 
Malaysian foreign .minister. 
“We will not want to abandon 
EC-Asean co-operation simply 
because of PortugaL" Asean 
groups Brunei, Indonesia, 
Malaysia, the Philippines, 
Singapore and Thailand. 

One senior EC diplomat said 
he feared the disagreement 
would have an insidious effect 
on relations between the two 
blocs. “Effectively we can’t 
start (negotiations) until we’ve 
cleared the roadblock,” he said. 

Whereas the existing accord 
is a bland statement of good 
intentions, the proposed new 
agreement would include 
provisions on resolving trade 
disputes and on European 
Investment Bank lending to 
Asean states. EC-Asean trade 
has risen to £27bn in 1990 from 
£8bn in 1980, and has been 
rising by 25 per cent annually 
for the last three years. 

Even before the Portuguese 
blocked further talks, EC and 
Asean officials were nwahig to 
agree on the inclusion of 
clauses an human- rights and 
the environment in the new 
agreement Asean ministers 
explicitly rejected any linkage 
between economic cooperation 
and environmental or human 
rights concerns at the-en&of 
an Asean meeting in Manila on. 
Wednesday. . 

Portugal maintains -that ft is 
contrary to EC policy to' 
upgrade.- - relations- rssath 
countries which have poor 
human rights records. 
Indonesia annexed East Tim or, 
a former Portuguese colony, in 
1975, and Indonesian troops 
shot dead at least 50 rivihan 
protestors there in one 
incident in November last 
year. V ' - i 

Mr Douglas Hurd* the British 
foreign ■ secretary,. : -said 
yesterday the human rights 
issue “will not go away", but 
he sought to mollify his Asean 
counterparts by emphasising, 
universal rather than'.western 
principles of human rights, 

. “We are. not talking of the 
imposition of the values, of one 
section of the world on another 
section with different values,” 
he said. “We are talking about 
an understanding of shared 
values and agreement on'how 
they can be applied." 


France’s 
balance of 
trade slips 
into red 

By Alice Rawsthora hi Parle 

FRANCE slipped into a trading 
deficit of FFrS51m (£97m) last 
month after five months of J 
trade surpluses. 

News of the June deficit 
comes at a sensitive time for 
France’s socialist government 
which has previously 
countered criticism of rising 
unemployment by pointing to 
French industry's success in 
its export markets. The. 
socialists are anxious to avoid 
further criticism in the 
approach to September’s 
referendum on the Maastricht. 
treaty and theNational 
Assembly elections next 
spring. 

So far this year French 
companies have benefited from 

buoyant exports which have 
helped to shelter them from 
the sluggish state of the 
domestic market, where high 
interest rates and concern 
about unemployment. have 
dampened consumer d eman d. 
-The value of ^French exports 
rose to FErl06.4bn last month 
from'FFr103.4bn in May. 
However imports rose at a 
foster rate to FFr107.4bn in 
June from FFr99i3bn in the 
preceding month thereby 
pushing the trade account ifito 
the red. -: - - 

Despite, last month’s deficit, : 
Fraiice recorded a healthy 
trading surplus of FFrl6.6bu in. 
the-first half of. this year, 
representing a ‘ healthy 
recovery from • the .deficit of. 
FFr23J2bn for the same period 
00991. 


to revive 


By EhAo Toraosono In Tokyo 

AN emergency:. meeting 
convened by Mr Khchl Miya- 
zawa. Japan’s prime minister, 
yesterday, failed to bolster the 
Tokyo stock market.- Which 
plunged 3.4 per - cent to 
15,497.79, six-year tow, and 
appesued likely to foil further 
-next Week..-;'- V'-- • 

Reports <of the unprecedented 
meeting.had-'.encouraged the 7 
market xn :Thttrsday, but 
prices, fell; yesterdajrafter it 
became dear that fhe govern- 
ment wcruM’simply restate the 
intention to stimulate the econ¬ 
omy later fids year with a sup 1 
plementary budget 
Mr Miyazawa’s statement 
appeared , to confirm earlier 
conmientetry,'finance ministry 
officials that the' government 
would not actively intervene in 
the market in spite;of wide-. 
Quoad fears of further. faTia m. 
the Nikkei stock average 'in 
coming days. .' - 
After the meeting; Mr Miya- 
zawa announced' that an. offi¬ 
cial large-scale supplementary 
budget wouhf decided by 
mid-September.-As for support 
for the market; the meeting 
foiled to come , up with specific 
measures, and the cabinet and 
leaders of-the ruling Liberal 


UN relief 
convoy 
trapped by 
landmines 


A UNITED NATIONS relief 
convoy was trapped near Gor- 
azde, eastern Benina, yesterday 
after hotting tWo land mines on 
Thursday night While frying to 
reach the town, where . 70,000 
hungry people are besieged by 
Serb-backed: forces, '.write 
Laura SHber fo Belgrade and 
Christopher Parkes m Bonn. ’ 

UN officials in Sarajevo said 
a .rescue convoy was'deployed 
yesterday mOrnfoff to Gorazde, 
the last Moslem stronghold 
under sieged by Serb militia. 

Meanwhile in Bonn, six spe¬ 
cial trains, each with room for 
up to 1,000 people, were being 
prepared to pick up refugees 
gathered in . the Croatian town 
of Eadoyac,'50km from Zagreb. 

Germany: has' allowed in 
more than 200,000 people from 
the former Yugoslavia. 

Heads. roD oyer 
Escobar escape 

The bead of Colombia's air 
force was fired yesterday for 
being too slow In frying troops 
in to search for escaped 
cocaine boss Pablo Escobar. AP 
reporte from Medellin. 

The prison governor was 
sacked too, along with the 
commander; of troops at the 
prison who refused to enter the 
prison with three officials who 
were taken hostage before 
Escobar, head of the Medellin 
drhgs cartel, escaped. 

Fiat executive on 
corruption charge 

A c^ieif executive of a Flat sub¬ 
sidiary was arrested yesterday 
in the Milan investigation into 
suspected kickbacks for public 
wqrks: ..contracts, Reuter 
reports from MUan. 

Giancarlo Cozza, 55. manag¬ 
ing director of Fiat’s rolling 
stockunit, was accused of cor¬ 
ruption. 

Lebanon poll date 
angers Christians 

The Lebanese government said 
yesterday the first general elec¬ 
tions in- 20 years would take 
place in August and Septem¬ 
ber, Baiter reports from Bei¬ 
rut 

The rightwing Christian Leb¬ 
anese Forces (LF) group and 
some other fflirtetfHn parties, 
including-supporters of exiled 
rebel Christian leader General 
Mtohri Aoon arid the elections 
shoold be postponed until after 
a Syrian withdrawal 
• .They argue that elections 
told under Syrian military con¬ 
trol would attract only candi¬ 
dates loyal to Damascus. 

Manila signs deal 
to cut debt burden 

The Philippines yesterday 
signed in London a debt reduc¬ 
tion, package with a committee 
representingcommerrial bank 
creditors, writes Jose Galang 

in Manila. 

.' The package reduces the 
country’s debt stock and debt 
service on its medium and long 
term debt with the banks. 


Democratic agreed to meet 
again next Tuesday. 

Most investors consider -the 
government’s move as a “ges¬ 
ture” .indicating concern before 
tomorrow's upper hoiise elec¬ 
tions. Other market partid- 
pante pointed out that it would 
take -more than lip service to 
help share prices. “The market 
is in; a worse condition than 
the government probably 
assesses." said Mr Hirondchi 
Isbfltawa, managing director at. 
Yamaichi Securities. ‘^Mea¬ 
sures which require the mar¬ 
ket to wait for the effects are 
not good enough,” he added. 

Bearishness over the econ¬ 
omy in the past week has been 
cited for the faltering stock 
market. The Bank of Japan- 
indicated that the recovery it . 
had forecast for the autumn 
would be delayed and that the 
economy was still in a “severe 
adjustment phase”. 

The central bank’s assess¬ 
ment was supported yesterday 
by the release of June chain 
store 7 sales figures showing the 
first decline in five years, with 
a 1 1 per cent year-on-year folL 
Department store figures for 
June saw a fourth consecutive 
decline, falling 3.7 per cent 
from the previous year. 




Working hours 
blow in Japan 


A lighter moment for prime minister Kllchi Mlyazawa, right, and finanrin minister Tsntomn Hata 
before yesterday's meeting to discuss reviving the sickly stock market 

LDP poised for poll success 


By Robert Thomson In Tokyo 

JAPAN'S ruling Liberal 
Democratic Party (LDP) is 
likely, to' tighten its hold on 
power in tomorrow’s upper 
house election. The main point 
of interest is whether there 
win be a record low turnout of 
voters. 

Barring an unlikely last min¬ 
ute swing away from the LDP, 
the opposition Social Demo¬ 
cratic Party of Japan (SDPJ) 
will be humiliated after an 

rmi nft pirj n E' 

The perception that the 
SDPJ, formerly the Socialist 
Party, does not provide a real 
alternative to the LDP has 
been highlighted by opinion 


polls showing 40 per cent 
"don't know" responses. This 
reflects general discontent 
with the state of politics. 

Mr Shin Kanemaru, the LDP 
vice-president and “godfather”, 
suggested newspaper polls 
showing a large LDP lead were 
part of a “conspiracy" to 
encourage voters to turn 
against the ruling party or to 
shun the election and spend 
the day at the beach. 

Half the nation’s 252 upper 
house seats are at stake, and 
the LDP is likely to win 70 or 
more, leaving It in a strong 
position to regain a majority 
lost in 1989, when the Socialist 
Party appeared capable of chal¬ 
lenging LDP leadership in the 


more powerful lower house. 

The contrast between the 
opposition party's enthusiastic 
1389 campaign and the lacklus¬ 
tre effort this year could not be 
more striking. With a cam¬ 
paign targeted almost solely 
against legislation allowing 
Japanese servicemen to join 
UN peacekeeping operations, 
the SDPJ has been unable to 
capitalise on concerns about a 
flagging economy. 

Mr Makoto Tanabe, the SDPJ 
leader, has conceded that the 
campaign was poorly handled, 
much to the delight of the 
LDP, which is tainted by brib¬ 
ery scandals and its failure to 
deliver promised political 
reforms. 


By Gordon Cramb In Tokyo 

JAPANESE government moves 
to shorten working hours suf¬ 
fered a setback yesterday when 
a court ruled that an employer 
abolishing Saturday shifts 
could load at least some or the 
lost hours on to the rest of the 
week. 

A call for working hours to 
be reduced was made earlier 
this year by Mr Kiichi Miya- 
zawa, prime minister. His pro¬ 
claimed aim was to turn Japan 
into a "lifestyle superpower” 
- although the issue also 
addressed US and European 
criticism that long hours for 
labour in Japan represented a 
competitive advantage which 
helped fuel its growing trade 
surplus. 

His appeal was echoed in the 
private sector by Sony’s Mr 
Akio Morita and apparently 
taken seriously by organisa¬ 
tions such as the Nikkeiren 
employers' federation. 

However, Mr Hiroshi Yama¬ 
moto, presiding judge at the 
Akita district court in northern 
Japan, though acknowledging 
that the aim of a five-day week 
was to cut total hours worked, 
gave conditional approval yes¬ 
terday to longer weekday 
working. 

He was dismissing a suit 
brought by 30 employees of the 
local Ugo Bank who were 
claiming compensation from 
their employer. 

Along with the rest of the 
Japanese financial sector, in 
1989 Ugo had introduced a five- 


day week for the 1.000 staff at 
its 71 branches, trimming the 
annual official length of time 
worked by each to 1.849 hours 
from 1.891. 

In so doing, though, the bank 
had lengthened each weekday 
by at least 10 minutes, and by 
as much as an hour - to make 
a nine-hour day finishing at 
5.50pm - on busy days in the 
banking calendar. No extra pay 
was forthcoming. 

The r ulin g set only informal 
precedent but was widely seen 
as a test case and was given 
front-page prominence in Japa¬ 
nese evening newspapers. 

The judge said the cut of 42 
hours a year was enough to 
permit an extension of week¬ 
day working as a transitional 
measure. Ugo, when asked last 
night asked what plans it had 
to reduce hours further, said 
merely that “for the industry 
as a whole, this is a subject for 
study.” 

The government's target is 
for a reduction in the working 
year to 1,800 hours by the end 
of the 1996 fiscal year. Accord¬ 
ing to official statistics, Japa¬ 
nese workers put in an average 
2,006 hours last year. Figures 
such as this are viewed in the 
west as a substantial underes¬ 
timate, taking no account of 
obligatory overtime. 

So-called service overtime, 
which goes unrecorded, as well 
as unpaid, is endemic in the 
banking sector, where annual 
hours have been put unoffi¬ 
cially at 2.600. 
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Amongst all major banks and building societies, 
the Aiset Reserve Cheque Account from the Halifax 
has been the highest paying high interest cheque 
account since its launch last yfear. 



HIGH 

INTEREST 



Amount 

Gross 51 p-SL 

Gross 
C..Y.R. 5f ‘ 

Net 5* p.a. 

Nei 

C.A.R. 

£50,000+ 

9.70 

10.06 

7.28 

7.48 

£25,000+ 

8.90 

9.20 

6.6S 

6.85 

£10,000+ 

8.55 

8.S3 

6.41 

6.57 

- £5,000+ 

785 

8.08 

5.89 

6.02 


Which means you not only benefit from a 
top rate on .your investment, but also the security 




of the world's biggest building society. 

As the table shows, you can invest from £5,000 
upwards. Not surprisingly, the more you invest the 
more interest you earn. 

The Asset Reserve interest rate reflects pre¬ 
vailing money market conditions. And vou have the 
reassurance of knowing you can monitor its pro¬ 
gress in the Financial Times, where rates are listed 
daily. All this and the added convenience of instant 
access via a cheque book for those special purchases. 

Whether it’s your own money or your charity, 
club, or company’s, what more could you want? 

Call into your local branch today or phone 


our special information desk on 0422 335 333. 
weekdays from 9am to 5pm.Open an Asset Reserve 
Cheque Account. .And start saving on a high. 

r For mrwe information on ihc Halifax Anci Kewnc i.'hcqut- | 

I Account, simply complete and rwum this coupon »o our KP.t F P«"*s r 
address: Halifax Building Sonins ^Ref. DM) KRiXPOS f.Trinm Rd. 
Halifax. West Vortshirc. HXI 2BR l\0 STAMP REQL’IRFDi 


Get a little extra help. 


-coatouhWD im rates it a p i mviv whan ruu mu»£Si pemans in the account interest is awed to roon uxcum quaptepi* interest mu be paid net of basic hate mca«£ io iCuwhiu -’v.i. or on receipi or the b 1 owner- pwivsicnij i c*u tir r c: if. ah-; mu .ifah*t i «. i ao 

HAW BEEN HOUNDED VWTMDBWLS Of WEP MW IN CASH MAT SECUfifTr UfAWNCE AND PRlOB ARRANGE MEN! & PfCOUMENPEP FOB OVER E500 IN CASH ASSET RESERVE CHEOUl ACCOLWIS AvAlliBEEJD PtRSOnS AQS0 IS OR OVER mu DETAILS AtAHARlE A! Wit MAWtH HUEhV.l - SSI. .ShiSl.U 


BUI CORRECT A1 TIME Of OCANC TO PRESS HAUFfcf BIAL»MG SOCfETf TRl/BTf ROAQ MST iWOURt II* I .’Pli 
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Treasury fears low tax take will boost PSBR ^uedta * 


By Peter Marsh, 

Economics Staff 

SAGGING tax receipts from 
company profits are likely to push 
government borrowing above official 
forecasts over the next few years, 
the Treasury has indicated. 

The admission comes in an article 
published today in the Treasury Bul¬ 
letin. It says corporation tax reve¬ 
nues will be depressed by special 
factors as economic activity eventu¬ 
ally picks up. 

Since recovery has failed to occur 


in the way expected by the 
Treasury in its latest published fore¬ 
casts. the article adds up to a 
warning that the Treasury's projec¬ 
tions for the public sector borrowing 
requirement will almost certainly be 
exceeded. 

The warning about company taxes 
- which grew strongly in the late 
1980s and last year accounted for 11 
per cent of all tax receipts - comes 
in the same week as the Treasury 
announced tough controls on gov¬ 
ernment spending in order to rein in 
rises in the PSBR. 


But even with the benefit of cuts 
in government programmes - likely 
to total some £l3bn between 1994 
and 1996 - the PSBR is expected to 
climb above forecast levels because 
of revenue shortfalls linked to the 
recession. 

In the March Budget, the Treasury 
forecast a borrowing requirement of 
£28hn this year and £32bn in 1993-94. 
Some City economists estimate the 
figures at £32bn and £41bn respec¬ 
tively. 

The Treasury says in the bulletin 
that once the economy recovers from 


recession “the cyclical rise in 
receipts [from corporation taxes] will 
be less vigorous than that seen in 
the period up to 1989-90". 

Special factors which the Treasury 
reckons will dampen growth in these 
taxes once the economy recovers 
include the historically low rate of 
corporation tax because of recent fis¬ 
cal changes. 

Companies will also be able to cut 
tax payments by claiming relief in 
areas such debt payments, capital 
spending and previous financial 
losses. 


Corporation tax receipts, which 
fell from £205bn in 1990-91 to £l&3bn 
last year, are now projected by the 
Treasury to total £l55bn in 1992-93. 
This figure is £0.9bn lower than the 
corresponding forecast in the March 
Budget. 

The Treasury’s last published fore¬ 
cast in March projects a “real rate 
of return” for companies - a mea¬ 
sure of profitability - of about 7 per 
cent this year after 6 per cent last 
year. 

But with the economy growing 
more slowly than the Treasury 


predicted, the profits growth 
may be reined back, eating into .the 
tax take. , .. 

• Protectionist trade policies ana 
up to a tax on consumers which cod 
£ 12 bn in 1990, or £ie a week for a 
family of four, according to another 
article in the bulletin. 

The article says a successful con¬ 
clusion to the Uruguay round, of 
world trade talks could bring these 
costs down. 

Treasury Bulletin, Summer 1992. 
Published three times a year, S&8L 
available frxjm BMSO. 


Ecu bond 
market 


T ouchpaper 
of unrest on 
the estates 

Paul Cheeseright on the sparks 
that have lit tins summer’s riots 

N O police officer has 29.3 per cent and moving 
been injured In Hill- higher. Recession is trapping 
fields, Coventry, for the skilled and unskilled alike 
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N O police officer has 
been injured in Hill- 
fields. Coventry, for 
the past week. No police 
vehicle has been damaged. 
Such forebearance from the 
more aggressive residents is 
unusual. 

Outwardly this inner-city 
district with its high-rise flats 
and its small council bouses is 
calm. Certainly policemen are 
out on the beat as normal but 
there are suggestions of in¬ 
fighting among the district's 
drug barons and there is fear 
among the peaceable. “1 
wouldn't go out on the streets 
at night on my own." says Ms 
Pauline Jacques, chair of The 
Chantries Tenants and Resi¬ 
dents Association. 

Hillfields, just north of Cov¬ 
entry city centre, was one of 
the two Coventry districts 
where youths clashed with 
police in May in a series of 
disturbances which has proved 
to be the start of a summer 
season of unrest in British 
cities, from Bristol in the south 
to Stockton-on-Tees in the 
north. 

The districts have in com¬ 
mon unemployment and depri¬ 
vation. Hillfields, together with 
its northern neighbour, Foles- 
hill, were the subject of Coven¬ 
try's abortive bid for extra gov¬ 
ernment funding through City 
Challenge, the scheme run by 
the Department of Environ¬ 
ment to encourage towns and 
cities to compete for finance 
for urban redevelopment and 
regeneration projects. 

The two districts have the 
highest unemployment in Cov¬ 
entry. The rate in St Michaels, 
a ward of Hillfields, is 28.3 per 
cent, while in Foleshiil it is 
24.7 per cent. Male unemploy¬ 
ment is respectively 34.9 and 

PM gives 
public 
support 
to Mellor 

By Ivo Dawnay, 

Political Correspondent 

THE PRIME minister yes¬ 
terday reaffirmed his support 
for his embattled national heri¬ 
tage secretary, Mr David Mel¬ 
lor, insisting that he would 
remain at his post 
In his Huntingdon constitu¬ 
ency, Mr Major said: “We are 
absolutely committed to mak¬ 
ing sure we improve the profile 
and commitment to the arts, 
heritage and sport 
“David Mellor is very , well 
qualified to deal with that job. 
He is doing it extremely well. 
He is going to go on doing it” 
It was the first endorsement 
in public by Mr Major of the 
heritage secretary since news¬ 
paper revelations last Sunday 
of Mr Melloris alleged relation¬ 
ship with a 3l-year-oId actress. 
It came as the pressure on Mr 
Mellor appeared to be easing. 

Yesterday, the minister 
made a well-publicised visit to 
his parents in-law, clearly 
aimed at projecting a concilia¬ 
tory impression after press 
reports of rows within the fam¬ 
ily. Mr Mellor, asked by report¬ 
ers whether be would resign, 
replied: "Absolutely not”. 

Ministers now believe Mr 
Major's backing of Mr Mellor 
should ensure the political sur¬ 
vival of the national heritage 
secretary, provided there are 
no further embarrassing disclo¬ 
sures. 

Mr Mellor also appears to 
have the backing of most MPs, 
who are growing increasingly 
angry at the press criticism. 
Only one Tory MP, Mrs Ann 
Winterton. has so far publicly 
called for his resignation. 

Mr Mellor’s wife Judith has 
written to The Sun, the Daily 
Mirror and Today, protesting 
at some of their reports. 


29.3 per cent and moving 
higher. Recession is trapping 
the skilled and unskilled alike 
in districts where housing is 
poor, crime is high and the 
industrial infrastructure is 
crumbling. 

Local resources to combat 
the rise In unemployment are 
running out. Mr Davinder 
Panesar. training and develop¬ 
ment manager at the Indian 
Community Centre in Folesh- 
ill says: “Every day we will 
have several dozen people who 
are made redundant and have 
basic skills. The training provi¬ 
sion is fulL Even middle man¬ 
agement is being made redun¬ 
dant. There is no hope of a job 
unless you buck up your skills 
and go into something new." 

Ms Jacques, who herself is 
unemployed, adds: "I don’t 
honestly know where people 
would start in finding jobs. 
There isn’t anything." 

For the black population of 
Hillfields and Foleshiil the sit¬ 
uation is more complicated 
than simply being the result of 
the recession. Coventry's City 
Challenge document noted that 
“nearly half the population of 
the area are black. They have 
particular needs and experi¬ 
ence problems of discrimina¬ 
tion and racism." 

Employment prospects 
among ethnic minorities are 
being undermined by racism, 
says Ms Julia Sudbury, co-or¬ 
dinator of the Osaba Women's 
Centre, an Afro-Caribbean 
group. “There Is racism in 
training and education, there 
is discrimination at the point 
of recruitment.” Poverty exac¬ 
erbates communal unease: 

Cahan. a local group set up 
to combat racial harassment, 
said it had received five 
complaints of harrassment 
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On the line: police sealed off roads in the Whalley Range area of Blackburn, Lancashire, when about 3,000 youths took to the streets for a second night of violence 


MORE THAN 60 people were arrested 
during a further night of disturbances in 
three northern towns on Thursday. 

In a second evening of trouble in Black- 
bum, Lancashire, 40 people were arrested 
after rival groups of youths turned 
against the police. About 3,000 youths had 
been on the streets at one time, police 
said, and 51 petrol bombs had been found. 


In Burnley, Lancashire, 22 people were 
arrested in a fifth night of disturbances 
on the Stoops estate. Police said that 
fewer than 50 youths were now thought to 
be responsible for the continuing vio¬ 
lence. 

In Huddersfield, West Yorkshire, police 
officers were pelted with stones and pet¬ 
rol bombs on the Brackenhall estate in 


the early hours of yesterday. F i refighters 
were also pelted with bottles and stones 
during the unrest, which lasted for 3Y> 
hours in spite of pleas from community 
leaders for peace on the estate. A police 
officer was treated in hospital but there 
were no arrests. 

There has been unrest in eight towns 
since the early summer. 


on Friday last week alone. 

Mr Panesar observes that 
many in the Asian community 
of Foleshiil had “a rural back¬ 
ground in Pakistan", had been 
in unskilled work and had not 
needed to know English. 

She says: "Their skills are 
not relevant to the UK and its 
culture." Such disadvantages 
mean that “for them to be in 
the mainstream, they have to 
have something extra." 

The City Challenge bid for 
£37.5m over five years was a 


means of providing that “some¬ 
thing extra". Based on four 
flagship projects, it sought to 
create jobs and provide the 
training so that those jobs 
could be filled by Hillfields and 
Foleshiil residents while, in the 
background, smaller grassroots 
schemes would tackle other 
problems. 

The government’s refusal 
last week to support the bid 
left Coventry City Council 
angry. The reasons for refusal, 
Mr Brian Clack, the leader, 


Iranians to be deported as 
‘national security’ threat 


By Jimmy Bums 
and Edward Mortimer 

BRITAIN yesterday announced 
it was deporting three Irani¬ 
ans, two of them locally 
engaged embassy officials, for 
reasons of “national security" 
in a move that marks a further 
deterioration in relations 
between London and Tehran. 

The deportation order fol¬ 
lows the announcement by the 
Iranian government earlier 
this week that it was expelling 
Mr Geoffrey Brammer, a Brit¬ 
ish diplomatic for “acts violat¬ 
ing diplomatic norms”. 

The Foreign Office said last 
night that yesterday's deporta¬ 
tion order followed "painstak¬ 
ing investigations" into the 
activities of the three Iranians 
which pre-dated Iran's move 
against Mr Brammer. 

The investigations, believed 
to have involved the Special 
Branch and Mia, focused on 
the alleged intelligence activi¬ 
ties of the three Iranians 


among the political dissident 
community. At least one of the 
Iranians is thought to have 
been involving in tracking Mr 
Salman Rushdie - under an 
Iranian death threat because of 
bis book The Satanic Verses. 

UK officials played down 
reports that the three Iranians 
had got as far as plotting to 
assassinate Mr Rushdie and 
there was no confirmation that 
one of the Iranians had been 
spotted at one of the author's 
public engagements. 

But friends of the author 
belonging to the Rushdie 
Defence Committee said that 
yesterday’s move was a “fur¬ 
ther indication of the close 
connection between planned 
terrorist acts and the Ir anian 
government”, and showed that 
the death threat was still hang- 
ing over Mr Rushdie. 

One of the Iranians Is Mr 
Mehdi Sayed Sadeghi, who 
worked in the embassy's pass¬ 
port section. Another is Mr 
Mahmoud Medhi Soltani, who 


was in the embassy's public-re¬ 
lations department. Neither 
were accredited as diplomats, 
and Mr Sadeghi is believed to 
have been working without 
necessary immigration papers. 

UK officials could provide 
few details about the third Ira¬ 
nian, Mr Gassem Vakhshiteh, 
who had been living in the UK 
as a student 

Last night an Iranian 
embassy official who refused 
to identify himself, accused 
Britain of taking “tit-for-tat 
action", and described the alle¬ 
gations against two members 
of the embassy staff as “abso¬ 
lute nonsense”. He said that 
the student had arrived in the 
UK last autumn, but that the 
embassy had no contact with 

hiwi- 

Until recently UK officials 
hoped that relations with Iran 
were in the process of improv¬ 
ing, particularly after Tehran 
helped in securing the release 
of British hostages held in Bei¬ 
rut 


told the environment depart¬ 
ment were “spurious". He said 
the reasons sought to justify 
“what is clearly a decision to 
favour other authorities on 
party political grounds". But it 
also left the council with a seri¬ 
ous financial problem. 

Its sources of (finding for 
Hillfields and Foleshiil are nar¬ 
rowing. The government’s deci¬ 
sion this week to rein in public 
spending means, says Mr John 
Fletcher, deputy leader of Cov¬ 
entry City Council that “we're 

[Ulster 
talks to 
enter third 
strand 

By David Oman 

A MEETING in Dublin next 
week between, the British and 
Irish governments will mark 
the start of a new phase in the 
talks on the political future of 
Northern Ireland. 

It represents the beginning 
of “strand three" of the talks 
under the highly complex 
structure for negotiations. 

Yesterday it was agreed in 
Belfast that “strand two", con¬ 
sisting of talks between the 
British and Irish governments 
and four Ulster political par¬ 
ties, would resume on Septem¬ 
ber l after a five-week summer 
recess. 

This decision was facilitated 
by an agreement to make the 
week beginning September 28 
the earliest date for the next 
meeting of the Anglo-Irish 
Conference. 


in for a really hard time”. 

The authority made its own 
budget cuts for fiscal 1992-93 to 
avoid capping. For 1993-94 It is 
going to have to cut at least a 
further £3m from its overall 
spending. Its capital spending 
is In any case constrained. 

But it is also receiving less 
from the government’s Urban 
Programme, which provides 
regeneration funds for 57 local 
authorities. Funding this year 
of £4.6m, most of which was 
'spent on Hillfields and Fole- 


shifl, was down 10 per cent on 
1990-91 Next year's spending is 
likely to be in .the region of 
£4m. The more the government 
spends on City Challenge, the 
less it has for other Urban Pro¬ 
gramme activities. 

Since 1987, the government's 
Task Force, a series of inter¬ 
departmental teams helping to 
revive local economies, has 
spent ElS.lm - £6.4m from its 
own budget with the rest com¬ 
ing from other sources - in 
Hillfields and Foleshiil 

But it is being withdrawn 
next March. Although it leaves 
behind a a legacy of training 
programmes and an enterprise 
fund which in five years, has 
helped 190 young businesses 
and created about 460 jobs, 
community leaders are bitter. 

But Mr Fletcher says he 
wonders why aid is leaving 
when the problems have not 


Police start probe 
into broking firm 


By John Mason 

POLICE are Investigating 
the affairs of Lovell, & 
private client stockbroking 
firm based in Newcastle which 
dealt In securities and traded 
options, it was disclosed yester¬ 
day. 

The move follows an inquiry 
into the firm by the Securities 
and Futures Association which 
yesterday announced it was 
finally expelling Lovell from 
its membership on.the grounds 
it was no longer fit and proper 
to carry out investment busi¬ 
ness. 

The inquiries by the North¬ 
umbrian police fraud squad are 
focusing on the withdrawal of 
funds from the clients' bank 
account to buy a financial ser¬ 
vices company. • 

Two directors of the firm, 
Mr Thomas Lovell the chair¬ 
man, and Mr John Hickey, the 
compliance and finance direc¬ 
tor, have already been 
severely reprimanded by the 


SFA over the withdrawals 
which abused its Client Money 
Regulations. 

Earlier this month, the SFA 
reprimanded Mr Lovell and Mr 
Hickey, along with Mr Robert 
Foster-Moore, the traded 
options director and Mr Rich¬ 
ard Hexton, an options dealer, 
for dealing In traded option 
contract for clients without 
having reasonable cause to 
believe the contracts were suit¬ 
able. 

The SFA also found that 
Mr Hexton, Mr Hickey and Mr 
Foster-Moore had issued a mis¬ 
leading advertisement to 
Induce prospective clients to 
invest. 

Lovell was wound up in the 
High Court in October 1990 
after being suspended by The 
Securities Association for foil¬ 
ing to meet capital adequacy 
requirements. . 

Since then investors have 
been paid more than £650,000 
from the Investors Compensa¬ 
tion Scheme. 


b | THE MARKET in Ecu bonds, 

[ one of Europe’s fastest-growing 
e | financial markets, virtually 
| seized up yesterday as the lat- 
» est victim of the stresses 
l | within the exchange rate 
1 mechanism, Richard Waters 
(writes. 

\ An official halt was called as 
! Hankt {-hat Haft! in the market 

[ were excused the obligation to 
[ quote buy and sell bond prices 
to each other. The Bank o£ 

[ Rngtanrf and the French Trea- 
{ sury. both of which have raised 
| substantial sums by issuing 
l Ecu bonds, called meetings 
with marketmakers to try to 
| restore some confidence. 

{ The suspension of normal 
I trading demonstrates how lit- 
| tie confidence financial mar- 
| kets how have that European 
I economic and monetary union 
| will be achieved. There has 
been heavy selling of Ecu 
( bonds since the Danes voted to 
| reject the Maastricht treaty 
[ with selling intensifying after 
r Germany raised its discount 
I rate a week ago. 

[ ISMA, the body which over- 
j sees the international bond 
| markets, said it believed 
I marketmaking would resume 
{on Monday. Dealers reported 
I that investors were still able to 
deal with marketmakers yes¬ 
terday. 

Plasterboard cost 
expected to rise 

I PRICES paid for plasterboard. 

I one of the most basic building 
materials, are expected to rise 
by nearly 10 per cent following 
a restructuring of list prices 
and discounts by BPB Indus- 
I tries, which supplies about 65 
per cent of plasterboard sold in 
Britain. 

This marks the end of a 
three-way price war between 
BPB. Lafarge Copp€e of France 
and Knauf of Germany. BPB 
says a decline in list prices will 
■ [ be more than offset by reduc- 
j tiong in discounts, 
j Sales prices, after allowing 
I for lower discounts, are expec¬ 
ted to rise on average by 
nearly IQ per cent. This follows 
a price rise of about 4 per cent, 
after discounts announced ear¬ 
lier this year by Knauf. 

BPB's share price rose 9p to 
I44p after it announced the 
j price changes. 

Hatton denies 
eight charges 

I MR Derek Hatton, former dep- 
[ uty leader of Liverpool City 
Council yesterday pleaded not 
guilty to eight charges of con¬ 
spiracy to defraud the counciL 
He appeared at Stafford Crown 
Court with six others, all fac¬ 
ing various charges or conspir- 
I acy to defraud the council 
J The case was adjourned to 
Liverpool Crown Court on 
October 14 for further legal dis¬ 
cussions. 

Call to end 
rundown of mines 

A MORATORIUM on the fur- 
j ther rundown of Britain's deep 
mines was urged yesterday by 
politicians, trades unionists 
I and industry experts in the 
I north-east as part of a cam¬ 
paign to highlight the strategic 
I importance of coal as an 
energy source. A conference at 
I Bedl ington, Northumberland, 

I organised by the independent 
Regional Energy Foundation, 
called for an EC ban on the 
damping of cheap imports 
from outside the community. 

Post Office 
chief appointed 

MR Bill Cock bum has been 
appointed Post Office chief 
executive for three years from 
October 22. He is managing 
director of Royal Mall 
Sir Bryan Nicholson, Post 
Office chairman, is to move to 
apart-time basis. He leaves the 
board at the end of the year. * 


Land Travel failure leaves customers and staff stranded 


By Tim Lawrence 

THE spectacular collapse of Land 
Travel has stranded employees and 
holidaymakers alike. 

Inside the company’s smart Chur¬ 
chill House offices in Dorchester 
Street. Bath. 130 staff - some 
dressed in black ties after being 
warned of the impending doom - 
were told they no longer had jobs. 

Outside the offices a crowd of holi¬ 
daymakers were left to consider that 
they not only had no holidays but 
also little chance of getting their 
money back 

Meanwhile the collapse of Land 
Travel prompted a flood of horror 
stories from disgruntled customers, 
while abroad others were coming to 
terms with finding themselves 


stranded, or at the mercy of coach 
and ferry operators. 

Among the luckier ones were 
seven coach loads of Land Travel 
customers who arrived at the Euro 
Disney resort outside Paris yester¬ 
day morning. They were allowed in, 
despite the fact that they did not all 
have valid entry tickets, and Euro 
Disney reported that the coaches 
were still waiting patiently, at the 
gates for them late yesterday even¬ 
ing. 

About 80 Land Travel customers 
had arrived at the park two weeks 
ago without valid tickets, according 
to Euro Disney. On that occasion 
Euro Disney gave complimentary 
entry tickets to about 20 of the cus¬ 
tomers. 

Mrs Phyllis Pratt, of Corsham, 


Wilts, was another customer enticed 
by the cut price holidays. She 
booked a four-day coach trip to Hol¬ 
land costing £100, including travel 
and hotel accommodation. 

She was let down on two separate 
occasions at short notice. Land 
Travel cited coach problems as the 
cause for the cancellations, she said. 

“They treated me extremely shab¬ 
bily. I always got the impression 
they were holding something back," 
Mrs Pratt said. “It was such a disap¬ 
pointment because 1 was looking for¬ 
ward to a holiday to help me get 
over losing my husband." 

Among the anxious customers 
waiting the company's offices after 
doors were locked at 9.45 am' yester¬ 
day was Mr Alex Fleming, a social 
club organiser from Tewkesbury, 


near Cheltenham, who had booked a 
£4,960 seven day trip to Spain for 
himself and 21 family and friends, 
which was cancelled on Thursday. 

“We are absolutely rick. I was hop¬ 
ing that by coming down here this 
morning I could get some sort of 
reimbursement, so . that I could 
arrange another holiday but I’ve, 
been told we've lost everything." 

Mr Judah Duiker and Mrs MeUde 
Duiker travelled 250 miles from York 
to claim money for a holiday to 
Rome which was cancelled at the 
last minute on Thursday. The couple 
left empty handed. 

Mr-Duiker said:.“We have been in 
Britain for two years and we wanted 
to see as much of Europe as possible.. 
We have lost money in terms of pay¬ 
ing almost £100 for visas to enter 


France and Italy and £176 on the 
holiday." ■ 

Before the police ami .liquidators 
moved in Land Travel offered, a 
range of cut-price European holi¬ 
days, Including three nights in Paris 
or Brussels at £49, ten days in 
Poland at £159 and tours to the Aus¬ 
trian lakes, Czechoslovakia, Switzer¬ 
land, Prague and the. Black Forest 
for less than £150. A week in- Costa. 
Brava at Christmas cost £I 5 q and a - 
week in Rome over the new year 
was priced at £104. 

Avon and Somerset police said 
they had received a number of com¬ 
plaints over a period of time regard¬ 
ing Land TraveL 

Company records reveal that Land 
. Travel has been in financial trouble 
for sometime. : • ■ 


os ! er ' m for Bath, 
“^uiry Into Land 
msel and called for new laws to 
make tour operators produce evi- 
*5“ of confirmed bookings. 
hpamf re ou ?kt to be government 
da on wckage holi- 
J5JUSS covered by the 

Association of British Travel 
Agents." he said. e 

■ Mr Foster added: “In suite of 
tbeinessage hi jSteL 
01 0011186 yon are 
™ your O'"® choice, but if 

you do not go with an ABTA com- 

^nonces. He said he would investi- 
^ Travel holiday 
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Barcelona ’92 Ol ym pic Games. 

. IN CADVLONIA,OF COURSE. 

This is where Barcelona is, in Catalonia, a A country which has understood and motivated Olympic Games for its capital, Barcelona, 

country in Spain with its own culture, language and the genius of Picasso, the force of Mir6, the imagi- Now you know where Barcelona is. In 

identity. nation of Dali, the innovative approach of Tapies, Catalonia, of course. 

A country with a population of only six million the art of Montserrat CabalM and Josep Carreras, 
people, which has exp erienced a growth which has the mastery of Pau Casals, the daring of Gaudi... 

«. made it one of the motors of Europe. A country which is visited every year by 16 

A country in which many foreign enterprises million people from all over the world for its climate 
-European, North American, Japanese—have and its unique tourist, sports and cultural facilities. AUTONOMOUS GOVERNMENT 

invested and are still heavily investing. A country with the know-how to get the OF CATALONIA 
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Ex-executive wins £804,860 for unfair dismissal 

Damages awarded 
against Nissan UK 


By John Mason 

DAMAGES of £304.860 were 
yesterday awarded against Nis¬ 
san UK, the car distributor, 
after a High Court judge ruled 
that a Cornier assistant manag¬ 
ing director had been unfairly 
dismissed. The award is 
believed to be the largest in an 
employment action. 

Mr Stan Cholaj. now manag¬ 
ing director of the importer- 
distributor company for Seat 
cars in the UK. won the dam¬ 
ages after the judge had ruled 
that Nissan UK had breached 
his employment contract by 
reducing his responsibilities to 
cover only the sales of fleet 
cars. 

Mr Cholaj. who worked pre¬ 


viously for Ford UK and Thorn 
EMI left Nissan UK in June 
1989 after clashing with Mr 
Octav Botnar, chairman and 
managing director of Nissan 
UK. Shortly before. Mr Botnar 
had failed to sell his Nissan UK 
company to Nissan Japan, the 
car manufacturer, and was try¬ 
ing to boost sales of the out¬ 
dated Bluebird model to fleet 
operators. 

Mr Botnar relieved Mr Cho¬ 
laj of most of his responsibili¬ 
ties and instructed him to con¬ 
centrate on building fleet car 
sales - an area in which he 
had little previous experience. 

Mr Cholaj, who had been on 
a salary of £150.000 a year with 
a 10 -year notice period, had 
said his appointment to fleet 


sales had undermined his 
authority and must have been 
intended to do so. 

He bad rightly felt humili¬ 
ated by Mr Botnar altering his 
job responsibilities. Judge Lau¬ 
rie said. Before taking the job, 
Mr Cholai had known of Mr 
Botnar's autocratic manage¬ 
ment style - and having gone 
into the kitchen had to put up 
with the heat. 

However, his contract had 
been breached because the job 
of supervising fleet car sales 
was not in line with his status 
as assistant manag in g director, 
the judge continued. 

Mr Botnar had adopted a 
“take-it or leave-lt attitude" 
and made the issue a resigning 
matter. 


Minister signals survival 
of education authorities 


By Andrew Adonis 

A CLEAR signal that the 
government does not intend to 
announce the demise of elected 
local education authorities in 
next week's education white 
paper was given yesterday by 
Baroness Blatch. the schools 
minister. 

Instead, it seems that coun¬ 
cils are to be allowed to sur¬ 
vive so long as they are respon¬ 
sive to local demands. 
However, the government still 
hopes to increase the number 
of schools opting out of local 
authority control, resulting in 
many authorities losing their 
direct managerial function. 

The abolition of LEAs is 
known to have been one of the 
options considered by the gov¬ 
ernment, and local authorities 
will greet the news with relief. 

“If they are to remain play¬ 


ers, local authorities will need 
increasingly to recognise the 
position of schools and parents 
as consumers." Baroness 
Blatch said, addressing the 
Council of Local Education 
Authorities' annual conference 
in Blackpool 

She singled out the new 
regime for inspecting schools 
as one in which local education 
authorities could play a con¬ 
structive role. 

“LEAs will be able to play a 
part if they are willing to meet 
the necessary standards of 
inspection. I expect many will 
do so,” she said. “There is clear 
evidence that at least some 
authorities are recognising the 
imperatives of greater competi¬ 
tion and are implementing 
changes to the way they 
deliver services." 

She also highlighted the 
monitoring of assessment stan¬ 


dards in primary schools. “If 
LEAs are to retain this role, 
they will need to demonstrated 
that they are committed and 
competent." 

Mr Jack Straw, the outgoing 
shadow education secretary, 
told the conference: “If local 
education authorities did not 
exist, they would have to be 
reinvented, even if the model 
used was a far less accountable 
one.” 

• Baroness Blatch implicitly 
rejected plans put forward by 
the teachers’ pay review body 
last week for performance pay 
based on bonuses for staff in 
high-achieving schools. 

She said: “Incentives should 
be there not only for the suc¬ 
cessful teacher, but also for the 
teacher who is striving to 
maintain standards in a school 
which overall is just ticking 
over or even foiling.” 


INVITATION 


For the submission of Declarations of Interest for the separate Purchase of the production units wmt other 
assets of "HELLENIC CHEMICAL PRODUCTS & FERTILIZERS COMPANY SA." of Athens, Greece 

By virtue of the decision No. 7714/20.7.1992 the Athens Court of Appeal approved the separate sale of the production 
units and other assets of "HELLENIC CHEMICAL PRODUCTS & FERTILIZERS COMPANY S.A.% of Athens. 
Greece (the "Company"), which has been declared, by virtue of decision No. 4299/1992 of the Athens Court of 
Appeal, under the status of special liquidation according to the provisions of Law 1892/1990. 

In view of the above "ETHNIKI KEFALEOU SA. Administration of Assets and Liabilities", in its capacity as 
Liquidator of the Company, appointed by the above decision, invites interested panics to submit within 20 days from 
the publication of ibis Notice non-binding written declarations of interest for the purchase of (one or more of) the 
production units and other assets of the Company as follows: 

PRODUCTION UNITS AND OTHER ASSETS OFFERED FOR SALE 
(brief description) 

1. MANUFACTURING - DRAPETSONA INDUSTRIAL COMPLEX ("DlC") 

Manufacturing includes the following: 

(a) FERTILIZERS 

4 production units with a total annual capacity of 600,000 mL 

(b) ACIDS AND AGRICULTURAL CHEMICALS 

2 production lines for sulphuric arid and one for phosphoric arid, with an annual capacity of 360,000 mt, ns well 
as two production lines for hydrochloric acid, one line for sodium sulphate and one tine for potassium sulphate. 
Installations for the production of formulations of insecticides, acaricides, fungicides, seed disinfectants and 
herbicides in liquid or solid form. 

(CJ SHEET GLASS 

Two glass furnaces with a total production capacity of 100,000 Lp a. 

The "DIC* is built on an estate of ZSHXXhD 1 owned by the Company and located by the sea in Drapetsona, 
Piraeus, (t includes two laboratories for analytical chemistry and for soil research respectively and is 
accommodated by exclusive port facilities having two berths and a capacity to accept two ships at a time of appr. 
15.000 tons and 4,000 tons respectively. The 'DIC is also connected with the natio nal railway network. 

2. MINING 

In the mining sector the Company is holding mining licences aver a total area of 350km 1 up to the year 2023 with 
the option for further extension up to the year 2048 at least, two differential flotation ore plants for mixed 
sulphides with a capacity of 700,000 and 400,000 tons respectively with certain sulphides ore of reserves of more 
than 13 million tons and possible 7 more million tons and, in addition, 11 million tons of pyrite, 4 milli on cons of 
chalcopyrite and 121 million tons of manganese ore. 

The mines are located in the area of the villages of Stratooi and Olympias in the rhaltriHilcr Peninsula (Northern 
Greece). 

The Company owns 1,764,000m 1 of land, of which 101 .OOOrn 1 within the area of Stratoni village, containing 
houses of a total built area of 20,295m ; . in Stratoni Bay exist loading facilities, which can accommodate ships of 
up to 15,000 loos of capacity. 

3. QUARRIES 

In the quarrying sector the Company is holding a marble quarry of a variation known as "Hetiokastoa" on an area 
of 21,640,000m 1 and two plants for the processing of marble blocks of a capacity of LS.OOOm*. 

The plants are situated near the town of Hermioni in Peloponnesus on owned land of 106,OOOrn'. On the same 
land there are houses with a total covered area of 5,242m' and offices and stores of a total covered area of 9S4m*. 

4. REAL ESTATE 

Real Estate owned by the Company includes: 

(a) 25,000m 1 of land within and 185,000m 1 outside the territorial limits of the Yalova Area (Province of 
Messinta). 

(b) 36,000m ; of land in the Elefeina Industrial Zone; and 

(c) 14,000m' of land in the Bali (Attica) region outside the "town plan", 

5. PORTFOLIO 

The Company's portfolio includes nine thousand (9,000) registered shares in the Greek company "Chemical 
Industries of Northern Greece S.A.", being 15% of the share capital thereof. 

SALE PROCEDURE 

The sale of the above mentioned production units and other assets shall take place by way of public bids according to 
the provisions of article 46a of Law 1892/1990. 

DECLARATIONS OF INTEREST ALREADY SUBMITTED 

Declarations Of interest for one or more of the above mentioned production units and other assets are required to be 
submitted again by those having already submitted their interest following previous invitations published in the Greek 
newspapers and in Financial Times which invitations referred to the sale of the assets of the Company as a whole. 

SUBMISSION OF DECLARATIONS OF INTEREST - FURTHER INFORMATION 

Declarations of interest should be submitted within a 20-day period, as aforesaid, to the Liquidator of the Company: 
"ETHNIKI KEFALEOU SA. Administration of Assets and Liabilities", of l, Skouleniou Str, IDS 61 Athens, Greece. 
Tci no.: +30-1-323.14.84, far. +30-1-321.79.05, telcr. 216867 KEFGR- For farther information please conuct the 
Liquidator (attn. Mr Peter P, Dracoponlos) ftom lODO to 1200 

The Liquidator 
ETHNIKI KEFALEOU SA 
Administration of Assets and Liabilities 



Shut down: Tony Balding (right) says he feels “terribly empty and a great sense of loss" about the closure of the business 

Rivals mourn loss of Beaver 

It was the company that did all the right things but in the 
end it was beaten by the recession, writes Andrew Baxter 



L ITTLE more than 11 
weeks ago. Mr Tony 
Balding was greeting 
visitors to the Beaver Engi¬ 
neering stand at Birmingham's 
Mach'92 machine-tool show 
with a smile, a cup of coffee, 
and an enthusiasm for his 
products that is typical of the 
devoted famil y businessman. 

This week the devotion was 
still there but it was a little 
harder to smile. On Wednesday 
Mr Balding signed on at Nor¬ 
wich Jobcentre, a week after 
being declared redundant by 
administrative receivers who 
had moved in at Beaver. 

Mr Balding is now the ex- 
managing director of Beaver, 
one of the most innovative of 
Britain's machine-tool compa¬ 
nies, and is wondering what to 
do with himself. “Like every 
family businessman I can 
never separate myself from my 
work," he says. “Even when 
we go on holiday I am dream¬ 
ing up new designs for vertical 
machining centres." 

It has been a grim fortnight 
for the machine-tool industry. 
The Beaver receivership was 
followed on Thursday by news 
that Matrix Churchill, the Mid¬ 
lands based producer, had 
called in the receivers. 

The fears expressed by 
industry leaders - that some 
companies are being kept 
afloat only by the goodwill of 
their banks - are proving cor¬ 
rect The problem is that the 
support is now being with¬ 
drawn. 

Something about the Beaver 
receivership seems to have 
touched a chord in an industry 
that is becoming exasperated 
by its failure to get the mes¬ 
sage about its strategic impor¬ 
tance across to the govern¬ 
ment. “It’s terrible news," says 
one machine-tool builder. “Bea¬ 
ver has done all the right 


things, but the orders weren't 
there." 

Those outside the industry 
might wonder about the fuss 
over the receivership of a com¬ 
pany whose workforce never 
reached 300, and whose peak 
annual sales were just £ 11 .5m. 

The simple answer is that in 
the 41 years since it was 
founded by Mr Balding's father 
Victor - now 76 and, until last 
week, non-executive chairman 
- Beaver has become a beacon 
of excellence that even Its 
rivals say deserves to stay 
alight. 

But there is a more complex 
answer. Beaver may be small 
but its collapse raises some big 
issues - the future of small- 
scale entrepreneurialism in 

In the 1980s the 
company was 
raising quality, 
boosting exports 
and developing 
new products 

competitive global markets, 
the attitude of banks and the 
government to industry, the 
decline of Britain’s manufac¬ 
turing base - and, ultimately, 
the UK’s future as a serous 
participant in the world 
machine-tool Industry. 

Beaver produced its first 
machine tool in 1954 and is no 
stranger to challenges. In 1978 
when Mr Balding visited a Chi¬ 
cago show with his father, they 
discovered the Japanese were 
selling “bed-type” machines - 
heavier, more rigid and more 
accurate than Beaver’s “knee- 
type" range - and for the 
same price. "We recognised the 
implications," Mr Balding 


recalls. “We either had to 
accept the challenge or get 
-out." Beaver took the plunge, 
introducing models just as the 
UK went into the 1980-81 reces¬ 
sion. The initiative saved the 
company as other UK machine- 
tool makers - notably the for¬ 
mer world leader Alfred Her¬ 
bert - went under. 

In the 1980s, Beaver did all 
that the Thatcher government 
was forcing industry to do, 
raising quality, boosting 
exports and developing new 
products. But says Mr Balding; 
“We did all this because it was. 
the obvious thing to do, not 
because they told us to." 

In the boom of the mid-1980s 
the company expanded, open¬ 
ing factories in Peterborough 
and Hales worth, Suffolk. By 
mid-1989 it had 289 employees, 
and a respected range of com¬ 
puter numerically controlled 
lathes and machining centres. 

Then everything went 
wrong. Orders dried up, the 
new factories had to be closed 
and Beaver battened down the 
* hatches. But it has been a very 
different recession this time, 
says Mr Balding. The UK cus¬ 
tomer base has contracted by a 
third in 15 years, yet foreign 
competition in the UK market 
has intensified, mainly from 
Japan,'but also from Taiwan 
and Germany. 

For Mr Balding, the support 
that foreign competitors have 
received to carry them through 
the recession has given them a 
crucial advantage. “One way 
or another, funds are being 
made available. Many large 
Japanese companies have more 
than 1,000 machines in stock 
and one qnestions whether 
they are all funded from their . 
own resources. 

“When we went into receiv¬ 
ership we had 10 machines in 
stock. If the funds had been 


made available to produce 60 
machines for stock, we wuxtSA 
have been able to" rim ifiat 
business at breakeven for at 
least file next lZ moaths;"".' 

However, Beaver's bank 
facility expired on. July % and 
National Westminster Bank 
refused to renew it Beaver did 
not have'enough cash to carry 
it through the . lean summer 
months, and after a last frantic 
search to find a partner. Mr 
Balding had no option but to 
ask for administrative receiv¬ 
ers to be appdnted. 

With the benefit of hind¬ 
sight, he'says , he might have 
done filings differently. The 
company probahly stayed too 
long in femflyr iwnership and 
probably “ spied* too much 

Then everything 
went wrong. 

Orders dried up 
and the new 
factories had 
to be closed 

time and money developing its 
range when it should have 
been looking for an additional 
business leg or finding a new 
owner. 

Ideally, he says, Beaver 
should have become part of a 
larger group while simulta¬ 
neously preserving its entre- 
preneurialism. “It is an indus- - 
try. where scale "is important" 
Fading that^only-a big boost to 
UK demand could have pre¬ 
served Beaver in Bal ding fam¬ 
ily ownership. . r- 

Looking back Over the past 
few weeks, Mar Balding says: “I 
have no reason to feel bitter, 
but I feel terribly empty, and a 
great sense of loss.” 


He does not blame NatWest 
- the banks have a job to do. 
' he says, which is to make sure 
their money is safe - but 
• bCUeves neither the banks nor 
the government understand 
the industry. “Between ihem, 
someone has to take more of a 
medium or long-term view - 
they can’t both assume that 
people are going to come back 
into the industry when busi¬ 
ness comes back to something 
like a normal level of activity." 

But he criticises the govern¬ 
ment both for cutting back on 
the support for research and 
development that helped Bea¬ 
ver fend off the Japanese 10 
years ago, and for the high 
interest-rate policy of 19S9 and 
1990 which sucked the working 
capital out of the company, 
leaving it unable to afford a 
restructuring plan. 

Ironically, the plan that was 
vetoed by Coopers & Lybrand. 
the bank’s supervising accoun¬ 
tant. is being used by its Cork 
Gully Insolvency arm. It is a 
painful strategy, involving end¬ 
ing parts and components 
manufacturing, and concen¬ 
trating on design, development 
and service and assembly. 

A total of 80 jobs have 
already gone, but the plan 
might be the only chance to 
preserve something from the 
debacle. Yesterday, Mr Mark 
Shires, a principal at Cork 
Gully in Norwich, said an 
advertisement in Tuesday's FT 
bad prompted a number • of 
inquiries, and Beaver had also 
secured new machine-tool 
orders in the past week. 

Mr Balding naturally hopes 
the company will survive - 
and not simply because the 
family are the main creditors. 
“It would be nice to see file 
business continue in some 
form, with a new owner to 
carry it forward." 


Court action over Harrods blocked 


AN ACTION for damages in 
the High Court by Lonrho, the 
international trading gronp, 
and Mr Tiny Rowland, its chief 
executive, alleging a dirty 
tricks campaign by the Fayed 
brothers during the row over 
the ownership of Harrods, the 
London department store, was 
yesterday ordered to be struck 
out 

Mr Justice Macpherson said 
the action, launched last year, 
was another round in the “pro¬ 
longed public warfare with no 
holds barred" over the Fayeds’ 
acquisition of the House of 
Fraser stores group. 


If the action were allowed to 
go ahead it would Inevitably 
involve raking over the whole 
dispute with “mud slung In all 
directions”. Mr Justice Mac¬ 
pherson said. 

Lonrho and Mr Rowland 
were ordered to pay the casts 
of House of Fraser’s applica¬ 
tion to have the action struck 
ont. 

Lonrho was refused leave to 
appeal but its lawyers said 
later there were good grounds 
for appeal and further moves 
would be considered. 

The action sought damages 
and an injunction in respect of 


an alleged conspiracy by 
brothers Mohammed and Ali 
A1 Fayed to injure Lonrho and 
Mir Rowland. 

The main figure in the con¬ 
spiracy allegations, Miss Fran¬ 
cesca Pollard, was said to have 
been used as a “tool" by the 
Fayeds in a “long-running cam¬ 
paign of vilification”, with her 
m ain target being Mr Rowland 
personally. 

The judge said that, “in a an 
unpleasant twist". Miss Pollard 
had gone over to the Lonrho 
camp in the summer of 190L 

He said that, over the past 
six years, Lonrho and Mr Row¬ 


land had been intent on dis¬ 
crediting the Fayeds and iiaH 
spared no expense. 

But the Fayeds themselves 
were not “lily-white" and were 
prepared to “descend to the 
depths of vulgarity". 

The judge said he was “scep¬ 
tical" of Lonrho’s claim for 
damages and "even more scep¬ 
tical" of its claim for an injunc¬ 
tion. Neither remedy was 
likely to be available to them. 

Mr Justice Macpherson 
“I fail to see why such a public, 
unpleasant and vitriolic ven¬ 
detta should be allowed to be¬ 
amed in court". 


Companies House 
review is ordered 


By Andrew Baxter 

THE Department of Trade and 
Industry yesterday announced 
a review of Companies House 
that could lead to the foil or 
partial privatisation of the 
Cardiff-based agency. 

The move signals a further 
step in the government's pro¬ 
gramme to put services into 
the private sector where appro¬ 
priate. 

"The government’s job is to 
govern, not to administer,’* Mr 
Michael Heseltine, trade and 
Industry secretary, said yester¬ 
day. “This is the basis on 
which 1 intend my department 
to carry out its review of agen¬ 
cies, starting with Companies 
House." 

Supporters of Civil Service 
privatisation have long argued 
that Companies House Is an 
ideal candidate for privatisa¬ 
tion, but any derision to sell it 


would be considered controver¬ 
sial because of potential impli¬ 
cations for Jobs and because of 
worries over . Impartiality 
under private control. 

The department Is soon to 
appoint consultants to help 
with the Companies House 
review, which will examine its 
operation and role and advise 
on how its work can best be 
carried out in the future. 

Among options to be studied 
will be foil or partial privatisa¬ 
tion. contracting out of some 
activities or continuing as 
present The department prom¬ 
ised full consultation, with staff 
and urilprif. 

Companies House employs 
the equivalent of 1450 full-time 
staff and incorporates compa¬ 
nies, makes company informa¬ 
tion available to the public, 
and takes action against com¬ 
panies winch file their reports 
late. 


Private tax work 
may go to tender 


By Richard Evans 

THE government ■ is 
considering contracting out 
computer processing work on 
taxpayers’ confidential files as 
part at a drive to transfer as 
much civil service work as pos¬ 
sible to the private sector. 

The In la n d Revenue said yes¬ 
terday it was exploring "the 
feasibility of a contractual 
partnership with one or possi¬ 
bly two major, private sector 
computer organisations" to 
process tax demands. 

“No decisions will be taken 
unless it can be demonstrated 
that the highest quality service 
and the best value for money is 
provided," the Revenue said. It 
stressed that the organisation 
would remain responsible.for 
preserving data secrecy. 

Five companies, IBM,' ICt, 
Computer Sciences Corpora¬ 
tion, Digital Equipment Corpo¬ 


ration, and Electronic ■ Data 
Systems have been 
approached, and discussions 
should be concluded in. the 
antnmn. 

The move brought immedi¬ 
ate condemnation from the 
Inland Revenue Staff Federa¬ 
tion on the gronnds that it 
could endanger the confidenti- 
ality of taxpayers. Mr. Clive 
Brooke, federation general sec- 
. retary. appealed for “this dan- 
gerous move" to be reversed. 

The contracting out of 
Whitehall jobs is part of a 
drive to put civil service work 
’"gft to competitive tender 
Departments have, been asked 
• to list activities that could be 
included in.the Initiative 
known as market testing, a 
white paper suggested that 
market testing could save as 
" £>£h as 25 per cent of the 
£ 20 bu total of central govern¬ 
ment annual costs. 
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Unit trust 
funds drop 
to £57bn 

By Scheherazade Daneshkhu 

FUNDS under management in 
unit trusts dropped last month 
to £57bn after breaking the 
£60bn barrier in May. 

This was in spite of an 
increase in net sales of unit 
trust personal equity plans to 
£336.4m in the second quarter, 
which pushed the value of unit 
trust Pep funds over the £2bn 
mark to £2.4bn. 

But unit trusts last month 
experienced their first outflow 
since February with sales of 
unit trusts exceeding pur¬ 
chases by £23.5m. Total sales 
tert month were £617.4m. a sig¬ 
nificant drop on the previous 
month -and on the £lbn 
achieved in April. However, 
net inflows in the second quar¬ 
ter of the year, at £ 463 .Sm for 
eacatoed the £255.8m achieved 
in the first quarter and repre¬ 
sented one of the highest quar¬ 
terly sales since 1989 , 
inflows into unit trust Peps 
were aided in the second quar¬ 
ter by the change to Pep rules 
m the Budget by Mr Norman 
Lament, the chancellor. He 
SJSEf 8 ? U«t £ 6,000 could be 

ufot or invest- 

Pep 101111 016 start 
of toe 1992-83 tax year. 

The previous Unfit - except 
for investment trust new 
issues - had been £ 3 , 000 . 
fonome and capital gains from 
Peps are tax-free. 

■ Mr Philip War land, director- 
pneral of the UTA said: “The 
sales of Pep S are a quite 
remarkable achievement in a 
Personal savings market which 

from building 
sooeties and the great attrac- 
«<m of National Savings." 
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British Airways. 


We’re flying the British Olympic Team to Barcelona. 

British airways _ 
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The Treasury 
fights back 


LAST WEEK, the UK Treasury 
was under attack. But help from 
its allies - the prime minister 
over control on public spending 
and the principal central banks 
over the exchange rate - has 
given it room for manoeuvre. It is 
not very much room; and it may 
not last for very long. But the 
Treasury does at least remain in 
charge of the principal levers of 
power, other than monetary pol¬ 
icy. 

It may be prepared to bow the 
knee before die Bundesbank. But 
it is not prepared to accept 
upstarts at home. An independent 
Bank of England, free to follow 
domestic monetary targets, was 
never to be tolerated. The Trea¬ 
sury’s permanent enemies are. 
however, neither the Bundesbank, 
nor even the Bank of England, but 
the spending ministries of White¬ 
hall. At a time when recovery 
seems to be "jam tomorrow” and 
□ever "jam today", the battle for 
spending control has to be fought 
more vigorously than for many 
years. 

Blessed with the prime minis¬ 
ter's strong support - the sine 
qua non of effective control over 
public expenditure - the Trea¬ 
sury gained a notable victory this 
week, both in the changes in pro¬ 
cedure agreed by the cabinet and 
in the actual figures. 

The beauty - from the Trea¬ 
sury's point of view - of the new 
procedure is that it will place the 
spending ministers, like scorpions, 
in a bottle of predetermined size. 
At the beginning of each spending 
round a figure will be agreed. In 
this year's round, which will focus 
upon expenditure allocations for 
1993-94. the relevant figure is to be 
the old-style “planning total". This 
is now reconfirmed at the £244.5bn 
agreed during last year's autumn 
spending round. 

From next year - when deci¬ 
sions on revenue, hitherto 
announced in the spring Budget, 
are to be combined with autumn’s 
spending decisions - the opera¬ 
tional ceiling is to be renamed the 
•'control total". This will be the 
planning total, less cyclical social 
security spending. 

Larger bottle 

In 1994-95 and 1995-96, the control 
total is to grow by no more than 3 
and 3/t per cent, respectively, in 
cash terms. After real growth of 
well over 4 per cent in the plan¬ 
ning total between 1992-93 and 
1993-94 (though, says the Trea¬ 
sury, of only 2.8 per cent in a 
notional control total), the real 
increase in the control total Ls to 
be 0.75 per cent in 1994-95 and 1 
per cent in 1995-96. Over the long 
term, the Treasury hopes that 
public spending will grow more 
slowly than the economy. The 
ratio of public spending to gross 
domestic product will then fall 
steadily, along with the deficit. 


The new procedure should work, 
provided the scorpions do fight 
each other rather than collude to 
seek a larger bottle. Their battles 
will not be with the Treasury, 
even if negotiations still take the 
form of bilateral discussions with 
the chief secretary, but with one 
another over shares of the total. 
What will no longer happen, there¬ 
fore, is a series of bilateral discus¬ 
sions whose outcome will deter¬ 
mine the size of public spending. 
And if the chief secretary cannot 
keep the scorpions in order, the 
chancellor’s new cabinet commit¬ 
tee stands behind him. 

Too generous 

Yet even if the procedure itself 
works, it may still not be enough. 

Last autumn's planning total for 
1993-94 was far too generous, 
involving an increase of £l3bn 
over the target agreed in autumn 
1990. The government simply had 
to meet this target, especially 
when inflation is expected to be 
significantly lower both this year 
and next than earlier forecast. But 
it still implies growth of general 
government expenditure of 4 per 
cent in real terms. When the pub¬ 
lic sector borrowing requirement 
is already some 5 per cent of GDP 
and economic growth is. to say the 
least, uncertain, that initial 
increase is excessive. 

All the stringency has been left 
to 1994-95 and 1995-96, by which 
time the public sector's finances 
could look very shaky. If there is 
no recovery, the public sector bor¬ 
rowing requirement might well be 
over 6 per cent of GDP by 1993-94. 
Again, with no strong recovery, it 
would take forever for mild strin¬ 
gency to bring that down to more 
reasonable levels. In the mean¬ 
time. tighter budgets and perhaps 
even higher real long-term inter¬ 
est rates, may make the recovery 
less likely. 

Public sector stringency is 
required in the medium term. But 
what is needed still more is recov¬ 
ery. Some see “green shoots" once 
again. This week's retail sales fig¬ 
ures do little to support that hope, 
even though the British Chambers 
of Commerce argues that the econ¬ 
omy is slowly improving, if frag¬ 
ile. Import growth also suggests 
recovery in demand, but export 
performance is too poor to add 
much to output The economy is, 
in short still bumping along that 
celebrated bottom. 

This is where the central bank¬ 
ers come in. By their intervention 
this week they saved the Treasury 
from having to follow last week’s 
tightening by the Bundesbank. 
But with neglect still the US atti¬ 
tude to the dollar and Italy in 
severe difficulties, further 
exchange rate shocks cannot be 
ruled out. The British Treasury 
has reconfirmed domestic pri¬ 
macy, but it holds sway over a 
battered kingdom. 


T he thousand journalists 
covering the interna¬ 
tional Aids conference In 
Amsterdam this week 
found it far easier to 
write scare stories than to report 
scientific breakthroughs. 

One obsession was a mysterious 
new microbe, possibly responsible 
for several dozen cases in which 
patients bad symptoms of Aids but 
no trace of HIV, the virus that nor¬ 
mally causes the disease. 

On the global level, there were 
statistics galore to show how “small 
discrete epidemics have coalesced 
into a worldwide pandemic sparing 
no region and virtually no country", 
as Dr Michael Merson, director of 
the World Health Organisation’s 
Aids programme, put it. Between 
10 m and ism adults and im chil¬ 
dren are infected, 80 per cent of 
them in developing countries; 2m 
people have developed Aids and 
more than lm have died. Projec¬ 
tions for the year 2000 range from 
30m to 120m people with HIV. 

African delegates described how 
Aids - spread mainly through het¬ 
erosexual intercourse - was 
starting to destroy the social fabric 
of their countries. Aids patients 
take up more than half the beds of 
urban hospitals in countries such as 
Zaire and Zambia. 

The global cost of Aids care, 
research and prevention was about 
$l0bn (£524bn) last year, the Har¬ 
vard School of Public Health esti¬ 
mates. The US alone has already 
spent $10bn looking after people 
with HIV in the 10 years since Aids 
was first recognised as a disease. 

The good news in Amsterdam was 
too subtle to make headlines. None 
of the several thousand doctors and 
scientists at the conference reported 
anything that even the most excit¬ 
able journalist could call a big 
breakthrough. Even so, the pharma¬ 
ceutical industry is making prog¬ 
ress in developing drugs and vac¬ 
cines. Scientists are uncovering the 
bizarre biological processes underly¬ 
ing HIV infection and disease. 

Within the next year or so, new 
drugs such as Glaxo's 3TC.and 
Bristol-Myers Squibb's .d4T are 
likely to begin large-scale clinical 
trials. Although they work in a sim¬ 
ilar way to Welcome's AZT, which 
has had a virtual monopoly of the. 
anti-HIV market since it was rushed 
into production In 1987. they may 
have fewer side effects and/or stron¬ 
ger anti-viral activity than AZT. 

The latest evidence shows that a 
“cocktail” of two or more anti-HIV. 
drugs works better than any single 
medicine on its own. Combination 
therapy will multiply the benefits of- 
new drugs, but unfortunately not to 
the extent of curing patients. 

A dozen candidate vaccines are in 
the first phase of clinical trials. 
None of the uninfected volunteers 
has suffered any adverse reaction 
and their Immune systems have 
developed some of the antibodies 
required to fight HIV. 


T he citizens of Illinois have 
recently ended a 
well-meaning bat ulti¬ 
mately vain attempt to 
combat Aids. For nearly two years, 
all couples planning to marry had 
to be tested for HIV. In theory, it 
was a good idea - but the people of 
Illinois did not agree. Loving cou¬ 
ples either postponed marriage, or 
got married in another state. 

In the first 12 months, only 
159,000 people were tested, at a 
cost of $5.6m (£2.9m). Of those 
tested, a mere 23 were HIV posi¬ 
tive. Faced with this great cost, the 
state caved in: the world’s most 
ambitious exp eriment In compul¬ 
sory mess HIV testing collapse d. 

In Cuba, people found to be HTV 


Grim statistics 
mask advances 

Aids has already claimed a million lives, 
but drug companies are making progress 
towards a vaccine, says Clive Cookson 
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progress of Aids - 

idly th an an? other rmerobe . N o. 
only are there counties 
strains, but within each UuMdiWl 
person HIV changes character as 
STfeease progresses- I? the early 
years of infection the rote or mute- 
dim is relatively low. Later, after 
the patient's immune defences nave 
collapsed, HIV can quickly change 
into more virulent forms. 

These observations explain why 
patients become resistant to anti- 
HIV drugs more quickly in the final 
stages of the disease. Several experi¬ 
mental drugs have recently been 
abandoned because the virus 
quickly became resistant to them. 

Researchers are now identifying 
the precise genetic changes respon- 
sfole for (frug resistance. They will 
then be able to predict which drug 
combinations are best able to out¬ 
wit HIV’s genetic variability. This 
could be used, to delay the onset of 
resistance or even deliberately cre¬ 
ate resistance in order to weaken 
the virus. (New evidence suggests 
that some mutations which make 
HXV resistant to drugs also make it 
less virulent.) 
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T he pharmaceutical 
industry remains com¬ 
mitted to converting the 
advances in basic sci¬ 
ence into better HIV 
drugs and vaccines. Drug compa¬ 
nies were very visible at the confer¬ 
ence, with marketing staff in the 
vast exhibition hall and researchers 
in the scientific sessions. The indus¬ 
try spends several hundred million 
dollars a year on Aids R&D. Com¬ 
pared to the likely commercial 
return from the products, HTV prob¬ 
ably gets a disproportionate share 
of pharmaceutical research funds, 
because the companies’ scientific 
credfoillty would be at stake if they 
..pulled out of such a fast-moving 
unit m edically important field. 

They got no thanks from the hun¬ 
dreds of Aids activists who were 
officially accredited to the confer¬ 
ence. Act-Up, the most vocal group, 
targeted several companies for 
noisy “die-in" demonstrations, acc¬ 
using them of making excessive 
profits from overpriced Aids drugs. 

Professor Anthony Pinching of St 
Bartholomew’s Hospital in London 
voiced the concern of many special¬ 
ists that the activists would go too 
far. “The industry makes a classic 
pantomime villain but what they 
fail to understand is that its com¬ 
mitment and goodwill is jeopardised 
by their ridiculous abuse,” he said. 
“The executives will eventually 
decide that Aids is too hot politi¬ 
cally and theyTi pull the plug.” 

If the drug companies cut back on 
research it would be a scare story 
for the min i nns of people who are 
dependent upon them to come up 
with a cure. 

of HIV- positive status. Whether or 
not there Is also a new rare unde¬ 
tectable strain of Immune defi¬ 
ciency virus, we will soon have to 
think hard about where and when 
to test our citizens for HIV. 

We shall need to learn the les¬ 
sons from Illinois, confront the 
Issues of civil liberties and stigma, 
but be sturdily aware that, in a 
matter of such consequence, the 
ultimate justification may lie not in 
the private indulgence of the Indi- 
vkhud but in the public health of 
the nation. 

Rex Winsbury 

The author is publisher/editor of 
Aids Analysis Africa. 
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Vacrine manufacturers and gov¬ 
ernment health bodies in develop¬ 
ing and developed countries are 
now confident enough to be prepar¬ 
ing for large-scale trials, each 
involving several thousand people, 
which could start in 1994-95. 

There will be formidable ethical 
problems: how, for example, to 
obtain informed consent from a 
partly illiterate group to take part 
in a trial in which half receive a 
“placebo” dummy jab and the other 
half a potentially risky experimen¬ 
tal vaccine. Dr Stephen Lwanga, 
director-general of the Uganda Aids 
Commission, said Ms country would 


collaborate with drug companies on 
a large-scale trial, on certain condi¬ 
tions. Tm sure we will come to an. 
amicable understanding on who 
bears the liability if things go 
wrong - and who derives the prof¬ 
its if they go right," he commented. 

Looking further ahead, scientists 
at the conference reported remark¬ 
able progress in understanding bow 
the human immune system first 
defends itself a gains t HIV and then, 
after a few years, begins to suc¬ 
cumb to the virus. This has -been 
by new evidence of bow 
HTV itself changes character in a 
patient, over time by genetic muta¬ 


tion. Together these two avenues of 
research will lead eventually to new 
ideas for treating HIV.. 

-Now that Aids is in Its second 
decade, scientists are paying atten¬ 
tion to the minority of people with 
HIV who are still healthy more than 
10 years after infection. Researchers 
at the Unh^mty of California, San 
Francisco; have discovered that a 
- type of white Mood call called CD8 
keeps HIV under control by sup¬ 
pressing the virus in.infected cells. 

In most people the CD8 .cells lose 
their activity after a few years. 
Then tiie CD4 cells - the immune 
ceils normally, studied to. define the 


A testing dilemma 


positive are forcibly quarantined. 
Quarantining is also legal in Nor¬ 
way, bat has not been put into 
practice for political reasons. 

Nevertheless, experts at this 
week’s Amsterdam conference 
warned that “criminalisation” of 
HIV not only does not work; it is 
also ethically objectionable 

In Sweden, however, 98 per cent 
of p regnant women are tested for 
HIV voluntarily. Norway also tests 
pregnant women. So mass testing, 
on a voluntary basis, can work. 


But with ever more gloomy fore¬ 
casts about the global spread of 
HIV, the issue of compulsory HTV 
testing remains.' 

Ericsson, the Swedish electrical 
multinational, tests managers 
about to go abroad to high risk 
areas, simply because HIV infection 
impairs resistance to other dis¬ 
eases. In the UK, companies such as 
Unilever test managers recruited in 
high risk areas, on the grounds 
that they may travel to coun tries 
which require a negative HIV test 


before a work permit is granted. 

The US Army screens rec ruits 
and rejects those who are HIV¬ 
positive, and tests all servicemen 
and women about every 18 months. 
The policy seems to have worked. 
The rate of HIV infection has been 
dropping; in fact, the US Air Force 
is making tests less frequent 
because its rate has dropped so low. 

So mass screening can work, at 
least In certain circumstances. The 
fear is the stigmatisation and ostra¬ 
cism that often follows revelation 


Man in THE News: Kelvin MacKenzie 


Tabloid terror 
turned hero 

T here has rarely been such Oct 1946; m 1969. Jacqueline Mj 
a tabloid villain as Kelvin Holland; two s one d. Educ Alley 
MacKenzie, editor of The Sch., Dulwich. Address: The Si 
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T here has rarely been such 
a tabloid villain as Kelvin 
MacKenzie, editor of The 
Sun. Britain's top-selling 
daily newspaper. His previous con¬ 
victions are legendary. MacKenzie 
and his team have been guilty of. 

• Lies - such as allegations about 
the private life of pop singer Elton 
John which led to a Elm out-of- 
court settlement, and tbe headline 
"The truth" over a story about the 
behaviour of Liverpool fans before 
the Hillsborough football stadium 
disaster, which was no such thing; 
• Jingoism - with headlines such 
as "Gotcha” (one edition) after a 
British submarine sank the General 
Belgrano during the Falklands war, 
and “Up yours Defers" in honour 
of the president of the European 
Commission; 

• Prejudice - for announcing; 
"Straight sex cannot give you Aids 
- official" and suggesting that Aids 
is nothing for normal folk to worry 
about; 

• Bias - for election coverage that 
could have come straight from Con¬ 
servative Central Office - culmin¬ 
ating in the election morning front¬ 
page picture of Neil Klnnock inside 
a light bulb and the white-on-blue 
h eadlin e: “If K innock wins today, 
will the last person to leave Britain 
please turnout the lights.” 

To his detractors, MacKenzie is 
the man who has debauched British 
press standards and is, more than 
any other, responsible for political 
threats to introduce statutory con¬ 
trols on press freedom or privacy 
legislation. 

He is keen to protect his own pri¬ 
vacy. His Who's Who entry is 
almost certainly the shortest in the 
volume: “MacKenzie, Kelvin Calder, 
Editor of The Sun, since 1981: b 22 


Oct 1946; m 1969. Jacqueline Mary 
Holland; two s one d. Educ Alleyn's 
Sch., Dulwich. Address: The Sun, 
Virginia Street, El 9BH. TV 071-782 
4000." 

Admirers, who include Rupert 
Murdoch, his proprietor, see him as 
one of Britain’s most talented edi¬ 
tors, whose loudmouthed tirades 
sum up what the average person is 
thinking or is about to think. 

Yet on Monday evening, Mac¬ 
Kenzie the tabloid terrorist turned 
into cunningly effective defender of 
press freedom. As broadsheet edi¬ 
tors refined their hand-wringing 
editorials on the revelations in The 
People newspaper about heritage 
secretary David Mellor’s affair with 
an actress, Mr MacKenzie struck 
out in the only way he knows - by 
going on the attack. 

The Conservative-supporting edi¬ 
tor of a Conservative-supporting 
newspaper pulled his own revela¬ 
tion out of a hat - that during the 
general election campaign a senior 
cabinet minister had tried to inter¬ 
est him in a sexual smear of Liberal 
Democrat leader Paddy Ashdown. 
The names and addresses of women 
who, it was claimed, had had affairs 
with Ashdown, had been supplied 
by the unnamed minister. The Sun 
says it checked the allegations and 
found them to be untrue. 

MacKenzie decided It was time to 
hit back at hypocritical politicians 
trying to blame newspapers for soci¬ 
ety's ills. He decided it was time, in 
his favourite phrase for causing 
mayhem, to put "a ferret up the 
trouser leg". 

Surprisingly, he chose to drop bis 
bombshell on the Radio 4's rather 
sedate programme, The World 
Tonight. It is MacKenzie’s favourite 
radio programme. He listens on the 
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car radio as he travels home with 
the first edition of The Son safely to 
bed. “It’s taught me all 1 know 
about Bosnia," he says admiringly. 

That day, The World Tonight and 
everyone else were chasing Mac¬ 
Kenzie for an interview on the Mel- 
Ior affair. The television stations 
were being ignored, but Mac- 
Kenzle’s office was talking to a pro¬ 
ducer from The World Tonight No, 
he would not come into the studio 
to debate the issue with Labour MP 
Clare Short No, he would not come 
down six doors into a radio car. But 
he would do a telephone interview 
from his office. 

Presenter Richard Kershaw 
scrambled to a studio and went 
straight into an interview with & 
few scribbled notes. The notion of a 
privacy bill was simply a cloak to 
stop newspapers revealing the real 
Intentions of the rich and famous, 
MacKenzie argued. 

“If you don’t want to appear in 
the papers, then don’t drop your 


trousers. It is as simple as that" 
was his blunt advice to politicians. 

And then he took a huge bite out 
of the hand that he had been kis¬ 
sing as recently as April by telling 
the story of the senior Tory minis¬ 
ter. Kershaw recognised immedi¬ 
ately he had an important story and 
one of far greater significance than 
that of the minister and the actress. 

MacKenzie came out of his office 
and told staff he might have 
dropped a clanger. They replied that 
what he had dropped was a story, 
and would he please get it into the 
paper. It missed the first edition, 
but a trenchant page-one opinion 
piece was soon produced. 

Even The Sun’s bitter rival, the 
Daily Mirror, said that in spile of 
MacKenzie’s fondness for fiction, 
“even he, we would have thought, 
would not actually INVENT the 
story that a Cabinet minister tele¬ 
phoned him with the nama of three 
(or five} women allegedly having an 
affair with Mr Ashdown". 

MacKenzie insists that he had the 
conversation directly with the 
senior minister, whom he has 
refused to name, though govern¬ 
ment officials have denied the story. 

The incident marks an important 
turning point in relations between 
government and the press. Two 
weeks ago, Mr John Major, the 
prime minister, was indicating to 
journalists that privacy legislation 
was becoming more likely. Now, 
after MacKenzie’s counter-attack 
and this week’s declaration from 
the Press Complaints Commission 
that the public has the right to 
know about the private behaviour 
of politicians if it could affect their 
official duties, Mr Major is letting it 
be known that privacy legislation is 
unlikely. 

It is doubtful whether this will be 
enough to persuade MacKenzie to 
put the genie back in the bottle. 

“The heat will be turned down on 
the tabloids and turned up on the 
politicians when parliament returns 
in the autumn," promises Mac¬ 
Kenzie. . . 

Raymond Snoddy 
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,TT. Jk "T’hat a aifference a 

\ i\ I week can make in. 
1/ »/ politics. Seven 

-w.‘ ..w days ago, a suc¬ 
cessful Democratic party con¬ 
vention in New York could not 
dispel the prevalent sense that 
this presidential election was 
stfll as much George Bush's to 
lose as it 'was Bill Chnton’s to 
win. Now 'the feeling is that 
the governor of .Arkansas is 
going to have to screw things 
up. very badly (or be screwed 
by a ruthless negative cam-' 
podgn) not to -end up In the 
White House. 

Three factors lie behind the 
changed .perception. First, the 
polls put Mr Clinton 2040 
points ahead of Mr Bush 
n at io n ally, the biggest conven- 
. ttou “bounce" in history. They 
show.that supporters of Ross 
Perot, the defunct independent 
candidate, much prefer Mr 
Clinton’s newly refined semi¬ 
populist message of change. 
Some state surveys now find 
Mr Bush weaker than antici¬ 
pated west of the Mississippi, 
where he. stood to gain most 
from Mr. Perot’s withdrawal. 

Second, Mr Clinton and Sen¬ 
ator A1 Gore, his running 
mate, embarked on a 1,000-mile 
bus odyssey through small 
towns from New York to 
St.Louis that drew fabulous 
crowds and rave political 
reviews. The ticket looked 
sharp, impressive in its youth¬ 
ful energy. consistent in its 
themes. Comparisons were 
drawn.with Harry Truman's 
“whistle stop" train tours of 
1948 by those not old enough to 


As Clinton surges ahead in the polls, Jurek Martin looks at the collapse of morale in the Bush camp 

A desperate call to order 


-remember thmxL ; . 

- But finally, ami potentially 
for exceeding'any ephemeral 
qualities in the first two. Bush 
had a truly .terrible week, 
unsure of himself and looking 
ratty and Us age. The return 
of James Baker from the' State 
Department to rnn the White. 
House, a nd the campaign next 
month waa. suddenly seen not 
merely as desirable but as the 
last, perhaps only, hope of sal¬ 
vaging re-election. ; 

• As pundit after pundit pon¬ 
tificated, the problem was no 
longer Vice-President Dan 
Quayle (though he is not an 
asset when matched against 
Mr Gore), no longer the falter¬ 
ing ecOTomy fthbugh, as Alan 
Greenspan, the Ted’s chair- 

map , ir npti^d. . it is nwlflraly to 

come. good" enough to benefit 
Mr'Bush greatly by Novem¬ 
ber), no longer the. of 

Saddam Hussein- or the tragedy 
of what was Yugoslavia' 
(though both undermine the 
president’s record in foreign 
policy). The problem, put sim¬ 
ply, is George Bush himself. 

He did' campaign this week, 
contrary to his promise to keep 
his powder dry until the con¬ 
vention in Houston next 
month. Two excursions were 
disastrous. In New Jersey, he 


got plain wrong his own educa¬ 
tion grant proposal for the less 
well-off; in a Washington sub¬ 
urb he was impaled, in front of 
the camera^ by a InraT tearhar 

complaining of his distortions 
of traditional family values. 

He had a crack at Mr Clin¬ 
ton's economic policies, which 
should have been fruitful 
because' it is not dear how his 
opponent, would simulta¬ 
neously finance his investment 
programme and reduce the 
budget, deficit But Mr Bush 
could only wain yet again of 
the dangers of “liberal” and 
"tax and spend" Democrats 
running the country. 

That worked in. the Reagan 
campaigns and still had mile¬ 
age in 1988. But the economy is 
now Mr Bush’s responsibility 
and alnnghirig the hTnmp for its 
plight on congressional Demo¬ 
crats does - not. suggest a way 
out of the impasse. Roes-Perot 
is not Jhe. . only American to 
believe it would help to have 
the president and the Congress 
working together for a change 
- and it is a stone cold'cer¬ 
tainty that the Democrats will 
still be running Capitol Hill 
afta- November. 

Other atmospherics.around, 
the president were also 
depressed..The White House 










had to fight off endless 
rumours that Mr Bush was 
unwell for that Barbara Bush 
or Marilyn Quayle were ailing.) 
Some Republicans in Congress, 
led by the acerbic Senator Alan 
Simpson of Wyoming, said 



they might not even go to 
Houston. Jack Kemp, the hous¬ 
ing secretary and once again, 
with the Los Angeles riots a 
fading memory, semi-detached 
from the government, let it be 
known that he was proposing 


to be in Colorado since no 
speaking slot had been 
assigned to him. 

The "dump Quayle" move¬ 
ment, possibly artfully stoked 
from a distance by Mr Baker, 
gathered such force that Mr 
Bush was obliged to state that 
his vice-president's future was 
“certain," whatever that 
meant, and Mr Quayle to 
declare that he would step 
aside if he thDught_be was 
hurting his presidentrHe may 
have then done precisely that 
by getting into a public disa¬ 
greement with his wife over 
what to advise their daughter 
if she were unmarried and 
pregnant. Mr Quayle, sounding 
like a father and not an anti¬ 
abortion zealot, said be would 
support any decision she took; 
Mrs Quayle, who has strong 
opinions on many things, 
stated flatly any baby would be 
carried to term. Even Mr Clin¬ 
ton sounded sorry for the 
vice-president 

But to dispose of him for 
anyone other than General 
Colin Powell, chairman of the 
joint chiefs and, never forget a 
black, would smack of despera¬ 
tion. Other good candidates 
exist - Dick Cheney, the secre¬ 
tary of defence. Senator Phil 
Gramm of Texas, Governor 


Pete Wilson of California, even, 
improbably, Mr Kemp - but 
all are potential rivals of Mr 
Baker, whose own longer-term 
ambitions can probably best be 
served by the return of Mr 
Busb and Mr Quayle In tan¬ 
dem, unless he runs the cam-' 
paign himself from second slot 
on the ticket But this would 
make Mr Bush too obviously a 
puppet and is probably too 
crude a ploy for a man of Mr 
Baker's sophistication. 

Foreign policy offered no 
relief, apart from Mr Baker's 
satisfactory sessions in Israel 
Saddam Hussein presents Mr 
Busb with a very real dilemma. 
Military action against Iraq 
might be seen as too transpar¬ 
ent an attempt to boost domes¬ 
tic political popularity, 
whereas failure to do so could 
be taken as a further abdica¬ 
tion of US leadership. The fear 
of Americans coming home in 
body bags or civilian targets 
bombed in error is also real 

Mr Clinton’s own warning to 
Saddam Hussein was both 
statesmanlike and designed to 
minimise any advantages 
accruing to Mr Bush should air 
strikes be launched. He was 
also quick to insert the knife 
with his comment that the 
imminent transfer of Mr Baker 


(“the best we've got") showed 
that Mr Bush cared less about 
foreign polio' than about re- 
election. 

Mr Baker is also not inherit¬ 
ing the best campaign team in 
the business. Lee Atwater, the 
hard-nosed tactical foil to his 
own strategic sense in 1988, is 
Sam S kinne r is consid¬ 
ered to be out of his political 
depth as White House chief of 
staff: Rich Bond, Republican 
party chairman, compares 
poorly with Ron Brown, his 
Democratic counterpart; Clay¬ 
ton Yuetter, domestic policy 
adviser, still has his heart 
more in trade and agriculture; 
Robert Teeter, nominal co- 
chair man with Mr Skinner, is 
perhaps too easy with Bush. 

It goes beyond mere person¬ 
alities. The Quayle team of 
conservatives is never averse 
to leaking its disaffected 
thoughts to the media, while 
others in the Republican party 
are pursuing separate agendas, 
including tbeir own re-elec¬ 
tions. The calls this week for 
Mr Bush to ditch his economic 
policy team - Nicholas Brady, 
the treasury secretary, and 
Richard D arm an. the budget 
director - came from one, or 
both, of these quarters. 

Thus Mr Baker has to 
impose order where it is 
patently lacking. But mostly 
he somehow has to take Mr 
Bush in hand and give shape 
and purpose to his re-election 
effort. The way things went 
this week, he will find the Mid¬ 
dle East a cakewalk in compar¬ 
ison. 


ast Grin stead. The yean 
2092. Greg Appleby sets 
out one morningr from his 
home in the West Sussex 
commuter belt for a business meet¬ 
ing in Edinburgh.' 

Arriving at East Grinstead sta¬ 
tion, he drives his electrically pow¬ 
ered Rover into the multi-storey 
car park, takes the keys to the Star 
Wash kiosk, and leaves instruc¬ 
tions for the car to be valeted. 

As the moving walkway transfers 
him from the ear park to the star 
tion concourse, Greg re calls how, 
just 10 years ago, the station was a 
grim and unappealing place. A 
dreary pre-fob, it boasted nothing 
but a ticket office, a news stand, a 
men’s and women's lavatory, and 
five doors on the platform marked 
“PRIVATE". 

Rail privatisation changed all 
that A few years ago a local prop¬ 
erty developer bought the station, 
built a concourse above track level 
and created something akin to a 
mini-airport terminal 

These days, the-station hums 
with activity. A 7-Eleven conve¬ 
nience store sells sandwiches to 
passengers an their way to work 
and ready-to-cook meals tolhose on 
- their way . home.< People take, their 
clothes to the dry demur, swap 


films At the. video library, leave 
their due repairs at the heel bar 
and pick up their holiday snaps 
from the photoprocessor. 

The Brasserie de la Gare, mean¬ 
while; has established itself as one 
of the better eateries in East Grin- 
stead, and Greg has skipped break¬ 
fast at home in fovour of coffee and 
croissants at a table on the air-con¬ 
ditioned concourse. 

Three minutes before his train is 
due to leave, Greg settles his Mil 
and walks past the ticket desks to 
the departure gates. One leads to 
-the steariHqferated Bluebell Rail¬ 
way, which two years earlier 
extended its tracks to East Chin- 
stead and how runs diesel trains 
into West Sussex during peak 
hours. The other leads to the plat¬ 
forms operated -lor SeaConRail, a 
subsidiary of Mr James Sherwood’s 
Sea Containers shipping group, 
which holds the franchise for the 
maforUne commuter services into 
central London. . . 

Gtofc a regular customer at East 

. Grinstead, shows his season ticket. 
to the smartly dressed attendant at 
SeaConRall’s departure gate. 

. ‘‘Everything r unning smoothly?”he 
asks as she swipes it through the 
validating TmurMno. The platform 
door swishes open. “Have we ever 
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let you down, Mr Appleby?" she 
replies with a smile as he steps on 
to the waiting train. 

The peak-hour service into Lon¬ 
don is heavily used, but not uncom¬ 
fortably so. British Rail's decrepit 
slam-door trains have been 
replaced with spacious SeaConRail 
double-deckers, guaranteeing 
everyone a comfortable seat. There 
are announcements about the jour¬ 
ney's progress from the train cap¬ 
tain, telephones and drinks 
vending machines at the end of 
each carriage, and complimentary 
copies of the Financial Times for all 
who want them. 

On the other hand, fores are 60 
per cent higher in real terms than 
they were under British- Rail. But 
because the Treasury is no longer 
required to subsidise the service. It 
allows commuters to claim the cost 
of their season tickets Against tax: 
and passenger numbers have 
soared as a result of the increased 
frequency, reliability and comfort 


that privatisation has brought 

Change is less evident at the Lon¬ 
don end. Most of the London termi¬ 
nals are listed buildings and the 
private sector has been chary about 
the prospects of doing much with 
them. But one difference is that 
they now provide a choice of train 
operators. At King’s Cross, two 
companies run to Edinburgh: 
Stagecoach, with its frequent no- 
frills economy trains, and Virgin, 
which offers a less-frequent but 
more comfortable, airline-style ser¬ 
vice. 

In feet Greg has made his choice 
already: he booked his seat on the 
virgin Flyer by telephone from the 
SeaConRail train. Hie walks over to 
the Virgin check-in, picks up his 
ticket and takes a complimentary 
coffee in the departure lounge 
while waiting for boarding to 
begin. 

Once on the train, Greg remarks 
on the changes privatisation has 
wrought Even economy-class seats 


on the Virgin train have seat-back 
video with six channels to choose 
from. Meals, included in the ticket 
price, are served at seat by friendly 
cabin crew. Some carriages have 
been set aside for families , com¬ 
plete with play areas and baby¬ 
changing facilities; others have 
conference areas and meeting 
rooms for business people, com¬ 
plete with telephones, fox machines 
and computer terminals. 

Greg watches a business pro¬ 
gramme on the video, then 
switches channels for the news. 
After a pleasant lunch served with 
a glass of red wine, be finds himself 
gazing out of the window at the 
passing countryside, and foils into 
a slumber. 

Suddenly, he is awakened by a 
jolt. The train has come to an 
abrupt halt somewhere in northern 
E ngland. The public address system 
is buzzing and crackling, but no 
meaningful sound is coming ont of 
it. Greg is about to reach for the 


hostess call button when he real¬ 
ises it has disappeared - along 
with the friendly cabin crew, the 
airline-style seat, the six-channel 
video, the remains of his lunch... 

With a groan, he realises that it 
has all been a dream. Yes, it is 
2002; yes, he is on his way to Edin¬ 
burgh; but no, he is not on the 
Virgin Flyer. He is stock on an age¬ 
ing British Rail Intercity train in 
the wilds of Northumberland, there 
is no explanation for the break¬ 
down, and the buffet car has just 
sold the last bacon and tomato rolL 


As he and his fellow passengers 
await a rescue, Greg has plenty of 
time to reflect on the realities of 
privatisation. Virgin, he recalls, did 
start op a pilot passenger train ser¬ 
vice in 1993, closely followed by 
Stagecoach; but they only lasted a 
few months. British Rail's track 
charges were too high to allow 
them to make any money. Besides, 
the private sector trains were con¬ 
stantly getting stock behind British 
Rail's, so they gained nothing in 
speed or reliability. 

As for SeaConRail, its ambitions 
to become a franchisee foundered 
on the Treasury's refusal to make 
commuter fores allowable against 
tax. And would-be railway station 
operators soon realised that sta¬ 
tions would never be as profitable 
as airports, where most passengers 
are ABC Is with an hour or more to 
kill while they wait for their 
planes. 

Ah well, at least the Bluebell 
Railway reached East Grinstead. 
But elsewhere. It Is still the same 
old British Rail running the same 
old - very old - trains. Greg looks 
at his watch, stares gloomily out of 
the window, and groans again. His 
business meeting has already 
ended. It is going to be a long jour¬ 
ney home. 
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ADVERTISEMENT 


BUILDING SOCIETY INVESTMENT TERMS 


Not a rod with which to beat 
BR, nor a recipe for results 


From Mr Edward A Taylor. 

Sir, In your article on the 
Citizen's Charter (“Mixed 
blessings • for the three Ps“, 
July 21) Mr John Beishon of 
the Consumers' Association 
criticises British Rail’s passen¬ 
ger charter and says “vouchers 
and petty discounts.... given 
grudgingly... go nowhere near 
for enough". 

On a recent journey from 
Wales to Russia my train was 
43 minutes late arriving at 
Beading, so Z missed my coach 
connection and took a taxi, to 
Heathrow airport. I wrote 

Getting our 
own back 

From Mr Herbert Haberberg. 

Sir, The building societies 
feel aggrieved and hold 
National Savings responsible 
for savers withdrawing funds j 
from them. Strange that some j 
societies seem to have ignored 
the foot that for some time I 


Immediately to Intercity and 
in reply received a charming 
letter enclosing a cheque for. 
£33 to cover the taxi fore, a £10 
voucher and the information 
that my fishing rod, which I 
had left, on the train, was 
awaiting collection at Padding¬ 
ton lost property office. 

1 thmlc that British R»*l want 
as for as could be expected on 
this occasion and fodk forward 
to using my free voucher. 
Edward A Taylor, 

Lenfnskii Prospekt 991251, 
Moscow 117421 
Russia 


they have.persuaded savers to 
deposit funds with them, ini¬ 
tially at competitive rates, only 
for savers to find shortly after 
that interest rates have been 
unilaterally reduced without 
them being informed. 

Could we be getting our own 
back? 

Herbert Haberberg, 

9 Denewood, 

New Barnet, Herts EN5 ILK 


From Mr Alan G Burton. 

Sir, Every manager knows 
that unclear or divided respon¬ 
sibility is a recipe for poor 
results. 

The government stressed 
with regard to rail privatisa¬ 
tion that would-be franchisees 
for fixture railway services will 
have to make commitments to 
quality, and even, suggests that 
contracts may be withdrawn 
for failure in this area. 

But if Rail track runs the 
infrastructure the operator will 
clearly blame it for delays 
caused by signal or point fail¬ 
ure. EquaBy tf the delay is due 
to problems on a train run by 
another operator, the buck will ■ 
again be passed. 

At least at present one can 
lay responsibility for delays 
with a stogie person (the chair¬ 
man of British Rail) - even, if 
in recent years he has largely 
failed to improve thing s. 

Alan G Burton, 

1 Wealden View, 

Burwash, 

Sussex TN19 7BW 


Failings, and their relevance to what we do 


•am Mr Paul WfUkcms. 

Sir, So the prime minister 
nsiders that a minister’s! 
eping or breaking of mar- 
ige vows has “nothing to do” 
th his conduct of departmen- 
[ duties (“PM backs Mellor’s 
?dia review role", July 21 ), 
r presumably with the likeli- 
od of his breaking political, 
d electoral promises. 
Likewise, Joe Rogaly (Tat 


chance of privacy”, July 21) 
agrees, and suggests that Mr 
MeUormade a mistake in issu¬ 
ing a statement. The experi¬ 
ence of Governor Bill Clinton 

in the US would suggest 
ever, that public confession 
and restitution wins support 
from voters because of its hon¬ 
esty and stops sensationalist 
reporting in its tracks. 

Contrary to Mr Rogaly, we 


do not need a:dimate of opin¬ 
ion. that "responds to news' 
about (politicians') private 
lives with a definitive Gallic 
shrug”, but one which recog¬ 
nises that while we all have 
failing s, these are not always 
irrelevant towhat we do. 

Paul Williams, • 

Pieda, 

78 Great Clarendon Street, 
Jericho, Oxford OX2 6UA 


UK/US prices comparison 
suggests poor competition 
and excessive profits 


From Mr Ernest A Hilton. 

Sir, I do not understand your 
defensive leader, “The price is 
wrong", when the answer, for 
consumers on both sides of the 
Atlantic, is such a clear-cut 
case. Instead of beating around 
the bush you should and could 
have pointed your finger at the 
astonishing lack of competition 
in the UK and probably else¬ 
where in the EC. Where your 
"soul searching" might pay off 
is to figure out why there is 
such a tremendous difference. 

My hunch is that cartels 
function more efficiently in 
Europe than the competitive 
idea. What other possible rea¬ 
son can there be for the dra¬ 
matic earnings differential 
between UK and US supermar¬ 
kets? Another example: it is 
outrageous that the price of a 
ream of plain copier paper in 
the US is about one-third of i 
that to London. Your proposal 
of a searching investigation 
will result, say in two years, in 
an overwhelming report with 
which nothing can be done to 
create a competitive environ¬ 
ment Unless you can come up 
with a better idea we shall all 
continue to, as you say, “pay 
through the nose”. 

Ernest A Hilton, 

237 Kmghlsbridge, 

London SW7 1DJ 

From Mr Hugh Saddmgton. 

Sir, At long last somebody Is 
writing about the excessive 
profits that companies some¬ 
where in the value chain are 
making at the UK’s consumers 


expense (“The price is wrong”, 
July 21). Having spent three 
weeks last Christmas in the 
US, I have been trying to 
understand what causes the 
difference and can only agree 
with your conclusions. 

Goods sourced from the for 
east as well as traditional 
English manufactured prod¬ 
ucts such as Churches Shoes 
are dollar for pound in the US. 
The issue becomes more insult¬ 
ing when one compares goods 
in global chains such as Toys 
R Us where the same dollar to 
pound parity exists irrespec¬ 
tive of where the goods were 
sourced; in particular. I am 
thinking of Lego (Denmark), 
Fisher Price (components man¬ 
ufactured in Mexico - self 
assembly) and Little Tykes 
(US). 

Product ranges that include 
baby equipment, clothes elec¬ 
tronics, food, compact discs, 
jeans and Japanese cars all fol¬ 
low the dollar/pound parity. To 
me this suggests price fixing, 
as I can not believe that the 
structural characteristics of 
such diverse industries are 
identicaL A good example that 
illustrates how companies 
push price parity Is the Lands 
End direct mail operation that 
has recently opened up in the 
UK. Comparing its US cata¬ 
logue prices with the equiva¬ 
lent catalogue UK prices, par¬ 
ity holds on most lines. 

Hugh Saddington. 

2A Carrick Road, 

Curzon Park, 

Chester CH4 SAW 


spite of problems, partnerships can spearhead regeneration of the inner cities 


From Mr David Tagg: 

Sir, Your article Decay eats 
away at inner cities” (July 14), 
which analysed, the policy 
Studies Institute, report, on 
urban trends, addresses, some 
of the major issues facing 
inner cities today. 

Hie letter from Peter Hughes 
(July 21), leader, of- the Tower 
Hamlets council,. Identifies that 
in spite of its problems Tower 
Hamlets still has enormous 
potential and Is greatly 
improving. 

As chairman of the East Lon¬ 
don Partnership covering the 


three boroughs of Tower Ham¬ 
lets, Newham and Hackney, I 
totally support Peter Hughes’ 
comments. 

The .East London Partner¬ 
ship was set up two years ago, 
sponsored by the private sec¬ 
tor. to develop a strong work¬ 
ing partnership with the local 
community. We all had. a com¬ 
mon aim; to improve the qual¬ 
ity affife in an inner city area 
by fostering economic regener¬ 
ation. 

Today that partnership 
incorporates large and small 
private sector organisations, 


the local authorities, the volun¬ 
tary sector and representatives 
from tiie local community. 
Progress hasn’t been easy, but 
it has been constant We have 
hunt a track record in helping 
to tackle issues affecting the 
long-term prospects for East 
London: issues such as trans¬ 
port, tourism, healthcare, 
training, employment, educa¬ 
tion and housing. 

A major example of this part 
nerehip has been the achieve¬ 
ment of all three boroughs in 
winning City Challenge bids - 
Tower Hamlets in 1991 and 


now Hackney and Newham in 
1992. The unique blend of pri¬ 
vate and public sector skills 
and expertise, local knowledge 
and the joint will to win made 
this happen. 

Clearly government has 
recognised the problems of the 
East End and has responded by 
heavy investment in London 
Docklands over the past 
decade, but problems still do 
exist 

Z am convinced that the 
mood Is changing, even since 
the report was written. 1 
believe a combination of pro¬ 


ductive local partnerships 
together with government 
funding can continue to spear¬ 
head the regeneration of inner 
cities. 

True partnership is not 
merely about working together 
on the ground but also about 
vision and the management of 
long-term strategic change. 
David Tagg, 
chairman. 

East London Partnership, 
director. 

Grand Metropolitan, 

20 St James’s Square. 

London SW1Y 4RR 
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COMPANY NEWS: UK 


Albert Fisher chief 
quits after ‘pressure’ 


By Richard Gouriay 

MR TONY MILLAR, who built 
Albert Fisher into an interna¬ 
tional fresh fruit and vegetable 
company worth over £7SQm at 
its peak, yesterday resigned as 
executive chairman following 
pressure from non-executive 
directors. 

His departure, Just more 
than 10 years after his acquisi¬ 
tion of a small Blackburn- 
based fruit and vegetable sup¬ 
plier. ends an era at one of the 
acquisition-driven growth 
stocks of the 1980s. 

Over the past year, the City 
has increasingly questioned Mr 
Millar's ability to manage 
growth at a time of tough mar¬ 
ket conditions even before a 
profits warning earlier this 


month. 

Mr Stephen Walls, currently 
a non-executive director, will 
become non-executive chair¬ 
man while the board reviews 
the group’s strategic direction. 

Mr Walls said that the man¬ 
agement changes had been 
decided by the board, including 
Mr Millar, after the non-execu¬ 
tive directors bad acted as 
“catalysts" for the discussions. 

The board had invited Mr 
Millar to become Honorary 
President as a tribute to his 
“vision and performance in 
creating the group”. 

Albert Fisher’s share price 
has fallen horn a peak of 133p 
in March last year to a low of 
36 ftp earlier this week before 
recovering to 39p. where it 
closed yesterday. 


The profits warning was 
Issued after June sales demon¬ 
strated that the price of fresh 
produce In Europe and North 
America had collapsed doe to a 
glut in the market 
By that time analysts had 
already grown wary that the 
rapid 1980s growth that was 
fuelled by a string of small 
acquisitions of family busi¬ 
nesses, was not sustainable in 
markets hit by recession. 

Mr Walls yesterday repeated 
a reassurance that trading, 
though hit by low fresh pro¬ 
duce prices, remained in line 
with expectations and the bal¬ 
ance sheet placed the group in 
a strong position to take 
advantage of future growth 
opportunities. 

See Lex 
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M R Stephen Walls, the 
new non-executive 
chairman at Albert 
Fisher, calls it a vic¬ 
tory for corporate govern¬ 
ance. 

Mr Tony Millar, chairman 
and chief executive since he 
started to build the fruit and 
vegetable producer in 1982, was 
not ousted on Thursday in a 
board room coup by non-execu¬ 
tive directors. 

His departure had been 
agreed by the board to be in 
the best interests of smooth 
transition to a new strategic 
direction. 

But, however Mr Walls, 
recently chief executive of Aijo 
Wiggins Appleton, might 
choose to present the depar¬ 
ture of Mr Millar, Albert Fisher 
is still in deep trouble. 

The company that grew 
through 50 acquisitions to be 
worth £784m at its peak in 
March last year has joined a 
group of 1980s wonder stocks 
struggling to prove they can 
cut the mustard in the alto¬ 
gether tougher 1990s. 

Judging by Albert Fisher’s 
share price, the jury is still out 
and not just because Mr Mil¬ 
lar's resignation was accompa¬ 
nied by no clearer idea about 
the security of the dividend 
payment for the year to 
August 31. 


Mr Walls was at pains yester¬ 
day to point out that while 
fresh produce prices In Europe 
and North America had 
recently gone soggy, as indi¬ 
cated by the company's profits 
warning earlier this month, 
there were no black holes in 
the company and its overall 
trading remained in line with 
expectations. 

At a much broader level, 
however, Albert Fisher is 
embarking on a reassessment 
of its strategic direction under 
the board led by Mr Walls in a 
non-executive capacity. But 
there are no clear ideas where 
it should or will go. 

Mr Walls insisted that with 
the appointment of new chief 
executives for the European 
and North American 
operations, there was no imme¬ 
diate need for a new chief exec¬ 
utive until the board had taken 
a measured look at what to do 
next. 

T he em phasis on manage- 
ment structure and long 
consideration before 
decisions are taken is a break 
from Albert Fisher's explosive 
1980s history. 

Mr Millar came to Albert 
Fisher and fresh produce from 
the stable of Mr Michael Ash¬ 
croft, the sometimes controver¬ 
sial and always cotourful chair- 
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After years of 20 per cent' 
profits growth, Albert Fisher 
lost its following and forecasts 
began to be scaled back. From 
£97m at the end of last year, 
market expectations fell to 
£77m in ApriL 

Then in early July, as the 
extent of the slump in fresh 
produce markets in Europe 
and North America became 
apparent, forecasts slipped to 
£60m following a profits warn¬ 
ing that was accompanied 
by the statement that it was 
“inappropriate” to make any 
comment about the divid¬ 
end. 


man of ADT. the car auction 
and security group. 

After three years under the 
Ashcroft wing and a six 
months search, Mr Millar 
homed in on Albert Fisher, a 
company traded on the Liver¬ 
pool and London stock 
exchanges with sales of £7m, 
as a vehicle for his ambit¬ 
ions. 

The fruit and vegetable 
industry, he realised, was frag¬ 
mented among family busi¬ 
nesses which enjoyed neither 
economies of scale nor central¬ 
ised purchasing. 

Through frequent issues of 
new shares - which many 
institutions now bleating about 
the recent share performance 


were then perfectly happy to 
take up - Mr Millar began to 
consolidate the industry. Hav¬ 
ing moved a long way along 
that path in the UK. he started 
in 1985 to expand in Europe, 
based around the Rotterdam 
markets, and then Into the 
US. 

Consolidation of the frag¬ 
mented industry was followed 
by moves into frozen food and 
food processing. In the peak of 
this heady growth, Albert 
Fisher produced pre-tax profits 
of £89m last year on sales of 
over £lbn but, gripped by Its 
first real recession, the doubts 
were beginning to set In about 
the quality of the acquisition- 
derived earnings. 


A lbert Fisher is not in as 
bad a shape as some of 
the other debt-financed 
acquisitive growth companies 
of the 1980s. Thanks to the 
rump of an £180m rights issue 
in 1990 the group has a strong 
balance sheet and net cash of 
£80m. 

It leaves Mr Walls, at least, 
sanguine about the rethink 
and comfortable with Mr Mil¬ 
lar's departure. “Companies 
change, markets evolve, oppor¬ 
tunities change,” he said. “We 
have assessed the situation rel¬ 
ative to and’ internal 

confidence [in Mr Millar] and I 
decided that the best thing is ; 
to have a change of manage- ■ 
ment” 


Clock stopped over Kalon bid 


By Peter Pearse 

THE CLOCK on Kalon's hostile 
£89.5m bid for Manders (Hold¬ 
ings) has temporarily been 
stopped. 

The Takeover Panel yester¬ 
day issued a statement saying 
that the decision whether or 
not the paint maker's 8-for-3 
share offer for the paint, ink 
and property company would 
be referred to the Monopolies 
and Mergers Commission had 
yet to be made, and that it was 
unlikely that the outcome 
would be announced by 


Wednesday July 29, day 39 of 
the progress of the bid. The 
panel has therefore ruled that 
day 39 will now be deemed the 
second day after the announce¬ 
ment of the decision. 

Kalon has argued that a suc¬ 
cessful takeover would only 
boost its market share from 16 
to 23 per cent of the whole dec¬ 
orative paints market, while 
Manders has contended that 
the merged group would com¬ 
mand some 75 per cent of the 
own-label paints market 

The bid has attracted atten¬ 
tion beyond strict financial and 
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competition limits - a Com¬ 
mons motion has been signed 
by 64 MPs urging that the bid 
be referred on the grounds that 
both bidder and target are 
healthy, profitable companies 
and that there will be inevita¬ 
ble social damage in terms of 
job losses. 

The Office of Fair Trading, 
which recommends referral or 
non-referral to the trade and 
industry secretary, said yester¬ 
day that it was looking at the 
wboto paints market, including 
the own-label sector, and that 
it was sounding opinions from 
Interested third parties. 

Mr Roger Akers. Manders 
chief executive, said: “It 
implies that it is not an obvi¬ 
ous not-a-referral situation. We 
must see that as good news.” 

Mr Mike Hennessy, Kalon 
group managing director, said 
he was not surprised by the 
delay. “The bid has created 
considerable interest and it’s 
taking time to evaluate all the 
issues.” 


J&J Dyson 
hit by 

exceptional 

AFTER £187,000 for exceptional 
costs incurred in production 
rationalisation, pre-tax profit 
at J&J Dyson dropped 21 per 
cent in the year ended March 

31 1992, from £1.43m to £1.13m. 

Before the exceptionals, this 
group of refractory makers, 
motor dealers and builders' 
merchants held its profit to 
within 6.5 per cent of the previ¬ 
ous year, on turnover showing 
a slight improvement to 
£49£m. 

Earnings per share were 
6.54p (7.4p) and the dividend is 
again 5p, the final being 3p. 

Refractories contributed 
£913,000 (£1.05m) to profit, 
motor vehicles and trailers 
£93,000 (£76,000) and merchant- 
ing £127,000 (£84,000). Net inter¬ 
est received was £235,000 
(£268,000). 

There was a £285,000 profit 
on sale of fixed assets, treated 
as an extraordinary credit. 

Thornton Pan 
European assets dip 

Net asset value per lOp ordi¬ 
nary share of Thornton Pan- 


Former MAM chief takes 
post at Jupiter Tyndall 


By John Authors 

MR LEONARD LICHT, former 
vice-chairman of Mercury 
Asset Management, has moved 
to the Jupiter Tyndall 
Group, another fund manager, 
where he will be group manag¬ 
ing director and deputy chair¬ 
man. 

Mr Licht's departure follows 
those of Mr James Dawnay, 
formerly in charge of MAM’S 
unit trust business, to RaflHe 
Gifford, and Mr Richard Ber- 
nays. a Mercury vice-chairman, 
to Hill SamueL 

Mr Licht enjoys a strong rep¬ 
utation as a fond manager, and 


will work on the management 
of pension funds and other 
institutional clients. 

Mr John Duffield, chatminn 
of Jupiter Tyndall, said: “ We 
have no doubt that as a fund 
manager Leonard is unsur¬ 
passed in his generation and 
he will enormously strengthen 
our team.” 

Mr Beta: Stormonth Darting, 
chairman of MAM, announced 
that Mr Stephen Zimmerman, 
Mercury’s deputy chairman,, 
will take day-today responsi¬ 
bility for the group's specialist 
equity division with immediate 
effect following Mr Licht's 
departure. 


Cowie extends bid for Henlys 


At the first acceptance date T 
Cowie, the motor trader bid¬ 
ding £2Sm for rival Henlys 
Group, had received accep¬ 
tances in respect of 0.59 per 
cent of Henlys shares. Cowie 


European investment Trust 
slipped from 32£p to 30.3p over 
the 12 months ended June 30. 

Net revenue for the first half 
of 1992 fell to £74,339 
(£125,235) after tax of £28321 
(£42,233). Earnings worked 
through at 0.37p (0.63p). 

Drayton Far 
Eastern assets drop 

The net asset value of Drayton 
Far Eastern Trust was 90.7p at 
Jane $), a decline of . 6 per cent 
on the 96JSp of a year earlier. 

Net revenue for the six 
months fell from £607,000 to 
£525,000 for earnings of 0.454p 
(0.525p) per share. 

The interim dividend is held 
at 0J25p. 

Pendragon expands 
dealerships 

Pendragon, a distributor of lux¬ 
ury and executive cars, has 
increased its Jaguar franchises 
in the UK to five and its Land 
Rover franchises to four 
through the acquisition for 
£2.8m cash of Straistone, the 
central London dealer. 

Stratstone has showrooms in 
Mayfair and . the City; Its 
annual turnover is some £2lUL 

Pendragon has also agreed 
with Mercedes-Benz UK to set 
up a new greenfield de aler s hip 


has extended the bid until 
August 7. 

Mr Robert Wood, chief execu¬ 
tive of Henlys, said holders Had 
recognised the lack of sub¬ 
stance in Cowie’s arguments.” 


NEWS DIGEST 


in Wakefield, starting 
operations in October. It will 
then trade from four Mercedes- 
Benz passenger car dealer¬ 
ships. 

LWT and Granada 
in distribution link 

LWT (Holdings), the indepen¬ 
dent television programme 
contractor, and Granada Tele¬ 
vision have agreed to merge 
LWT Internattonal and Gran¬ 
ada Television international to 
form a single distribution com- 
pany. 

The new joint company, to 
be known as Granada LWT 
International, will sell pro¬ 
grammes for both companies 
from January 1 1993. 

Pittencrieff buys US 
mobile radio group 

Pittencrieff, the Edinburgh- 
based oil and gas and mobile 
communications group* has 
acquired J&J group for some 
$5m(£2.61m) of which 32.08m 
will be met by the issue of 
498,396 shares. 

The group comprises J&J 
Systems and Mustang Commu¬ 
nications, and provides a spe¬ 
cialist mobile radio system 
throughout Texas. 

In 1991 the group produced 
revenue of . S3.46m and gross 


Amstrad’s 

finance 

director 

resigns 

By Andrew Bolger 

AMSTRAD, the consumer 
electronics group founded by 
Mr Alan Sugar, yesterday 
announced the sudden depar¬ 
ture of the group's finance 
director - the second senior 
finance executive to leave the 
company within 48 hours. 

News of Mr Peter Thoms' 
resignation was announced 10 
minutes before the market 
closed yesterday afternoon, 
giving traders little time to 
react Amstrad’s shares closed 
ftp lower on the day at 28 ftp. 

Amstrad declined to com¬ 
ment on the reasons for Mr 
T homs ’ resignation. He said: 
“I feel hamstrung, but Fve 
been asked to say nothing.” 

On Wednesday Mr Ken Ash¬ 
croft, Amstrad's corporate 
finance director, left the board 
as part of the company's 
restructuring. Mr Ashcroft has 
become non-executive chair¬ 
man of Betacom, the telephone 
equipment distributor which 
is 71.3 per cent owned by 
Amstrad. 

On Thursday,- Amstrad 
warned that a sharp deteriora¬ 
tion in the personal computer 
market meant it was likely to 
lose £65m in the year to June 
30, on turnover of-about 
£350m. These losses were 
about £25m higher than mar¬ 
ket expectations. 

Amstrad said Mr Thoms 
would be succeeded as group 
finance director.by Mr Tony 
Dean, who joined the group in 
1985 and had been, designate 
director, group financial con¬ 
troller since October 1991 and, 

prior to that, held the position 
of UK finance director. 

No-one was available to com¬ 
ment at Amstrad’s brokers, 
James CapeL financial adviser 
KLeinwort Benson, or auditors 
Touche Ross. Herbert Smith, 
Amstrad's solicitors, declined 
to comment. 

TSB petitions for 
George Walker 
bankruptcy 

TSB Bank lawyers confirmed, 
yesterday - that they had 
applied to have Mr George 
Walker, the deposed chief 
executive of Brent Walker, 
declared bankrupt 

The petition, based on a debt 
of just over £9m, will be heard 
in the High Court on August 5. 
The solicitors said they expec¬ 
ted him to be adjudicated 
bankrupt on that day and a 
trustee in bankruptcy 
appointed by his creditors 'to 
take control of his affairs. 

The trustee will take over 
Mr Walker's compensation 
claims . arising from his dis¬ 
missal from JBrent Walker. • 

He alleges that he was 
wrongfully dismissed. 

Shield reduces 
loss to £l-37m 

The Shield Group, residential 
property developer and estate 
agent, announced a reduced 
pre-tax loss of £1.37m for the 
year to March 8LThe compar¬ 
ative loss was ‘a restated 

£7-33m. 

Turnover unproved to 
£10.6m (£7.1m). Net interest 
payable was £302,000 
(£870.000) and there were 
exceptional costs of £460,000 
(£&58m). Losses fell to 20.8p 
(81p) and the directors said 
that a' dividend was unlikely 
to be paid “for some time”. 


profit of $L89m.' 

Pittencrieff says it has identi¬ 
fied substantial potential 
savings in overheads in the 
acquisition that can be 
quickly implemented, in the 
near future. 

Caird completes sale 
of dry waste side 

Caird. Group, the waste man¬ 
agement company, has com¬ 
pleted the-disposal of its Aber¬ 
deen-based dry, compactor and 
confidential waste, businesses 
to tJK Waste Manag e ment for 
£L7m in cash, paid on comple¬ 
tion. 

The sale completes Caird’s 
. .disposal of its dry waste divi¬ 
sion, the English part of which 
was sold to Cleankway at the 
aid of December 199L 

Simon Engineering 
£0.5m purchase 

Simon Engineering, the engi¬ 
neering; environmental and 
industrial services group, has 
acquired the oilfield produc¬ 
tion chemical sales arid ser¬ 
vices business in the Uintah 
basin district of Utah from 
Jetoo Chemicals,, a subsidiary 
of Procter & Gamble; for tim 
(£520.000). . / 

The purchase .was carried 
out through Simon’s'Unichem 


Morland wins 
bitter battle 
of independence 


ByPhilip Rawstame 

MORLAND, the Thames Valley 
brewer, yesterday decisively 
repelled the £I04m hostile tritt 
from Greene King to retain its 
280 -yeamld independence. 

The Suffolk-based brewer’s 
bid lapsed after It ended a nine- 
week takeover campaign with 
control of 4595 per cent of Nor¬ 
land's shares. 

Greene King launched its bad 
in May after buying a 28J> per 
cent stake in Morland from the 
Whitbread Investment Com¬ 
pany, which also pledged a fur¬ 
ther 149 per cent 

Despite this strong base, 
Greene King e 8 ”* 1 * 1 * less t han 4 
per cent acceptances from 
other shareholders at the peak 
of its assault; and it lost 
ground in the final days as 
some Morland. shareholders 
who had accepted the offer 
withdrew. 

The outcome hit the -shares 
of both companies - Greene 
Ring's dosed 40p lower at 467p 
while Morland’s fell 41p to 
dose at 42Gp. 

Morland’s Abingdon brewery 
- which Greene King would 
-have closed — celebrated the 
victory yesterday with a barrel 
of its Old Speckled Hen ale. 

Mr Jasper Clutter buck, chief 
executive, said: “We are 
delighted that shareholders 
have shown their confidence in 
us. Now it will beback to busi¬ 
ness. We intend to put into 
operation the plans we 
announced during the cam¬ 
paign which will benefit the 


company enormously.” 

The £16.9m purchase of 72 
pubs from Inntrepreneur 
Estates is expected to be com¬ 
pleted next week. The pubs 
will increase Morland’s estate 
by 25 per cent A deal will also 
be clinched with Courage 
under which the Australian- 
owned brewer will buy 5.000 
barrels of Old Speckled Hen a 
year and brew 20,000 barrels of 
its own beers at Abingdon. The 
move could generate initial 
pre-tax profits of £800,000 a 
year, Mr Clutterbuck said. 

Greene King, which has been 
left with a 299 per cent stake 
in Morland, would take time to 
assess all its options, said Mr 
Simon Redman, chairman. 
"The least attractive option at 
the moment would be to come 
back in a year’s time with a 
revised offer." 

Greene King intended to con¬ 
tinue the expansion oE its 800- 
pub estate and would consider 
buying a depot in Morland's 
trading area to push its IPA 
and Abbot ale brands in the 
free trade, Mr Redman said. 

The company will publish its 
1991-92 results, which were 
held up by the Takeover Panel. 

Whitbread Investment Com¬ 
pany will retain its 14.9 per 
cent shareholding in Morland 
— the ™nmnm level allowed 
to enable it to comply with the 
government’s beer orders. 

It has yet to reduce its stakes 
in Marston, the Burton-based 
brewer, and Devenish and 
Boddington, the pub operators. 

See Lex 


New look Arlen tumbles 
£884,000 into the red 


By Peter Pmree 

ARLEN, toe electronics group, 
showed a turnaround from 
profits of £120,000 to pre-tax 

losses erf £884,000 in the year to 
March 3L 

Mr Bud Cohen, chief execu¬ 
tive, said that emphasis would 
now* be on. stability: 'after a 

period of change. 

In the?-IdSt 1 years there 
was the merger -with Hi ghland 
Electronics, the, acquisition of 
Norbain Electronics, the 
£780,000 cash and £400,000 pref¬ 
erence share sale to a manage¬ 
ment buy-out of Centrepiece 
Engineering, . .the closure of 
Haywood. Engineering and the 
departure of Mr Maurice Dwek 

as chairman. 

Indeed the £350,000 costs of 
terminating the service con¬ 
tract of Mr Dwek' - who has 
retained -750,000 shares in the 
company -_were takenas an 
exceptional charge,. thereby 


impacting the pretax line. 
There was also a sharply 
increased interest charge of 
£659,000 (£255,000) derived 
Jargcdy from the Highland and 
Norbain deals. 

Operating profits fell to 
£125^)00 (£719,000) on turnover 
of £34.1m (£30 2 m). Mr Cohen 
said the fall in margins was 
because the company had pre¬ 
viously carried'-heavy stocks 
which had to be "dissipated”. 

However, Sir Campbell 
Fraser, non-executive chair¬ 
man, pointed out that of the 
post-interest loss of £534,000 
only £7,000 related to the sec¬ 
ond half as a result of the dis¬ 
posals, management reorgani¬ 
sation and overhead savings. 

Losses per share emerged at 
3.8p (0.6p). Like the interim, 
the final dividend is being 
passed - last time a total of 
0.5p was paid. 

Over the year borrowings 
were reduced from £6m to £4m. 


Sidney Banks 4% ahead 


TURNOVER at -Sidney C 
Banks, the agricultural mer¬ 
chants and cereal processors, 
advanced 23 per emit in the 
year ended April *30 1992, but 
the growth in pretax, profit 
was limited to 4 per cent 

Sales came .to £239.8m 
(£195.2m) and the profit to 
EL29m (&L2lmj. 

Earnings per share were 
trimmed to 199p (20.2p) while 
a maintained final dividend of 
5£p increases the total to 8^5p 
(8pX 

The directqra, said that 
another hugest of excellent 
quality 1 meant-, the company 
was again unable to mg kft foil 


use of its skills in grain max 
keting. The volume of sales a 
farm supplies had been mam 

tainod 

Non-agricultural activitie 
continued to make satisfector: 
contributions. 

Recent investments in Ranir 
Odam Dennick and Dolton: 
helped to increase profits. 
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International subsidiary.. 

Net asset value falls 
at Contra-Cyclical 

Contra-Cyclical Investment 
Trust bad a net asset value of 
35-8P.per capital share at June 
30 against 5L6p a year earlier. 

For the three months to end- 
June net revenue amounted to 
£269,209 (£360,370) for earnings 
per -share of 3.4p (15p). The 
interim dividend is a same- 

again 2^5p. 

The trust was incorporated 
m February 1991 and started 

trading on March 28 19SL 

Assets rise 10% at 
Independent Inv 

The Independent Investment 
Company,, which principally ■ 
invests in venture capita] 
opportunities; : reported a 
near-10 per cent rise to 0Q.ilp 
fo net assets per share at June 

, 5*£ore *ud the rise from 
last asms 54_8p was achieved 
dtejrfte the "sluggish" economy 
“5 *^5 P« cent fell in the 

dnllar/stening exchange rate. 

Available revenue for the 
year-was £587,000 (£660,000) 
equal to earnings of 0 . 63 p‘ 
g^np) . per share. The single 
qwdend 4 riS€».from 0.45n to 
OJSp. : . . _ . 
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LIFFE EQUITY OPTIONS 


ECONOMIC DIARY 

TODAY: -Opening of the 
Olympic Games In Barce¬ 
lona (until August 9). 

TOMORROW: Mr Douglas 
Hurd, foreign secretary,- vis¬ 
its Hbng Kong. Autumn-Win¬ 
ter fashion shows In Paris 
(until July 30). 

'MONDAY: Engineering sales 
and orders! at-current and 
constant prices (May). Quar¬ 
terly house puchase finance 
statistics (second quarter). 
Lloyd's of London extraordi¬ 
nary general meeting. Euro¬ 
pean Community sponsored 
talks in London on the future 
of Bosnia due to 'resume 
amongst the-three warring 
factions. Professional Asso¬ 
ciation of Teachers Confer¬ 
ence in Loughborough (until 
July 29).’ 

TUESDAY: CBI industrial 
trends survey (July). 
WEDNESDAY: Bricks and 
cement production and 
deliveries (second quarter- 
provisional). London sterling 
certificates of' deposit 
(June). Monetary statistics 
(including bank and building 
society balance ~ sheets) 
(June). Bill turnover statis¬ 
tics (June). Sterling com¬ 
mercial paper (June). Money 
market statistics (June). Pro¬ 
visional analysis of bank 
tending for house puchase 
(second quarter). United 
Nations conference in 
Geneva on refugees in 
Yugoslav crisis opens. US 
Senate finance committee 
holds second of a series of 
three hearings on the state 
of US trade policy and the 
merits of pending trade leg¬ 
islation. English Tourist 
Board annual report Interim 
results from BAT Industries 
and The Telegraph. 
THURSDAY: Energy trends 
(May). New vehicle registra¬ 
tions (June). Digest of 
United Kingdom energy sta¬ 
tistics (1992). US jobless 
claims; real gross-domestic 
product (second quarter 
advance); new home sales 
(June) and tmport/exporf 
price indexes (June).. British 
Telecom annual meeting. 
Interim results from. 101 . 
FRIDAY: US’ personal 
income (June) and factory 
orders (June). British phar¬ 
maceutical industry pub¬ 
lishes.,..annual-. Lreyjew. , 


1 CAPITAL SOWS 076) n 

2 Building Materials (22). 

-3 fatrixlln&OKI/Ktluaa).. 

4 Electrical(9)...._ 

5 Electronics 128)..,_ 

- 6 Enginea-tag-Aerospaee (U. 

7 Engineering-General (43)., 

8 Metals Mdl Metal FonnJqg (7).. 

9 Motors CM)——........ 

10 Otter Imbstrial Materials CL9), 

21 CONSUME! GROUP (189)_ 

22 Brewers and Distillers (24).-.. 

25 Food Mamifacturtrig(19).. 

26 Food Retailing08)....... 

27 Health and Household (24)! 

29 Rotds and Leisure (18).. 

30 Media (27)_. 

31 

34 Store 03):_...._ 

35 Textile (9)...:...;_.;„.... 

40 OTHER GROUPS 018)-. 

41 Bialncss Service 0L7>.... 

42 Chemicals (22) _ 

. 43 Conglomerates CLD. 

44 Transport (14).:....._ 

• 45 Electricity (16)...... 

46 Telephone Net*orfcs(4).., 

47 WaterCU)__ 

_48 Miscellaneous (23)_L. 

49 industrial 6t8UP(483)- 

51 Oil & Gas0.7?. J 

59 500SHARE III BEX (500) j 

61 FINANCIAL GROUP (85) 

62 Banks (9)- 

65 Insurance (Life) (6)_ 

66 Insurance (Composite) (7).. 

67 Insurance (Brokers) (10). 

68 Merchant Banks (7)._ 

69 Property C31)...-J 

70 other Financia l (15).j 
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437 17.02 
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422 17.72 
530 1537 
8.02 11.83 
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035 nm mm 
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68.82 226535 225239 
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10.04 31312 319.46 
3633 158615 159055 

24.61 153930 1530.26 
29.60 1985.97 1967.43 
26.01 1183.47 1183.96 
44.70 273483 2683.19 
37.92 3763.67 379U4 
2334 U0132 107081 
2739 146350 1479.07 
14.76 728.98 724.* 
16.% 975.78 95683 
14.72 61535 61L02 
25311202.47 I203J20 

20.781240.44 1246.73 
3310 1340.35 1335.64 

23.62 1162.19 118638 
54.40 223355 2227.94 
3833 132837 1335-76 
2L77 1365* 1365.92 
8685 2775.68 277688 
2919 195802 1955.98 


929.04 20/5 
1121.5? 11/5 

1069.64 11/5 
275830 22/5 

2080.64 13/5 
406.10 20/5 
56762 20/5 
37931 18/5 
403.06 21/5 

190685 11/5 
176138 11/5 
227885 LL/5 
1327.80 11/5 
2998JA 16/5 
465494 14/1 
145036 13/5 

1721.09 U/5 

87533 13/5 
113586 27/4 
756.70 8/5 
135932 11/5 
1511.16 U/5 
1629.99 8/5 
1509.94 U/5 
279011 20/5 
137L71 7/7 
150586 22/5 
2934.20 U/5 
216785 U/5 





Highs and Lows index 
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AIM Won M0 62 90 102 b 12 15 

C615) 600 <5 55 70 22 28 33 

450 21 33 45 48 53 60 
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-1.7 - 820 - 

.... 1036 8.68 12.70 
-03 -■ 4.98 - 

-03 1024 8.06 1322 
-03 -780 7.42 ttv. 


93L41 102634 20/5 
L528JS 161338 21/5 
650.94 56434 13/5 
1146.65 103135 27A 
425.01 52189 22/5 
917.78 799.69 20(1 
247.71 Hl» 5«5 


790* 3 
1243.61 6 
419.96 » 
742.44 
405.18 7 
56538 

751 1#, 7 


50.7113/12/74 
4427 11/12/74 
7148 2 /12/74 
84.71 25/6 /62 
1229.01 8 m 85 
30186 24/7 /92 
339.57 23/1 fll 
4965 6 A/75 
1991 blips 
27735 25/1 /SI 
61.41 13/12/74 
69.47 13/12/74 
5967 11/12/74 
5125 U/12/74 
17538 28/5 ISO 
54.83 9 A AS 

116&91 ibp rn 

43.46 6 A [JS 
5283 6 A/75 
62. b6 U/12/74 
5883 6/1/75 
B95L8 1/2/91 
71 JO 1 /12/74 
975.19 10/11/87 
90.80 29/6 /62 
994.96 78/91 
517.92 30/11/84 
182020 1/5/90 
6039 6/7/75 
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696.67 13A0/87 
102634 20/5 PQ 
163233 4/9/91 
768.11 29/12/89 
139936 17/7 /87 
54739 12/10/87 
1398 87 5/9 /89 
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C a Wire 500 50 62 75 12 19 23 

WB-1 550 22 34 46 3b « 46 

CmuuUi 460 34 43 5b 17 24 26 

1*461 i 500 15 25 34 41 45 4S 

Cast. Union 420 23 34 39 18 22 29 

(*4251 460 8 17 21 47 48 54 

ta 160 30 38 40 14 20 24 

1*170) ISO 20 28 32 23 32 35 


UN 330 33 43 47 9 12 18 

<*355 ) 360 15 25 30 24 27 32 

Grand Met 425 2b 55 - 18 15 - 

(*427 ) 450 14 38 - 34 25 - 


BAA 600 44 67 79 5 15 23 

CWOJ 650 I! 37 £2 S 35 45 

700 3 19 30 69 73 76 

BAt Ws 650 90 97 115 lb 9 M 

rni > 700 40 62 82 10 24 29 

750 13 35 53 39 49 55 

SIR 390 39 45 55 lb 8 13 

1*423 ) 420 16 27 37 7 21 26 

460 3b 11 20 38 45 48 

BriL Teton 330 9b 21 28 9 15 19 

(*340) 360 3 10 15 34 36 38 
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1*342 1 360 U 21 29 25 44 49 
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(*229 1 240 3b 10 lb 12 18 20 
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Index Da/s Da/s Da/s Juf JsJ Jul Jul Jul Year 

• ' ~ ' _ (to. Ctawe High fa) bnr(M 23 22 21 20 17 wn _ 

FI-SE IBB SHARE INDEX# 1 2377.21-223 I ^95lS6L71239931 2387.9] 2415.61 2403.71 2431.91258931 2737.8 U/5 I 2377J 24/7 


FIXED INTEREST 


PRICE 

INBBES 


British Genraamit 

1 UptoSyeentM)— 

2 5-15 years (24) . . 

3 Ow 15 yean (11).^. 

4 Ir redee mab le (6)— 
__5 All stocks (65) ..... 

Wex-LUM " 

'6 Upto5yeare(2).... 

7 Over.5years(10).... 

8 All stocks:(12) ..... 

9 Beks A Leans (62) _ 
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AVERAGE GROSS 
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Premiums dwa are based <w dosing offer prices. 


TRADITIONAL OPTION 3-month call rates 


00 ¥oipm ,ndex2m8; 9 afn 23W3 ’> 10 »n 2383^ 11 am 23903; Noon 23813; 1 pm 2361.3,2 pm 2368.9; 2J0 pm 2369.8; 3 pm 2367^; 4.10 pm 2376.1; (a) 8.35am 

£enity*ecti Mir snug Base date Basevatae EvHy section ergmp Base date Basevatae Equity sectina or group Base date Base nine 
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FINANCIAL TIMES CONFERENCES 




IN THE 1990s 

Responding to the Challenge of Change 

London, 28 & 29 September 1992 

This topical conference will review the new challenges and opportunities facing 
retailers in a changing envirdnrhent and debate strategies for future growth. Subjects 
to be addressed; ; r . 

* Managing international expansion 

* Opportunities for retailers in Eastern Europe 
*The importance of adding value 

* New distribution possibifities 

- ■ * Meeting European consumer expectations 
Speakers include: r 


Mr Geoffrey J Mulcahy 

Chairman and Chief Executive = 
Kingfisher pic 

Mr Michel Bon 

President Directeur G6n6ral 
Carrefbur 

Mr Neil Kennedy 

Executive Vice President 
BSB Europe 


Mr Liam Strong 

Chief Executive 
Sears pic 

Mr Stephen G Russell 

Managing Director 
Do it Ail Limited 

Mr John Evershed 

Deputy Head of Distributive Trades Unit, DG XXIII 
Commission of the European Communities 


Mr Richard C Anderson Mr Bernhard A Schmidt 

Chief Executive Officer & Vice Chairman Chief Executive Officer 

Lands’End Inc . . Spar AG 

Coopers 

A FINANCIAL TIMES CONFERENCE In association with &|_yDrand 


RETAILING IN THE 1990s 

□ Please sendme conference details 

□ Please send me details about exhibiting 
at the conference 


FINANCIAL TIMES 
CONFERENCES . 


Fbumdal Times ConferaMe OrganisatMm 

126 Jenaya Street, London SW1Y 4UJ, UK 

Tel: 971-9252323. Hx.27347FTCONFG. Fax: 071-9252125 

Name_'__ 

Position ■ ■ _Dept_ 

Company/Organisatioa__ 

Address _• . 



PostOode 

Tel:_ 

Type of Business. 


City 

jjCountry 

Tlx 



For a clearer view 


Maintaining a clear view of the 
ever changing pensions industry is 
more important than ever. More and 
more discerning pensions advisers, 
intermediaries, trustees and fund 
managers are subscribing to Pensions 
Management. Published by The 
Financial Times, Pensions Management 
keeps them in the picture. Perhaps that's 
why Pensions Management is recognised 
as the best selling pensions magazine. 

Every month Pensions Management 
has an in-depth key survey of a 
particularly topical area of the industry 
plus the most comprehensive pensions 
statistics available. Also feature 
articles, new products 
and pensions pins - the 
latest news and views. M A v * 7\ 


M A N A C» K M K N 1 


All this presented in a visually 
appealing way and, with the guaranteed 
impartiality of a Financial Times 
magazine, you know it's information you 
can rely on. 

But why not see for yourself? Receive 
two issues with our compliments, quite 
without obligation. Just fill in the 
coupon below and we will send you. 
absolutely free, the next two issues of 
Pensions Management so you can 
examine the magazine for yourself. 

If you decide to write and cancel after 
the second issue, your subscription 
will be refunded in full for any 
unmailed issues. 

So for a clearer insight 
into the pensions business 

M k n T • i n die coupon now. 
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INTERNATIONAL COMPANIES AND FINANCE 


Chicago insurer 
to pay $475m 
for Frank B. Hall 


By Nikki Talt In New York and 
Richard Lapper In London 

AON Corporation. the 
acquisitive Chicago-based 
insurance group, yesterday 
emerged as the buyer of Frank 
B. Hall the troubled insurance 
broking subsidiary of Mr Saul 
Steinberg's Reliance Group. 

Hall, which ranks as seventh 
biggest broker in the world 
with revenues of $ 462 m in 1991, 
takes in Leslie & Godwin, the 
leading Lloyd’s broker. 

Aon will pay S475m for most 
of Hall's assets, with the con¬ 
sideration comprising SL25ra in 
cash, S225m in 8 per cent 
cumulative preferred stock and 
8125m in 6.25 per cent cumula¬ 
tive convertible exchangeable 
preferred stock. The deal 
makes Aon, which owns the 
Ro llins Burdick Hunter insur¬ 
ance broking operations, the 
third-largest US brokerage. 

It is the latest in a series of 
realignments in the highly- 
competitive insurance broking 
industry. Rollins Burdick 
Hunter has been expanding 
operations in Europe, where it 
acquired the Dutch broker, 
Hudig Lange veldt, last year. 

Aon's presence in the Lon¬ 
don insurance market, where 
the group owns a 40 per cent 
stake in Nicholson Chamber- 
lain Colls, is increased. 

Leslie & Godwin, has. like 
NCC, been a strong player in 


the aviation insurance market 
and has a significant retail net¬ 
work in the UK. 

Han which has made losses 
in the four of the last five 
years, has had a troubled his¬ 
tory. ft was embroiled in a 
series of lawsuits during the 
1980s centred mainly on dis¬ 
continued or formerly-owned 
direct underwriting subsid¬ 
iaries, including Union Indem¬ 
nity which was eventually 
declared insolvent 

Under yesterday's deal Aon 
will take on only some of Hall’s 
liabilities. Those related to 
Union Indemnity, and any 
"errors and omissions" claims 
against Hall will be excluded. 
The buyer will not assume 
Hall’s S75m of bank debt nor 
indebtedness to Reliance. 

Reliance will provide $l8m a 
year of reinsurance brokerage 
commissions to Aon, for 15 
years. 

Reliance, a New York-based 
finan cial services group con¬ 
trolled by Mr Steinberg, owns 
about 70 per cent of Hall. It 
said that it expected to show a 
gain of about S50m after tax 
when the sale is completed. 

The remaining shares in Hall 
are quoted, and once the asset 
sale is completed, what 
remains of Hall will be merged 
into another Reliance subsid¬ 
iary and Hall shareholders will 
receive 0.625 shares in Reliance 
for each Hall share owned. 


BSN moves against 
hostile stake-building 


By Alice Rawsthom In Paris 

BSN, the French group which 
is one of the most powerful 
players in the European food 
industry, plans to take a defen¬ 
sive step against hostile stake¬ 
building by banning any inves¬ 
tor from exercising voting 
rights over more than 6 per 
cent of its equity. 

The proposal suggested by 
Mr Antoine Riboud, BSr>Ts vet¬ 
eran chairman, and endorsed 
by a board meeting yesterday, 
ail] be submitted to sharehold¬ 
ers at an extraordinary meet¬ 
ing in late September. 

BSN has come under the 
spotlight because of its role in 
the controversial battle for Per¬ 
rier mineral water. During the 
bid BSN broke ranks with its 
old allies, the Agnelli family of 
Italy which owns 5.8 per cent 
of the French food group, to 
side with Nestle, its chief com¬ 
petitor, in return for an agree¬ 
ment to buy Volvic, one or the 
Perrier mineral waters. 


The Volvic deal went 
through earlier this week after 
the European Commission, ini¬ 
tially critical of the tactical 
liaison between the two rivals, 
gave the green light to Nestld's 
FFrl5.46bn ($3.03bn) bid. How¬ 
ever, the Penler drama raised 
questions about the long-term 
relationship between BSN and 
the Agnellis. 

BSN's proposals involve lim¬ 
iting the voting rights of any 
shareholder to a maximum of 6 
per cent - the amount held by 
Lazard, BSN’s biggest investor 
- or 12 per cent if they have 
double voting rights. This 
restriction would be waived if 
any investor acquired more 
than 90 per cent, thereby facili¬ 
tating a full bid. 

BSN said the voting restric¬ 
tion was necessary because its 
equity was so widely dispersed 
that it was anxious to avoid 
the threat of an Investor exer¬ 
cising disproportionate influ¬ 
ence over the company by buy¬ 
ing a minority stake. 


Royal Trust 
quarterly 
dividend cut 
to 10 cents 

By Bernard Simon in Toronto 

ROYAL Trust, the financial 
services group controlled by 
Toronto’s Bronfman family. 
has cat its quarterly dividend 
and is putting up for sale the 
US banking subsidiary which 
it acquired less than three 
years ago. 

The measures are a response 
to the unexpectedly severe 
slump in North American and 
UK property markets which 
has sharply increased the 
losses which Royal Trust is 
likely to suffer on its loan 
portfolio. 

Companies in the Wmnfhmn 
empire are closely linked 
through investments in each 
other’s common and preferred 
shares. Problems at Royal 
Trust and at Bramalea, a prop¬ 
erty developer, have recently 
eroded investor confidence In 
the group. 

The company said that RTs 
dividend cut, from 18.5 cents 
to 10 cents a share, would not 
be material to the group's 
most senior companies, such 
as Brascan, Hees International 
and Edper. Brascan has a 23 
per cent indirect interest 
In RT. 

RTs share price fell 25 cents 
in early trading on the 
Toronto stock exchange yester¬ 
day to C$5.75. The shares 
reached a peak of almost C$36 
in 1986. Shares of other Bronf¬ 
man-controlled companies 
were little changed. 

RT suffered a second-quarter 
loss of CS8m or 14 cents a 
share, compared to a C$43m 
pro fi t or 17 cents a share a 
year earlier. Loan loss provi¬ 
sions jumped to C$70m 
(US$58.3m) from C$27m. The 
weakness of the UK property 
market led London-baaed 
Royal Trust Bank to set aside 
C$27m in loan-loss provisions. 
The British operation suffered 
a C$34m loss. 

Non-performing loans in 
RTs Canadian corporate and 
commercial loan portfolio 
have jumped from Id! per cent 
to 5.1 per cent in the past year. 
The company disclosed that 43 
per cent of “discontinued’’ 
loans in the US. totalling 
C$583m, were non-performing. 

RTs decision to sell its US 
subsidiary. Pacific First Bank 
of Seattle, marks a further 
humiliating retreat from 
efforts during the 1980s to 
expand outside Canada. The 
company has either sold or 
closed most of the assets 
acquired with the purchase in 
1986 of Dow Financial Ser¬ 
vices, the international bank¬ 
ing arm of Dow Chemical 
Pacific First has 136 
branches, most of which were 
part of former savings and 
loan institutions. 


Coup puts bank on top down under 

NAB’s acquisitive streak may not have been satisfied by Its takeover of the troubled Bank of New Zealand, wn 


Brown 


M r Don Argus, manag¬ 
ing director of 
National Australia 
Bask (NAB), is doing bis best 
not to look smug this week 
after pulling off a coup which 
maitpg NAB the biggest hank 
in Australia and New Zealand. 

Mr Argus has good reason to 
be pleased. 

NAB was roundly criticised 
during the 1980s for Baling to 
take part in the scramble for 
domestic asset growth which 
accompanied the disastrous 
antipodean entrepreneurial 
boom. 

Instead, Mr Argus and his 
Melbourne-based colleagues 
concentrated on reducing costs 
and expanding overseas, prin¬ 
cipally through careful acquisi¬ 
tions In the UK and Ireland. 

NAB’s latest overseas move, 
the NZ$L4Sbn (USSSOOm) pur¬ 
chase of the troubled Bank of 
New Zealand (BNZ). 
announced on Tuesday, has 
been widely hailed as a deal 
which offers multiple benefits 
to all parties. 

New Zealand's conservative 
government has disposed of an 
embarrassing liability' inher¬ 
ited from the previous Labour 
government, which was forced 
to rescue the BNZ in 1988 after 
it faced collapse under a moun¬ 
tain of entrepreneurial debt 
Fay. Richwhite, the New Zea¬ 
land merchant b ank which 
oiled the wheels of the rescue 
by taking a 27 per cent stake in 
BNZ, will emerge from what 
looked like an embarrassing 
mistake by breaking even on 
the deal. But the real winner is 
NAB, which becomes the larg¬ 


Auctrafla's Leading Banka (A$bn) 


NAB 

Westpac 

ANZ 

Total assets 

109.6*. 

107.3 

99-2 

Interim net profit/(toss) 

405.6 

(1,067) 

135.5 

Non-performing loans 

4.25 

8.19 

3.53 

A 3 % of risk weighted assets 

5.4 

10.6 

4.5 

Capital adequacy ratio (%) 

10* 

8.4 

10.8 

. Todudss BNZ 


est player in an important 
regional market at a cost erf 
some NZ$200m less than it was 
prepared to pay five years ago, 
when it emerged that a rescue 
of some kind was inevitable. 

Characteristically, the ultra- 
cautious NAB management 
has insisted on an eight-week 
delay in completion erf the deal 
while it conducts a detailed 

PXflmrnntirm of the BNZ books. 

The purpose of the delay is 
to ensure that there are no 
unexpected holes in the 
accounts, particularly in the 
area of non-performing loans 
and the valuation of the prop¬ 
erty portfolio. 

However, the accounting 
checks are unlikely to turn up 
much that has escaped NAB’s 
accountants in the five years 
sin ce the hanfc began stalking 
BNZ. 

In addition, th e de*u limits 
NAB’s exposure to potential 
taxation, litigation and prop¬ 
erty revaluation losses to 15.7 
per cent of any liability beyond 
BNZ’s existing provisions. 

The real significance of the 
deal is that it confirms NAB’s 
position as the biggest and best 
of Australia’s four leading 
banks, in terms of both assets 
Bnri management q uality 


The addition of BNZ’s assets 
of NZS19Bbn (A$14.5bn) will 
increase NAB's global assets to 
A$109Bbn (US$8L7bn), putting 
it ahead of Westpac Banking 
Corporation with ASl07.5bn 
and Australia and New Zea¬ 
land Banking Group (ANZ) 
with A$99.2bn. Commonwealth 
Bank, the government-con¬ 
trolled bank which was part- 
privatised last year, has assets 
of just under ASaobn. 

Moreover, NAB has weath¬ 
ered recession and the shake¬ 
out from the 1980s better than 
its rivals, mainly because of 
tighter control of costs and 
margins, and its pursuit of the 
home lnana market rather than 
riskier commercial landing 

As a result, NAB has been 
able to get on top of its bad 
debt problems more quickly 

than its Competitors, PhshHng- 

it to eliminate losses in domes¬ 
tic commercial and finance 
lending. 

NAB recently reported net 
profits of AS405.6m for the six 
months to March, which com¬ 
pared with A$13&5m at ANZ 
and a loss of A$L67bn at West¬ 
pac, after bad debt writeoffs of 
A|2.65bn. 

NAB has been helped by the 
contribution to from 


its subsidiaries in the UK and 
Ireland - Clydesdale Bank, 
Yorkshire Bank, Northern 
flank and National Irish Bank 
- all of which were acquired 
in the last five years. 

The contribution has 
declined in line with recession 
in the UK and Ireland from 45 
per cent of net profits in the 
first half of 1990-91 to 31 per 

cent in the first half of lie 

current year. However, ana¬ 
lysts say the decline in Euro¬ 
pean earnings should be 
reversed when the economy 
recovers. 

Overseas earnings are likely 
to he be lifted by efficiency 
ga in s as NAB brings the 
expenses of its European sub¬ 
sidiaries into line with the 
lower levels achieved in Aus¬ 
tralia. 

The acquisition of BNZ 
increases NAB’s overseas 
assets from 43 per cent of total 
assets to 51 per cent, giving it a 
significantly larger overseas 
investment *ban either ANZ, at 
34 per cent, or Westpac, at 36 
percent 

NAB confirmed after the 
announcement of the BNZ deal 
that it remains interested in 
further overseas acquisitions, 
particularly in the US car the 
south of the; UK, where it is 
unrepresented. 

The bank’s capital adequacy 
ratio will fall from LL7 per cent 
to 10 J. per cent following the 
BNZ acquisition, hut remains 
well above the-8 per cent level 
required by the Reserve Bank 
of Australia. 

Tins would allow Mr Argus 
to make one or more small 


Agnelli finance company 
improves to L218.4bn 


By Haig Simonian In Milan 

1STITUTO Finanziario 
Industriale (TFI). the financial 
holding company of Italy’s 
Agnelli family, lifted net prof¬ 
its to L218.4bn ($190-24m) in 
the 12 months to March 31 
from L206.6bn a year earlier. 

Consolidated net earning s 
reported for the first time - 
amounted to L285bn, while 
shareholders' funds came to 
L3^54bn. 

A large part of IFTs earnings 
stemmed from extraordinary 
gains, amounting to L7l-5bn, 
on the continuing reduction in 
its holding in the Fabbri pub¬ 
lishing group, which is being 
sold to Rizzoli-Corrlere della 
Sera. Dividend receipts from 
companies in which DPT has a 
stake, notably Fiat, rose to 
L174bn from L170.9hn. HI is 
paying an unchanged dividend 
of L315 per ordinary share and 
L365 for savings stock. The 
entire ordinary share capital is 
held by the Agnelli family. 

Sprlnd and Finanza & 
Future, the two Italian invest¬ 


ment funds controlled by Mr 
Carlo De Benedetti’s Coride 
group, are to merge. The deal 
will create the country's third- 
faiggest fund management 
group. The joint concern will 
have about L4,500bn under 
management, giving it a com¬ 
bined share of about 7.5 per 
cent of the Italian fund man¬ 
agement markpt 

Mr Antonio Corti, managing 
director of Finanza & Futuro, 
said the merger was designed 
to allow the two companies to 
meet the Bank of Italy's 
recently announced new. capi¬ 
tal' adequacy rules for invest¬ 
ment funds without the need 
to pump in extra cash. 

Under the central hank’s 
new requirement, Italian fund 
management groups will have 
to have shareholders’ funds. 
equivalent to at least 0.5 per 
cent of their total funds under 
management, up to ceiling of 
L20bn. One of the Cofide com¬ 
panies meets the new level the 
other does not The combined 
operation will have a capital 
base of over L20bn. 


Underwriters 
take up 50% of 
Hafhia shares 

By Hilary Barnes 
In Copenhagen 

THE underwriters of Hafnla’s 
DKrl.9bn ($333.5m). rights 
issue were forced to take up 
about half the troubled Danish 
insurance group's shares on 
offer. 

Most of the 7.08m A shares 
were taken up by 
Shareholders, hut 77.4 per cent 
of the 9-30m B shares, valued 
at DKr977m, had to be 
accepted by the imrfhn ti^HMi 
investors who underwrote, the 
issue, of which Denmark’s . UD 
Fund was the main one. - 

The issue was priced at 
DKrl05 a share, hut the B 
shares traded at about DKr95 
during tiie period of the Issue. 

Before the issue, now fully 
subscribed, Halula's equity 
capital was a negative 
DKr450m. 

It is expected that 
substantial cuts in staff and 
the sale of some subsidiaries 
will be announced in the 
autumn. 


Norwegian shipowner’s 
profits reduced by 46% 


By Karan Fossil In Oslo 

LEIF HOEGeEL one of Norway's 
top three bourse-listed ship¬ 
owners, disclosed a near 50 per 
cent fall in. fipst-half net profits 
to NKrl20m. ($20.6m) from 
NKr224m a year earlier. 

This , followed a'plunge to 
second-quarter net losses of 
NKrlSm from, profits of 
NKrl28m In the a period 
last year. 

The deterioration - was 
mainly dlie fo diffinnlt marke t 
conditions for the combination 
carriers, as well as higher oper¬ 
ating expenses; ami .a lower 
average exchange rate between 
the dollar and the krone, the 
company said. 

Group operating profits in 
the first half fell to NKrl6lra 
from NKr229m. The company 
said that it considered the 
operating result to be a good 
one in view of the prevailing 
conditions of the shipping mar¬ 
kets and the weakened dollar. 

First-half freight revenue 
slipped to NKrld)84bn from 
NKrl.l42bn . as operating 


expenses rose to NKr239m 
from NKrl72xn. 

The group took a charge of 
NKr4lm for financial losses 
against a NKr6m gain last 
time. In the second quarter 
financial losses hit NKr86tn - 
including foreign exchange 
losses of NKr79m - compared 
with losses of NKr4m a year 
before. 

• Yard, the Norwegian cruise 
and ferry operator, has 
reported a fell in first-half pre¬ 
tax losses to NKrl2&5m from 
NKrl90-3m a year earlier. 

In the second quarter. Vard 
cut; pre-tax fosses to NKr86Bm 
from NKr 138.6m for the same 
period in 199L 

The group turned round to 
half-year operating profits of 
NKr210J21m from losses of 
NK38iEm. Vard said the out¬ 
look in 1992 and 1993 for its 
cruise operations appeared 
promising. 

Larvik Line, one of Vard’s 
ferry operations, returned to 
half-year operating profits of. 
NKrll.Zm from losses of 
NKrSBm. 


'i.'. 




acquisitions without returning 
tothfi markets for fresh espi¬ 
al But analysts suggest NAB 
may have something more 
exciting in mind in the 
medium term. 

The most unexpected devel¬ 
opment: erf the last few years 
has been the relegation of 
Westpac, once Australia s 
undisputed leading bank, to 
the bottom of the Australasian 
banking league. 

The decline, mainly caused 
by Westpac’s rapid accumula¬ 
tion of poor quality assets in 
the 1980 s, has caused the 
group's market capitalisation 
to fall from more than AS7bn 
to just over A$4bn. 

By contrast, NAB’s strong 
performance has lifted its mar¬ 
ket valuation to more than 
A$9bn. making it Australia's 
second largest company after 
Broken Hill Propriety (BHP). 

NAB is known to have con¬ 
sidered bidding for both West¬ 
pac and ANZ, valued at just 
over A$4m, but has been pre¬ 
vented by the ruling Labor 
government’s policy of pre¬ 
venting mergers between Aus¬ 
tralia’s six leading financial 
institutions. 

That policy will disappear if. 
as seems increasingly likely, 
the opposition conservatives 
win the next federal election, 
due by mid-1993. 

If that happens, NAB may 
need to raise fresh capital but 
there seems little to prevent a 
hid for one of its rivals. That 
would nearly double its asset 
base and create an Australian 
hanking group of global impor¬ 
tance. 






WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1992 

Low 

1992 

Gold per troy oz_ 

S357.45 

-OB 

$365.20 

$358.40 

$335.20 

Silver Par troy oz 

206.57p 

+ 4.67 

233.70p 

242.70P 

aoi.ifp 

Aluminium 99.7% (cash] 

S1337.5 

+ 28 

$1261.0 

$1339.0 

$1105.5 

Copper Grade A (cash) 

£1340.5 

+ 22 

£1307.25 

£1340.5 

£1125.0 

Lead(cash) 

E342.0 

+ 17.5 

£325.00 

£342.0 

£278.50 

Nickel (cash) 

S7560 

+ 30 

$8155.0 

$8105.0 

S7065.0 

Zinc SHG (cash) 

$1340.5 

+ 2 

$1056.0 

$1457.5 

$1108.5 

Tin (ca3h) 

S7015 

+ 107.5 

$5745.0 

$7115.0 

$5425.0 

Cocoa Futures (Sep) 

£612 

+ 36 

£608 

£773 

E523 

Cotlee Futures (Sep) 

$753 

-20 

$534 

$1013 

$678 

Sugar (LDP Raw) 

S272-6 

-1.8 

$282 

$272.6 

$193 

Barley Futures (Nov) 

£113.80 

-0.40 

£113.65 

£123.90 

£106.90 

Wheat Futures (Nov) 

£115.45 

+ 0.20 

£115.00 

£131.85 

£109.85 

Colton Outlook A index 

65.10c 

-0.15 

79.45c 

65.90c 

52£5c 

Wool (64s Super) 

381p 

-13 

362p 

480p 

377p 

OH (BrBnt Blend) 

S20 62SX 

+ 0.25 

$19,525 

$21.30 

$17.00 

F«r fonno unless otherwise stated. TUnquoted. p-pence/kg, c-conm tb x-Sejx 


COCOA - Lot i on FOX 



Close 

Previous 

High/Low 

Jul 

590 

590 

585 

am 

6(2 

599 

SI4 584 

Dec 

640 

630 

643 023 

Mar 

669 

659 

670 654 

May 

887 

678 

687 674 

Jul 

70S 

097 

703 692 

Sep 

723 

714 

710 

Dac 

748 

742 

745 

Mar 

777 

769 

774 772 


COFFR1 - London POX 


Srtonne 


London Markets 


SPOT MARKETS 

Crude 06 (per barrel FOB) 


+ Or - 

Dubai 

Sia.4O-0.55 

-0.5 

Brent Blend (dated] 

S20.60-0.65 

+ 02 

Brent Blend (Sep) 

520.60-2055 +0.1 

W.T.I (1 pm eat) 

S2t.95-2.00y 

' + 0.10 

OS products 



(NWE prompt delivery per lonng CJF) 

+ Or- 

Premium Gasoline 

5227-230 

+ 2 

Gu OU 

1783-100 

-OS 

Heavy Fuel Oil 

S 88 S 8 

+ t 

Naphtha 

5187-199 

-1 

PefrpfcHun Argua Estimates. 


Other 


+ or - 

Gold (per troy ozHt 

$357.45 

-uo 

Silver (per troy 02 )+ 95 

396.0C 

-4. DO 

Platinum (per troy wt) 

5380.35 

-3.05 

Polled turn (per rroy 02 ) 

598.25 

-1 60 

Copper (US Producer) 

119.7c 

+ 0.1 

Lead (US Producer) 

38.9c 


Tin (Kuala Lumpur mantel) i7.30r 

+0.05 

Tin (New Yortil 

327.Sc 

+ao 

Zinc (US Prime Western) 

62 . 0 c 


Cattle (live welgntt 

11159 

+0.7T 

Sheep (live weight)!# 

75.13P 

■2 sxr 

Pigs (five weigMJf 

623Tp 

-162* 

London daily sugar (raw) 

S272.0W 


London dally sugar (white) £299.Dw 

-OS 

Tate and Ljrie e«pon price £25800 


Barley (English feed) 

E11000W 


Maize (US No. 3 yellow) 

El 30.0 


Wheal (US Da* Northern) 

Unq 


Rubber (AugjV 

51-OOP 

-025 

Rubber (Sep)V 

51 -aap 

•025 

Rubber ml RSS No 1 Jul) 

221. Or 


Coconut oil (Philippines# 

$500.01 


Palm Oil iMaLayelonK 

S360.0y 


Capra (Philippines>9 

S34O0 

+ IL5 

Soyabeans (US) 

£134.00 

-4.5 

Codon "A* Index 

es.ioe 


Wad tops (Ms Super) 

38tp 



E a tonne unless otherwise sutad. p-pence/kg. 
c-cenu/lb. r-rlngglt/kg.I-Sop/Oct w-Jul/Aug 
y-Seo z-Aug.. tMeat Commission average lets- 
rack prices.’ change (ram a weak ago Vuxxlcn 
physical. 6CJF Rotterdam. # Bullion market 
dose. m-Malayalan oants/kg.#5heep prices are 
now live weight prices. HCorrecOcn lor 10/7/32 
384 0c 


SUGAR 

- London POX 

($ per tonne) 

Hew 

Close 

Previous 

Mgh/Lew 

Aug 

242.00 

241.60 

240.00 0 

Oct 

222.00 

222.0Q 

221.40 

Dec 

2064)0 

209.00 

203-00 

Mer 

211.60 

211.40 

211.60 

Witte 

Close 

Previous 

High/Low 

Oct 

274.70 

273.10 

274.80 272X10 

Dec 

26BJO 

26820 

S 68 .S 0 sea .00 

Mar 

274.00 

272.50 

274.00 

Tumoven Raw 116 (104) lota of GO tonnes. 

While 428 (234) Parts- White OTr per tonne): Oct 

1405.41 Dec 139129 


CftUDN 

OIL - IPN 

S/bsnel 

Latest Previous High/Low 


20 .es 

20.60 

20.83 20.54 

Oct 

20J4 

20.53 

20.74 £0.49 

Nov 

2060 

20.43 

2050 30-42 

Dee 

20.45 

20.31 

20.48 20.29 

Jon 

20.15 

20 30 

20.16 


2015 

20M 

20L20 20.15 

Mar 

19.96 

19-93 

1900 1950 

IPS Index 20.54 

20-35 

2054 



Close 

Previous 

High/Low 

Jul 

735 

749 

738 

Sep 

753 

770 

785 752 

Nov 

767 

782 

779 767 

Jen 

785 

790 

792 785 

Mar 

799 

SIS 

810 798 

May 

818 

826 

824 


Tumovenl666 02951 lota of 3 tonnes 
ICO indicator prtces (US cents per pound] lor 
Juf 24: Comp, dally 49.75 {50.031 13 day average 
49.33 {49.14) 


POTATO** - London POX 


C/tonne 


Close Previous High/Low 


Apr 


6A.5 


6SJ2 


68a 08.5 


Turnover 43 (HI) lots of 20 tonnes. 


SOVAMIAL - London FOX 


E/tonno 


Close Previous High/low 


Oct 11880 120.00 11880 


Turnover 23 (10) lots of 30 tonnes. 


WWOHT - London POX 


SMOT/Wex po/nt 


Close Previous High/Low 


Turnover 31866 (22228) 


QAS (ML - UNE 


S/tonne 


Latest 

Previous 

hSgh/Low 


19025 

168.50 

191.50 I88XX7 

Sep 

191.76 

1904® 

193.00 189.73 

Oct 

194.00 

192.75 

165.75 192.00 

Nov 

195.73 

194.73 

187.50 194.00 

Dec 

197.00 

185.75 

moo 195.60 

Jan 

195 75 

1B425 

19050 134.25 

Feb 

190XD 

189.79 

192-00 191.00 

Mu 

197X0 

186.00 

187.75 167X10 


Turnover 12514 (9408) lots of 100 tonnes 


Cummlnaeed, very firm due to disappointing 
Crop In Turkey. Indian eunirseed offered at 
usd 3600 per flM. elf Europe, Recant drop of 
US dollar makes nutmegs end mow mere 
attractive In local currencies. Indonesian 
cassia firmer because of short covering for 
July and August shipment. Pimento. Mexico 
slowly adoring Aug/sep shipment usd 1650. 
later positions discounted. Ginger, cochin 
Bmwr »rumours about smaller new 
crop in Dec/Jan and Jan/Feb, quoting usd 
1200 df. Spot discounted usd 1150. CWIHas. 
due to poHdeal problems some West African 
countries era not able to export small red 
chimes. Quoted at usd 3200/n*._ 


Jul 

1063 

1085 

1090 1080 

Aug 

fita 

1110 

1112 1105 

Oet 

1220 

1230 

1226 1220 

BH 

1074 

T068 

1074 

Turnover 288 (530) 

QRADU 

i - London FOX 

Ertonne 

Whot* 

Close 

Previous 

High/Low 

Sep 

112.16 

. 

112 . 1 s naoo 

Nov 

11S-4S 

113.35 

11X46 HE. 15 

Jan 

119.10 

110-95 

119.10 119XX) 

Mar 

12225 

_ 

12225 121.75 

May 

12x00 

- 

125.00 12S .00 

Barley 

Close 

Previous 

HJgtl/LOW 

Sep 

11023 

11020 

11040 11026 

Nov 

113J0 

11X80 

11320 11380 

Mar 

119 75 

- 

119.75 119.73 


Turnover. Wheat 167 (153), Barley 55 (56). 
Turnover tots oi 100 Tannaa. 


Ptcs - London FOX (Cash Settlement) pftg 
Close Previous High/Low 


Aug 


1080 106.0 


105.0 


Turnover! (90) lots of 3JB0 kg 


Ertorme LOW DOW METAL xxcmmo* 


(Prices supplied by Amalgamated Metal Trading) CRUDE OH. (UghQ 42000 US galls Vbanel 


Turnover 5432 ISBZ3) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Defly 
price lor Jul 33 767.16 (744.85) 10 day average 
for Jul 24 757.10 (75817) 



Close 

Previous 

Hlgh/Low 

AM Official 

Kerb dose 

Open Interest 

Afumfcitan, SB2% purity (5 per tonne) 



Total dally turnover 41,976 lots 

Cash 

3 niontfa 

1337-8 

1360-05 

1325J5-6J 

1349-50 

1366/1351 

1336-7 

1380-1 

1363-35 

172,846 tots 

Capper, Grade A (£ per torme) . 



Total dally turnover 19,796 lots 

Cash 

3 months 

1340-1 

1381-2 

1342-3 

1381^-3-0 

1340/1333 

1382/1340 

13325-3 

1392-25 

1361-2 

137564 lots 

Lead (2 per tonne) 




Total dally turnover 5.507 lots 

Cosh 

3 months 

341.5-Z5 
352.S3.0 

343-XS 

355-5J 

366/350 

3395-405 

350-1 

349-50 

27,051 lots 

NJcfcel (S per toofie) 




Total daily turnover 2.711 ktta 

Cash 

3 months 

7555-63 

7620-5 

7595-605 

7660-5 

7665/7610 

7565-70 

7830-2 

7610-20 

24785 lots 

Tin (5 per tonne) 




Total dally turnover 1.653 lots 

Cash 

3 months 

7010-20 

7040-5 

7115-25 

7146-50 

7100/7030 

7000-10 

7080-10 

7060-60 

12X128 IOCS 

Zinc, Special High Grade (S per tonne) 



Total dally turnover 11538 lots 

Cash 

3 months 

1340-1 

1356-6 

1349-50 

I363J-4J 

1332/1332 

(364/1343 

1331-15 

13475-8.0 

1389444 

72403 tots 

LME Ctoetag E/S rate: 
SPOT: 12000 

3 months: 1.8603 

6 months: 14400 

9 months: 14134 



Latest 

Previous 

Hlgh/Low 


Sep 

22.06 

2148 

22.17 . 

2145 . 

Oct 

2157 

2145 

22.04 

21.77 

Nov 

2146 

21.74 

2142 

2146 

Dec 

21.78 

21.63 

2140 

2144 

Jan 

2141 

21.49 

2144" 

2156 

Feb 

2148 

2155 

21-46 

2156 

Mar 

2141 

2140 

2150 

2152 

Apr 

21.10 

21X70 

21.16 

21.07 

May 

21.04 

2054 

21JM 

2095 

Jun 

2049 

3042 


2048 


Chicago 


HEATMQ 08 42,000 US galls, cants/U3 gafis 


LONDON BULLION MARKST 

(Prices supplied by N M Rothschild) 

Odd (trey oz) 


S price 

£ equivalent 

Ctosa 3575055740 


Opening 358.10358.40 


Morning fix 35740 

187.106 

Afternoon fix 357.60 

187405 


New York 


GOLD TOO troy OZ4 S/troy 02. 


Day's high 3586848890 
Days low 39870457.00 


Loco Ldn Maan GoM Landing Rates (Vs US3) 


1 month 

2.87 

6 months 

2.73 

2 month* 

246 

12 months 


3 month* 

2 £0 




SHver fa 

p/troy oz 


US cts equhr 

Spot 

206.10 


388.00 


3 months 

21140 


40440 


6 months 

21846 


404.70 


12 months 

22950 


413.15 


OOLD COINS 


S price 


£ equivalent 

Krugerrand 

3S7555S85S 

188.00-18840 

bSapts leaf 

36755-37050 

_ 


N*w Sovereign 860048.00 

4440-4650 

THADBD OPTIONS 

AtamMun (90.7%) Calls 


PuM 

Strike pries 5 tonne Sep 

Dec 

Sep 

Dec 

1300 

62 

94 

8 

20 

1350 

30 

62 

26 

38 

MOO 

11 

» 

57 

63 

Copper (Grade A) Colls 


Puts 

2990 

58 

74 

45 

so 

2600 

34 

55 

73 

129 

2660 

19 

39 

107 

182 

Coffee 

Sep 

Nov 

Sep 

Nov 

600 

104 

168 

1 

1 

650 

58 

122 

S 

5 

700 

29 

82 

22. 

IS 

Cocos 

Sep 

Dee 

Sep 

Dec 

550 

63 

S3 

1 

4 

575 

41 

72 

4 

a 

600 

24 

53 

12 

14 

Brant Crude 

Sep 

Oa 

Sep 

oa 

2000 

80 

MO 

15 

33 

2060 

65 

67 

32 

52 

2100 

21 

37 


81 



Close 

Previous 

WfiWLow 


Jut 

3685 

3664 

0 

0 

Aug 

3985 

35B4 

3504 

3564 

Stop 

3605 

358.7 

0 

0 

Oct 

3615 

360.7 

3614 

330.0 

□ec 

3635 

3624 

3634 

360.4 

Fob 

365.1 

3644 

385.4 

3824 


3664 

3865 

3665 

366.0 

Jun 

3684 

3865 

a 

0 

Aug 

3704 

3704 

3895 

3694 


PLATINUM 50 troy oz; Snroy or. 



Close 

Previous 

Hlgh/Low 


Jul 

3864 

3644 

0 

0 

Oct 

mi 

3824 

3834 

3774 

Jan 

3804 

380X1 

3804 

3764 . 

Apr 

380.6 

mo 

3794 

3774 

Jul 

381.6 

3814 

0 

0 


Wtven &000 tray er; eemsArey «, 



Latest 

Previous 

Hlgh/Low 


Aug 

62S6 

6189 

6260 

Bias 

Sep 

6300 

6233 

6330 

8240 

Oct 

637S 

8323 

6415 

6330 

Nov 

6400 

6403 

6470 

'8410 

Dec 

8530 

6475 

6550 

B485 

Jon 

6840 

6487 

8355 

6510 

Feb 

6430 

8375 

5430 

6380 

Mar 

8 

s 

6125 

8180- 

6150 

Apr 

5830 

5695 

5«J0 

5800 

May 

5720 

5725 

5735 

5730 

COCOA 10 tonnesd/utmea 

, - «■ 



Close 

Previous 

Hlgh/Low 


Cep 

1023 

885 

1026 

907 

Dec 

1001 

1044 

1064 

1068 

Mir 

1130 

1093 

1130 

1106 

May 

1159 

1122 

1160 

1147 

Jul 

1189 

1148 

1160 

1160 

Sep 

1219 

1178 

0 

0 

Dec 

1254 

1211 

0 


Mar 

1292 

1250 

0 

0 

May 

1320 

1278 

0 

0 

COfKfi “C" 374009a: centi/ibs 



Close 

Previous 

regft/Low 


Sep 

60-10 

8046 

60.75 


Dec 

62.45 

63.15 

6240 

62.10 

Mar 

6440 

6548 

ffi¥5n 


May 

6840 . 

6940 

6940 

69.00 

JUl 

71.10 

71.85 

0 

0 

Sep 

73.16 

7340 

0 


Dec 

76.10 

7850 

0 

0 


soyabeans 5400 bu min: centsf60tt> bushel 


Ck>«« 

Previous 

Hlgh/Low 


.Aug 

553/2 

553/4 

555/4 

551/6 

Sep 

553/2 

553/6 

555/2 

552m 

Nov 

555/2 

557/2 

657/4 

554/8 

Jan 

562/4 

564/0 

564/6 

582/2 

Mar 

570/6 

573/2 

snm 

570/0 

May 

577/2 

578/8 

sum 

577/0 

Jul 

581/2 

583/4 

584ft] 

581/0 

Aug 

581/4 

582/0 

584/0 

581/4 

Nov 

578/6 

501/0 

581/0 

578/4 

SOYABEAN OH. 60400 lbs; centafib 


Close 

Previous 

Hlgh/Low 


Aug 

18J1 

1647 

1848 

18.70 

Sep 

1847 

19.02 

19.03 

1888 

Oct 

1946 

19.18 

10.20 


Dec 

1948 

19.46 

1148 

1943 


1941 

1942 

10.60 

1940 


1940 

W.93 

19.93 


14ay 

20.09 

20.10 

20.19 

20.06 


2040 

2048 

2041 

2040 


SOYABEAN MEAL 100 tons; Won 



Close 

Previous 

Hlgh/Low 


Aug 

1724 

1725 

1724 


Sep 

T73.1 

173^ 

1744 



189.1 

190.7 

1808 



18B.1 

?acL8 

raoo 



186.0 

188.4 

189.0 



1874 

1694 

1894 


May 

1864 

1884 

1884 



1684 

189.1 

1894 

I860 


Ctoee Previous Hlgh/L ow 

220/8 


Sep 

221/0 

223/4 

223/2 

Dec 

225/4 

227/8 

227/4 


234ft] 

236/4 


May 

239/2 

242ft] 



243/2 

346/2 

245/6 


243/0 

245/2 



243ft) 

345/2 

346/4 


243/0 

243/0 

243/0 


COTTON 50,000; cents/lbe ■ 



Otne 

Previous 

Hlgh/UJw 


Jul 

386.6 

-396X1 

0 

0 

Aug. 

3974 

396.7 

0 

0 

Sep 

3964 

397.7 

3884 

3954 

-Dec 

402.4 

4014 

4034 

3894 - 

Jan 

4034 

403-3 

0 

0 

Mer 

408-8 

4002 

4064 

*044 

Mey 

409.7 

408-1 

409X1 

406.0 - 

Jul 

4124 

*114 

4114 

411.0 

Sop 

41&4 

4144 

a 

0 

Dec 

4204 

419 A 

4194 

4104 

HtOH QUADS COPPIR 25400 Ibx conts/ttn 


Closa 

Previous 

Hlgh/Low 


M 

11545 

115.40 

11540 

11420 

Aug 

11540 

118.45 

11640 

11420 

Sep 

11540 

11640 

11540 

11340 

Oa 

11445 

11&00 

0 

0 

Nov 

114.65 

114.75 

0 

a 

Dec 

11440 

tM45 

11540 

11330 

Jan 

11448 

114.00 

0 

0 

Fib 

T13-60 

11340 . 

0 

0 

Mar 

113.10 

11246 

11340 

11220 

Apr 

11240 

11225 

0 

0 

SUOAII WORLD 11" ltZ.000 lb* omtaftbs 


Close 

Previous 

High/Low 


oa 

042 

9JH 

945 

942 

Mer 

457 

0.55 

948 

9.48 

May 

441. 

048 

AST 

945 

Jul 

947 

94* 

0 M 

9.40 

0a 

945 

042 

035 

94$ 



Close 

Previous 

Hlgh/Low 

oa 

6246 

8346 

8346 

Dee 

61.60 

62.16 

8235 

Mar 

6245 

8323 

8330 

May 

83.10 ' 

.6326 

64.10 

Jul 

63.60 

6*40 

6445 

Oet 

5340 

6341 . 

0. - 

Dec 

6330 

sua 

6341 




Close 

Previous 

Hlgh/Low 


Sep 

Oec 

Mar 

way 

Jul 

330/2 

3*5/2 

348/2 

3*0/0 

328/0 

33 m 

348/6 

360/4 

34t/0 

324/2 

337/S 

346/6 

350/4 

344/2 

326/0 

334/0 

343/0 

3*7/5 

3*0/0 

334ft) 


OHAHOg JUICE 18000 lbs; osnta/lba 
Close Previous Hgtvtow 


Sep 

Nov 

Jan 

Mar- 

May 

M 

Sep 

Nov 


11845 
11248 
11148 
•111.70 
111.70 
111O0 
11120 
'111 JO 


1T860 

11820 

111.25 

mao 

11800 

111.68 

111,56 

hub 


-- 

Ctosa 

Prevloui 

Hlgh/Low 


Aog 

Oct 

Dac 

Feb 

Apr 

Jun 

Aug 

72225 

72J00 

71.173 

70460 

71-725 

88400 

87400 

73.173 

72.700 

71200 

7047S 

71400 

88480 

67450 

73200 

72.775 

71.450 

70425 

71400 

692G0 

88X175 

72450 

72560 

71.160 

70425 

71.000" 

68200 

67400 


11865 

112.46 

17100 

.11120 

11228 

0 

0 

mao 


11860 

11200 

111.10 

mao 

11200 

O 

0 

mao 



HH/TBtS (Base; September »Igfr » hjqj 

_' -1* ^04 Jul 23 • mnth ago w a q p 

— 1870.1 15782 15670 itou' 


DOW JONES (Base: Dec. 311974 . 


Jul23 Juf 22 

- ... * 

Spot - ,11727 -118.06 
Futures 11844.11949 

•11940 

11847 

12249 

12252 


Foo 41425 
Apr • 38900 
■J" 48400 

** 485oo 


<8890 45550 

^£25 48700 

aLT7B 
4QD2S 404100 

<1-078 <1250 

38835 39060 

<8336 48500 

<M°0 <8500 


<ojoQ Bee ewanb 
. Prw>l « HWLow 


Ctoaa 
•tol 33JS50 

5? 38250 

38478 
«y 38700 
**. 38700 

Aug 38250 


aoooo a 

mm2 39-200 31 

2H® »7SI S 

3a70 ° a 

*200 3&7DO fl 

88*80 38250 X 
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MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Dollar again testing DM1.50 


FINANCIAL FUTURES AND OPTIONS 


THE DOLLAR, rose over a 
pfennig against the D-Mark 
yesterday, buoyed by stronger 
than expected US durable 
goods figures .and signs that 
German inflation is falling, 
unites James Blitz . 

; The US currency . was 
boosted by data showing thaf 
new durable goods orders bad 
risen 2Z per cent in June after 
a revised &I1 of Z2 per cent in 
May. Some analysts said that 
this underscored suggestions 
that the economy was no lon¬ 
ger in danger of a double dip 
recession, while others remain 
sceptical about whether this 
alters the depressing outlook 
for the US economy at alL 
However, the bulls clearly had 
the better of the argument yes¬ 
terday as the dollar closed over 
l’A pfennigs- higher at 
DM1.4995. 

The dollar is. looking much 
more comfortable this weekend 
than it was five days ago. Mon¬ 
day's central bank intervention 
was highly successful, turning 
the market, around at a 


C IN NEW YORK 


moment when many dealers 
were short of the tJS currency. 
There are also signs that Ger¬ 
man -inflation data for July, 
due out next week,' will be 
lower than expected. Several 
German states .'reported low 
inflation figures yesterday and 
the market believes that the 
July .number will be' down 1 
per cent to an annualised rate 
of £3 per cent 
Nobody is too hopeful that 
these factors will scotch 
another Lombard rate rise. Mr 
Theo Waigel, the German 
finance minister, said yester¬ 
day that there was a poskbility 
that the Bundesbank would 
“relax policy in the foreseeable 
future,” but the remark was 
later withdrawn by German 
Finance Ministry nffiHaig who 
doubtless found it a little exu¬ 
berant. However, Mr Paul 
CSiertkaw, head of global cur¬ 
rency research at UBS Phillips 
and Drew, was reasonably opti¬ 
mistic about the upside for dol- 
Iar/D-Mark- He said that while 
the US currency may-dip in the 


immediate short term, it could 
soon test DM145 on the upside. 

That will also alleviate ten¬ 
sions in the European Mone¬ 
tary system. Yesterday's dollar 
rise weakened the D-Mark on 
the crosses, and sterling had 
its strongest day of the week, 
closing up 1% pfennigs at 
24500. But dealers say that the 
pound ■ is still intrinsically 
weak, and very much at the 
mercy of dollar trading. If the 
US currency falls back to 
DMl.47 or DML46 in the short 
term, this will put pressure on 
sterling. The Kalian lira would 
also suffer. Like sterling, it 
closed stronger against the 
D-mark yesterday at L757.70 
compared to a previous close of 
L758.6 

The dollar defied apparent 
intervention from the of 
Japan to move higher against 
the yen after another sharp 
drop on the Nikkei stock mar¬ 
ket and more talk of a Japa¬ 
nese interest rate cut. The dol¬ 
lar rose to Y127.65 from a 
previous dose of Y126.60. 
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Mira potato «tlM% _ 

Strike CaUMdUeawa Pns-MtanMs 
Price Sa Dtc S® Dec 

8925- Lit 0 fiOl 

9950 an a95 a 002 

8973 0.47 0.72 a 01 a 04 

9000 0-24 a« 0.03 D.06 

9025 006 0-29 0.10 0.11 

9030 0 U2 QJ5 031 Q2Z 

9075 O01 008 055 0.40 

SUM 0 0.05 0-79 0.62 
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Oose Hljfi Lo* Pm. 

Sep 96-23 96-28 99-15 9003 

Dee . 99-00 98-31 

Eolatad «ian 20584 (ZJ029) 
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Qost HM Ira* Pro. 

Sep 103-21 1M-C2 103-16 IB-18 

Dec ' 102-14 102-12 

Eoiaateri rokne 1803 01361 
Proto tap's oped M. 3220 03711 


wltaa tom toul. Gills 50 Pm 0 
PKriw tap's opes Iri. Calls 2790 Fee 2209 


ffiF|ii*uiui mvt. mo am nmiKS 
OWMg Uit 286a IDWta N 110% 

Suita Calls-ssiJaneBB Phs-ssUbtobs 
W ee Sep 0s Sep Dec 

9100 2J7 3.26 0*5 07S 

9150 L79 2.88 061 0.90 

9200 1.44 252 0.76 LM 

9250 1.12 2-16 0.94 1.13 

I5J1 0J2 L83 U4 135 

9350 038 133 L40 135 

9400 0 40 1 29 172 LSI 

9430 an UB 2.09 ua 

Eaknwd tone taUL Calk 1737 Pw IS37 
PWto dor's open bn. Calls S«507 Puts 32962 


CHICAGO 
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Prunes dae'soooi kt Cam 132060 Put 113231 
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9025 on? 020 
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Pots-srttimcsB 
Stp Dtc 

0.03 0 05 

DOS 0 09 

Q.1Q 014 

018 022 

032 032 

0-53 0.47 

h 77 Db4 

101 084 

3315 Pub 2755 

100611 Puts 91645 
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EXCHANGE CROSS RATES _ 

M Y« F ft. S Fr. M Ft Ufa CS B Fr. Ptt. Ecu 


FORWARD RATES 
AGAINST STERLING 




Yen per WOO; Fito* Fr. per lH Lira per 1.000: Briglro Fr. 0*100: Peseta per 100. 


Sep 
Dec 

Uar 

Jw 8653 8655 

Estimated iota* 3120 £55Z7) 

Prertt* day's open W. 21564 CU13S 
F7-S£ ih a*ex • 

£25 m « tataa ptait _ 

□me HWi Low 
Sep 2384.0 2419.0 2366.0 

Dec 2429.0 2444.0 240.0 

Hr 2462.0 

Eototed votoe 9822 <88711 
Prertaa clay's opea M- 44734 143992) 

■ Coatracs traded « APT. Qastag toes sfc 

POUND - DOLLAR 

FTFQEBBI EXPMB6E RATES ' 

5m 1-nak. Jrot 5 -wUl 

L9Q00 L8891 18682 18388 


MONEY MARKETS 

Calm end to week 


A&B&CQjnpair_ 

Allied Inst Banfe_ 

MB Bad_ 

• Hoyt Mater_ 

B&CUnkantBad:— 

Bask of Banda- 

Buco Bilbo Vizcaya ._ 

BaftofCffis_ 

Bart of Mad_ 

Bait of India- 

BaflfcofSoUaad- 

Banwe Beige Ltd- 

BatJays tart- 

BdtBkof Bid East..._. 

• Brow&iplfy- 

CLBartNefotaad_ 

OtitaitBA_ 

OtyHstiantsBafit.^ 

CJydetfaltBak- 

QHperatiffBait- 

Coats 4 Co- 


FT LONDON INTERBANK FIXING 


10 Craft Lyras- 

10 CypfBtopEtazBt- 

10 Dao Hog Bart Pic.— 

ID DacaiLanu_ 

1£L5 Equtorial Bart pic_ 

10 Exdtf Bank Limited_ 

10 Finandal&to.Baik._ 

10 •BAertFlantaiCo..-. 
ID Rrtet Fraser 4 Plan „ 

ID Girobank_ 

10 tGiimeBMain_ 

ID Hats* Bas* AGZorictr_ 

10 eHJBtnsBaRk__ 

10 HaroiskireTnstPic_ 

10 HerTtebie&GeflftwBDlc. 

10 IHillSanoel_ 

10 C-HoareSCfl_ 

10 Hongkong&Stangfaai._ 

10 Julias Hodge Bank_ 

10 • Leopold Soa _ 

10 UoyfiBuk_ 

Mt^raj Bank Lid- 


10 UcDoncril Dougl25 Bn(r. 10 

10 Midland Bant_ 10 

11 Uoool Banking- 10 

10 NatWeajnuSff- 10 

10 Nalhsn Bart Ltd_ 10 

lOi Bytaedil Mortgage Bart 105 

10 Proriocial BankPLC ... 14 

10 §ReaBr«b5B._-10 

105 RlslsralK Back Ltd. II 

10 RgjallSirofSaiUand..... 10 

10 • Smith SWillnaSeo.. 10 

10 Standard CtarterHl...... 10 

10 TSB_ 10 

13.5 IftifaaBkolc.__ 10 

10 • United KofKmaH .... 10 

10 Umy Trust Bank Pic . 10 

10 Western Trust-- 10 

10 WJiheaiOTlaidia*.... 10 

10 YortaNre aside_ 10 

10 • Members of British Merctam 
10 Banking & Securities Hoises 
10 AssodauofL 


Calm returned to b oth, the 
sterling cash and..futures mar¬ 
kets yesterday after the pound 
consolidated its position on the 
foreign : exchanges and the 
Bank of England was accomo¬ 
dating with a large shortage. 

After a turbulent week in the 
cash markets, dominated by 
fears of an Imminent rise in 
Germany's Lombard rate, 
money market operators had a. 
relaxed day. Several of the Ger¬ 
man states released sharply 
reduced inflation figures, sug¬ 
gesting that next week’s Ger¬ 
man cost-of-livfng figure for 
July will be down 1 per cent to 
3.3 per cent That eased fears of 
an interest rate increase when 
the Bundesbank'council meets 
o n 


UK daariog bank base Mbg rata 
10 per cent 

' bum Hey 5 , 1992 


August 6. 

.Sterling also firmed on the 
foreign exchanges, rising over 
1% pfennigs. ..The Bank of 
England added to the cheer by 
being very accomodating in its 
money market .intervention, 
forecasting a shortage . of 
£1^5bn but inviting offers in 
the early round and haying 
most of the shortage taken out 
at that stage. 

Period rates in. the cash 
market, if not bullish, were at 


least a bit softer. At the end of 
the day, 1 month, money was 
offored % per cent cheaper 
from its previous dose, at 10 ft 
per cent Three-month money 
was A per cent softer at 10ft 
per cent. There was also a 
slight softening at the long end 
erf the yidd curve, with 1 -year 
money dropping back to 1016 
.per cent from. 10% per cent the 
night before. 

Futures trading was easier. 
The September contract closed 
up -4 basis points from its 
previous finish at 89.76. 
However,, this was far from 
bullish,-bearing in mind that 
the September contract has 
been tip at 90.25 since base 
rates dropped to 10 per cent 

Both the futures and cash 
rates are still pricing in a % 
per cent rise in base rate, and 
the mood in the market 
remains fan«L But the feeling 
is widespread that sterling 
may have a respite for the next 
.few weeks. 

In early operations, the Bank 
purchased £136m of Band l 
treas ur y hills, £423m of Band 1 

bank bills and £344m of Band 2 

bank bills at 9% per cent, and 
'£4QQm in a repo repayable on 
11 and 12 August at 9H per 
cent The shortage was later 
revised to £l.5bn. In the 
afternoon, the Bank purchased 
£30m of Band 1 bank bills at 
9% per cent and provided late 
assistance of £fi0m. 
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BANK RETURN 


BANKING DEPARTMENT 


Ml —a wibi■ **** * 


MONEY RATES 


LIABILITIES 

Capital_ 

Public Deposits--- 

Banker* Deposits_ 

Reserve and other Accounts-- 


NEW YORK 


Lunchtime t!c«S3i— 1 

Prime rK*———-6 Tkwncc&_., 

Broker tat rate_ 6 StamcaUi- 

FeLfraK-34 Osejor- 

FedJflntaatWene«kn_ TSsymr- 


Treasury Bills and Bonds 


_ 3.U Ttaeejear- 
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-L21 
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Om 
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T« 
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Ss 
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9.70460 

104*104 

9.70-960 
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9.70400 

10^-10% 

m. 

17^ 

. 

164^4 
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_ LONDON MONEY RATES 
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ASSETS 

Government Securities- 

Advance end other Accounts —_ 
P r am le s s Equipment A other Sees . 


ISSUE DEPARTMENT 
LIABILITIES 

Notea in circulation- 

Notes In Banking Department. 


ASSETS 

Govern morn Debt- 

Other Government Securities . 
Other Securities--- 


Wednesday 
July 22. 1992 

C 

14,553,000 

83.764,673 

1^36n<3S31 

3,858^85.983 

5.292447,567 


1419,506.175 

2.195,006,049 

1^87.136.603 

10.B09J37 

189.403 

5^92,647.537~ 


16J69,190^63 
10.809,337 


16.290,000.000 


11.015.100 

8^35.064.7M 

7.733330.110 

16J260.000.000 


Increase or 
decrease tor week 


14,635,882 

52.909.103 

62.971.050 


182.680,000 

256.763.738 

432.301.549 

2,572.147 

3.693 


97.427.863 

2.572.147 


- 1JJ14.9t4.700 

+ 1,114.914.700 
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Money Market 
Trust Funds 


CAF Money Management Cfl Ltd 
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g 0 ^^- l?S? 1 ?sl % 
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Dao Hang Bank PIX Premier Aecwrat 
86 Nnuun Sum, W1P 3LD 071-631 >« J 

L25OW.I0.BW IB SO 6373 6 77 Or 

Ua.OOl.aO.DOO B.75 t»S625 9 04 Qv 

£20.000* 19500 7 IS I »»l 9r 

Dartiogton & Co Ltd Investment HIC* _ 
70PiincrS(.Bnuol8S1400 0777217706 
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C25J0W4" 999... 873 6 5b 9 04 Oir 
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Money Market 
Bank Accounts 
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Gross lift CM In Cf 
AIB Bank High Interest Cheoae Account 


U-E44 444 . . T85 4J75f 8 77 Oy 

C50 000-049 4 0 6.75 931 
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Garbngre Monty ManuEment Ltd 
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American Express Bank Lid 
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Bank af Scotland 
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ferr endnnirt Bjn* PLC we Du- Hug BM PLC 
Brown Shipley & Co Ltd 
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HICA. . . .718.50 6381 8 JlT Oir 
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Caledonian Baak Pic 
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cater Allen Ud 

25 BiKkm In. Lump £C3V 903 . 071-623 2070 
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Charterhouse Bank Limited 
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Stop otntr unmlW4»uiilh6to-tor ran pUw 
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Clydesdale Bank PLC 
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Co-operative Bank 
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£5.000-14.949 . 725 5 441 738 6-MU 

II.000-44.494 6 75 5 06 6 86 6-MU 

(I-C444 . .3 00 2251 3 Klfc-MU 

Ultra Und Baring ttomta Am4 

£20.000*. _ . 5 00 3 75 532 MU 

13 000-149 444. 3 50 263 3 56 MU 

£3000-14.949 . 200 1 30 2 02 Mill 

Cl-£449.. .. 150 1U 150 MU 


Halifax Bldg Soc Asset Reserve Cheoue Acc 
TrinByfttm Hilrfu HX12W , 0422335333 

£5 000-14 494 7 B5 5 84 8 08| Otr 

Lit) 000-C24.444. 8 55 6 41 A83 Qu 

C& Q0CH49.999 . 8 40 6 68 9.20 Wr 

150.000M4IDMT . .19 70 7 281 10061 Olr 

Julian Hodge Bank Ltd 

10 WinOMt PlatrCMil! Cf 13BA . 0222 220800 
bUaFate>tiUDa*a .1(0 75 80bl -T - 
em» HHU hwM pram 4 r wail 
£50 000* . 10 75 806 1L14I OU 

£10.000* 1050 7 88 10 92 Olr 

15 000* 1)0 00 7 50■ I0J8I Qu 

Humfeertlyde Finance Group 
5Banin Way. Hoc*. Baunoaohf , 0256 760000 
150.004* 11000 7 501 10281 OU 

Leopold Joseph & Sons Limited 
29GmaaniStrM LcadoeEC2V7EA 0715882323 

Tiuurj HUblataatOKucAccsut , 

£25 001—1100.000 |4M 7 125 4 84 Olr 

LIDO.OOlpin . to 75 7 31251 (0 111 Qu 

Kleiowort Benson Ud 

158 KffltiU Tom Rd U>M NWS 2BT 0712671586 

H I C-A i£2 500*;.. ..TtoS 6 437519 66UI Path 

Lloyds Bank - Investment Accoont 
71 LombanlSi. Ldooo4EC3P 3BS , 0272433372 

£50.000 and aborTTto JO 6 98 4 30p?uriy 

£25 000* 4 00 6 75 4 oof Y*artr 

£10 000* B7D 653 8 TO) fruh 

15000* . 1740 5 331 7 401 Yrariy 

Midland Bank pic 

PO Bo. 2 Sbttfirld . . 0742524344 

Lunvta(3000* . 810 607 82516-UU 

UCiOOO* 834 6 25 &SO 6-UU 

£23000, 882 661 9 DO 6-UU 

£50 000* . . 454 7 15 4 75 6-MU 

TESSA. .... to 50 -I 9 501 Yiarif 

NatWest Crown Reserve Anoint 

4Unnbory London. ECP28P ,0800200400 

(25 000 and arar J4375 7 03 471|>4ln 

UOOOO 10124.944 14125 6 841 9 44 3-Mu 

C2 000-19.944 .. Is 75 65bI 9MI3-MH 

Provincial Bank PLC 

30 AMiey Rd. AitriDdiam. CaeMiv ,061-9289011 
HI.CA.lU.00M 18 23 6141 8571 MU 

Royal Bank of Scotland pic Premium Acc 
42 SI Aitoim So, Edlipyrja EH2 2VE. 031-228 5650 
130.000*. [4 00 b 751 931 Qu 

£25.000-£44.444 8 W 6 451 8 88 Olr 

UO 000 -124 949 8 00 6 00 634 Otr 

£2.000-£9.999 . .1725 5 441 7 45 Qu 

Save & Prasper/Robart Fleming 
16-22 Werarn Rd. Roretud PM 13LB , 0800 282101 
PjbaiII MMDmta _ IS 50 638 887iDaBy 

TESSA Fiats 1 Year 888 - 4 25 MU 

TESSA VartaUf . .. 1934 -I 9.751 MU 

Starting Bank & Trust Ltd 
/U**rDdnv6AUX}Sr RndWlRGliBA 0734592543 
MDA 12.500*.- 3X0 00 7 301 10 2516-MU 

Tyndall & Co Ltd 

29-33 PrWctH Viaona Si Brmol 0272 744720 

Dtnand Act . 08625 6 47 08 90 Ob 

HIMA_ . 06 50 6 38 08.77 Qu 

Mima uaa.ooo* . as 75 tst osim au 

Matter PI® . .. 08375 6 28 08 64 QU 

TESSA . 0900 - 09JO QU 

ULC Trust Limited 

1 Grral Caiitoertond PI, LoadM W1H 74L 071-2580094 
UO0U6904»aaUu.. 111.25 8 441 11731 Ob 

United Dominions Trust Ltd 

PO Bu 135. Atbu Si. R«a4l»flRGl 3EB 0734 560411 

Craiiil Plu tttt— ihamt 

£1 OQO* . . J4 40 7 051 9.741 Qu 

J. Henry Sduoder Wagg & Co Ltd 
120CtautM.lMdeiEC2VODS .071.382*000 

SokIjI Acc.. fa 75 6 56 9 OlT UU 

00.000andunt . 1900 6751 4 2Sl MU 

Western Trust High Interest Cheque Acc 
Tto Mooejovut. PlrrafuU PU1SE , 0752 724141 
£15.000* . . [430 713 9 Ov 

C3.d00-U4.449 4 25 6 941 438 Qu 

U.000-14.944 . .to 00 6 751 93ll Qu 

WlmUedon & South West Finance PLC 
114 Mam SL (radon EC17AE ,071-6069485 

HumIMQaaaA ct. ..1873 6561 9041 Qu 


HUieS- Gnu Ceauieuai rare of .ntmst Mrafcte nM 
ira ln« racram af Me drUcllan «r baste nu Iran* u> 
NehWVOllBUiBtptoaMc after allMkid lor drUctIon 
tS b»uc rate ro w n» O ra uCAO- Cm aw eraualned 
u uke jccaan «£ CMMUdnr af br uin oau MSrr 
llun on a roar. 'Corapmded Anal bit' lot Cn 
Ficqncr ai *<*611 uunst l> cradiM u we wart. 


FINANCIAL TIMES CONFERENCES 

WORLD 

AEROSPACE 

AND 

AIRTRANSPORT 

LONDON 

2 & 3 September, 1992 

Speakers include: 

The Honorable Jeffrey N Shane 

US Department of Transportation 

The Rt Hon Christopher Chataway 

Civil Aviation Authority 

Mr Giovanni Bisignani 

European Airlines Association 

Sir Colin Marshall 

British Airways Pic 

Mr Richard R Albrecht 

Boeing Commercial Airplane Group 

Mr Adam Brown 

Airbus Industrie 

Mr Maurice A Foley 

GPA Group pic 

Mr Thomas M Culligan 

McDonnell Douglas Corporation 

Mr John Weston 

British Aerospace Defence Limited 

Mr Brian H Rowe 

GE Aircraft Engines 

A limited amtjuu of exhibited! space « avadatde at the conference. 


For information please return this advertisement, 
together with your business carp, to 

Financial Times 
Conference Organisation 

126 Jermyn Street. London SWiY 4UJ. UK 
Alternatively. 

Telephone- 071 ■ 925 2323 

Telex 27347 FTCONFG Fax 071-925 2125 
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FINANCIAL, times WEEKEND JULY 2S-JUI-V » 1992 


LONDON STOCK EXCHANGEsDealings 


Details oi business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Slock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded In Thurs¬ 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 

* Bargains at special prices. 4 Bargains done the previous day. 


British Funds, etc 

No. of bargains included 2843 


Treasury I3X% 5th 2000103 - £123% 
Exchequer io%% Sft 2005 - £110% 
l20JyS2) 

Guaranteed Export Franca Carp PLC 
12 ft'* GW Ln Sft 2002( Reg] - E120K. 
%% 


Corporation and County 

StOCkS No. ol bargains included 1 


Carp Of Lcncon3'*% Dab Sth 83/93 - 
£94(OTJyS2) 

Glasgow Cofp3'l% 1ml Sth - £33 
(2!Jy92) 

KUMstt Metropolitan Council 11.8% Fed 
Stk £031 - ElOSh (22Jy92) 

Mortort London Bomugh of) 11 It % Rad 
Stk 2017 - £109 (2ZJy92) 


UK Public Boards 

No. of baigafna Hefudadnfi 


AgrwulturaJ Mortgags Cop PLC6X% Oab 
Sth 9»94 - £92% (20JyS2) 

7*% Deb Sex 91193 - £987. (22Jy92) 
Port of London Autftar«y3% Part of 
London A Stk 29199 - £70 (17Jy9Z) 


Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No. o/ bargain included 100 


Abbey National Sterling Capital PLC10X% 
Subortf Gtd Bds 2002 (Br£ Var) - 
£103". % (21 Jy92) 

11 X% Suborn GW Bds 2017 -£108%. 
(22Jy92) 

Argyll Group PLC4 , /,% Cm Bds 2002 - 
El23(2lJy92) 

Aada Rnanca Ld10%% Cnv Cap 
BOs20llS<Br ES0004100000) - £78% 

(23Jy«2) 

Associated British Ports Hldgs PLC10%% 
Bds 201 SfBrfMOOOO&l00000) - E98W. 
(20Jy921 

11%% Bda 2011 (Br £100008100000) - 
£109% (22Jy92) 

BAA PLC 11%% BCH 2018 (Br 
£100008100000} - £114 (22Jy92J 
BP America Inc9%% Gtd No 1994 - 
£98% 92 Y. i22Jy92) 

Banque Nationals De Parts 10% Nts 1994 
- £99% (t7Jy92) 

Barclays Bank PLC 10%% Senior Subord 
Bda 1997 -£l0l*a2%% 

12K% Sartor Subord Bds 1997(Br£Var) 
-£110% (17Jy32) 

Blue Cede industries PLC t0*% Bds 
2013 [Br£50004100000) - £100 
(20Jy92) 

0%% Subord Cnv Bds 2002 - £94% % 
(f7Jy02) 

Blue Ode industries Capital UM0K% 

Cnv Cap Bds 2005(Br£S0008100000) - 
£108% (21Jy92| 

Britannia Buidhig Society 10%% Bds 2000 
(Br £100008100000) -£100%, (22Jy92) 
Brftwn Aerospace PLCi0-% Bds 2014 
(Br£100008100000) - £90% 1 X 
11 ’/.% Bds 3008 (Br £1000810000) - 
EIOIB <i 2K X 

British Airways PLC0%% Nts 1997 - 
£97'A 

10%% Bds 2008 - £100% (22Jy92) 
Brmsft Gas M Finance BV8X% Gtd Nts 
1999(BrS1000.100008100000) - $108% 
% (21Jy92) 

Bnbsh Gas PLC 10%% Bda 200I|Br 
£1000.100008100000) - £107% % 
(21Jy92) 

12%% BdS 1995 (Brtl OOO&t0000} - 
£106%. 

British Telecom Finance BV7%% Gtd Bds 
l996(BrS5000860000) - S106X .45 
(2lJy92) 

Brush Tdecamnuf^icailons PLC9K% Nts 
1993 - £98.95 

13%% Nts 1993 (Br£100,1000810000) - 
£101%{17jy92) 

Burnish Castrol Capital!Jersey) Ld9%% 
Cnv Cap Bda 2005<Reg] - £112* 3% 
f22Jy82) 

9%% Cnv Cap Bds 
2006(Br£5000850000) -£111% 

(22Jy92) 

Cable 8 Wireless hit France BV10%% 

GW Bds 2002 (Br £100008100000) - 
£101%# 30* 

Coflateraksed Mtg Secs (N01O) PLC1IX% 
Sec Bds I960 (Br E Var) -£105% 
(20Jy«2) 

Commercial Umon PLC 10%% GW Bds 
2002 (BrC Varl - E102X# 
Co mm e rzba nk Overseas Finance NV10% 
Nts 1933 - 899% 

Commonwealth Bonk of Australia 15X% 

Nts 1994 (BrSAI000810000) - SA114% 
(22jy92) 


Pearson Staring Finance PLC 10%% G«d 
Bda 2002 - £102 K. (30Jy92) 

Peninsular 8 Oriental Steam Nav Coll K% 
80S 2014 [Brtl00008100000) - SW* 
(22Jy9Z) 

PcudantM Rtnnos BV9%% GW Bda 2007 
(Br£S0004l00000) - E84H 
RMC Capital Ld8*% Cnv Cep Bds 2006 
(Br £9000850000) - £91 
Rodtand Capital PLC 7* % Crw Bds 2002 

- £90K(17Jy92) 

Royal Bank of Scotland PLC 10%% 

Suborn BdS 1996 (Br£5000825000) - 
£102% (17Jy93) 

SKF AB Liquid Vhrid Option Nts 2002(Rag 
m ECU) - £42% (20JyS2) 

Seinsbuy (J-iChaimei WandsjLd 
BK%CnvCapBda 2005(8r- £142 3 
(21Jy92) 

Severn Trent PLC 11»% Bds 1999 (Br 
£50008100000) -E107K 
11%% Bds 2001 (Br £50008100000) - 
£108% 

Standte Capital AB11% Gtd Nts 1966 - 
£ 102 % 

Slough Estates PLCti%% Bds 2012 (Br £ 
VarX25% Ptty Pd) - £23% 4% (20Jy92) 
8% Cnv BdS 2003 - £114 (20Jy92) 

South West Water PLC 10%% Bds 2012 
(Sr £100008100000) - £1051% 

State Bank of New South Wales Ldl2N% 

Nts 2001(BrSAVar) - SAI14* SK 
(20Jy92) 

Sun ANance Group PLC 10%% Nts 

l997(Br £1000.100008100000) - £101% 
Svanak ExportWad* AS Zero Cpn Nts 
1994 - $92% 3Vt (31Jy92) 
SwmtonfKtagdom of)8%% Bds 1996 - 
$109% 10 (21Jy8Z) 

TSB Group PLC 12% Subord Bds 2011 (Br 
£100004100000) - £112% (17Jy92) 
Tarmac Finance (Jersey) Ld9%% Cnv Cap 
Bds 2006 (Reg £1000) - £86% 

Tate&Lyte hxFbi PLC/TstaALyte PLC5%% 
TALftFnGdBda 2001(Br) W/WteTALPUC 

- £79'A (2lJy92) 

Tosco PLC 10%% Bda 2002 (Br £Vv) - 
£102%p0Jy92| 

Tesco Capital Ld9% Cnv Cap Bds 
200S(Rea £1) - £114% .31 .44 K 5 6 
Thames Water PLC9%% CnvSuboTOBds 
2006(8r£S000450000) - £116 % 

(21Jy92) 

Thames Water mattes FInanca PLC 10%% 
Old Bds 2001 -£10S*(17Jy92) 

THORN EMI Capital NV5*% Gtd Rad Cnv 
Prf 2004 (BrtSOOO) -£l 20* <22Jy92) 

31 Group PLCB%% Nts 1984 - £99 
10%% Gtd 8da 2001(8r£l000810000) - 
£103% (21JyS2) 

Trafalgar House PLC 10%% Bos 2006 - 
£91% (22Jy9Z) 

107.% Bds 2014 (Bri£f00008100000) - 
£929L <22JyS3 

Unrtsd Kkigdom8%% Treasury Nts 
24/1/95 (Br ECU Var) - EC9&4 (20Jy92) 
Welcome PLC9*% Bds 2006 - £97% 
(20Jy92) 

Woolwich BuAflng Sodaty11%% Subord 
Nts 2001 -£104%(Z2Jy9g)_ 


Cosata Finance NV7J>% Gttfftad CnvPrt 
2003 £1 (Certs la Br) - 81 (22Jy92) 

Daily Msd 8 General Trust PLC8%% Each 
Bds 2005 (Brtl00085000) - £114 
(*1Jy92) 

East Mtdanda Sectrtdty PLC 12% Bds 
2016 (Br £10000 8 100000) - £118%. 
(22Jy92) 

Elf Enterprise Finance PLC 8)4% Gkl Exch 
Bds 2006 (Reg £5000) - £92% 

8%% Gtd Exch Bds 
2006(Br£S0008100000) -E92 
Export-import Bank of Japan 10%% Old 
Bds 2001 (Br £1000810000) - £107 
piJy92) 

Far Eastern Textile Ld4% Bds 2006 - 
S98H (22Jy92) 

FMantKHapuOEc of)9%% Nts 1907 (Brt 
Var) - £100% (22Jy92) 

10%% Bds 2008 - £102*%. 3% (21Jy92) 
10%% Bda 1998 - £103% 

Fisher (Albert) Finance N.V.5%% Gtd Rad 
Cnv Prf 2004 - £107 (17Jy92) 

General Electric Credtt inti nv zero Cpn 
Gtd Nts 1995 - $87% (2QJy92) 

Granada Group PLC 11«% Bds 2019 
(BriM000041000001 - £102 (22Jy92) 

Grand Metropolitan PLC8K% Subord Cnv 
Bda 2002 (BrtSOOO) -E126 
HeJHax Bunding Society 10% Nts 1993 - 
£99 

Hanvnaraon Property hw 8 Dev Corp 
10%% Bda 2013 (Brtl00004100000) - 
£927.131JV92) 

Hanson PLC 97,% Cnv Subord 2006 (Br 
£1tar) - £101 % 

10%% Bds 1997 (Br EVar) - £99% % 

100K (20Jy92) 

Hanson Trust PLC 10% Bds 2008 
(BrtSOOO) - £96 % (22Jy92) 

HHsdown HkJga PLC4%% Cnv Bds 2002 
-£121% (2lJy92) 

Hydro-Quebec 

12%%Dt»SrsHW3fi015(Brt100008100000) 

-£ 121 %. 

I.CJ.F1nance{Netliertands)NV8% Gtd Bds 
1996-9106% %(21Jy92) 

Imperial Chemical industries PLC9%% 

Bds 2005 -£97% (20Jy92) 

10% Bda 2003 -£100% 

International Bank fbr Rec A 0ev9%% 

Bds 2007 (BrtSOOO] - £39.7375 ■%. 


I05i% N19 1994 - £101% 

RoMRapuMib 0f)8%% HU 1904 - $108% 
b (21Jy92) 

fl%% Nta 2Qm(a»OQO&9QOOO) - 

si oar. 

9%% Nts 1997 - S112.65 (Z2JyS2J 
9%% Nts 1995 (BrSIOOOOaiOOOOO) - 
$112.3 (21JyK3 

9%% NO 1999 - S114.2 (22JV92) 

10%% BOS 2014 (Brtl0000&50000) - 
£105%. »■« K % 

Japan Development Bank 6 it % GW Nta 
1993 - £99-05 (20Jy92) 

Land Securities PLC8«% Cnv Bds 2002 - 
£78% (22Jy92) 

a%% cnv Bds 2004 (BrtSOOOSSOOOO) - 
ZB6K (22Jy92) 

Usmo PLC7M% Cnv Bda 2008 - £74% 
Lew* (John) PLC10*% Bda 2008 - £100 
10%% Bda 2014 (BrtlOOOOS100000) - 
£ 100 % 

Lloyds Bank PLC 10%% Subord Bda 
1998(Brt10000) - El 00% (20Jy9S) 

Lucas Industries toc5U% Cnv Bds 2002 - 

Lucas Industries PLC 10%% Bds 2020 
(Brtl00008100000) - £95 % % 7.6 
MEPC PLC 11%% Bds 1983 -£99% 

(sijygei 

Mwto & Spencer Rninee PLCfi%% GW 
Nts 1W3 - £99.45 (17Jy92) 

Morgan Guaranty Tat Co of New York 
12%% DepoeHNtS 1904 - £1030 
htodctocMy Finance Ld0%% Old Ws 1907 
(Br EVar) - £99« (174y92) 

National Wdatmkwtar Bank PLC11%% 
Subord Nts 2001 (Br £Va<) -£100% 
(22Jy92) 

Nationwide Budding Society 11 K% Nta 
1»7 (Br S3000 8100009) - B04K. 
New Zealand9%% Bds 1995 -S99% 
(22Jy92) 

Norway (Kingdom 0l)10%% W9 1994 
(Br£1000.100008100000) -£101%« 
Pactfk Beriric WVe&CsbU Co Ld3V% 

Bds2001 -$100% IK 
Pesreon PLC 10%% Bds 2008 - £S8% 
(22Jy92) 


Sterling Issues by Overseas 
Borrowers 

No. of bargains Included21 


American Medical Intern at ional Inc9%% 
Una LnSik2011 -£70(22Jy92) 

Caisaa Centrale De Cooperation Econ 
I2U% Gtd Lit SOt 20l3(Reg) - £127% 
(22Jy92) 

Coisse Natkmaie Dos Autorou te s 18% Old 
Ln Stk 2006 - £161 (21 Jy92) 

Cradk Fonder De Franca 

lO%%GMSennS&20l U2,l3.l4{Reg) 

- £109% (21Jy92) 

10U%GtdSerLnStk2D11.12.13.14(Bt) - 
£l09%(21Jy92) 

14%% Gtd Ln Stk 2007(Reg) - £140% 
(20Jy9Z) 

Dettmarit(K3ngdom of) 13% Ln Stk2005 - 
£124% (22Jy9Z) 

EtocMcHa da Pranoa 12M« Old Iji Stt 
2008(Rag) - £126% % % (2lJy92) 

11 %% GUI Sar Ln Sik 2009/l2(Reg) - 
£120% (20Jy92) 

European Investment Btnk9% Ln Sik 
2001 (Reg) - £98 K S 
9% Ln Stk 2001 (BrtSOOO) - £98% 
(17Jy92) 

9%% Ln Sik 2008 - £102%. (22Jy92) 
10%% Ln Stk 200*(Reg) - £107% %. 
10%% Ln Stk 2004{Br £5000) -£107% 
(Z1JY02) 

11% Ln Stk 2002(Rag) - £110% 
FMandlRapiMc of)11K% Ln Stk 2009 
(Red -£116%. % 

Hydro-Quebec 12.79% Ln Stk 2015 - 
£124% %. 

15% Ln Stk 20(1 - £139% (21Jy82) 
tnco Ld15%% Una Ln Stk 2008$ Rep Opt 
-£13» 

Marnadanal Bank for Roc 8 Oev9%% Ln 
Stk 2010(Rag) - £102%. 

11^% Ln Stk 2003 - £114% 54. K. 
Malaysia 10%% Ln S& 2009(Br) - $145J 
(20Jy92) 

New Zealand 11X% SOi 2008(Rag) -£H1 
tKUy92) 

pog^p of) 9% Ln Stk 2016(Reg) - 

Spakt(Klngdom ot)11K% Ln S6( 

20TO(Refl) -£118%. 

Swedwi(Kingdom of)9%% La Stk 
20i4(neg) - £101% 2% (21 Jy92) 

9%% Ln Stk 2014(80 - £102* C21Jy92) 
SM«den(Kk)gdoin oQ11% Ln Stk 2012(B0 
-£113 (21Jy92) 

United Mexican States 16»% Ln Stk 
2008CFtag] -£124K piJy92) 


Listed Companies(exduding 
Investment Trusts) 

No. of bamahts Indudad22645 


ABN-AMRO tfdga N.V.OTO PL5 - 
NG43 76 A J85 Si JO 
ADT LdCom She S0.10 - 446 8 66 
AMEC PLC 15% Uns Ln Sik 1992 - £100 
ASH Capital Flnanca(Jersey)Ld9%% Cnv 
Cap Bds 2006 (Reg Units loop) - £75 6 
.04 X -29 

9H% Cnv Cap Bds 2006 (Br EVar] - 
£75% 

Aberdeen Trust PLCOrd I0p - 32* 
Aberiortti SmaMr Companies Tst PLCOrd 
25p - 124 fl (22Jy92) 

Wts to SU) For OTO - 68 (22Jy92) 

Ab trust Adas Fund Sirs of NPVQJMaa 
States Portfoao) -S3J122 Qljy92) 
Adtflson Consultancy Group FUOrd 8p - 
12 % 

Aetna Malaysian Growth FundtCeymanJLfl 
Ord S0.01 - E3A15 S83 
AMdHla Hklgs PLC7Jp (Nat) lot Rad Prf 
50p - OX (20Jy92) 

Albert Fisher Group PLC Warrants To Sub 
FOr Old - OX (20Jy92j 
AOR (10:1) - V2 

Alcan AlumMkxn LdCom ShaotNPV - 
£10J(22Jy9Z) 

Aiexon Group PLCSJSp (Nat) Cnv Cum 
Red Prf lOp - 77% B 
Al Nippon Airways Co LdShs Com SOt 
Y50 -YB0W16 0.16.1630 
AUanx AG HdgShs DM50 <RFD-1/1f92) 
(Cpn12) - DM2039 (21Jy92) 

ABsd London Propenteo FLC10% Cixn 
Prf El -668faiy92) 

10%% 1st Mtg Deb stk 2025 - £99% 
ffUlSZ) 

Aflad-Lyono PLC ADR (1:1) - *11 * 
(ZOJyfa) 

5%% Cum Prf £1 -49* 

7%% Red Dob Sik 88/93 - £96 
5X% Uta Ln sue - £50 CZ0Jy92) 

6X% Ura Ln Sik - £60X 1H(2lJyfi2) 
7%% Uns Ln Sik - £72 <2>Jy92) 

7*% Ura Ln StkSVSS - £93 
ABad Radkj PLCOrd 25p - 15% Ktfl% 
7* 

Alphameric PLCOrd ZJSp -136 
AMs PLC 5.5% Cnv Cun Non-vtg Rad Wf 
£1 -51% 4 

American Brands incShs of Com Sik 
$3,125 - $47^46 

Amerttach CarpShs of Com Stk 51 - 
S67X (J7Jy92) 

Andiwm Sytum Group PLC Cnv PrfSOp - 
63(2lJy92) 

Anglan Group PLCOrd fip - 202 
New Ord 5p (Ab-418192) - 201 
Anglan Water PLC5S% Mdax-LMnd 
LnStk 2006(6.0244%) -£110% 


Anrto-&B«am Ptantatkms PLC 12%% Una 

Ut Stk 95*9 - £77 (20Jy92) 

Asarao me Com sik fW - $28% {2lJyS3) 
Aspmy PLC9S% Cun Pri £1 -114 

Al^S 7 ^^o ABA Sha SK2S - SX283 43 
4256 430 ^4668 
AtWOOdi PLC ADR (9:1) -*11% 

Atwoods (Finance) NV8%p Old Rod Cnv 
Prf Bp -82 5(20Jy92) 

Austin Road Group PLCOrd 25p - 220 

(17Jy92) 

Automated SecixtW*d«0 PLC5% Cnv 
Cum Rad Prf £1 -73 
8% Cnv Cum RadPrfEl - 806022X 
38% ^3 1.03 . ^ 

BAT industries PLC ADR (1:1) - *1<* 

.104S2S* .124529* 

BET PLC ADR (4:1) -S9.!34«6^ 

BKX PLC3.85%(Fmly 5»%) 2nd Cum PH 


Sik £1 -61 (2tjy92) 

7%% Qsb Sdt 90f8S - £94 (17jy92) 

BM Group PLC4.6p (Not) Cnv Cum Rad 
Prf 20p - 60± 

BOC Group PLC ADR (1:11 - S12JB 
(21Jy92) 

12%% Uns Ln Stk 2012/17 - £117%. % 
\ “t- (22Jy92) 

Bf.GJnternaflonal PLC 12%% Uns Ln Stk 
93188 - £93 (22Jy92) 
btp PLC7jsp(Neq Cnv Cum Red Prf i0p 

- 144 5 

BTR PLC Wanants 1995^810 Sub tar Ord 

-73 4 6 5 5* 8 

AOR (4:1) - $3232 (21 Jy92) 

Bank of GratandtCommor 8 Co of)Uata> 
NCP Stk &s A El & £9 Liquidation - 
£11%. (17Jy92) 

Barclays PLC ADR (4:1) - S23J97 9992 
Barclays Bank PLC8M% Uns Cap Ln Stk 
88193 - £96% 

12% llns Cap Ui S6t 2010 - £114 
(22Jy92) 

10% Uns Cap lit Stk 200SI07 - £134% 

% X. % X (22Jy92) 

Baroom PLCOrd 20p -94 
Baring Chrysata Fund LdOrd *001 -$8% 
Barings PLC9%% Non-Cum pH £1 - 
119% 

Bass PLC AOR (2:1) - J20S7430S 
(21Jy92) 

8X% Dst) Stk 87/92 - £99 (21 Jy82) 
10%% Deb Stk 2016 - £106% <j22Jy82) 
4%%Una LnStk92197 -£8i% 

(20Jy92J 

7X% Uns Ln Stk 02197 - £03 
Bass Investments PLC 7*4% Uns Ln Stk 
92197 -£91 

Bennett 8 Fountain Qoup PLC W an a its 
to sub tor Ord - OK (2Uy92) 

Ber geeen d-y AS'A* vtg Sha NK2Ji - 
NK87X 

-S'Non Vtg Shs NK24 -NK67K BH 
Blsicrt Mining PLC 10p -18 
Btacfcwood Hodge PLC 9% Cum Rad Prf 
£1 -39 

Bkie ansa Industries PLC6X% 2nd Deb 
Stk 1984/2009 - £87% 8 (17Jy92) 
Boddngwn Group PLC9%% Cm Una Ln 
Stk 2000/09 -C165 

Booker PLC ADR (4;1) - $3042 (21Jy92) 
Boot(Herry) * Sons PLCOrd 10p -200 6 

Boots Co PLC ADR (2:1) - S16J77 (2tJy92J 
7%% Una Ln Sdt 88193 -£96(2lJyfl2) 
Bosconee Property do Ld5% Cum im Prf 
£1 - 69 90 1 (17Jy92) 

Botswana RST LdPu2 - 3 (21 Jy92) 
Bradford 8 Bingtey Bitting Society 11%% 
Perm Inc Bearing She £10000 -£103 
13% Perm tat Bearing Sha £10000 - 
£115% 

Brant Walter Group PLC Wts to Sub »r 
OKI -2% 

BJJ% 3rd Non-Cum Cnv Rad 2007/10 
£1-4% 

Bristol Scobs PLC Ord Sik 5p -75 
(17Jy02) 

Bristol Water Mdga PLCOrd £1 - 657 85 
(S2Jy92) 

Bristol Waterworks PLC4% Perp Deb S0( 

- £37% (20JV92) 

Bristol 4 West BoWng Society 13%% 

Penn tat Baaing Sira £1000 - £115% 

% X % 6 X X % 

Britannia Buldng Society 7 3% Undated 
MsndatoryCm SubortMU (Reg) - 
£113% 4 

British Airways PLC ADR (10:1) - S40K 9 

British Alcan AiumHun PLC 10%% Deb 
Stk 2011 -£94% 

10%% Deb Stk 89/94 - £96(22JyS2) 
British Bto-Tadhnoiogy Grow) PLCOrd 60 
-417 20 20 6 6 

British Petroleum Co PLCWamita to 
purchase AOS -50%. (21Jy92) 

8% Cum 1st Prf £1 - 79 (22Jy92) 

9% Cum 2nd Prf El -88 
British Shoe Corp Mdga PLC4J45% (Fridy 
6H%)Cum 3rd Prf£1 -58(21Jya2) 
British Steel PLCOrd 50p - 52 % 8 3 32 
X XX % .63 .97 4 4 K % K65H84 
8 

AOR (10:1) -S10J65 % .48.49985 
.73024 

11%% Deo Sik 2016 - £1124* 

British Sugar PLC 10%% Red Oeb Stk 
2013 -£108%tt 

British Tetaeommunicntana PLCOrd 2Sp 
(Regd tat Cerf-lOSp To Pay) - 224* 8$ 
34 5 6 6 X 77 % 88 8$ .12X99$ 
40%* 1* 

ADR (10:1) 2nd tastabnant - $45% 

British Thornton HJdga PLCOrd 6p -10% 
Bthm Batata PLC&80* lot Mtg Dab 8ft 
2028 - £92% (22Jy92) 

Brown8 JackaoiPUCOrdIp -7%fl 
BrownJJohn) PLC6%% Sac LnStk 2003 - 
£BS{21JySa 

Boknm(HP*Udm PLC8%% ted Cum Prf 
£1 -103ta%# 

Bund PLC 7% Cnv Uns Ln Sue 05/97 - 
E77# 

Burotah Castrol PLC6% Cum 2nd Prf £1 - 
56{17Jy82) 

7K%Cum Rad Prf £1 -87%(22JyS2) 
Bun Stewart DisiBers PLCOrd lOp -133 
58 

Burton Group PLCB%Cri» Una Ln Stk 
1998/2001 - £69 

CRT (temp PLCOrd lOp -112 (22Jy92) 
Certowy Schweppes PLC8%% Una Ln Stk 
94/2004-£94 (21Jy02) 

Caffyna PLC 10% Cura Prf £1 -100 
(21*92) 

Cxkd Group PLCTpCun ChvRed Prf 
2009 lOp -77(22JySa 
CaBtamia Energy Co IncShs of Com Stk 
$00075 -£01146.173164 $11.690008 
X (22Jy82J 

Cambndge Water Co4% Cans Psrp Deb 
Stk -£32%*8* 

Canad i an Overs Pack tadustr LdCom Npv 
- 420 (20Jy82) 

CanntogfWJ PLC7%% Uns Ln Stk 88/93 - 
£82 (17Jy9Z) 

Opitai 8 Counties PLC0%% Uns Ln S6i. 
81/06 - £94 

Capital Strategy Rnd LdPtg Red Prf 
MOli^Opean Fund) - £1^7443 

Cerda Engtoeertng Group PLC 10%% Cum 
Red Prf El -108 

Carlton Cdmmurtcaaona PLC ADA (2n) - 
S22JJ7 X (21Jy92) 

CatarpOar IncShs of Cam Sik $1 -SS5X 
(17Jy92) 

Ctmfwood ACsnce Hktas Ld7%% Uns Ln 
Stk 60p -30(20Jy9Q 
Cheem Group PLCOrd B Nan-Vtg Ip - 
167% (2tJy9S) 

ChUtatpon Corporatton PLC9K% Cum 
ReC Prf £1 - 72 (22Jy92) 

Chuchbary Estates PUX2% Cum Prf £1 
-40 

Cky Stta Estates PLC 5^9% Cnv Cum Rad 
Prf £1 -38 (21Jy82) 

7% Cnv Una Ln fflk 2005/06 - £90 
Ctaremont GsrmematHcartngaJPLCOid 
18p -222 4* 

Ctaytiithe PLCOrd lOp -3940% 

9JS% Subord Cnv Uns LnStk 900001 - 


Cleveland Place Hotataga PLC4V% Red 
Deb Stk 88/83 - £94 p0Jy92) 

8% Red Deb Stk 89/94 - £92(2LJyS2) 
10X% Red Deb Stk 9095 - £98 % 


ClydB Btoweri PLCOrd 2Sp - 370 
(T7Jy92J 

Co-Operative Bank PLC92S% Non-Cum 
tad Prf £1 -107* 

Coats Pmona PLC 8*% Una Ln Stk 
2002/07 - £77 

7%% Uns Ln Sik 90/95 — £92 X 4 
Corns Vlyela PLC4S% Cum Prf £1 -59 
601 

Cema Vs Sey Wa ter Ld4% Cans Deb Stk 
(Irrd) - E3BO 

Cotorvfstan PLCOrd 5p -107 (2Uy92) 
Consnerdai Union PLC3fi% Cun Rad Prf 
El - 56 (20Jy92) 

BM% Cun tad Prf £1 - 109 
Cookaon Group PLC4^9% Cun Prf Ei - 
62* 

Cooper (Frederick) PLCeSp (Net) Cm Rad 
Cum Pig Prf UJp - 57 (22*92) 

Counsy Casuals Hdgs PLCOra 5p - 133 
CourtmJds PLC ADR (1:1) - $8240001 


7K% Oeb Stk 8»S4 -ESS 
5%% Una Ln Sik 94/90 - E&4 (2SUy92| 
6%% Una Ln Sik 94A« - £88 (2ljyS2) 
7% % uns LnStk 94^8 - £Si f %2% 
7%% Uns Ln Stk 200CMS - £84* 

Coventry Buldtag Soetaty 12%% Und Man 

Cm Suborn Nts(Reg£1000) -El 03 x % 
%* %4 

Crods mtemattonal PLC8^% Cun Prf £1 
-79(2Wy92) 

Ottm'3 mm PLCWarrana to sub tor 
Od -1 (&Uy82) 

Oe^MpB 8 General Trust PLCOrd BOp - 
Dairy Farm unemotional Htogs LdOrd 

an'* 1 '" 

Daigety PLC4SS% Cum Prf £1 -82 
piJysa) 

Dencora PLC8JB% Cum Cm Rad Prf £1 
- 6G 8{S3Jy32) 

Dawfktfst PLCOrd lOp -38(21Jy92) 
DawhurR DSM PLC 7% Dm Ln Sdt 
90/2000 - £68 (21 Jy92) 

Diploma PLC 10X% Una LnStk 90/95 - 
£83 

Dover Corp Com Stk SI - $39348686 
PM/mj 

Ocwty Gf«* PLC7% Cnv Cum Rad Prf 
£1 -08 

Dunktod Group PLCOTO ip-3X % X 
East kfldtonds Boctricky PLCOrd 50p - 
(3,0$ 

0»d HJpfftogfmCort-ITOp Pd) - 293 3 
JJ53 4 X 5 8 6 7 7 .148 

> PLCOrd 50p - 8347 


(21*92) 

OrdeOp(HegMC«R-l' 
S8 K^39 J8 80 80! 


-ITOpPd) -27800 
I0K S41 123 
s Oro kmn^8Exptoration Co PLCOrd 

Seaman House PlC7j% cnv cun Red 
Prf £1 -6Q 1 (20Jy82) 

Bnpta Storea Group PLC6X% Deb Stk 
9U96 - £88 X (21 JyS2) 

Engsh China Osya PLGADflpfcl) - 


EngHcn Property Corp Pl£9%% 1st Mtg 
Oeb Stk 07/2002 - £07 (22jy92) 
Enterprise Ol PLCit%% una LnSrk 2016 
-£ii0 % ihgiyaq 

B(Ftad)SK10 -Si01dX77*Z36% 
S58Ma#fl201 X 

Essex Water PLC9%% Red Oeb Sik 07/89 
- £99% (17Jy92) 

10% Dab Stk 92/94 - £97* 

4% Porp DebStk - £32% 8 (ZZJySSJ 
Etonbraok Properties PLCOrd £1 -712 
C21Jy92) 

Euro Disney S.&A. Sha FRIO (Depositary 
ReoaiptSl - £10 1005 1008 lOI lOt* 
10.18 1019 102 10X 10% 10 J 1035 
Sha FRIO (Br) - CIOII FR9BJ 7 7 2 
X X 8.10% ^5 

»PLCOfd 5p - 313 7%* 8 

I PLCOrd IQp - 87 

)8.73p (Net) Crtv 


Cun Rad Prf2Sp -4{i7Jy92) 
European Motor Hktoa PLCOrd 40p -104 
Eknbjrmai PLC/Eundumel 


SA Units n 

e*LC OTO 4^ 81 E3A FH10) (Br) - 
d) -FH2055.7 


Units (Sic_ . 

%KJB5&SA5.t%2BJ3J3SJB3 
*)- 


PLC 7 (Net) Cnv Red 



Red Prf 2005 10p - 73 5% 
to sub for She - 


Excsfibur Group PLC 11.5% Cum Prf £1 - 
100 (20Jy92) 

F1I Group PLC7.7% Cm Cum Rad Prf 
96/99 El -175 (21Jy92) 

F airin g lord PLCOrd Sp - 7 C22Jy92) 
Ferranti tatemation a l PLC 6.8% 1st cum 
Prf £1 - 20 (21Jy92) 

Fbst Chicago Corp Cora Stk SS - $34% 
(20Jy92) 

First Debenuw Finance PLC 11.125% 
SavaraBy Gtd Deb Stk 2018 - £112% 
First National Finance Corp PLC 10% 
SUxxd Una Ln Stk 1992 -£9O(20Jy32) 
Ftoons PLC ADR (4:1) - $107 

5%% Uns Ln Stk 2004A» - £87% 
Flagstone Holdings PLCOrd Ip - IK 


3Com $0825 -$38/0048 


Foftea Grot* PLC Old 5p - SO 
Foreign 8 Col Reserve Asset Fund Ld 
F’tgRedPrf $005 (UK Equates) - £9-78 

Forto'^LCia5% Mtg Dab Sdc 01/96 - 
£99% 

9.1% Una Ln Sik 85/2000 - £94 
Forth Ports PLCOrd BOp - 107 9 
Frientay Hoaris PLC4X% Cnv Cum Rad 
Prf £1 -72(22Jy92) 

7% Cnv Cum Red Prf £1 -6096 1 3 
«20Jy9Z> 

GKN (Unfied Ktagdom) PLC 10%% Gtd 
Deb SVi 90/96 - £99 (22Jy82) 

G.T. Berry Japan (Steritog) Fund LdPtg 
Red Prf ip - £11.77 (2fJyS2) 

GT. ChSe Growth Field LdOrd $0X1 - 
S20K (21Jy92) 

Warrants to sub tor Ord - $10 (17Jy02) 
GTE Corporation Sha of Com Sik $0.05 - 
$302297 (21JyS2) 

General Aec FksSLHs Asse Corp PLC 
7%% Una Ln Stk 07/92 - £90% 

7«% Urn LnStk 92^7-£92 (17JV92) 
General Bedric Co PLC ADR fill) - S4.16 
7K% Uns Ln Stk 88/83 - £94 
Gtaxa Group Ld6K% Uns Ln Stk 85/86 
50p -46(20Jy92) 

7%% Uns Ln W 85/95 50p - 47% 
(17Jy9jg 

Global Stock Investments Ld 
PtgRedPrf$0Dl(US Smafler Co’a- 

$14.12 (21 Jy92) 

Gfynwsd Intamadana) PLC10K% Uns Ln 
Stk 94/99 - £97 

Goodwto PLCOrd I0p -40 (17JyS2) 

Grace (WJU 6 Co Cora Stk $1 -S32.9* 
Grampian HldgaPLC7% Cun Pit £1 -58 
(17JyS2) 

Grand MetropaRan PLC 5% Cum Prf £1 - 
50 (20Jy92) 

Great Portland Estates PLC9i% lot Mtg 
Dab Stk 2018 - £96 (22Jy02) 

Great Universal Suras PLC8%% Uns Ln 
Stk 93/98 - £93 % 

Greece Fix*! LdShs $0.01 (iDRa to Br) - 
$1882%(2fJy92) 

aeansBt Group PLC 8% Cun Pit £1 -80 
(22Jy82> 

11X% Deb Sik 2014 - £114% 

8%% tad Uns Ln Stk - £82 
Groancora PLCOrd K1.00-2.SS 
05% Cnv Uns Ln Stk 1995 - EE112 
(17Jy92) 

Greenwich Resources PLCOrd 6p - 4% * 
C20Jy9Z) 

Greycoat PLC0%% Cun Bed Prt 2014 £1 
-47 0 9 9 % 5060 2 2 
12*0% Ulla Ln Stic 80/92 - £90 
Gubmess PLC ADR (Sri) - $50*7 K 1/03 
Guinness Fight Global Strategy FdPtg 
Rad Prf iuOicaabBl Bond nnd) - 
$32.42 (20JyS2) 

HSBC Htdgs PLCOtd 75p - 380 % 2 3 3 
-33 X % XI 4455 % SI 8877 fit 
331 % 88 33 X 3399 X 40 40.17 X 
OTO *H10 - RM15.78 173 p 331 67% 8 
8 3296080.18% 1 122% % 3183 

3 318 % 44 % 8 

OTO *HlO (Hong Kona Rag) - «2K * 
623 5H523 $ 53 $H53 2* X A 
328328 3 3 J .7 328483 3128 3488 

4 311275 

HSBC Hdgs PLC 1130% Subord Bds 
2002 (Rw) - £1025* K35K. 

1130% Sbofd Bda 2002 (Br EVw) - 
£1027 X 

HrfHax BuBdng Society 12% Perm tat 
Bearing Shs £1 (Reg £50000) - EfIOX 
1(22Jyfl2J 

Hammaraon Prop tavADav Corp PLCOrd 
25p -2923 

Hardys ft Hensons PLCOrd 5p - 290 

paw 

Harrington Kfcride PLCOrd 5p -155 
(20Jy92) 

Harrison tadusbtos PLC OTO lOp - 8% 
Hasbro IncSha of Cun Stk $030 - £14.7 
Hawdn PLC435% CUn Prf £1 -40% 
Hepworth Capital Flnanoa Ld1139» Cm 
Cap Bda 2005 (Reg) - 123% 4 
Hawftt Group PLC 10% CUn Prf £1 -97 
(i7Jy92) 

HBadownHUga PLCADR(4:1) -S0L46 
(21J»3Z) 

Honda Motor Co LdShs of Com Sdt YSO - 
Y1128344 60 83% 38 737809 81.116 


Hong Kong Land tsdga LdOrd $0.10 
(Hong Kong Rag)-*H13334331753 


.106 


House of FTOsar PLC8% Urn Ln Stk 03W8 
-£82 

8X% Uns Ln Sk 93/98 -£97 
Houston Ftasnca Corporation Ldll%% 
Deb Stk 201B - £106 
Huderprira Grou) PLCOTO Sp - BK 7% 
IAWS Group PLC "A" OTO IrSUZS 
lEx-DMttantJ) -34ta 
8% Subord Cm Uns Ui Nta K1 
(Ex-Ov) -1£53 

Ml PLC 5%% Una Ln Stt 20016)6 - £87 
(20Jy92) 

7%%Uns LnStk88/93-£96(17Jy92) 
IS rtmatayan Find NVOrd FL03I - S7 
(17Jy9g 

loetand Frtwen Foods Htogs PLCCnv Cun 
Red Prf 20p -139X401 
Industrial Control Services Grp PLCOrd 
lOp -138 7 

tad Stock Bechanga of UKSHap of trLd 
7X% Mtg Deb Stk 90/96 -£92(17JySq 
10%% Wg Dab 80c 2016 -E101K2X 
% PTilfM 

Irish Ufa PLCOrd KD.10 - El 31 p 170 
JF Paoflc warrant Co SAWts to Sii) tor 
OrtJReg) -20(22^fi2) 

Jffl Group PLCOrd idp -135 40 
Jarmna Mattuson Htogs LdOrd SOTS 
( Hong K ong Regleter) -$H56 l118096 
.192073 3. 304^385334 3436 349 


JartSne Strategic Hldge LdOrd *0.06 


(Hpng Kong Register)-$H2SX t 

S.776331 SH2S37E5 33029 8 


SS 0 


' Bactric/ty Co m m K Old £1 -010 


Jaseupa PLC73p (Nat) Cnv Cun Rad Prf 
O0p-77G2Jy9Z) 

Jatarnnburg Cons taros Co LdRO.10 - 

Johnson & Bill Brown PLC 1135% Cuttt 
Prf£1 -107(17Jy92) 

11% Uns Ln S8193/96 - £91% 

Johnson Group Ow ner s PLC73p (Net) 
Cnv Cun RedPrtlOp - 11B (I7jy92) 

JchnaoaMatthay PLC8% Cm Ouro Prf £1 
- 680 (22JyS2) 

Ka£ma Corp Shs or Cora Stk WO - 
Y76S306S 

Kanntng Motor Grata) PLCS%% Cum M 
£1 -51 

Karmood Aopiancaa PLC New Ord lOp 
(A/L-6/8/S2) -276% 7 flfl 

Kappa! Corp o r at ion LdOrd SSI - 
SS7-00Z4 {20Jy9Z) 

Koraa-EuopaRmdLdShsSaiO -$338 
(20Jy92) 

ShSpDR to Bt) $0.10 (Cpn 4 - £1305 S 
336 T7D0 

Kv e arn nr A-8. Free A Shs NK12S0 - 
NK1S6 168/47 16835 160 
B Shs NK1230 - NK102 34 4 385 5% 

Kymmana OoroorirtanSha FM£0 
(Unraatrieud) -FM*43S»HT7M 

Kyowa Sokama Bank LdShs of Cora Sift 
YSO -Y80028.il 

Ladbinka Group PLCADR (Irl) - $332 
(22Jy92) 

Ledbroke Hotels Ld 10%% 1st Mtg Dab 
SBi 94/99 - £90% 100 

LaW Group PLC 8% Una Ui Sik 88/83 - 
£B8f17Jy92) 

Lamont Hdgs PLC10%3rdCumPrf £1 - 
98(17JySB) 

Ladd Sacurttas PLC6% 1st Up Dab Sik 
88/93 - £95% (21Jy92) 

7X% IM My Deb Stk 91/96 -£80 
9% 1st Mtg Dab SQ( 96/2001 -296 
10% i«k% DebStk S037 (Reg)- 
now*. %£2J£2) 

8K% Una Ln SOt 32/97 - ESS X 
(21JV82) 


Lflporto PLCOfd SOp - 540 % 2 % 3 3 7 8 
9 

LASMO PLC 10%% Dab SOt 2009 - 
£103% %» (1?Jy92) 

Latin American Eure Yield Fund Units - 
*9%(21JyS2) 

Lobowa Radnun Mnes LdOrd R031 -14 
02Jy92) 

Leeds Permanent BuBdtag Society 13%% 
Perm tat Bearing £&0000 -£120X 
LffMatjcdwy ai werahta PLC7%%Cum Pit 
Stk £1 - 74 (21 Jy^ 
Laerit(J0M)Propertto* PLC9X% Mtg Dab 
8*92/97 -£06% 

LOyip) 3 CoShs of Com Sft NPV - 
$87.1 P1jy02) 

Untor Ptak PLC1QK% Uns LnStk92/97 
-£8SQ2Jy92) 

Uttar & Co PLCB% Prt(Cum)£1 - 50 
(21Jy92) 

4% Oeb Stk Rod - £36 (20Jy*2) 

UT Hoidtogs PLC937* Cum Red Prt 6p 
-16% 

Lombvd Nodi Central PLC 5% Cura 2nd 
Prf £1 -48(2lJySZ) 

London BeciricSy PLCOrd SOp - £338 
<2fjy92) 

CM SOp (Regd tat Cort-170p Pd) - 298 
7 8 ri5 9 9.15 300 3001 %2 
London taearnadonia Group PLCADR (5:1) 
- $18% (21Jy92) 

Loratn PLCADR (1:1) - $138 

10X% 1st Mtg Deb Stk 97/2002 - £04 
Low(Wm) & Co PLC a. 75% Cun Cm Red 
Prf £1 -112 4 

Lowaptotwt HJ & Co PLCB»% 1st Cum 
Prt El -42(2OJy02) 

MB»C PLCSK% 1st Mtg Deb S* 07/2002 
-£96X (22Jy92) 

H»*% 1st Klg Deb Stk 2024 - £107* 
%8 

8% Ura Ln S* 2000/05 -£90 
10%% Una Ln S* 2032 - E94K 
MHRndtm Group PLCOrd 10p -110$ 
2020 %% 36 3872 1 122 % K* * 9 
%* 

M(AtaJn^taBd)PLjC9%CUmPrf£1 -88 

McOarthy& Stone PLC8J5% Cum Red 
Prf 2003 £1 -34 
7% Cnv Une Ln S0c 99/04 - £39 
(22Jy92) 

McKay Securidee PLCCap 20p -83 
(20JV921 

Malaywa Copkrt Fund LdOidSl - S8X 

(2iJy«q 

MMaysian Smafler Co* Fund (CaymerOLd 
Old $031 - $7* (21Jy82) 

Ma nchester Ship Canal CoS% Perp Prf £1 
-£13(17Jy92) 

Manchester Urttad I 
(22Jy92) 

Mandarin Oriental tatanuttonel LdOrd 
$035 (Hong Kong Reg) - 9H8.161063 
.1073 

Marfa Fund (Cayman) Ld Pty Rad Prf 
$031 -$8K&2Jy6g 
MauSdfl Brewery PLCOrd £1 -070 
Manwab PLCOTO SOp (Ftagd tat Can-i 70p 
Pd) -350 1 3 %37844.1775.1888 

M ede ya PLCADR (4:1) - $13* %(22JyB2) 
Mvchant Ratal Group PLC8K% Cnv Uns 
Ln Sik 99/04 - £57 (22Jy9tQ 
Merouy tato mad oiui ta/ mat LdPtg Red 
Prf ip (Conflnental Europe Fund) - 

Pta Red Prf Ip (Reserve FukQ - 
£403145 pi Jyfl2) 

MM Kern Water PLC4% I 
E37X (20Jy92) 

Mdtand Bsrdc PLC7%% SuboTO Uns Ln 
Stk 83/93 - £98* (21jy92) 

10*% Subord Una Ln Stk 03M - £101 
14% Subord Una Ln Stk 2002/07 - 
£119% (22Jyfl3 

Mtflanoa Boctrictty PLCOrd SOp (Regd mt 
Cert-170p Ptfl -307 8 9 1010 % 1 23 
Mfcaittahi Bactac CorporadonSha of Cara 
8* Y50 -Y434J277 831 313 
Mitsubtad Trust & Banking CorpShs Ol 
Corn Sik YSO - Y7373545 354545 
Monarch Raaouroas Ld 
Non-int8mgCnvULS1983Untta88p- 0* 

1 'A (21Jy92) 

Monsanto Co Cora Stk S2 - S5SX# 3*1# 
Mount Chtttotta ta/eatma n ta PLC10*% 

1st Mtg Dab Stk 2014-£101 X. % 

NEC Finance PLC 13H% Deb Stk 2016 - 
£130X % * *■ (22Jy»2) 

NMC Group PLC7.75p (Nat) Cum Rsd Cm 
Prf lOp -48 (21Jy92) 
NSMP^^pn} Cnv Cum Rod Prf 10p 

National WMmtanar Bonk PLC 7% Cura 


I PLC Old 10p -260 37 


■ Perp Dab Stk - 


prf £1 -as* 

9% Subord Uns Ln Stk 1993 -£87% 
12%% Subord Una Ln Sdc 2004 - 
£114* (22Jy92) 

Haw Central Wt t w a iar ara nd Arose Ld 
R03O - £3* (21Jy92) 

News tnien wi tonet nC8% 2nd Cun Prf 
£1 - 61% (i7Jy92) 

Next PLC7%"A‘ Cum Prf Ef -59(2Uy92) 
10K*B*Cum Prf 50p -47# 

Norsk Dan ASCtaas "B* (Nan Vtg) NK2- 
NK5% B(22Jy92) 

North Housing Assoc Utl ion LdZara Cpn Ln 
8*2019-820 35 
ZtaO Cpn Ut S* 2027 - 212% 25 
B*% Gtd lit Stk 2037 - £84 %, 

North of Engtand Bitting Sactoiy 12%% 
Perm tat Bearing (£1000) - £104* 5 S 
% X 

Northchart Inv est me nt s Ldfi 0.10 - £0-12 
(20Jy9Z) 

Northern Boctric PLCOrd SOp (Regd tar 
Cart-170p Pd) - 323 34 4 34 5 B .18 7 
89 

Northsm Engtaaortag Industrie* PIC7% 

Urn Ui 8*200006 -E70T- 

BK% Uns Ln Sdc 06/93 -£96(17J 
NORWra PLCOrd 60p (Rsgd tat 
Cart-170p Pd) - 340 1 2 4.17 6 8% 
Ocean Wlaona Hklgs LdOrd 20p (Ex-C*v) 
-G0#«# 

OM Court Currancy RsM Ld Ptg Rad Prf 
£031 (Managed Sira) - £10.18 (ITjyK) 
Ok) Own International Reeerve* LdPtg 
Red Prf 10.01 (Staring Shs) - £38.113 
(17JyS2) 

OMary Estates PLCOrd 28p - 8% 8 8* 7 

P 8 O Property Hoktegs LdB% Uns Ln 
Sik 97/99 — fM 

Padflc Gas & Bacata Co Sha of Com Stk 
SS - $33b7813 (20iJyS2) 

Paramount Oowwiud c— ona tacOnni S<k 
$1 - S47X (20Jy92) 

Park Food Group PLCOrd 2p -125 
Paridond TexsSefHkJga) PLCOfd 25p -170 
Paterson Zochonia PLC 10% Cun Prf £1 - 
116* (22Jy923 

Paaraon PLC5.678% Una Ln Stk 88/83 - 


6379% 


(21JyS2) 
8-25% Un 


Ln 8* 88/03 - E92 


> Una Ln Stk 88/93 - £07 C22Jy02) 
8325% Una Ln Stk 80/99 - E9S 


.Una LnStk96/2001 -£87% 
(21Jy92) 

Paei^l^g PLC 10% Cum Prf 60p - 49 

8%%lat Mtg Dab S* 2011 -£88 
<20Jy82) 

539% (Nat) Cm Cum Nan-Vtg Prf £1 - 

Peel South East Ld8*% Ura Ln Stk 87/87 
- ES9 9 60 (20Jy9a 
10% lat MSg Dab Stk 2028 - £87* 
Pentaatiiar A Ortanm Steam Nav Co 6% 
Cun PM Stk -£40(i7JyS2) 

PeriUns Food* PLC8p(Net) Cum Cnv Red 
Prf lOp - 89 92 

Petroftaa S-A.OTO She NPV [Br In Danun 
13 & IQ - BFI0753 68 800 16 43 
PHJerd Gamer PLC8X% Cun Prf £1 -82 
Pl am abrook Group PLC 8.75% Cm Prf 
91/2001 lOp -63 
Ptnignun PLCOrd lOp -40 
Ptokphend (CJ».) Co LdShe $036 (Hang 
KnngReglfltMd) -$H2.719D79 
Porter OnAun PLC 8% Cnv Cum Rad 
Prf 1993 £1 - 80* GH Jyfl2) 
Por tam authASundartand Nawap a poiaPLC 
113% 2nd Cum M£1 -112 (17Jy92) 
Pottfetargnsl Plutauns LdOrd R0325 - 
76(22Jv92) 

Proceaa Syatama IncSra of Com Stk 

moaspjx Hag) - 4% 121 jysq 
Prudential Currency Fund LdPtg "A" Rad 
Prf Ip - 174% (17Jy92) 

Oueana Moot Housea PLC 10*% lat Mtg 
Dab9*2020 -FIDO* 

12% lat M»g(tabStk2813-£114% 

RPHLCI4%% Una Ln Sdc: 


gw 

9% Una Ln S* 9W2004 - £02* (22Jy9S 
HTZ Cerporattan PLC3_329% *A* uun Prf 

»tart0^^5to?PLCADR (1.1) - *10% 

Ranks Houle MoOodflrt PLOW. Cura *A‘ 
Prf £1 - 58% (22Jy82J 
8%% (Ms Ln mwY94 - £98 (2lJy8SD 
8R% Uns 138*91/95 -£S702Jy9^ 
Rsnaants PLCUSp (Ne* Cun S»™ 
123p -99 

RStaera Group PLCADR (3:1) - *031 . 


1-120* 


dtt ACOtatori 


plc e% cun Prf £1 - 


Ractott At 

602 

Recaro Hoksngs PLC 10% Cura Rad Prf 
£1 - 98(17JyS2) 

Repionxi EteoUK/tyCompsntee Package 
Links (Regd tat CraVTITOO Pt* -0100 
671010620630 

Ragte Property Hktaj PLC6*% Gto Uns 
Ln Stk 1987 - £83 90 

Rantokfl Grovp PLCOrd 2p -130 4033 
37145607 

Rtotananswerth Water 134%-Cona Dob 


Roaebya PLCOrd 25p - 130(20Jy92) 
Roes Group PLCOrd Bp -25 
Rotork PLC9X% Cura Prf £1 -100 
(»7Jy92) 


I Prf Ip - 6865 
Rttateon auira PLCOrd lOp -1189200 

SastM ASaatoMCaPLCOfd29p -1134 

5878 

ADR PL I)-*6% 

6% Cm Una Ln fide 2015 - WS 
Si Uwranea 6 Ottawa Rrfkaay Co4% Sdg 


let Mtg BOS (Cpn 232) - £35. 

Sandaraon MurrayAadarfHWgsJPLC 

10p -905 

Scsmrorta Htogs PLC7 J23p (NeOCrv 

Cum RadPrf20p - 65(20Jy92) 

Schofl PLC8K% Cum Red Prf 2001/05 £1 
- 100% IX (21jy92) __ __ 

5K%CmCura Rsd Prt2005/11 £1-92 
Schrodras PLC8tt% Une Ln S* 97/2002 

SdrnlW ySSm SetacSoo Fd LdPtg 
Rad Prl $031 (American Shs)-$13^2 

i^Srf»31 

(AatanSmmDdsGqidtyShs) -*lM 


_ Prf 


• j Red Prt S03T (Padflc Basin Shs) - 

Ptgflli'mmi(WorldwideSha) - 
$1439 (17Jy92) 

Scottish Asian tavestraantCo LdWarranu 
» su> tor Ptg She -*2* (l7Jy8?) 
Swateh Hydro-Bararie PLCOrd SOp 
(Ttegd KM CM1-170P Pd) - 198 8 A % 9 
9 %• .4 % X 200 % 1 
Scottish Metrapotten Property PLC «Jk% 

lot Mp Dab Stk 2016 -£M%PfUy«9 
Scontah A Newcastle PLC 7% Cm Oon 
Prf £1 - 1S4 5 (20JyD2) 

Scotueh Power PLC Ord 50p(RsgdM 
Cert-t70p Pd) -181 2 % % 3339 31 
% % 44d* % X 558* 

ScotUah Value Trust PLCOrd 25p — 60 2% 

S«raPLGa75% (Fmiy 12%%) Cura Prf 
£ 1 - 112 # 

7%% Una LnStk9207 -£90(22Jy92) 
SecurteorGreira PLC4A%Cum Pig Prf 
£1 -£ 102 # 

SEEBOARD PLCOrd SOp (Ftagd tat 
Cert-170p Pd) - 306 93510 341 2 3 
.1866 

ShaH Transport&TTarangCo PLCOTO Shs 
(Br)25p(Cpn 188) -468(20Jy92) 
Shaprito Group LdOrd fip - 648 7 50 
Stem Smtoter Campradet Fund LdOrd 
$0.01 -S8{20Jy92) 

Sktaw Group PLC7%% Uns Ln Stk 
gggMW -£87 

Simon E ng in eering PLC8% Cura Prt £1 - 


Stands Group insurance Co LdShs SKS 
-SK889 

Smith A Nephew PLCOrd I0p-139%40 
40 % % 11 K2 

Smith New Court PLC 12% Subord Urn Ln 
Stk 2001 -E92(20Jy9Q 
Srahh (W.HJ Group PLCTr Ord lOp - 78 
(20Jy82) 

Sratmkine Beachran PLCA OTO 123a - 
*0048 K6 7 32% 78 88 3238% 
^8950 90112X3 
SmBhKHne Beecham PLCADR (Set) - 
586% 

SmUhtotae Beecham PLC/SkntthMne 
Beckman Corp EQu/ty Units - 031 406 
7383 %9% 1010 31 12 
SmtthKlno Beecham PICfSmBMOtaeADR 
(1:1) -57833 

SmurmyenaraotgGrouo PLC 8% Cum Prf 
Irtt - |£Dj 425 (17Jy92) 

South America Fund N.V.Sha Cora S* 
$a01 -$138# 

South East Aslan Warrant Fund LdWta to 
tub tor Sha - *1 % (20Jy92) 

South Walaa Boorfdty PLCOrd 60p (Ragd 
tatCart-l70pPd) -3801 12 5 5.186 
.18 7 

South Western Bedrfcfty PLCOrd BOp 
(Hagd tat Catt-I70p Pd) -300300 1 2 
% 3534833.154.165 
Southern Boctric PLCOrd SOp - £331 
3J1Ci7Jy8Z> 

Ord 60p (Rood tat Cart-170p Pd) - 206 
7 7 35 8 % 3.18 % 30030035 K 36 1 
2.15% 

Spayhawk PLCOTO lOp - 8% 

Stag FbmOure HUga PLC11% Cum Prf £1 
-l134(ZDJySq 

Standard Chartered PLC 12%% SuboTO 
Uns In Stk 200007 -£110 
Staring Industries PLC 1st Prf5X% 

Cum)£l -46 

SwonMohn) A Sorts PLCOrd 29p - 370 
<20Jy92) 

Swira(John)A Sana U63% Cum Prt £1 - 
75(22Jy92) 

TSB HB Samuel Bank Hokteg Cb PLC8% 
Uns Ln 9k 8804 - £96 (au«8Z) 

TAN PLC 10.1% Mtg OabS* 90/95 - 
£88% (22Jy92) 

11*% Mtg Dab Sdc 95/2000 - 003 
THFC (Indaxad) Ld53S% kxtax-Unlcad 
8*2020(83108%) -El06% 7 
T1 Group PLCOTO25p -3036888357 
736889101012233 
TSB Git Amd LdPtg Rod Prf 1p(Ctaaa V 
Pto Rod Prf) -98.60 (22jy9q 
TS8 Group PLC10%% SuboTO Ln 9* 
2008 -£103 X (2Uy92) . 

Ti»B A Lrfe PLCADR Jtrt) - SZ7» 


(17Jyu2) - 
WHM* 


ptae tax orodtoChBi ftfrtl- 


• » 3%' 

- 66 % 8 

Taunton Oder PLCOTO lOp -152 * 6 8 7* 
New Ord 10plFWLA-21«92) -14587 
7.07 8 8 9 501 X 2 3 4 5 6 
Tatagraph PLCOrd 10p - 272 2 3 4% 7 
Tosco PLCADR (t:1) - *4.78 (20Jy92) 

4% Una Deep Okie Ln S* 2008 - £58% 
<22Jy92) 

Texaco I ntotn to tonra Fferandtel Corp 8% 
8tlg« Cm GW Ln 3* 81/99 - £118 
(20Jy8Z) 

Thompeon Cfca taraetaianta PLCOrd SOp 
- f29(i7J*92) 

THORN a« PLCADR (in) -$14X31 
Thornton Pacfflo taveetment Ftaid SA 
Warrants to aiA> for eh* -333 (22Jy9Q) 
31 PLC7X% "A* Dob Sfc 89ri2 - £98* 
(21Jy92) 

9% 'A' Dob 3*91/94 - £S7K (17JY92) 
Th wtotor UPaniaO PLCB% 1st Cum Prf £10 
-400 (17Jy92) 

Tootal Group PLC7*% Una Ui S* 88/94 
-E92 

Tops Estates PLC10%% let Mtg Dab Stk 
2011/18 - £97X {21Jy82} 

TraM^ar House PLC7% Una Dab S* £1 

9%« Uns Ln 8*2000/06 -£80 
10X% l/ns Ln 8* 2001/08 -£90 
«0fy92) 

Transfer Tnchnoiogy Group PLCOTO SOp 
-8886 00 80 3 400 
Urigate PLCADR (1:1) - $636 (17JyflZ) 
B%% Uns Ln Sft 01/96 - £88 
Untavar PLCADR (4.-1) - $108% 109 
(21Jy«) 

5*% Uns Ln 8*91/2008 - £70 
BOMB) 

8% Ltaa Ln 8* 91/2008 - £89* 90 % 
Union tato mta onal Co PLC 6% Cun Prf 
B* £1—14 

United Btaxeamp) P1C«% Dab S* 
93/96 - £94 K (22Jy92) 

United Drug PLCOTO «036 -135 

^^r^ PCT,nW, " V,a, 

VSELCmsonken PLC 11% Una Ln S* 

1996 —£989 

Vtoch Hckflnge LdOrt $005 (London Reg) 
-53 

Vitas A Income ThM PLCWOrrants 89/94 
toaubforOrd -S 

Van □toman's Land Co’A-25p -£0.17# . 
Vtad ASShs NK230 - NKB9 (2QJV02) 

Vtau Group PLC4%% A Cura Prf £1 - 
48% (17Jy92) 

7% Cum Prf £1 - 70 (22Jy92) 

9378% Deb S* 2015 -£98X p2Jy92) 
Vlctars PLC 9% CumfTaxRnaaTo 30p)PJ1 
Stk £1 -66 

Vodafone Group PLC ADRfiOrt) - $68% % 
WB Induatrte* PLCOTO 5p -20(20JyS2J 
Wagcta tadustfW Htogs nC73Sii (Neq 
. »W Pip Prf 10p - 128 (22Jy99) 

Wtetar A Staff HUga PLCOTO 5p - 122 
Warburg (S.GJ Group PLC7%% Cum Prf 
£1 - 96 (20Jy92) 

On DM 25p - 201 (22JV92) 
Warner-Lambert Co Com StkSI - £34 $ . 
64X6 32 

WntoManegement taarnatlahai PLCOTO 
lOp - 65S 5 5 7 

Wateigtade Intarn a ttanrf Htdge PLC 7.75% 
Cnv Cum Red Prf £1 -1 (17Jyfl0 

Wwartey Cameron PLC73p (N« Cm 
Cun Rad Prf 5p - 5% 

Waatsm SetecUon PLClOp-1010 
Wtorfemi Grot# PLCVtorranla u sub tv 
Ord-2*031 

Whitbread PLCEM% 3rd Cun Prt 8* £1 - - 
sapzjpq 

7% 3rd CW1 Prf SOt £1 -68(22Jyfl2) 

7% Red 0*03*98/93 -£97%G1JVf 
9*% Rad 0*3*91/98 
5*% Ind Uns LnS* -£ 

714% Uns Ln S* B5/88 - 
10%% Una LnS*2000106 -£101% 
(2Wy82) 

WttacrMl PLC4.1% Cun Prf£f - 43 ■ 
WWta* Group PLCOrd 10p -8(22A9a 
wfiema hubs PLC 10X% Cora pn£i - 
120 (17Jyfej 

WBtoCbrroon Group PLCADR (Sri) - 
$19341935 (afe 
WTOMtem A East DanfaWMar Co43% 

PtPg Old ERk - £1806 (21Jy9a . 

Yorkahta Baaridtir ttoup PLCXJro 50p 
OMgd tat Cart-ITOp Ft* - 342 % 3 4 5 

Young A Ctfs Brewery PLC9%Cum Prf 
£1 -TW(17Jy92) 

Ztnbla Comoldnad Copper Mtaaa Ld-Br 
0TOK10-96 


Investment Trusts 

No. of batgaka inctadad900 


Abtrust Preferred Inc tav Tat PLCOTO Inc 
10p-74(17JyM) 

ABancaTrust PLC4%PrfS*(Cum -EM 
(21Jy92) 

Arakable SmMarEnt a ipnaaa Tat PLCOrd 
2Sp -8* - 

Wts to Sub for (M-22 

BaBu QHTord Japan Trust PuCwts to Sub 

OTO Sha-8073 

8aMa GWord Shift Mppon PLC Warrants 


to Ub for Ord .. . 

Trtbune tovastarant Trust PLS9X% 
OabS*2012 -tm 121MB) 


. I Trust PLCOrd *0.10 

-$03 

WtaioSubtorOTO -WM2 

Brtesh Asaota Than PLC Equates IndaK 


S!WiS?aa®*- 

CLsCtavastraant Trust PLCOrd 2Sp - 

£SRtaM PLCOTO 25p - 3T0 


0 pu*. wo RW ® 100 w 

ggasSJVr^"*, 

15/12/93 - £0 W 



USM Appendix 

no of tjargaSia «Kta0*i3Sl_ 


CtoMtatitrartt W^YWd T$t PLCOTO 

25p - 90 (17Jy92) _ 

CJ^nra KtUa 

eSSSfrr.-SSis-.p- 

- T4 wo.h iaa 
WUtaSttotorOrd -« 

Dartmoor tavasmiant Th« PLClkte 
(Comp 10TOA1 WrtJ(FP>PAL-31/7/32) - 

Drayton t Bk«BChip Trust PLCOrd 2Sp - 72 
ZraoDbWEI -124 „ „ 

Drayton Korea Treat PLCOTO 25p - 64 
Wtato Sub for OTO -13 

sTteSwrnratPLCZeroDfvLJVIg 
Rtohl Pri 25p - 47# 

EFMJapan Trust PLCOTO 25p - BO 


ixac Metsto PLCBflpteO Cun Cm Rad 
w itta - ISO . 

Energy R - COofl ’P - 


91^ Group PLCOTO 5» 

Gamer HemMuroup PlCOm njp Z1 
pffartw Grotto PlC 9% R*S Cteh 
Non- mg w P r.. 3 S.^VK??, 2% 

Cnamwtawma*>n-iPLCOrdTp -ZS 
EiT^raW PLCOTO Sp - 

SSSS®®*"®!. 

Grosvanor torn PLCOTO 10p - 72 

mSut-i.) ,fl p: 74 

Mo-States PLCOTO top - ^ 

Midtend A Scotnsn Rosounraa plcwo 

ICp -jl X %2 % % 

Oever Raaoureoa PLCOTO K0-01 - 


WtatoSub tor OTO -37(22Jy92) 

Exeter Praferrd Capta) tav Tst PLCOTO 

Zero gprfpeb S* 2002 
Ftoeflty Euopaan Vetoes PLC On 25p - 

Wta to Sub for Ord -2S(2UyM 
R(Bi Throgmorton Co PLC73S% Cm Uns 
Ln S* 2003 - £110# 

Hnabuy Smafler Go's Tlust PLC Zero Dkr 
Pit teP —148 

Herring Emerging Mk» tav Tat PLCOTO 
2Sp -98 7 % 

Hemteg Far Eaatorn tav Treat PLCS% 

Cura Prf £1 - SO pi Jy92) 

Ftomtag Inc A Cap tav Trust PLCOTO Inc 
25p -509 

Owning Japanese Inv Trim PLC Wts to 
Sub for OTO-24 4 5% 6 
Frierura investment Treat PLCZaro 
DMdand Prf£l -108% 

Oanraora Vriue Jrweatnwnts PLC Zero 
DMdand Prf lOp - 76% 6 X 
Geared Inc Investment Treat PLCOTO 25p 
-86 7 8(22Jy92) 

Gtaagow taooma Trust PLC Warrant* to 
sub lor Ord -0%(2lJy92) 

Govatt American SmaBar Oo*S TstPLCOTO 
Sp-66%78 

Govatt Strategic tav Thist PLC 10%% Dab 
Sft 2016 - £102% (ZUy9Z) 

Handaraon EoratrenPLC 

UnftrfCompI OTOS12aroCXvPrf) - 93 

OTO5pM.-14«92 -68(201*92) 

. Zero Dhf Prf 20p NL-UOm - 28* 
<2Uy92) 

Handaraon Strata tnvesananta PLC 
Warrants to aub for OTO -BO(22JyS2) 
IAS UK Smrier Compantea Treat PLCOTO 
S«) -768 

Wta to Sri) far OTO -19 (ZZJySZJ 
Lazard Setae* torestmert Trust LtfPtg Rad 
Prf aip UJL Active Fund - £10.14 
Pig Rad Prf aip UJL Liquid Asaets 
Fund -£10(22J*92) 

Lloyds Srerita Oo’a tav Tst PLCPactogs 
Units (Comp IDhrAICapShanO -10! 
(l7Jy92) 

London A St Lawrence t neas anant PLC 
Ord 5p - 111 (22Jy92) 

Morin tad Groan tav Tst PLCOTO 2Sp - 64 
AST X 5% 

Moorgate SmaMr Co's tnc Treat PLCOTO 
25P-104 

Wts to Sub tor Ord -36 
M opjri n Qunfafl Eqritytae Tat PLCOTO . 

wra to . Sub tor OTO -13 


aA02S 

' Forth Group PLCttd 2lto - 

Property Truat PLCOTO 25p - W 

Sn«o Group PLC*3% (N« Cun R*i 
CnvPrfEI-4*(20Jyra 
Stotosorra Of Oorntti PLCOTO 5p - 32 
Totf Systems PLCOTO 6p -43 d*|**V*B> 
URS torernehonai IncShs of Cun S* 
$0.01 - OX . 

Wharfadoto PLCOTO 5p - ?3j22Jy*?> 
Wyeaate Garden Cenvea PLCB-5% Ptal 
OivCutt Rad Prf £1 -l75(2IW»g> 


Rule 535(2) 

No. of parostas tactadad 40 


Aincar Gold PLCOTO Ip-£0390395 ' 
0095625* 

Al England Lawn Teiwte[“Oab- 
01/95 £2000 -£11500 12100 (22Jy9Z) 
Aim Street D r a weriea Co LdOrd £1 - 
£3.15 

Cnv Red 2nd Prf £1 - £7* 8 (21 Jy92] 
Bantays tavasknart FdndlCIJOobal 
tocoma Fuad - £043* (l7Jy92) 

Biocure HokSnga PLCOTO ip - 55 
(20Jy92) 

Cefleach LdOrd £1 - EL4 
Cbannat iatenda Coma (TV) UfOTO Sp - 
£ 021 # 

Gfaats Gtoanere LdOratl -£2% (ZOJySZ) 
DfLSJteansgamam PLCOrd lOp -£2% 
(17Jy*2) 

Dawson Hklgs PLCOTO lOp - £23 
(I7JV92) 

EtamoiredgaPLCOrd lOp -£SX(22Jy92) 
Excbem PLCOTO SOp - £228 
INVesco MIM Britannia tat LdJepen 
income A Growth -£l.l«7*(22jy02) 
jexMgaSnn LdOTO 2Sp - £13075 
(2Uy92) 

KWnwur Bensandnt) Fund Man Japanese 
Fund - $03182 (21Jyff0 
KB Oh Furtd - £1331* (22Jy92) 
tatEquttyGwdrtae - n.882 
Lawrfe Grotto PLCOTO £1 -£171819 
(22JyS2) 

MAGtQuaan^datarW Gold Fund Actutr 
LMte -£lOjSpiJy02) 

Ntenx Petroleum PLCOTO 5p - £0.47 
MdAnptRario PfGOTO £1 -£2 
(17Jy92) 

Naibmf Parking Corp UfOTO lOp - £3% 
Mburyt^acecaurae PLCOTO £100 - 


to, ^ 


:T‘vi 




Newbury Rsoacouras PLCOTO £100 - 
£22S0(T7Jy9S 

PwpearaiptraeyJofJahore GnarMng Go's 


Naw Guernsey Seasides Tlust LdOTO 25p 
-82 


New TlxogmcHtonirest(19839 PLC Zero 
Cpn OabS* 1998 -£B5% (20Jyfi2) 

St. DavWx tave m rneo t Thrat PLCZero Dfv 
Prf lOOp -122 

Scottish Eastern tav Treat PLC4K% CUn 


Prt Sft -£4Q(2Uy92) 

Scottish tamshnant flraat PLC35% Cbm 
Pfd Sdc - £45 (2Uy92) 

ScottWt Nritonaf Treat RLC10% Dab Site. 


2011 - £101 (2U*G2) 

wntPLCVVanants 


to sub for 


Shires tavaanwttl 
OTO - 38 (201*92) 

TR CHy of LondonTraet PLdOK% Dab 
S* 2020 - E102X <22J{y8^ 

T smplaton Bwamtag Mart rs U IT PLCOTO 
2tSp(RPO-T/5«ai - 1M(21JyS2) 
Throgmorton TTOst PLC12 5nmL Dab Sft 
2010 -£118% 

"*WW«»stariHf C»WcW*D(k'‘S*^ ' 

'*'. '2016 £86%’. ■ 5 ' '.TJ - 


Miscellaneous Warrants 

No. of bergslna Included 32 


Banhn Treat tatantadonal PLCPUMftaRal 
to FT-SE100 tadox 300/94 - £TA35 

B^ty*^o 2oe»a Wodd Wta LdA 
. PulWtsRRgto FT-SE100 tadsx 25/9/92 

- £0.02 p2Jy9q 

Put Wta (Srs □) RHg FTSE 100 28)9/92 

- M34 036 036 057 038 037 Ql7 

073 - 

PtA Wta (Srs E) Rag FTBE 100 29)9/92 
—£034031 

PUt Wts (»s F) Rltg RSE 10029W92 

- £0.11 

0)nag FTBE 100 ss/sraz 
. - £00878 004 035 

crown (Srs N) Rbg FTSE 100 3W3/93 
-£1.111.15 (20Jy«q 
Pf.YJte (SIS M) RDg FTSE 100 30/3/83 
-EM2 139 

Put Wts pre N) R«g FTSE 10030093 
- £0.79 


- $80209 (17Jy92) 

OOsboru UK Growth - $2.1588 (21Jy92) 
Pod d tagBn PLCOTO Sp - £0.03 (SlJyflS) 
Ooay Properdas Ld£1 -£i05(T7Jy82) 
'Rangara FoottwR CU> PLCOrd top - 
EB86 

* C Dab Sft £1500 - £1500 
Regent tans PLCOTO 25p - £0.62 0.63 
. Rothadrid Aaaet M an »g e mer it(C>)Otd 
.'Court Major UK Co's Fund - £03492 
puyBZ) 

Saxon Hawk Group PLCOrd £1 - £1 
(f7JyS2) 

SalsatodustrieaPLCOTO2%p -£0.03 
New CM 7%p(2%p Regd) -£0015002 
(22JyB2) 

3Bvam Rhrer Croestag PLC8% 

- Indax-Ltakad Dab Sft 2012 - £97% 

■ (T7Jy92) 

Shepherd Naaraa Ld*A'OTO£1 -£4K 
(22Jy92) 

Southern N a w apa pa r* PLCOrd £1 - £2% 

. 2K 

. Swr 00 Britain L40I Royrity S* Urits Ip 
” —£03 

ThwotaapjariaIJA CO PLCOTO 2Sp - D3 
.Vtadon PLCOtd 25p - £0% 03025 
«HJy92> 

Waatobbt Ld'A’ NoreV Ord 2Sp - £11 
Yataa Bras Wkw Lodges PLCOTO 2Sp - 
El(17Jy9Q 

RULE S35 (4) (a) 
Bargains marked In securities 
where principle market is eutsUe 
Hie UK and Republic of Ireland. 
Quotafion baa not been granted in 
London and dealings are not 
recorded in the Official List 




Arm. Fdaadathm In ASX.99 (20/7) 
Devex AS0.74b 
Idaho Power Co $26* 

McCarthy Group 52 0217) 


cCartln Group 5 
North Flinders Mtaes A&3.9 


Oil Search 30 «j 
Playmates HMgj HS3.703 (20/7) 
Saftpi Ltd 510.75 (21/7) 

Siagapcre Land 150 

Slater CarnmnntcaUans SK261 CW/7) 

WatfieU Minerals 38 

Wang Indl Htdgs H5I2.424 (22/7) 
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CROATIA 


The FT proposes to publish this survey on 
. September 1 1992. 

This is the first survey to be published by 
the Financial Tunes on the Republic of 
Croatia and as such it will generate a great 
deal of interest among our influential 
readers in-over 160 countries worldwide. 
To reach this audience through your 
advertisement and to obtain a copy -of the 
editorial synopsis contact : 

Zeljko Paul Mandic 
Tel: 081-399 8828 
• • Tax: 081-399 7196 


Connie Davis 
TeL 071-873 3514 
Fax: 071-873 3428 
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MALAYSIA 


The FT proposes lo public Ihh survey on 
t- c . , , _ Aujparf 28 1992. 
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Sarah Faiceoham-Walsh 

Financial Tunes 
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Samantha Telfer 
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One Southwark Bridge 

London SE! 

Teh 071-873 3050 
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LONDON STOCK EXCHANGE 





depress share prices 


FINANCIAL TIMES STOCK INDICES 


Sy Terry . 

UK State* Marie* Editor 

-M'*- - - 

CONCERN*’wer mounting 
tensions nv,jthe Middle East 

dealt a further blow to fragile 
confidence:+on the London 
stock market'^yeSterday. Share 
prices reacted lnore'severely in 
the UK thanmotiier European 
bourses to repbrts at mid-ses¬ 
sion that U& ararahips in the 
Gulf had been-Traced on alert 
after the IJN inspection te»m 
had-left Iraqf. The FT-SE Tnriov 
raffied teford<£be close hut the 
day’sfell.of; 22.3 made a.total 
loss over the two week equity 
trading account of Lfi per cent. 

The session opened ner¬ 
vously .as fall in the 

Nikkei Average., turned atten¬ 
tion back towards the prob¬ 
lems of the Japanese rnwinafc 


Aooqwart.naeHng VeHem 

** 3 — 'Vfl- 

JlK 27 - 

Aug io. 

- Aug 34 

OpOan Pad**—oaa: ■ 

Auge ' Aug 2D 

Sep 3 

LMttodkMt 

- Aug 7- 

Aug 21 

Sep 4 

Aus Sr*" 

■Sop 1.V- 

Sop 14 

Haw tone fraltogi nay Wa ptoua fro* 

Up am aw hi^aia day* aarthr. 


But UK equities suffered only 
minor losses - until lunchtime, 
when a combination of a sell 
programme from a leading UK 
house and the imamtiing news, 
from the Gulf sent the market 
into a nosedive. ' 

With the ..September stock 
index future contract leading 
the way, the market fell 374} to 
2JJ6L7 at the day's low, break¬ 
ing through the £376 support 
line. A slow rally set to l ater 


and the Anal reading put the 
FT-SE Index at 2JTI2. 

Government bonds traded 
quietly, closing just, below the 
best with gains of nearly X at 
the. long end of the range as 
traders continued to assess the 
implications of the govern¬ 
ment’s plans for restr aining 
public spending in the future. 

Dr the equity market, poor 
trading volume remained the 
principal feature. The day’s 
Seaq total of 495m shares com¬ 
pared with 512.9m on Thursday 
when the retail or customer 
component was worth only 
£975m,-stni on the low side for 
a profitable market 

The institutions, which pro¬ 
vide the' bulk of the custom a" 
business .in equities, lave kept 
out of the market this week. 
However, ShareUnk, Europe's 


largest execution only stock¬ 
broker. which deals exten¬ 
sively for private investors, 
said that 60 per cent of these 
clients had traded on the buy 
side last week. 

Traders sounded disap¬ 
pointed by the lack of interest 
in trading for the new trading 
account - which opened last 
night,.and .a further check to 
confidence came when the 
finance director of A ms trad, 
the computer manufacturing 
group, resigned- But fund man , 
agers were preoccupied yester¬ 
day with the close of the Well¬ 
come share flotation. 

Investment sentiment 
remained clouded in London, 
with the developments in Iraq 
providing farther cause for 
concern in a market unsettled 
by economic uncer tainties . 


• Retail, or customer, busi¬ 
ness in equities has remained 
below last year’s dally average 
levels as recession worries 
depress confidence. 

London SE volume 

Turn over by votun w (m3 Hon) 


600 
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FT-SE 100 Share 
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- 
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24.863 
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430,575,000 _ 

Shares Traded (ml)t 
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GILT EDGED ACTIVITY 

Indices’ July 23 July 22 


DKBnary Sham Index, Hourly chMOM Day's High 1806.9 


Day's Law 1780.1 
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FT-SE loo, Hearty changes 


Day's High 2389.0 


Day's Low 2361.7 
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1 i FT-SE Earatreefc 200, Hourly changee Day's High 1094.46 

Day's Low 1064.50 

Open 
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12 pm 
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2 pm 


3 pm 

109X24 

1093U53 


1094.10 


1092.18 


1084.63 


1088.42 


1087.23 


5-Day average 99.0 91-7 

’SE Activity 1974. 

TExcludlng inira-market 
business and Overseas turnover. 

London report and latent Share index- 
Tel. 0891 123001. Calls emerged at 3flp/ 
minute cheap rale. 48p/mlnu!0 at all 
other times 


Wellcome 

success 

claimed 

AS book-building for the 
Wellcome share offer closed 
last night, lead managers for 
the global tender process were 
confident of success. Neverthe¬ 
less, the shares slipped danger.. 
ously 'closer to' the 800 p mini¬ 
mum set fbcihe issue price by 
managers Robert-Fleming. The 
shares closed ‘4 lower at 826 p 
with a hefty l.fim traded. 

Wellcome Tfirost, the govern¬ 
ing charity which holds 73.5 
per cent of the pharmaceutical 
company’s equity, has planned 
to release 33bbf 'shares, or 3&S 
per cent To create a healthy 
interest in the aftermarket, 
and prevent the share price 
slippihg.afteir the sale has been 
completed,, Jnitial orders for 
some 380m to 400m shares are 
consiifered n«^sary. - 

As tr ading ' ffijghfl^ Ftemhlg 
indicated that 'it had received 
orders for-around 350m shares 
with yester^yfs. interest foam 
the US still awaited. Mr lan 
Hannam. who. is biding the 
global co-ordination for Flem¬ 
ing said; “We have to wait for 
final indications but, as at 
4410pm, the-target amount has 
been exceeded. Considering the 
state of thermarkef It has been 
a ph an nm enw? yji tp y prrHiTrt -". . 

doubts' 

the 33&m -sbares and 'some 
small'selling In'London, on 
behalf of -a- US- client who 
wanted to^uy* American 
Depositary^, 'Receipts knocked 
the market jincb.' However, 
early -positive cotament by the 
head pf investment at Legal & 
.General heb^septimenf, and 
it appeared r that;UK institu¬ 
tions were finally showing 
their hands. 7 . - : . - 

■ ' . f : .- . - . 

Amstrad'Surprise 

News of another resignation 
from the board of Amstrad 
came just a few minutes ahead 
of the official close, giving 
traders' little * time to react 
Dealers said they expect- the 
shares to open-sharply lower 
on Monday, possibly around 
23p to 24p, after the market has 
bad time to assess the latest 
developments. “Amstrad is 
seen as an nnmitigateri disas¬ 
ter,” said one electronics spe¬ 
cialist who added that no more 
news would be- forthcoming 
from the company ahead of its 
results in October. 

What little "activity took 


place after the news was on a 
small scale and left the shares 
off at 28% p.-. Turnover 
reached 32m shares, with trad¬ 
ers taDdng'of seme large deals 
booked after the close. . 

Analysts were dismayed at 
the resignation of Mr Peter 
Thoms, group finawriaf direc¬ 
tor* The news came only a day 
after Amstrad revealed that its 
losses for the year end-June 
will be around £25m more than 
previously expected, or in the 
region of £65m_. 

Earlier this week it was 
revealed that corporate ftnanro 
director, Mr Ren Ashcroft, was 
leaving, to head up Betcom, 
Amstrad’s 71 per cent owned 
telephone manufacturing sub¬ 
sidiary. -■ ■ '■ 

Shell downgraded 

Shell suffered heavy selling 
after UK analysts dissected 
second-quarter results from US 
oil giant Exxon, focusing on 
the poor performance of 
non-US refining and marketing 
earnings, which fell "by around 
two .thirds compared with the. 
■first quarter. 

County NatWest lowered its 
forecast for Shell’s second 
quarter . current cost net 
income from £$2Qm. to £47Qm 
compared with the £952m it 
reccntied m the first quarter. 

Shell closed 9 weaker at 458p, 
having, touched' 454p earlier in 
the.session. There were also 
stories that one af the big Japa¬ 
nese brpking housea had been 


recommending a. switch out of 
Shell and into British Gas. 

ICI easier 

Anyone who had spent just 
over a year on a desert inland 
and was ignorant of Hanson’s 
£24Qm investment in ICI would 
have been none the wiser yes¬ 
terday. On the moming n “of 
Smith New Court's initial mar¬ 
ket raid In May 1991, for Han. 
son, the stock stood at noop. 
This stake was sold in May this . 
year, for a reputed 1400p a 
share. Yesterday, the shares 
dipped below UOOp for the first 
time since just before the deal, 
losing 18 to 1098p. 

Smiths’ chemical team, 
which has had its teeth into 
ICI for many months, refuses 
to let go. The house has 
steadily reduced its 1992 fore¬ 
cast from around £l.lbn to 
£750m and believes the inter¬ 
ims next Thursday will pro¬ 
duce only £430m. The house 
recently suggested the shares 
would be worth picking up at 
the current price-but, because 
of the poor state of the London 
market, it is now believed to be 
content for them to drift off 
another 50p. . . 

A Kleinwort Benson sell note 
hit General Accident, down 5% 
at 363p, while worries about 
Guardian Royal Exchange’s 
life assurance book saw the 
shares, badly hit at one point 
on Thursday; dip 7 to 110'on 
heavy turnover : of &8m. „ 

Lasmo closed a busy week on 
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RISES AND FALLS YESTERDAY 


British Funds......._ 

Other Fixed Merest- 

GomnercUI, (odustrUl— 
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Mlses__ 

Others^;--—-- 
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a thoroughly depressed note. A 
series of selling raids, only 
partly arrested by highly 
encouraging exploration 
reports, kept the shares on the 
retreat all week; yesterday 
they fell again, closing a fur¬ 
ther 8 lower at U7p, after a low 
of 11314P. 

The shares have slumped 
amid worries that the group 
may pass its interim dividend, 
when the figures are revealed 
next Wednesday. They were 
also damaged by fears that the 
company may be dropped from 
the prestigious Footsie list of 
top shares. 

Yesterday Kleinwort Benson, 
the influential London broking 
firm, lowered its net asset 
value for Lasmo to 207p. Other 
London analysts are thought to 
have chopped their asset val¬ 
ues in recent days, with some 
said " be much lower than the 
Kleinwort figure. 

BP held at 206p against a 
very weak equity market, with 
the shares propped up by some 
determined buying interest, 
said to have -originated in the 
US. Big overseas buying, espe¬ 
cially from Switzerland and the 
US has been a feature of trad¬ 
ing in BP in recent sessions. 

Greene King lost SO to 467p, 
as its bid for Moriand (down 41 
at 420p), failed, resulting in 
acceptances of only 45A5 per 
cent 

Bass slipped 17 to 522p on 
good turnover of 2 . 1 m, follow¬ 
ing a report that broker Caze- 
nowe had cut forecasts. 

Food services and distribu¬ 
tion group Albert Fisher closed 
unchanged at v 39p, bat turnover 
was a hefty 4.4m in reaction to 
news that Mr Tony Millar, the 
executive chairman, had 
resigned. The company said 
overall trading remains in line 
with expectations. 

Northern Foods fell 9 to 580p 
after the chairman told the 
annual meeting that the group 
had seen no improvement. 

Mirror Group continued to 
attract support, adding 3 at 72p 
on heavy turnover of 11m. 
However, suggestions that a 
stakeholder would be revealed 
shortly after the dose of trad¬ 
ing proved unfounded. 

Middle East worries 
prompted a decline in some 
transport stocks. British Air¬ 
ways fell lOto 248p, while BAA 
eared 12 to 630p. Inchcape fell 
19 to 392p. after Hoare Garnett 
cut forecasts. 

News of an order worth 
about £500m from Canada for 
50 EH101 advanced technology 
helicopters boosted Westland 
by 4 to 108p. British Aerospace 
continued in the doldrums, the 
shares losing another 7 to 192p. 
The dutch of downgrades In 
Lucas Industries continued to 


COMMODITIES 


WEEK IN THE MARKETS 


Cocoa market in better heart 


THE COCOA market ended the 
week in good heart after nego- . 
tiations on a rfekr international 
market agreement ended in 
Geneva yesterday with dele¬ 
gates expressing mild opti¬ 
mism about the prospects for 
accord between producing and 
consuming, members -being 
reached at the next round of 
talks in November.. 

No attempt was made to dis¬ 
guise the pancity of concrete 
'progress at the three-week ses¬ 
sion of the International Cocoa 
i Organisation, which was meet- 
; ing under the auspices of the 
UN Committee cm Trade and 
Development, At-the final ses¬ 
sion producer' and consumer 
delegates highlighted differ¬ 
ences over prices support tar¬ 
gets, limits ou amnniits with¬ 
held from the market and 
financing. 

; But there appeared to be a 
feeling that the way had been . 
prepared for more positive 
progress. Tn the next round 
talks on November 2-13, it 
should be possible to complete . 
our work and have an agree¬ 
ment which is acceptable to 
both producers and cons mu- 
era." said Mr Jan van Skds- 
veld, the consumer spokesman. 

Market reaction.to such lim¬ 
ited progress was understanda¬ 
bly muted - the September 
delivery cocoa price.at the Lott 
don Futures-' and Op* 5011 * 


Exchange rose £13 yesterday to 
£612 a tonne.. But that was up 
£33 on" the week end £57 above 
Tuesday's J low in a continua¬ 
tion of last week’s setback. 

The raBy had initially owed 
more to the absence of pro¬ 
ducer selling than to buying 
interest, and it was fed by the 
triggering of stop-loss selling 
orders: ‘In ' the background, 
however, was concern over a 
strike by Ghanaian cocoa 
workers and dry weather in 
the Ivory Coast, the biggest 
producer. 

At the London Metal 


UHWAMHOUn ITOCXI 

(Aa at Hiuitdaiy'a rioae) 
tonnes 

AlwnlbitMi . 

+ 10^26 to 1.321.850 


-■W8S0 

>0 256,975 

Lead- 

+2.060 

to 147.200 

Mckd ' 

+ IJ30 

U 27.638 


+2.175 

to 838.725 

Tin- 

+ 275 

to 14.688 


Rgftfrgng B all base metals con¬ 
tracts were ahead on the week 
until most suffered setbacks 
yesterday. But alu m i n i um 
defied a further large rise In 
exchange warehouse stocks to 
move, on .to a 3/4-month high 
with an SLL50 rise to 9L337.50 
in the position, up (28 on 
the week. . 

Dealers said yesterday's rise 
resulted mainly-from specula¬ 
tive activity,- fuelled by the 
operation of stop-loss buying 
orders.. 


Zinc had a schizophrenic 
week after being unsettled by 
Monday’s announcement that 
the London Metal. Exchange 
was again monitoring the mar¬ 
ket closely because of concern 
about a developing technical 
supply squeeze. The cash price 
fluctuated in a $40 range a 
tonne before closing yesterday 
at $L34&50 a tonne, down (9 on 
the day and up $2 on the week. 

The mid-week rise to 
gl.362.50 a tonne led to 
increased pressure for the LME 
take action to bead off the 
squeeze, as it did in similar 
circumstances last month. On 
that occasion it set a limit on 
the oneway “backwardation" 

(cash premium) but so far the 
renewed squeeze, has not 
moved the market out of the 
normal “contango" situation, 
where the cash price is at a 
discount to forward positions. 
The present squeeze, like the 
last, has been attributed to pro¬ 
ducer. support operations, 
which some traders allege are 
“concerted". 

Signs of a developing supply 
squeeze also lifted prices on 
the lead market, where the 
cash position reached a 12- 
month peak of £34fL50 a tonne. 
This was linkpri to nervousness 
about the expiry of the labour 
contract at Corainco's Trail 
smelter in Canada at the end of 
September. Repots of Chinese 


buying were also supporting 
the lead market in mid-week. 
By yesterday’s dose the cash 
price had retreated to £342 a 
tonne, but that was still £17.50 
up on the week. 

Last week’s sell-off in the tin 
market continued on Monday, 
when the cash price dipped to 
16,710 a tonne, as reports from 
Kuala Lumpur that the Chi¬ 
nese had sold as much as 54X10 
tonnes following the preceding 
run up continued to affect sen¬ 
timent But later talk of Chi¬ 
nese shipment delay's contrib¬ 
uted to a strong raBy that left 
the cash position $197.50 up on 
the week at $7,015 a tonne, 
despite being trimmed by $105 
a tonne yesterday. 

The platinum market ended 
a hectic week little changed. 
Concern over the South Afri¬ 
can situation pushed it up to 
$390.75 a troy ounce at one 
stage, but that-faded in mid¬ 
week and the downward reac¬ 
tion was accelerated by the 
announcement of the invention 
of another palladium-based car 
exhaust catalyst, although the 
threat to platinum’s dominant 
share of the catalyst market 
was palyed down. The price 
dipped to $377.25 an ounce but 
at yesterday's fixing was back 
to $38035 an ounce, down $3.15 
on the week. 

Richard Hooney 
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EQUITY FUTURES AND OPTIONS TRADING 


dog the shares which shed 3 to 
99p, though traders reported 
buying at the lower levels. 
Turnover reached 4^m 


MARKET REPORTERS! 

Joel Klbazo, Colin Mlllham, 
Peter John, Stave Thompson. 

■ Other market statistics, 
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INCBEASED tension in the 
Middle East and continued 
nervousness in the London 
market as the trading account 
drew to a close, provided the 
background for a retreat in 
stock index futures, writes 
Joel Kibazo. 

Having opened at 2,415, the 
September contract on the 
FT-SE Index saw early selling 
with dealers focusing on the 
heavy foil in the Tokyo market 


overnight. A spate of bear 
dosing inspired a brief recov¬ 
ery before the worries over the 
Middle East brought out sell¬ 
ers again. The contract had 
fallen to 2^68 by lunchtime, 
and had pulled the rash mar , 
ket lower. 

Then, a firm opening on 
WaD Street and belief that ear¬ 
lier foils had been overdone 
helped the contract rally. Sep¬ 
tember aided at 2,384, down 


38 on Thursday’s close and 
around 10 points below Its 
estimated fair value premium 
to cash of about 18. Turnover 
reached 8,908 lots. 

Traded options remained 
doU. Turnover of 20,894 con¬ 
tracts was well below the 
30.000 break even leveL Some 
8,303 contracts were dealt in 
the FT-SE 100 option. BTK was 
the most active option with 
total of 1,639 lots transacted. 


BENCHMARK GOVERNMENT BONDS 
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Red 

Dele 

Price 
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*90 

Month 
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AUSTRALIA 

wxooo 

10702 

109.7979 

+ 0J67 

8.54 

678 

684 

BELGIUM 

9.000 

06/01 

100J2000 

-0j050 

696 

684 

834 

CANADA* 

6.500 

04/02 

1056000 

+ 0.050 

702 

7.88 

623 

DENMARK 

9.000 

11700 

962500 

-0.120 

929 

617 

9.12 

FRANCE BTAN 
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-OJ281 
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602 
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JAPAN No 119 

4.800 
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963175 

+0001 
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536 

SSB 

No 129 
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03/00 
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-6050 
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632 

SPAIN 
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100-30 
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689 

692 
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US TREASURY * 

7-500 
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105-13 

-5732 

674 

690 

723 


6.000 
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105-02 

-7/32 

7J57 

7.67 

788 

ECU {French Gwrt) 

6500 

03702 

B&JBQ0Q 

■6100 

8.48 

622 

695 


FT-A INDICES LEADERS AND LAGGARDS 


Percentage changes since January 2 1932 based on 
Friday July 24 1992 


London dosing, 'dsnotas Now Vortc morning session Yields: Local market standard 
T Grata annual yMd (including withholding tax at 12.5 par cam payable by non-resi- 
dema.) 
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Water. + 25.47 
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Electricity. + 9.38 

Motors.- + 7.70 

Banka.. + fl.74 

Other Industrial Materials.+ 5.68 

Texdlea -_ + 294 

Media_ + 243 

Packaging, Paper ft Printing.. + 1.30 

Engineertng43enaraJ.. + 0.53 

Other Groups ..-.+ 0.20 

Sures ..----- 0.22 

Brewers ft Distillers. - 0.22 

Capital Goods-- - 0.39 

Electricals.. - 1.69 

Telephone Networks__— - 1.87 

Merchant Banks..- 209 

Industrial Group..- 211 

500 Share Index .—. - 3.03 

Consumer Groups. - 4.14 


All-Share Index —. 

Food Manufacturing__ 

Financial Group.. 

Transport —.. 

Chemicals... 

Insurance (Lite}... 

Engineering-Aerospace.. 

Investment Trusts. 

Conglomerates ... 

Metals ft Maul Forming. 

Hotels ft Leisure.. 

Building Mate rial a. 

Business Services___ 

Health ft Household. 

OH ft Gas. 

Insurance (Composite).. 

Insurance Brokers .. 

Contracting, Construction. 

Property.— 

Gold Mines Index. 


4.24 
4.77 
5.76 
597 
5.98 
6.13 
7-25 
733 
8.35 
8.67 
972 
11.15 
11.96 
14.03 
17.54 
18.60 
22£5 
2373 
27 68 
32-49 


EDUCATION! 
FOR 

INDUSTRY 


The FT proposes to 
publish this survey on 
September 22 1992. 
The weekday FT is 
read by 104,000 UK 
businessmen 
responsible for 
making personnel 
and training decisions 
who will show a 
particular interest in 
this survey.* 

To Teach this 
important audience 
and other decision 
makers worldwide, 
please contact: 

Sara Mason 
Tel: 071-873 4129 
or 

Sue Mathieson 
Tel: 071-873 3149 
Fax: 071-873 3064 
for editorial synopsis 
and advertising 
information. 


Data smart:* BMRC Budnesnmm 
Surrty 1990 


FT SURVEYS 


Anytime 

any place 

any share. 

Instant access to UK prices from anywhere in the world. 


Whether you're doing business in Berlin or 
hatching deals in Hong Kong, FT Cityline 
International ran link you with real time 
prices from the London Slock Exchange. 

One phone call is ail ii takes in put you in 
touch with: 

• Over 3,500 share prices 

• Over 7,000 unit trust prices 

• A wide range of financial reports 

• A confidential portfolio facility 

FT Cityline has proved invaluable to business 
people and investors in the UK for years. And 
now it's available from anywhere in the world. 

Just fill in the coupon below or telephone 
071-025 2GL You'll be amazed how liule it costs 
to have instant access to this unique service. 
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5[97 29 97 29* 102.4 
41 Ob 41.06 93 91 
270 7 270.7 291 9 




182.6 1826 194 4 -4 610.00 
57 07 W43 6227 -105 1.88 
S13b.21 37 LJ 3950 -Oil L59 
"'405 2 405.2 4183 -9 0 0 00 
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Do CootUI 
Do Cart 
*Cas* Ace 
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Ut Co*. BU OTtaearTWj 

Cbft P»l*» Price Pita - 

Brawn Stnpiey lOltid-Ogti. 

Uliwrt • ■ . W?1 IS 


iRIGewth* 
MoKAb Knnr 
Moru Aotecon 
OiloU*. 

Hcmi 

Smaller Cos Ace 

Sm*Ha Cm lac.. 


2332 2332 
523J 5414 57.66 
7024 70.29 74 Bb 
6928 69.28 74 4? 

*.« 26.09 27.92 
19 LI 191.1 2033 
113 5 1133 120.91-030 


Bncourt Unit Tit Mgmt Ltd tMOplF 

NeAHb Use. PoetTua Sa. W1HOJR 071-9356^ 
baaeGKMtb 1UM.4 164.4 169-31 16-85 

Bwkmastcr Mangmt to Ud (1200)H 

*86M^liaR*Sa iu *s 
is; is” gflSIiH 

UewnUalb) ..Jk 3573 il 50 

UumUalU!.....5k 1073 1112 1103 -05 353 

BKaHre -1 lit; siaj m-u w 

Ukcanunits)* 3 57^1 S7 24 Wn*® j" 


lAecan, Uatal 9. ■ > 2^4 S7 24 W »tSSE a 

hK*l»wPtn« . jl454Z 46 A3 48 01 Ml 191620 

Barrage Unit Tst Mangmt Ltd WWf 

For CCF Foan BralUmrarte « FmlH »art»«lia 

(XL Unit Traits Ltd U400JF 

74 SbeflbenB Bash Green V7128S0 881-740 jT]7p 

UXCmnrra SkJ «02 4922 

GlgtuiTu . . . Si||36 J* 29 3R -W 

RnmiTrt.. . 5 k 1*6 10 47 27 50 29HU9G.92 
For QBC thm Tit Mo«n Mt 8 * 9*1 Sblplgr A Co 
CIS Unit Managen Ltd (1000IF 
PO Bax 105 MancteurHbOOAH 0610373060 
SJrSS . rT-blllBJ 107 6*114 5 -0 16.12 
uTcmn . 611133 115 1 122J *0 1U04 
UKmcamc . .bibb*3 H>«JMUotb.02 

For CS Far* Mo»r* w* City Fbuacul UT 
Canada Life Unit Tst Mgrs Ltd (1200JF 
HMi SLFoum Bar. Herts. EM65BA 0707U122 

CmGcn Dm.61132.4 1353*143.4 -0ig44 

OrCenAccm blzOJ 7J * 1 5 W* 
DamcoraeDin 6 BO 07 gJ9 07J4 4B6W 
OgI*Cairt.. 6 2160 2231 2363-10(6 69 

Cnt 4 fZun ...6138.45 3631 40.82 *00417 IS 
Cannon Food Managen Ltd C1200JH 
1 Olyaisle Way. Wembliy. HM 0H8 
001-9020876 Oeanatt 01 103 7621 

SEE - .. .5} 36 13 36 61*^16 3 « 

larranr ... 5k 4137 4231*4525 <01 5 K 
Fir East ■. 5< 30 02 30 02 32 11 -077 0.93 

fS5wci..5i M60 52 60 56 56 <13001 
Ciotnl .34 57 03 57.46 6L46 -4.74 1 2b 

sar asisig 

UVCasHalGnaetb .6 5B 87 5847 62.96-4160 34 
Cape 1-Care Myra UT Mngt Lid 0200)F 
> 5 FouPtaiiStmt. MaaeteUTll 22 AF 0612345605 
EnqalrW Dbl 23b 5685 DMU09 061 236 5362 

SSSSJiSf 5 86 96 |6.96 2 -W(j[lb(oa 

lAccum UnlW - 5 9147 92.47 9638 -0 UM 2 S 
5 55 00 55 00 58 M-OllR » 
5 5663 5663 5992-034^.06 
5 34 02 34.02 36 2D -0«J r 
5 34 02 34.02 3620 
,9780 197 BO 210 50 
9 60 219.80 233 90 
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14 20 5J420 550 00 
00 289.10*377.60 
40 37750 40L60 
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Crown Unit Tit Senriits Ltd-CMtt 
Mioh locon* . 6 275 2 275 2 295 9 -10 6 5 
uilraora 6 32 26 32.26 Wb9MUll67 
.6 1468 1468 15?0p3 4rOB 
«StaEntir. .6 27.17 2717 Z9-Srl-JJ3b» 
Dlmensioaal Tit Mangnit Ltd (09MJF 
UfiBuiuanatr London EC2M 3XS 0? -1100177 
SnisSrlSii -0U0928 U928 U15.6 ... . - 

JaiuSmJIOli . 0p83 34 60331 696.90 ..... 
UKSmMm . OEU70 1U7 8 U7B 7 . 

USSnSlIta . o6l5718«7: 921.66 . - 

Discretionary Unit Fnd MfVl QOOfliF 

EB!P«Biwyra 

DoAcotm Jyl24 .512004 2800 294 71... .15.87 
Di tHiif T Hiiid Fond Miqt Ltd QDflfl)F 
1 WWwH*tYd.LnrdOflB*«fleS£UHX 071-4O7 59K) 
34 3434 37 lit 

Gi.pSriSlate..sl7491 7491 80 W .. Iui< 
Dunedin Unit Tst Mngn Ltd (MOOJH 

a.5sr Te ^fiSsr¥»« 

:immi imvaz 
..-3USH 

J»Smi?C4 5 243 8 243 8 259 0 -3 7 3 00 
SSSe** . . 5 1423 142 3* 1SL0 -0.4 203 
L. 5 9524 9534* 100.2-03B02 

EFM Unit Tst tlngiS Ltd (1400M 

assa , “wwa S .»8 

K°' .*i «« fL3?S5Ml*u« 

G^U&ioc - 5 1793 1793 190.5 -0-1 617 
HMMMt " 6 117 4 1174 124.7 -03 9.22 

USSiSil - 5 2394 239 0 2544 -13 I 16 

bnllociane. .5k 5048 58 68*6264 -005 
PKlflC.5k 37.76 37 7b « 12 -0W LOO 
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etTcmUM-M 61 a 6261 6643 .. .. - 

saerssa %% js g «- 

J*aa_....6k 3L32 aL70 >3SI -C.7b - 

RSJuufM"-b>l (6.73 6583 70 03 - 

Ber ber Ra m a . 5k 9Sg 5 K ^ SLjoB'22 
- THUewmaiJ * CM iComwood Ana** tew* 

GlenfrUis Unit Tst Mngn LW 

=2SJft«S{. t«KtoSWlY4lfi 071JW0.533 

lr<SteS^ .. il5»l5 SlSs 96.66 1.- U 79 
Global Asset Management U200)F 

GAM Sttffoo UAaAMRistt UA _ 

12 SI James - ! Place. Lfo^w SWl <6 j53^ 

aS?iKi« -s 

B£s£'-ISiissffis -=k 
SSSS y'-lgasa as.: 

CAM ntn Amcrlae. 5 17739 lg» lIJ 

HEEfe »HMmb 

CAM UKDW41PC..5 10724 1073* 114 DO - - L>1 
CAMUP DIvfdAa. 501314 U3J* 1Z0J6 

Geaett OaMU Unit MgmtlJd (iOOMF 

ShacMU* H«t 4 Battle AiL««. 

5k 50 57 5057 ^ 9 ; 
UKSmoHCoi .'5k 34» >4 55 3605 
ClBellbbCo-t . 5k »5J M39 *L« 
AmerkoaCwtn 5k 0235 W07 

JawGwUi .5k 43 95 J>?5 *6W 
. - 5^ 9137 

££g2T-.|iS2S 

SSS5-s: ' 5 sS S2.?2 S 

MIS U4 l"de» ♦ -5k 

HSE*eaaatan»-5k 
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MIS US late* ..5k 
MISCaPi*.5k 

MGUKBcmd Sk 

MS£ra**B«4 3k 
MIS Job* Bar 6 ..5 k 
MBuSBear*. 5k 

Gramllle Unit Tit Mn»rf LM C0A5W 

■liftHie T7Ma«Mllil9adME18AF 071-4881212 

tSSJtSi:’:’ IS 

For Ennum UT M*gn «oe Caplui Haea UT Mom 

far Grafu* Mngn ice AIB Unh Tra* Mpyl 

Guardian Royal Ex Unit M?«Ltd QMOT 

3b HAitow E«*W So. Laadqai04 9KO71-530 9660 


Anwic^.. 55 5260 5260 56 56 <13001 
I. .5< 57 03 57 46 bl-46 <74 1 2b 

U . 55 533 5 53 35 57 06 -0 01 1 26 

1 . . ..ii 63.73 63 73 60 16 -135 0 01 

teMyBd. 5\ 46.60 46 60 4938 <02 002 

U .... 0 53.71 53 71 57 44 <31 1 78 
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For Eon & Cm .. 
(AcaanUnUi. 
Gtafrlin . . 
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(Acorn Unilir. 
loeomt & Growth —5 
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Mortar Portfolio 
(Acram Units) . 
SceckalSits 
itmn Umar 
Ei mart Food 

High Yidd .. .. -2, 


900060100 <01400 -B3 
60 72 69 53*73.97 <015^.74 
79 66 8059 85.74 <00?B.74 


H 106 Yield .. .. -2)92270 SHOO 964.001tLOOfe30 
(AoamUdltV . .2)10001 UMU untMl-1001630 
James Cape! Unit Tst Mngt Ltd (14Q0)F 
3 Harbour Ettduwp Satan U»doi. £14l«J 
071-955 5050 D«jIIm07 

ArafapSromh..5k 301B 301 8 3220 
Anwrkor lada 5k 1413 141,3 150 0 
Cnui . 5k 427 7 427 7 456 4 

EmoaWi _5k 67 23 bT23 71.67 
rytfiGmU. 5k 5612 5612 59 89 
Cabal Boat . 5k 1933 1933* 20 57 -002 6.92 
HoagtumgGwth Sk 5227 5227 5578 -134113 
EconwV . 5k 395 9 3985 -0 0 5 89 

SrSdwUl . . 5k 53 34 5334*5692 <47 L35 
teaac£wth-. ftk 1421 1421 15L6 -41 - 

JapaaSffllb-Cot ,5k 19 47 19 47 20 77 -03 • 

sS*C»- r A 32 09 32 89 35.10 <S - 

Einweanten. 5k 105.1 105 1 111 7 -11 1 94 

JomaMo 5k 40 35 40.35 4J06-U5 069 
ftetote . .. 5k 90 40 90.40 96 47 -L17 1.29 
Trhwlafci - .5k 7939 00 89 0632 <21 4.12 

UKUOe, .Sk 97.76 9839*1050 <121450 

Capital House Unit Tst Mgn Q200)F 
Cooiiai Haase Fenhal Sgaare. Edtamga 
031-2284477 Deallf* 

LccAa .. ..0 5735 57.25 572S 

Do Income. 0 50 66 SO 66 50 66 

LaraDeinGoth . -6 2707 2707*2890 
Globa! OdoiAcc .. 6 94 60 34«3* 1735 
OotoSe!...... 6 3387 34 02*3638 

kune A GatB Aa. 6 22 18 22 36 23 91 
Dotncma..... 6 2162 2180 2331 

InuIGwth .6 20.78 20 B3 2227 

JwuGwU 6 14 44 1 4 50 1550 

hUiAmwGwifi... .6 2511 25 11*2605 
OHeinal Q nr* Acs 6 60 81 70 00 74.86 
Do income . . - 6 68.13 6931 7432 
Pmoert* Stuns .6 21.55 2235*23.79 
Smaller Cos . .6 24 62 24.62 26331<54U 03 

UK Growth Trt — .6 2 0 07 20 21 210ll«OO2l5 19 

faSfc£ttialS>?f5j.40 53 70 57 121-025(265 
Dobaar. , 54 5184 5233 55 a^UziEb? 

kyScaH**>HUa.5k 5310 5347 56.88M0bbj6 
taSnme . 3k 5L78 52.13 5S47i<<61356 
ruaiUlkrtna tbl L*nlnnn 

MagdAiHrtcaaT** 6 2b 77 26 77 28 63 -01110 00 
MagdLwwanTnf .6 2218 2218 2390 -P.lbJD 
MngdGtabal TR9 6 1702 1702 1620 -1.7B M 
Mi*lGrowthTa9.. 6 27 98 27 98 29.92 
IhtelncomiTw* 6 177 4 177.4*189 7 -2.4654 
MaqdInUTrt 0 .... 6 2638 2630 Z0211-041& 70 
Caufunre Unit Trust Mrant Ltd (2200)F 
16 ToiaWoase Vwd. LpatarCGR 7AH 071-6060708 
StmaePortM* 5 55.00 SS39 5925 <05 342 
AnwrlcwPiotfoliO-S 5855 SB6b 62.74 -00 1.25 
Eteova Portfolio 5 5850 38.30 6219 <03 IK 
JsureiePortfolio ..3 34 67 34.67 3b 05 <26 100 
pSnePoTtfWIO S 6538 65 70 7065 <71 253 
UKtawe*Growth-5 51 98 5213 Sb-DbLaulbZO 

For CIGNA U«ll In Mngn «* BL UoH T* Mngn 
Chart wed Asset Mngmt Ltd OJOOJF 
151/anted*. W. URMnS RW -,®f 
UK Growth - . . 5 M n 861^90.70 - -P06 

UK Income. -5 ^56 - k £ 

laUGrowth-3194.03 95.43*100451-. .C.90 

CH, Finanetai Unit Trast Mngrs Ltd fUM£ 
lWaHr Ha rt Yard. l teddo.BrMy. SQ 071-907 5966 

bSmiMI— ZiU-Sl U51 67^1 - ^77 


1 Wfcllf Htft Ygj. LgW SE1 071-407 Woo 
SSmihill— SrSi-Sl UM b72^l - M77 

Z8s^:iisr£%m h* 
sss^j^sasuasas 1 ••• ^ 

OwFUtateia.. sjKU£ 6207 hbfer'ul(057 

l&s-si —frs 

iSBate:BBa«nL.n 


BGCoM&Geo 
BGEoe*w9 

BGEonn* 

BG lacomeCwth 
BO Japan* 

0G Pacific* 

BGUKSmllrCoi 5 
JaomFdd 
BdayFd. 

Bank of Ireland Fund Mgrs Ltd QOOOiF 

36 Ooeen Sk London, EG4R lM O71-«90b73 

BrittOVas.. spa?.* 187.4 WTJf-£«U.6d 
lailnte ... 5(9052 <W32 <^28 -173 oa 

Capital Girth - .5 6231 0354 07.94Ul «p. 10 

vrwtdeO kk.... 5U05.7 106.9 1125t*10»87 

-5164 75 6496 60 301 10.00 

LasteEnnyCwu hlbLSl 62-35 65631 W.00 

Barclays Unicom Ltd (1000)H 

11 Broadway. SlntforaEU48J _081-534 

UnhsmAmerica 5k|79 51 79 79 046b(-036(0.74 
Dn Qaa Rctawr*Me 56 44 75 45 16 48 0j|-00;|0.12 


Ski 160 9 161.9 1722 -11 L99 
Sk 103.1 103 7 110 3 <7 1.99 
5k 1863b 8636 9264 -037(3 97 
1005 1005*1005'-- “« 

.. 104.8 1048 104 8 

Do Earn Gwu tat 56 97 19 97.19 1D32 
Do Earn Gath Inc.- 3k 92-59 9259 ?a33 
DoEiennt . 5 54.93 55 43 59XJ 

Oo Ealra rnrome .Sk B4J4 8539 91J3 
DoFiiumtu 5k 4175 4175 4465 - 

Do 500 . 5k 304 4 310 8 3J3J(-0 8(434 

Do General. Sk 1925 1932 7065|-05MJ7 

Da GUI & Fid lot 3k 54 76 54 76 56-70 .. P53 

DoGmwihAcc 5k 23bh 236 B 253 4-08^00 
Dokaxme . 3k 370 7 375 0 401.1|- l9fr 6g 
Da tamrar Balldw - 5k 47 89 48 52 5L62 
On loll Income Sk 41 76 44 03 46.79 
Dotal 4 Cm Art _5k 1043 1049 1111 
Do Jan t Gen he 5k 103 1 103 7 1098 
DoJtaSdeeSM.Si 4016 4033 42K 
OoUtswetu. 5k 84 39 0624 9223 
DbPr^rt,.. . ,5k 2310 2320*31.4 
Do Racawy.. ..5k 253.1 2531 270-7 
OaSnUrCosAcc .5k 2986 29 86 M 
DoSm«cCar lac 5k 27 10 27 10 2906 
DoSardalSlu Sk Ibb 0 166 0 177? 

DaTnntn ...5k 133 J 1335 1426 
Da Urn Tfch Arc _ 5k 47 95 48 04 51 05 
On Uni* Tech Ik 5k 46 33 46 41 «? 32 
Da Worldwide - 5k 107 b 100 0 114 7 -13 ^81 

B tftbwFdAcc. 1 4b7.6 467 6 487 l|-2J(4Jg 

B'utbwFd Ice 3 251) 2511 2bl blS.OM 20 
Baring Fund Managers Ltd (1200JH 
PO Boa 156. BeeAmham. Km BR34X0 «T 
AmerKirGrowU 5 blOB 6LOB 64 75 
Amr)teS«)l?CM. ..5 71J2 71-S 76 22 
‘ 5 58 35 5055 6291 

0 SO SB 5088 50 8B 
5 4145 43 05*4609 
5 133 3 1333 144.1 

_ . 5 6039 6214 66 ID 

LiespewGrowth .5 1792 179 2 1908 
eSSSi4«bto....5 131-5 1315 140 7 

EoMDlF. ..1 65.86 65 86* 67 04 

Gormoa Growth 5k 44 49 44 49 47 45 
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OaAcaon. 
CUSmoJIwCm 

DoAcna - 

CUUK&Gcxk 


5 5232 5232*55-15 
5 77 ’0 77 10 8270 
5 1123 112.5 120 2 -18 
5 9353 9353 99 07 -LB 0.0 
2 94.36 9436 9828 <23 36 
2 1627 IMS IM4 44 3.6 
5 5586 57.SHM.65 <34 3.7 
UKSnulleeGm . .. 5 61C 64SS J9J3 <« W 
kaaB*rpH)f 5 4900 4951 3266X26 21 
Bell Court Fund Mngt PLC QOOOiF 
n BMNMMSI. MUM«J-374!«3rt 
UK & EavpsaP 5000 87 300.67 320791 a.95 

For Bhhoptett ProgroaM tee St Jjmri Plot* 
Brewiit DolpWrt Unit Tst Mgrs LM f S2fS? 

sscSimmvw uff 

SSiCtete -s4 54 77 55 39* 3940 *uRw 
MchnWGail*-5? 143 4 14^4* 1HJ 
SMbiaVXACn -Sk 33J2 JU » »» *01 
MmFaedF*6_ 5b 43 14 44 76 47.MHUJ -- 
Britannia U(b Unit Managen Ltd (12O0)F 
!WW«lta»geSt.G|Mo*sz2M tg 
BoMaud Growth . 6 74.23 7538 80.62 

- -- 80 11 81J5 8780 

57.62 5782 6162 
6153 6153 65-81 
28J7 2B87d»86 
38 62 38 62 4L30 

American 6Uilnc 6 34 88 35 00 3752 

DstAmd...6 3555 35 74 38.23 

Cmm GtdwU .6 7959 W59 g-12 

DoiAceiai).6 7959 7959 0512 

CIMJIBondIne 6 2393 2396 3U 

Da (fleaml.6 28.67 »71 »n 

Hyaiped P’tnlUi lac 6 24 74 24 04 2656 

I Da Acta IK> .... 6 24.74 24.84 26 56 
Pure Growl Joan - 6 6! 53 61 53 KU30 
Ml Spec Dm Am 6 54.93 54.95 38 76 
Brown Shipley & to Ltd QOOOIF 

9-17 PenymitaK Rd Harwwds HBl _ 0 
MiteP’falioU*.. 6 60 90 60.90 7338 

MiS P-IMWAa: 6 127 9 127.9 136 2 

UKGmrll 0 114 1 114 1 1215 

Cgnr&bml 6 1386 15.86*1689 

EuntwmlrK . . .6 19.02 1902 20.*6 

EunwuiAri 6 1453 19.53 2L02 

FaiSSl 6 BLOS 01 05 06 32 

Fnnldtkn . .. 6 5989 SOU «« 

German . 6 34 23 34 23 36 65 

Growth Ik rtS-1' 5 22 78 22.78 2*53 

Growth A« H5-1) 5 26 30 26JO 28.09 

HlshlKomr. 6 56 02 5686 6084 

lraame ... 6 % 82 90 27 103 2 
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34.94 
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339-34*1.00 

42J3d45.CS 
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15.74 3802 
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Fncd & Csm 
li*fTr" UonoJ 
ppTEuropr 

PPTHawaKong .6 

FPTJABM 

PPTUK. 

PPTNwUAaenaa .6 
FPTGatdiCtefcj-i 

“asiBR 

PPTTtai 
PP TCa* 

SSX 1 I 5-8 

EanwSmflrG*-.3k 

Confederation Finds Mngt Ltd U2Q0)F 

Kft , &.“ft5a s 8is«£r 

b^UAcc.-6 40.37 40.90 4383 

Hlyhtomnw.6|?5-i5 


DaUcevni 
Soulier Ca ... 
Da (Accural 
HijnerYWe . 

OalAcaun). 

American 6Uiinc 


i.serau^ 

1 "„“6 

*..6 2454 2460 26 17pout 

j™ . _6 1880 Iflja 1956 <J0 ... 

PMn,an.._ 6 1360 1580 1639<LIB 36 
SSnwQK^ - .6 20.40 a.13 22.62-00) 45 
SiHtftalbnwst-3 4518 4640 47 92 <24 15 
g^moEodWl 3 MJo 3429 55% <40 2.4 
PadfkCsOTt.—-3 3086 300 3226 <80 0 6 
BEwnlT - .3 4983 5060 52-16 <07 L0 
tethAmsted—ja-b? BAJ 2421 <08 LO 

Eurdpean..—_6 22.60 2206 24 31X1* LI 

Comment Unit Tst Mngt to Ltd fllOOlF 

1 WhrteHoitYS.LartwBrWgLSQlFCt 071407S%6 

CnrtrtMUT_3(23 89 2389 3587[._ .pL9Z 

Cwd«teUTAce...3l24J3 Mil 26.021. . Ia92 
Co-op Pension FAUT Mgra Ltd GMOIF 

L»Bt» ACC All 15... 004305 1«1S W793I. B L3 
Corahill Unit Trait Mngn Lid (IIIOmF 
PO Baa 13b. Sa^trten. K«at BR3 4XR. OB <38,9611 

UKEnitote.. 6 4251 43.10 45.0 j ™ 

UKESSaa ......6 49 04 50 . 7 B M £ <g 

lilinAtete 6 59.29 6007 63.90 <30 1® 
(drawteolArx . 6 6296 63.79 6786 <53 LM 
frmrtiSkit*. ,...6 14 80 1480 16.4! -0M 0 00 
Pi u wreSBAcc- .6 1689 1649 IB-37 <M 300 
GtK6FMMtMC..6 39 49 JW 69 42 22 <|S 7 60 

t M W86 all <S 320 
JiSlSSte.- 3 S.il SS awRS520 

Cram Unit Tit Senlca Ltd Q20WF 
™,GSn-.T.;0 19bb »66 SL14 <l1p|« 


ISrSSte.- 

SiT; 

UVteiitaCi, I 1261 132 2 140.51-0 5 I 1 78 
Eagle Star Unit Mngrs Ltd UQQ0)F __ _ 
Raft Road Gvfwbui GLS3 7LQ 0 242 377 555 

UkVSSJSt 61100 4 102.4* 108 91-0200.46 
UKbI{ 5S3£. .b 116 1 110 1*l»bUjo|ffl 
UK Growth tet - bJlbAl lb7J ITS ol< 101 95 


UK HltftlKloc 
UK HitfilncAcc 
NthAotecaAct 


105 J 107 3 114 2 
120 5 123 D 130 0 
74 01 75 54* 00-36 

__111 8 1U2 170* 

UK Profit F I lac.. 6 56 67 56 67*60 U 
UKPrara Fite b 08.12 BSUd'n.m 
lull SoecSioAct .6 36 07 36.07 38 J7 
6 57 95 99 06 62.U 
wJSToSSaS .6 56 17 97 TO 60 85 
japoacsete. 6 33 00 33.96 36 13MBS 

aeon Ltd I1000JF . __ 

szsSt™ ^isenafYAsT t 53 ? 

Emtorance Fond Management Ltd (0905IF 
41 Mrrhqtoi CvCrts. Imolca S»/7 4JU 071 -3737261 
EMamctFd. . il UL7 133 7 1021 ... U 61 
Equitable Unit Trust Managra Ltd a600)F 

M-lS^ifaWSSi ” ■” 
S& v|SSOT« 

«JGrowth .... 5 62.74 65 0* 68 46 
North Amartcan - 5 72J6 n 64 7782 
Pttksi .... 5 06 27 08 61 93 27 
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FT MANAGED FUNDS SERVICE 


i Current Untt Trust prices are available on FT Cityline. Calls charged al 30p/mlnut6 cheap raw 
and 4flp/minute at all other times. To obtain a (roe Unit Trust Code Booklet ring (071) 925-2128. 
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NgrtbAnSresAro. . 10.8 130-6 -- - 

Pacific Acc__ 1713 180.7 -16 

Team ton act._1575 1662 -28 

KSSnSictwAcc... 77.1 ,E2 -03 - 
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S&FBJlaaaA .- 1*23 <£2 

S*FMaalmnGn*UL 897 <L2 

PravUent Mutual Ufe Asst- Assn. 

WrUlan ltd, HiKllla, HernSH0U> ^W? 9008 

MaaagidOrd ... ... 347 0 9MJ -0.6 - 

MnmdUut_ . 2*2-6 2654 -05 - 

KSSi....... ..5116 542.7 -6.1 

ISlWIAU... 375.4 3912 -06 - 

IsdO HaltedGIN On. 165 5 174.2 <05 - 
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FT MANAGED FUNDS SERVICE 


1 Current Unit Tried prices are available on FT Cityline. Calls charged at 36p/mlnute cheap rate 
and •tap/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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WORLD STOCK MARKETS 


AMERICA 


ignores good orders data 


Wall Street 


QS stock markets were on the 
way to ending a difficult week 
on a- negative note yesterday, 
with share prices' lower at mid¬ 
session in spite of some posi¬ 
tive economic news, writes Pat¬ 
rick Barverson m Mao York. 

By .1 pm the-. Dow Jones 
Industrial Average was down 
4.33 at 3,285.71: The more 
broadly based Stan¬ 
dard & Poor's 500 was also 
lower at the halfway mark, 
down 125 at 410.83, while the 
Ames composite was 0.42 lower 
at 382.08 and the Nasdaq com¬ 
posite 1.20 lower at 564.04. 
Turnover on the . NYSE was 
98m shares by 1 pm: 

Overnight losses on foreign 
markets, notably Tokyo and 
London, set the tone for a 
downbeat opening in New 

EUROPE 


York. Concern' that the US 
might have to lead the UN in 
military action against Iraq 
added to the market's gloom. 

The only bright spot on the 
horizon-was the morning’s 
announcement from the Com¬ 
merce department .that-factory 
orders for durable, goods rose 
by 22 per cent in June, a big¬ 
ger than expected increase. 

On their own, however, the 
durable goods figures (which 
some analysts believe volatile 
and unreliable as -economic 
indicators) were' unable to give 
the market much of a boost, 
and share prices struggled to 
make, any gains amid quiet 
trading. 

Among individual stocks, 
profit-taking was the order of 
the day-in the-banks sector, 
despite the strong performance 
registered by most of the coun¬ 
try's banks in the second quar¬ 


ter. Chemical, which said yes¬ 
terday that it was on target to 
reduce - payrolls by 6200 over 
the unrning year, did best, eas¬ 
ing only S'A to 533%. 

In contrast, Citicorp dripped 
$% to 519%, Chase Manhattan 
fell JV. to 524%, BankAmerica 
lost $% to $44 and Wells Fargo 
gave up-$l% at 568%. 

Frank B Ball plunged 51% to 
53 after the company agreed to 
sell much of its operating 
assets to Aon for 5475m in cash 
and stock. The news left Aon 
52 lower 546%. . 

Great Lakes Chemical firmed 
$% to 561% after the company 
said its Octal Associates sub¬ 
sidiary was Implementing price 
increases on its line of alkyl- 
based fuel additives. 

W R Grace tinned 5% to 
535% after Salomon Brothers, 
the Wall Street securities 
house, raised its rating of the 


stock from a "hold" to a “buy" 
and predicted that the shares 
would benefit from the recov¬ 
ery in quarterly earnings from 
a disappointing opening three 
months. 

McDonald’s rose $1% to 
$43% in heavy trading as bar¬ 
gain buyers moved into the 
stock after Thursday's earn- 
ings-inspired losses. 

Canada 

TORONTO was weaker at mid¬ 
session on some disappointing 
corporate news. The TSE 300 
index was off 13.7 at 3298.6. 
Declines led advances 228 to 
173 in volume of 13.4m shares 
valued at C$U8.4m. 

Active stocks included Royal 
Trustee down C$% at C$5%, 
Cameco off C$% at C$16 and 
SNC Group down CS% at 
CS10%. 


Bourses fail to rebuild confidence 


BOURSES failed to regain any 
confidence at the end of a trou¬ 
bled week, writes Our Markets 
Staff. _ 

FRANKFURT took comfort 
from lower July inflation fig¬ 
ures before being led down by 
the futures and options mar- 
ket. 

^ The DAX, which briefly 
advanced to 1,625, closed down 
12.95 at 1,610.42, the lowest 
level since January and down 
5.4 per cent on the week. At 
midsession the FAZ was 8B2 
lower at 639.94 while turnover 
fell to DM4 Jbn from DM6.1bn. 

BASF fell to DM211 before to 
closing down DM3.8 at 
DM216.6, following an analysts 
meeting at which the company 
gave a disappointing forecast 
for 1992 earnings Other chemi¬ 
cal stocks were also weaker 
with Hoechst losing DM3.9 to 
DM225.5. Elsewhere, Daimler 
shed DM5 to DM698 and Deut¬ 
sche Bank lost DM7 to 
DM642.50. 

PARIS endured another vola¬ 
tile day before dosing practi¬ 
cally unr-hang ari at the end of 
the July trading account The 
CAC-40 index ended 0.06 higher 
at 1,734.62 in turnover of just 
under FFr2.4bn. 

The insurer Axa rose FFr28 
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or 3.7 per cent to FFr782 after 
saying that the provisions that 
its US subsidiary Equitable 
Life Assurance Society bad 
made. Against its investment 
portfolio .were adequate. 

Dealers detected some 
switching out -of Total, down 
FFr2.70 to FFr227.60; into Elf, 
up FFr6. 70 to FFr33820. BSN 
eased fell FFr2 to FFr1,043 as 
first half sales came in linp 
with expectations. Among 
smaller stocks, Hachette 
gained FFr6.8 or 6^ per cent to 
FFrlU_8 in light volume. 

MILAN dosed lower as a 
half-hearted attempt to stage a 
recovery was overwhelmed by 
continued selling pressure. The 
Comit Index fell L 71 to 40626, 
down 72 per cent on the week; 
in turnover estimated at near 
Thursday’s L992bn. 

Fiat, dosed L25 higher at 
L4.555 but news that the man¬ 


aging director of Flat Ferrovi- 
aria Savigliano, its roiling 
stock subsidiary, had been 
arrested in connection with the 
Milan bribery scandal later 
knocked L100 off the share. 

Ifi, the Agnelli family’s bold¬ 
ing company, rose L270 to 
L9230 In response to Thurs-' 
day's earnings report, but then 
fell b ack to L9.650. 

AMSTERDAM awaited news 
of talks between the Dutch 
government and Dasa on the 
German group's purchase of a 
majority stake in Fokker. After 
tiie close the government 
announced that the takeover 
would go ahead. Fokker ended 
down 90 cents at F12&60. The 
CBS Tendency Index was off 
02 at 1152, for a 3.1 per cent 
fell on the week. 

One of the day’s biggest los¬ 
ers was retailer KBB which 
declined FI 620, or 82 per cent 


to FI 6420 after forecasting 
weaker first half earnings. 

VIENNA continued its down¬ 
ward trend with the 18-share 
ATX index falling 23.3 to 
771.06, down 9 per cent on the 
week. 

Wienerberger remained 
active after Thursday's disap¬ 
pointing first half results. Its 
shares fell Sch330 to Sch3.770 
in high volume. OMV, the oil 
group, which said that the 
state wanted to sell off part of 
its 70 per cent stake, lost Schl6 
to Sch&7. 

ZURICH eased in line with 
other markets. The SMI index 
fell 6 to 1,7562 for a loss of 2.7 
per cent on the week. 

In Scandinavia, STOCK¬ 
HOLM closed at a year's low 
for second day in the last four, 
the Affarsvarlden general 
index felling 4.7 to 834.7, down 
4.9 per cent on on the week. 
HELSINKI fell further In thin 
trading, as the HEX Index 
dropped 9.4 to @6.7, down 42 
per cent on the week. OSLO 
was kept from falling further 
as selling pressure eased. The 
all-share index rose 1.54 to 
378,04. 

MADRID'S general index 
closed down 0.79 at 21324 for a 
fall of 42 per cent on the week. 


Warsaw 
retraces 
Q2 losses 

By Antonia Sharpe 

POLISH equities have retraced 
most of the losses incurred in 
the second quarter and some 
analysts believe that the out¬ 
look for Europe's fledgling 
stock exchange has improved. 

After a generally stable first 
quarter, the Warsaw WIG indi¬ 
cator dropped around 25 per 
cent from April to June on 
selling by individuals, disillu¬ 
sioned by a decision by Wedei, 
the food company controlled 
by Pepsico, to omit the 1991 
dividend. 

Political uncertainty, high 
interest rates and a big flota¬ 
tion of Treasury bonds at the 
start of June also weighed on 
the index. 

Mr Wleslaw Rozlucki, the 
president of the Warsaw Stock 
Exchange, told fund managers 
in London yesterday that the 
recovery in the index since the 
end of June had been triggered 
by the formation of a new gov¬ 
ernment and the National 
Bank of Poland’s decision to 
reduce interest rates. 

The appointment this week 
of Citibank as a custodian of 
the stock exchange's central 
depository system has solved a 
fiduciary problem for interna¬ 
tional institutions and should 
lead to more foreign participa¬ 
tion in a domestically-driven 
market, Mr Rozlucki said. 

Another positive factor is 
the expected launch next week 
of the Boston-based Pioneer 
Group's open-ended mutual 
fond in Pollsb securities which 
aims to attract $50m in its 
first year. 

Mr Reginald Duquesnoy of 
Cresvale Securities, the hosts 
of the seminar, believes that 
the Polish stock market capi¬ 
talisation will grow from 
$148m to at least $500m in the 
next year. 

The market’s average price/ 
earnings ratio has fallen to 22 
from around 3 late last year. 

SOUTH AFRICA 

JOHANNESBURG eased in 
doll trade. The industrial 
index weakened 30 to 4,130 
while the overall index was off 
27 at 3,377. The gold index 
shed 17 to 1,122. De Beers, 
which fell R125 to R7625, has 
lost 7 per cent on the week. 


Brussels stages some 
summer attractions 

Andrew Hill gives his reasons why investors in 
Belgian stocks should not go on holiday just yet 


T HE Belgian government 
is about to thrash out 
the 1993 budget, a court 
ruling on minority sharehold¬ 
ers' rights is expected shortly, 
and powerful institutions are 
vying for control of one of the 
country's biggest banks. 

It is probably unwise, there¬ 
fore, for investors in Belgian 
equities to pack up for their 
summer holidays just yet. 

A drop of 6.7 per cent in the 
Brussels Bel-20 index to 
1.134.06 this week reflected the 
fall on global markets, the 
index having come off its 1992 
peak of 1,235.40 reached on 
June 2 on fears of higher inter¬ 
est rates. This was accompan¬ 
ied by an improvement in vol¬ 
ume. whereas it was depressed 
elsewhere in Europe. 

Although Belgium is suffer¬ 
ing from the same interest rate 
malaise as the rest of Europe, 
analysts believe that the 
bourse could outperform its 
continental counterparts in the 
coming months. Dillon Read's 
half-year analysis cites "Bel¬ 
gium's de facto integration into 
the economies of the D-mark 
bloc and the country's rock 
solid commitment to Lhe EC 
as factors underpinning the 
Belgian Crane and. the bond 
and stock markets. 

Tugging against this tenta¬ 
tive optimism is the prospect 
of another season of gloomy 
results from Belgium's cyclical 
industrial companies. Most 
interim results are due at the 
end of August and in early Sep¬ 
tember, but investors will ben¬ 
efit from some pre-season 
training next Thursday, when 
Solvay, Belgium's largest 
chemicals company, releases 
its figures. 

Caution ahead of the results 
season is understandable. Hie 
market’s bouts of enthusiasm 
for cyclical stocks over the last 
18 months - often fuelled by 
over-optimistic company state¬ 
ments - have mostly been dis¬ 
appointed. 

“We're looking at a very 
gradual economic recovery." 
says Mr Guy Lerminiaux. an 
analyst with Dewaay. “Indus¬ 
trial companies have profited 


from restructuring, and 
they've all cut back on expen¬ 
diture. But the feeling is that 
after some optimism in the 
first quarter we could now see 
some underperformance in 
cyclical stocks." 

Analysts are therefore focus¬ 
ing on defensive stocks, such 
as banks and retailers. 

The retail sector - namely 
Gib, Delhaize and Colruyt - 
was the market's success story 
in the first quarter. Gib has 
sustained the rally, taking fur- 
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ther steps towards realising 
the value of its Quick barn- 
burger restaurant chain, and 
continuing to improve its 
domestic retailing operation. 
By contrast, enthusiasm for 
Delhaize has waned in recent 
months, as the weak dollar and 
difficult trading conditions 
have taken their toll on the 
group's extensive US 
operations. 

Over the next few weeks, 
however, investors will be 
more interested in develop¬ 
ments in the following three 
areas which could have a lon¬ 
ger-lasting influence on the 
stock market: 

• The 1993 budget Last April 
the new government stitched 
together a stringent "emer¬ 
gency” budget for 1992. The 
austerity package drew criti¬ 
cism at home, but although his 
government is under some 
political pressure. Mr Jean-Luc 
Dehaene, the prime minister, is 
expected to take an equally 
hard line on cutting expendi¬ 


ture for 1993. 

• The Wagons-Lits court rul¬ 
ing. The Brussels court is 
expected to decide early next 
month whether Accor, the 
French hotels group, and 
Societe Generate de Belgique, 
the holding company, gained 
effective control of the Franco- 
Belgian tourism group when 
they bought a stake in the 
summer of 1990. The two com¬ 
panies have since mounted a 
successful bid for Wagons-Lits 
at a lower price. 

If the court rules that control 
did change bands, then the 
companies will probably have 
to buy out disgruntled minor¬ 
ity shareholders at tbe origi¬ 
nal, higher price. Some of the 
evidence in tbe hearing was so 
convoluted that it seems 
unlikely tbe decision will be 
that simple. Nonetheless, bro¬ 
kers are hoping the ruling will 
inject much-needed legal cer¬ 
tainty into the vaguely-worded 
Belgian takeover rules. 

• The wooing of Banque 
Bruxelles Lambert (BBL). 
Internationale Nederlanden 
(INGi. the Dutch banking and 
insurance group, wants a com¬ 
mercial partnership with the 
Belgian bank and has built a 10 
per cent stake in the group. 

The outcome hinges on the 
attitude of Groupe Bruxelles 
Lambert (GBL), which controls 
nearly 25 per cent of BBL and 
also heads a long-standing syn¬ 
dicate of BBL's main share¬ 
holders. Mr Albert Frere, the 
head of GBL. is said to favour 
a partnership with a domestic 
bank, but some analysts 
believe he is holding out for a 
higher price. He appears to 
want BFrf.OOO a share but ana¬ 
lysts reckon the bank is worth 
BFr3,00u a share. The market 
is hedging its bets: BBL is trad¬ 
ing at around BFr3,500. 

A solution may not emerge 
until the end of the year when 
GBL's right to first refusal of 
other syndicate members’ 
stakes in BBL is due to expire. 
However, vacationing share¬ 
holders should still keep one 
eye on the bourse since Mr 
Frere's holiday plans are 
unknown. 
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Nikkei falls 6.3% in a difficult week 


Tokyo 

THE NUckei average fell to a 
new low for the year as Inves¬ 
tors sold ahead of the govern¬ 
ment's emergency meeting to 
discuss support measures far 
the market, writes Emika Ten1- 
zono in Tokyo. 

The 225-issue index fell 542JL5 
to 15,497.79, down 62 per cent 
on the week, on arbitrage 
unwinding and index-linked 
selling. The index opened at 
the day's high of 16,014JS5 and 
fell to the day's low of 15,49057 
by mid-morning. 

Volume fell from 237m 
shares to 200m. Declines led 
advances by 737 to 219, with 
152 issues , remaining 
unchang ed. The Topix index of 
all first section stocks 
retreated 2327 to 120425 and 
in London, the ISE/Nikkei 50 
index fell 608 to 933.49. 

Speculation that the govern¬ 
ment will decide on a Y6,000bn 
supplementary budget to boost 
the economy disappointed mar¬ 
ket participants,-as this -had 
already been suggested by the 
ruling Liberal Democratic 


Party. Share prices fell as dis¬ 
couraged dealers and invest¬ 
ment trusts sold out 

Market participants 
remained sceptical about the 
success of the emergency mea¬ 
sures in supporting the mar¬ 
ket “The possibility of the gov¬ 
ernment's plan attracting new 
buyers into the market is very 
low," said Mr Kaora Shimura, 
head of pension fund manage¬ 
ment at Sumitomo Life. 

However, Mr Yasuo Ueki, 
' head of equity trading at Nikko 
Securities, said that yester¬ 
day's decline indicated that the 
disappointment had now been 
discounted. “An unexpected 
proposal will be a positive fac¬ 
tor, while there wfll'be no neg¬ 
ative effects on the markets 
even if the proposals are not 
new,” he said: 

Persistent worries about the 
troubled real estate business 
depressed banks, realtors and 
contractors. .Mitsubishi Bank 
lost Y50 to YL 610 and Sumi¬ 
tomo Bank fell Y60 to Y1260- 

Nippon Housing Loan, tbe 
-troubled housing loan com¬ 
pany, fellforthe seventh con¬ 
secutive day, losing Y13 to a 


record low of YI72. Mitsui 
Fudosan, the leading real 
estate company, fell Y25 to 
Y720, while Daikyo, the condo¬ 
minium developer, declined 
Y60 to Y62L 

Electricals were weak on 
fears of downward revisions. 
Investors now reckon that 
since the economy is unlikely 
to rebound, originally expected 
this autumn, earnings fore¬ 
casts at the electronics compa¬ 
nies are too bullish. Hitachi 
lost Y5 to Y745 and Sony fell 
Y140 to Y3J850. 

In Osaka, the OSE average 
fell 250.91 to 17.940.03 in vol¬ 
ume of 24m shares. 

Roundup 

PACIFIC Rim markets were 
mixed. Brokers in Bombay boy¬ 
cotted trading on fears that 
more brokers' assets might be 
seized by the government 

HONG KONG fell in after¬ 
noon trade, the Hang Seng 
index slidding 144.40 or 2.44 per 
cent to 5,772.76 in turnover of 
HK$325bn. The index has lost 
5.7 per cent on the week. 

Banks lost ground . with 


HSBC Holdings down HK$2 at 
HKS54. 

SEOUL gained ground in low 
turnover. The composite index 
put on 3.46 to 621.99 for a 
week’s rise of 1.5 per cent. 
Turnover fell to Wonl53.65bn 
from Wonl70.52bn. Gainers 
outpaced losers 435 to 250 with 
157 unchanged. 

TAIWAN finished higher in 
spite of a weak opening. The 
weighted index closed up 4329 
at 4,02226 but was down 6 per 
cent on the week. Turnover fell 
to T$26bn from T$3025bn. 

MANILA slipped as profits 
were taken in oil stocks. The 
composite index shed 727 to 
1,46329 but was l per cent 
higher over the week. 

Gainers outnumbered losers 
21 to 14 in combined turnover 
of 252m pesos. 

SINGAPORE fell sharply 
with the Straits Times index 
down 2324 to 1,40121, a fell of 
3.4 per cent on the week Ship¬ 
yard stocks continued to be 
weak with Jurong Shipyard 
down 45 cents at S$8.05. 

KUALA LUMPUR’S compos¬ 
ite index shed 8.71 to 593.53, a 2 
per cent drop on the week. 
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*17 9 00 2 % pc -24(4 (97 7| 9*4 +A 87,5 88% Alt 4J5 

1*18 921 4%pc-aO«_(l35l) 884 ♦% 99 V 96 4.18 433 

*70 *00 Prewealve real redemuUon rate on pro]fcirt Inflation or (1) 
1*00 930 10“* and fZJ 5%. Cbi Figures In pamrtlmes show PPI base for 
Indexing, de 8 months prior m Issue) and have been adjusted in 
reflect rrbasing of RPI lo 100 In January J.987. Conversion factor 
3.945. RPI for December 1991:135.7 and (or June 1991139 J 

*12 *93 

“ ** OTHER FIXED INTEREST 

*82 *88 + 01 1992 YWd 

ant Baa Motel Price t ■ hgh low ire fed. 

ate *m African Dev 11 % 2010. m« +y iihj ios% lbo 93a 

“5 Asian Dev 10%pe2009 188.-, +/i 1004 *45 *24 
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1*41 1*13 
486 860 

- 543 
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REAL-TIME EUROPEAN AND VS. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
★ ALSO FUTURES * OPTIONS ★ BONDS * FX AND NET'S * 
CALL ■ LONDON 71-329-3377 - FRANKFURT 49-69-639125 
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WHERE NEXT? 
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If you have a View, take a Position 

Contact: Aobun Francs on 071-2651010 
ECU Tnwsrixr Pit 29 Ossuv Pt*ct SWIXSHL 
Mian or Tec Stavna Fcnw Acreaam 



Market Myths and Duff Forecasts for 1992 

the rcceisicn Is over; sIocKmcrkcls crc in a bull trend; lhe US.cJollsr will 
continue to ioc over. You efid NOT reed trial in FullerMoney 
lhe iconcclasllc invcstmenl letter. 

Call Jane Fa.-qutiaiscn tor a sample issue (once only) 

Tel: London 71 -43V4961 (071 In UK) or Fax: 71 -4S39JY66 


'RADING STRATEGIES 8. IDEAS 


Currencies • Bonds II U I 
Energy * Metals & A 
OD Markets ]^[ - M 

SettingTheTrendForOthersToFtitlow 


Traud Analysis Ltd 
FlunnHouu 
32 Southgate Street 
Wtactostar 
Hants S023 9EH 
W: 0962 879784 
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Tefc Q71-U41010 

MEMBER S F AI Call far aur cur rent viewi Kir B 7 I- 3 H »|8 


FUTURES & 

OPTIONS 

TRADERS 

FORAH EPnCtENT AND 


BERKELEY FUTURES LTD. 


15 PARK ROAD, LONDON NW1 6XN 

or thl Charles de roeper 

ON 071-224 8489 
FAX:07l-224 8275 


REINSURANCE 


The Financial Times annual 
survey will be published on 
September 7 1992. 

The FT is read by more senior 
European executives in 
insurance than any other 
business publication*. 

If you would like to reach this 
influential audience please 
contact : 

Richard Huggins 
Tel: 071-873 36S8 
Fax: 071-S73 3078 



Data source:* European Business Readership Surrey 1901 
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48V 32V 1J7, 

11 7% 55U 
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29% 15 11130 

46V 39% 34,720 
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MV MU 5.7*4 
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_ T5 9% Slfi 42 9.4 TayHomna- 
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London Share Prices 

London share prices are available on FT 
CByttna. Calls charged at 48p per minute 
peak and 36p ofl peak. Ine VAT. 

To obtain your tree share Code Booklet 
ring (071 925-2138) 
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.World 
i Leader 
I in roiling 
m bearings 


Brown named shadow chancellor as Blair takes home affairs portfolio 


THE LEX COLUMN 


Smith unveils new-look team The yield conundrum 


By Ivo Daw nay, 

Political Correspondent 

MR JOHN SMITH unveiled his 
new-look shadow cabinet yester¬ 
day. leaving only one member - 
Mr John Prescott - at his old 
post of transport at his own 
request. 

As expected, the younger gen¬ 
eration has come to the fore with 
the "inodemisers" - the univer¬ 
sity-educated products or the 
post-war baby-boom - finally 
coming of age at the expense of 
old-fashioned, blue-collar Labour¬ 
ism. 

The leader's two youthful heirs 
apparent - Mr Gordon Brown 
and Mr Tony Blair - topped the 
list, winning the shadow chancel¬ 
lorship and the home affairs port¬ 
folios respectively. 

One of the few remaining veter¬ 
ans. Mr Jack Cunningham, 
replaces Mr Gerald Kaufman at 
foreign affairs. Mr Robin Cook, 
the leader's campaign manager, 
moves up from health to shadow 
Mr Michael Heseltine at trade 
and industry. 

Key jobs were also given to two 
of the five newcomers, with Ms 
Harriet Hannan taking over from 
deputy leader Mrs Margaret 
Beckett as shadow chief secre¬ 
tary to the Treasury and Mr 
David Blunkett taking health. 

Mrs Beckett succeeds Mr Cun¬ 
ningham as leader of the House 
and campaigns coordinator. 

Other women have also gained 
important appointments. Ms Mar¬ 
jorie Mowlam joins the front- 
bench team with responsibility to 
track Mr William Waidegrave's 
Citizen's Charter activities as 
well as covering Labour's wom¬ 
ens' issues portfolio. Ms Ann 
Taylor takes education. 

Mr Smith's opponent in the 
leadership race. Mr Bryan Gould. 



Gordon Brown (left) and Tony Blair: top places in the youthful shadow cabinet 


AjMry 4$/mood 


was appointed as shadow to Mr 
David Mellor at the National Her¬ 
itage department, the job he is 
said to have sought. Mr Frank 
Dobson, highly placed in the 
shadow cabinet poll, will attack 
the government on employment. 

In an unexpected move, the 
new leader has also split the 
functions of the environment 
department, giving Mr Jack 
Straw the top job covering such 
questions as local government 
and housing. Newcomer. Mr 
Chris Smith, takes on the green 


issues of environmental protec¬ 
tion. 

Mr Tom Clarke, the last of the 
new faces, has surprised some by 
replacing Mr Donald Dewar, who 
moves after nine years from Scot¬ 
tish affairs to social security. 

Analysts believe the most dis- 
sappointed of the 18 elected will 
be Ms Ann Clwyd and Mr Mich¬ 
ael Meacher. 

Ms Clwyd, at Wales, was said 
to be hoping for a high-profile 
department. Mr Meacher, until 
now social security, is charged 


with overseas aid - now covered 
by the government from the 
Lords by Baroness Chalker. 

Mr David Clark, until now agri¬ 
culture. is to take on defence. 
Non-elected shadow cabinet 
appointments are Mr Ron Davies 
at food, agriculture and rural 
affairs and Mr Kevin McNamara, 
who stays at Northern Ireland. 

Junior appointments will be 
made at the be ginnning of next 
week with the full shadow cabi¬ 
net due to meet for the first time 
on Wednesday. 


Daimler Benz agrees Fokker deal 


By Ronald van de Krol 
In The Hague and 
Daniel Green in London 

DAIMLER BENZ, Germany's 
largest industrial group, is to 
take control of Fokker, the Dutch 
aircraft maker, in a deal that 
could trigger a restructuring of 
Europe's regional aircraft indus¬ 
try. 

The successful end to four 
months of talks is likely to put 
pressure on other manufacturers 
such as British Aerospace and 
Saab of Sweden to accelerate 
their efforts to find partners. At 


least nine manufacturers are 
chasing customers in an industry 
dogged by overcapacity. 

The total value of the deal was 
not revealed yesterday, but Deut¬ 
sche Aerospace (Dasa), a Daimler 
Benz subsidiary, has previously 
said it envisaged paying up to 
FL lbn (£312m) for the 51 per cent 
stake. 

Dasa will take its stake in Fok¬ 
ker through a new holding com¬ 
pany which will buy the Dutch 
state's 32 per cent holding plus 
FI 500ra of new Fokker shares. 

A 22 per cent stake in the hold¬ 
ing company will be sold back to 


the Dutch state, which will keep 
it for a maximum of three years. 

The holding company will own 
51 per cent of Fokker, with the 
remainder continuing to be held 
by private and institutional 
shareholders. 

Dasa is also expected to sell 
stakes in the holding company to 
its partners in the Euroliner con¬ 
sortium, Aerospatiale of France 
and Alenia of Italy. 

Mr Koos Andriessen, the Dutch 
economic affairs minister, agreed 
the deal yesterday evening after 
an emergency parliamentary 
committee meeting which fol¬ 


lowed a marathon 20-hour negoti¬ 
ating session with the two com¬ 
panies' chairmen. 

The last obstacle was cleared 
when the Dutch government 
backed down over its demand to 
remain a shareholder in the com¬ 
pany until the turn of the cen¬ 
tury. 

It will be entitled to appoint 
one member of Fokker’s nine- 
member supervisory board for 
the next eight years. 

It also won guarantees that 
final assembly of aircraft will 
continue to take place in the 
Netherlands. 


Canadian helicopter order 
secures jobs for Westland 


By Daniel Green in London, 
Bernard Simon in Toronto and 
Robert Graham In Rome 

THE SURVIVAL OF Westland, 
the UK’s only helicopter maker, 
was secured beyond the year 2000 
yesterday with part of a C$4.4bn 
(£1.94 bn) order from Canada for 
50 marine helicopters. 

Westland said last night that 
the jobs of its 6,000 workforce 
were safe as a result of the deal 
It would not, however, be recruit¬ 
ing new staff. 

The deal will also boost the for¬ 
tunes of Westland's Italian state 
owned partner, Agusta. The con¬ 
tract is worth about £500m to the 
two companies over the next 13 
years. 

Weapons and other equipment 
will be supplied by a consortium 
led by Panamas, a Canadian sub¬ 
sidiary’ of the US computer com¬ 
pany Unisys. That contract is 
worth US$1.5bn (£780m). 

“This is the first export order 
for the EHI01." said Mr Alan 
Jones. Westland chief executive, 
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yesterday. “The Anglo-Italian 
partnership has been strength¬ 
ened by the Canadian involve¬ 
ment and it increases the pros¬ 
pects of the EH101 becoming the 
standard aircraft across Nato." 

Other suppliers include: Cana¬ 
dian Marconi, a GEC subsidiary 
(logistics support, analysis and 
electronic equipment); CAE 
industries of Toronto (simulators 
and electronics), Litton Indus¬ 
tries (radar), and Lockheed (elec¬ 
tronic support equipment). 

The Canadian department of 
national defence said yesterday 
that details of the order are still 
under discussion and that it is 
not yet sure when a firm contract 
will be signed. 

It is only the second large order 
for the EH101. 

The size of the order was a 
victory for the defence lobby in 
Ottawa. The Canadian govern¬ 
ment's political opponents have 
argued that the purchase of the 
military helicopters, originally 
required to hunt Soviet subma¬ 
rines, was no longer necessary. 


The deal is a blow to Boeing of 
the US, which had tried to per¬ 
suade the Canadian defence 
department to modernise its 
existing fleet of search-and- 
rescue helicopters. 

Westland said construction of 
the first helicopters should start 
in 1994, with delivery to the 
north American companies for 
fitting out starting in in 1996 and 
the aircraft going into service a 
year later. 

The Westiand-Agusta partner¬ 
ship is now hoping for 25 more 
orders from the RAF and a simi¬ 
lar sized order from the Nether¬ 
lands. 

The timing of the deal adds to 
its importance for the security of 
Agusta, controlled by Efim, the 
Italian state industrial holding in 
the process of voluntary liquida¬ 
tion. 

It comes only a week after the 
Italian government decided to 
wind up Efim. Last year Agusta 
had consolidated turnover of Lire 
672bn, debts of lire 2,000bn and 
carried stocks of lire 1 ,7001m. 


CHIEF PRICE CHANGES YESTERDAY 


Nw York prices at 1230 pm 
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Val Tjolle: price cutting 
caused company’s collapse 

Travel group 

Continued from Page 1 


resources," he said. 

The travel industry officials 
said rumours about Land Trav¬ 
el's financial stability had been 
circulating for months. Abta 
it had been receiving complaints 
for several weeks from customers 
whose holidays had been can¬ 
celled shortly before departure. 
Abta told the customers it could 
take no action as the company 
was not one of its members. 

P&O said it stopped taking 
Land Travel bookings more than 
six weeks ago. 
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The UK equity market has had a lot to 
cope with this week; the upward creep 
in European Interest rates, the further 
collapse of the Tokyo market and the 
unnerving hints of renewed hostilities 
between the US and Iraq. Perhaps the 
most significant development, how¬ 
ever, was purely domestic. The ratio 
between gilt and equity yields - the 
traditional measure of equity value - 
fell to its lowest level since the great 
bear market of 1974. 

The comparison has its ironic 
aspects. In 1974, equity yields soared 
because corporate earnings were being 
mauled by inflation. They are now 
being mauled by the lack of it In the 
recent past, a yield ratio as low as two 
- meaning that equity yields were 
half the level of long gilt yields - was 
a foir signal that equities were cheap. 
The ratio is now 1.73. But it is not 
clear that the old relationship holds 
good any more. 

The reason is straightforward. The 
rationale of ERM membership is that 
infla tion should foil to German levels. 
Part of the process of achieving this 
involves punishing companies which 
allow their costs to rise. Gilts are thus 
worth more than before, because they 
need no longer offer an inflationary 
risk premium. Equities, at least in the 
punitive transitional phase, are worth 
less because of the damage to their 
earnings. 

The classic danger here is of mistak¬ 
ing a mere cyclical phenomenon for a 
fun dam ental shift In 1974, there was 
much talk about the cult of the equity 
being dead. In the first six months of 
1975, the All-Share duly rose 130 per 
cent. But the determining factor this 
time may lie at a deeper level- The 
other commonplace assertion at the 
bottom of a recession is that inflation 
has finally been licked. If that really is 
true this time, the valuation shift may 
be fundamental The issue can be sim¬ 
ply posed. If the UK sticks to its ERM 
parity, equities may or may not be 
expensive. If the UK were to leave the 
ERM, they would be a raging buy. 

Japan 

Tokyo investors had steeled them¬ 
selves for disappointment over yester¬ 
day evening’s high-level government 
meeting on how to halt the slide in the 
equity market Hence the 3.4 per cent 
drop in the Nikkei to a. new six-year 
low before the outcome was even 
known. The meeting convened by the 
Prime Minister, Mr Kiichi Miyazawa, 
may have been an empty political ges¬ 
ture of concern ahead of tomorrow's 
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upper house elections. Or the authori¬ 
ties may be genuinely concerned bat 
still unab le to reach the required Japa¬ 
nese consensus on the appropriate 
course of action. 

Either way round, the likelihood of 
further foils has increased as a result 
of the meeting’s lack of result The 
poor outlook for corporate profits and 
the low yield on Japanese equities pro¬ 
vide little natural incentive for share 
purchases. It looks increasingly as if 
some form of official action will be 
needed to lift the all-pervasive gloom, 
but such action will have to be pretty 
determined if investors are to be per¬ 
suaded about the appeal of equities. 

Another government spending pro¬ 
gramme would not suffice. If and 
. when the authorities do decide to act, 
they may have to consider some direct 
help for the struggling financial sec¬ 
tor. At the very least, there would 
have to be a further cut in short term 
interest rates, a point on which the 
Bank of Japan still evidently needs 
some persuading. - 

UK brewers , 

The market must have perceived a 
certain industrial logic behind Greene 
King’s abortive bid fat MorIah4 ; judfr - 
mg by yesterday's 8 percentfell in the 
combined value of the two companies. 
The feet that the bid stiH failed after 
such an apparently auspicious start . 
must be faintly unnerving for the. 
Whitbread Investment . Company 
(W IQ. Despite the outcome, WIC. has 
divested itself of a big enough portion 
of its stake in Morland to comply'with 
the restrictions on- the brewing tie 
which come into force in November. 
But it may npw find it rather harder 


to scale down its 32 per cent stake - 
worth around E65m - tn Marston 
Thompson & Evershed. 

After tire successive failure of the 
assaults on Devenish. iDvefgnnton and 
now Morland. it is difficult tu escape 
the impression that companies in the 
brewing and drinks sector seem 
immune from takeover. It may be that 
large blocks of their shares arc closely 
held by loyal institutions. In the case 
of Morland it may also be that WlC 
was seen as a forced seller and there¬ 
fore that the bid price was inevitably 
pitched too low. Whatever the reason, 
a climate has been created in which 
WIC seems unlikely to fmd a plausible 
predator for Marston who will take its 
holding off its hands. 

An alternative approach will almost 
certainly be needed. The Marston 
stake is the largest holding that 
remains to be tackled before the 
November deadline. It does not lend 
itself to the technical resolution found 
for Brakspear, whereby part of the 
holding was re-atiocatetT between WIC 
and Whitbread and part sold back to 
Brakspear itself. On the other hand, 
conditions do not seem all that propi¬ 
tious for an offering in the market 

Albert Fisher 

The initial 15 per cent jump in Albert 
Fisher's share price yesterday might 
seem a graceless farewell to the man 
who built the company's value from 
almost zero to nearly £ 800 m in less 
than a decade. The snag was. of 
course, that Mr Tony Millar then pre¬ 
sided over the collapse in Us value to 
some £230m in the space of 15 months. 
Plainly, there is scope for new man¬ 
agement to sort out what lies behind 
tiie company’s recent history of spec¬ 
tacular accidents. 

Btit.it may not work like that. The 
hew chairman Mr Stephen Walls, 
recently deposed from Atjo Wiggins 
Appleton, evidently has larger ambi¬ 
tions than running a greengrocer. The 
day-to-day management of the com¬ 
pany is to devolve to the two dhri- 1 
sional chiefs of Europe and North 
America. There is talk of a strategic 
review, involving reshaping the com¬ 
pany through acquisition or disposal. 
There is no talk at all on the more 
pressing question of the final divi¬ 
dend. The company is now drifting in 
a period of transition. Given that the 
previous problem for investors was 
precisely the lack of clarity on what 
was going on, that scarcely seems a 
recommendation for the shares. 
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Why we deserve the 
Games people play 



- DECADE ago I felt a 
passing familiarity 
with a city of faded, 
alluring charm. On 
returning this week to 
Barcelona for. the 25th Olympic 
summer games, I wandered about a 
city remade and felt like a stranger- 
striking up a new acquaintance. 
Gone is the ageing dancehall diva. 
Massaged and made up, powdered 
-and perfumed, Barcelona is rejuve¬ 
nated and ready to strut the boards 
In the greatest show on earth. 

Catalan energy has worked won¬ 
ders of tr ansf ormation In the past 
week.I have ambled past surging 
highways where no highways 
surged before.-I have stood by new 
ports where ships have yet to dock,, 
trundled up hillside escalators to 
vast virgin acres of glass and mar¬ 
ble, and lost myself in entire 
planned suburbs - now home to 
hordes of athletes, officials and 
journalists - that have risen over¬ 
night There is not a lamp s tandar d 
from, which a five-ringed banner 
does not fly, not a hoarding from 
which Olympic sponsors do not 
hawk their wares. Even today, as 
excited crowds swarm over 42 
Olympic venues, the last lick of 
paint Is barely dry on a brash, 
brave and shiny new Barcelona. 

But 1 have found a retreat from 
the growing clamour of Olympic- 
triumphalism. For centuries, the 
Barrio Chino has been a refuge to 
Barceloneses escaping their own 
inbred virtues of mdustriousness 
and level-headed business sense. Set 
in the grimy, malodorous alleys 
lying near -the old harbour, it is the' 
traditional haunt of sailors, pick¬ 
pockets. gourmands, late-night rev¬ 
ellers and a Barcelona demi-monde 
bent on the satisfaction of varied, 
sometimes illicit, appetites. 

In La Plata tapes bar, crowded 
with theatre-goers, I had tart white, 
wine and sardines fresh horn the 
Frill- In the modest Bar Cleo I 
shared magnificent butifarra y 
judias - sausage and beans- •-> with 
ham-fisted workers. In La Pineda, 1 
listened to a Hush-faced tippler, a 
migrant like so many in this bust¬ 
ling city, give passionate voice to 
the songs of his native Andalusia. 
And in the Paloma ballroom; rem¬ 
nant of an ea r lie r age, 1 watched 
elderly ladies flutter their, fans in • 
the warm air and wait coquettishly 
for an invitation to dance the paso 
** doble. 

* * * — . 

The world of Mediterranean sensu¬ 
ality may not have disappeared. • 
entirely under the weight of the- 
new Olympic Barcelona but. even in 
the scurviest bar of the Barrio 


Chino, the influence is inescapable. 

Take the simple relieving of sum¬ 
mer thirst-Ask for a drink rtf water 
here and you are likely to receive a 
bottle of Fontdor, the “official'’ 
Olympic water. Estrella van Damm 
is the beer which officially sponsors 
the Barcelona Olympics. FmxVnet 
is its. official wine- Minute Maid is 
its official fruit juice. And Coca- 
Cola, as no one. can avoid knowing, 
is the official soft drink of the 
Games. Anyone foolish enough to 
boycott official Olympic drinks this 
scorching summer in Barcelona 
might find himself very thirsty 
indeed. 

The commercial hijacking of 
every liquid imaginable is not a 
heavy, charge to lay against the 
Olympic movement. There are 
many heavier. While Barcelona 
roars-into .first gear with today’s 
opening ceremony, the Interna¬ 
tional Olympic Committee is as 
swamped by as many accusations 
concerning the perversion of Olym¬ 
pic Ideals as it has ever been. From 
the pettiness of unprincipled gift- 


the Games. Profits by athletes are 
even further out of proportion, crit¬ 
ics allege. This year Michael Jor¬ 
dan. who is appearing in Barcelona 
with the US basketball team, will 
receive $2lm in product endorse¬ 
ments. So high have the stakes 
become that athletes are willing to 
do anything to win: Britain’s Sports 
Council cites a study claiming that 
more than 50 per cent of interna¬ 
tional athletes would be willing to 
take a drug that guaranteed them 
an Olympic gold medal even If it 

killed them within a year. 

* * * 

Good grief, what has become of the 
world? Have the Olympics become 
so insidious an institution that they 
have caused us to lose our reason? 
Could they, in the age we live in, be 
anything other than what they are? 
Sitting in the sun in the Barrio Chi¬ 
no’s palm-tree-studded Placa Real 
the other day. an ice-cold, official 
drink at hand, I decided to take a 
step back from it all and consult a 
higher authority. 

A weighty and worthy tome by 


They are big, brash, and corporatist. 
And, for a fortnight, they will be 
inescapable. Nicholas Woodworth 
ponders the Olympic omens 


taking to the enormity of unleash¬ 
ing. on the world a bloated, over-' 
commercialised Olympic organism 
whose size and growth is now out qf 
control, the.IOC, it seems, can. do 
nothing right . 

The committee, runs the diatribe, 
is'an all powerful, secretive organi¬ 
sation answerable neither to ath¬ 
letes. nor to world .sports -enthusi¬ 
asts but pnly to Juan Antonio. 
Samgranch, Jts high-handed, dicta¬ 
torial president •••• v 
. Under his rule, critics say, the 
IOC has been transformed from a 
selfless endeavour of high moral 
aspiration into a full-time, 
cut-throat, profit-making business 
corporation. Cities wishing to host 
the Games now pay about $4Qm 
(£20.9m) apiece simply for the privi¬ 
lege, of wooing the IOC with their 
bids. Barcelona’s spending for the 
Games, and new infrastructure 
amounts to $4.58bn. Worldwide 
commercial sponsorship of the 
Games by Coca-Cola and II other 
multinationals stands at SlSOm. 

. Profits from televirion rights are 
-enormous. The US network NBC 
alone has paid $40lm to broadcast 


one Professor Richard D. Mandril 
never leaves my side at these 
Games. Sport A Cultural History 
might be couched in over-academic 
language but it provides a suitably 
hefty counter-weight to the Olympic 
razzmatazz that encroaches on 
every side. 

M AU societies, including our 
own," I read, “require self-disci¬ 
pline, the suppression of aggression, 
and widely accepted justifications of 
the' social order. There have always 
been social ot professional classes 
to interpret the random happenings 
of the universe and otherwise to 
maintain by propaganda and by 
force the existing political order.” 

So far, 60 good. I read on. “The 
prevailing interpretations of the 
cosmic order or theology, in order 
to be made manifest or be given 
concrete visual or otherwise per¬ 
ceivable form to the society as a 
whole, requires symbolically pres¬ 
ented, well-observed public perfor¬ 
mances or festivals.” The good pro¬ 
fessor. I took it, was talking about 
sport “New technologies and new 
political organisations regularly 
result in new varieties of theatri¬ 


cally presented contests that sym¬ 
bolically affirm the correctness of 
. the social oTder that fosters them." 

In dazzling sunshine and 35'C 
heat I found it a mouthful, but on 
further perusal began to see what 
Mandell was getting at. Sport 
evolves as a product of its own sur¬ 
rounding environment; it not only 
reflects the social and economic val¬ 
ues of its age, it also reinforces 
them. Every epoch and every soci¬ 
ety has found a different purpose 
and meaning in sport 

Take the Mesopotamians, for 
example. One of the earliest mili¬ 
tary dictatorships, Mesopotamia 
had no time for adolescent pixies 
waving coloured ribbons on the 
gymnastics floor. The idea was to 
demonstrate the fierceness and mili¬ 
tary skill of the regime in order to 
impress the populace and scare off 
foreign enemies. Thus lion-slaying, 
boxing, and mean feats on the two- 
wheeled chariot were the sports of 
the day. 

Dynastic Egypt, on the other 
hand, had no use for such 
machismo - it lay protected from 
aggression by the desert and devel¬ 
oped a stultified ruling class that 
evolved little over the millennia. 
Pharonic rule gave rise to formal, 
stylised sports generating visually 
and aesthetically attractive recre¬ 
ations - witness didactic frescos of 
slender youths illustrating 122 pre¬ 
cise and elegant wrestling positions. 

On the island of Crete, ancient 
sport was altogether different. The 
Minoans were an aesthetic, pacific 
and theocratic people. They served 
their gods with poetry, ecstatic 
dancing and acrobatics. Leaping 
through the horns of a raging bull 
and then hand-springing from its 
back may sound like simple show¬ 
ing-off. In fact, it was part of a com¬ 
plex, sacred ritual of a highly reli¬ 
gious society. 

In China, a mandarin administra¬ 
tion devoted to the protection of the 
empire’s long borders from maraud¬ 
ing Mongol hordes gave birth to 
sophisticated equestrian arts. In 
Japan, chronic internal disorder 
gave rise to the samurai class and 
the evolution of swordsmanship, 
archery, gunnery and martial arts 
such as jujitsu. Everywhere, in fact, 
even in ancient Greece, sport 
reflected the economic and social 
ethos of its place and time. 

Today, we like to hark back to a 
classical Olympian age when sport 
was pure, idealistic and untrammel¬ 
led by grubby considerations of 
power, money, and a score of other 
modern Olympic bugbears. But 
things were not. it seems, quite like 
that. Winning an event in the 



ancient Greek Olympics meant 
more than earning a garland of 
olive leaves. 

Winning was proof of the favour 
of the gods; such favour meant chat 
the city-state the athlete repre¬ 
sented could proceed confidently in 
the various political, commercial 
and military endeavours in which it 
competed with other city-states of 
the Hellenic world - Olympia, in 
one sense, was the Brussels of the 
ancient world. Idealism was never 
in it, not even for the athlete him¬ 
self who. for ail but the early 
Games, was strictly professional 
and performed for large financial 
inducements. 

England’s industrial revolution 
has given us other gods and other 
sports. It produced the capitalist 
age and sporting events that suited 
the means and ideals of urban mass 
production. Sport became rational¬ 
ised, standardised, measured and 
quantifiable. 

Gone, for example, were the spon¬ 
taneous ball games of the pre-indus¬ 
trial age where, in chaotic melee, 
entire rural populations would run. 
throw or kick a stuffed pig's bladder 


between one village and the next. In 
its place evolved the highly super¬ 
vised. theatrically presented enter¬ 
tainment that today arouses the 
passions of millions of city dwellers 
around the world. 

W hether it is associ¬ 
ation football or 
any other modern 
sport, the evolu¬ 
tion of complex 
rules, team hierarchies and precise 
calculations of times and distances 
lends itself to our market-oriented 
obsession with verifiable accom¬ 
plishment. Such sport, concludes 
Mandell, “not only eased, but actu¬ 
ally promoted, the mental adaption 
of the whole population to the 
demands of the modern world." 

Long after the industrial 
revolution, we are more obsessed 
with acquisition and verifiable 
accomplishment than ever. This is 
the age of the leveraged buy-out, 
the corporate raider, the dramatic 
success and shameful failure of 
junk-bond trader Michael Milken. 
Winning in this society is what 
counts. Why our surprise and 


outrage, then, that sport is a mirror 
image of the world as it actually 
exists? Could drug-pumped sprinter 
Ben Johnson have come into being 
if Milken had not? 

If we lived in a theocracy, our 
sports might be directed towards 
spiritual salvation. If we lived in a 
militarist society, today’s Olympic 
opening ceremony might resemble 
Hitler’s 1936 Berlin extravaganza. 
But we do not. Most of us live in 
democracies shaped by 
consumerism and the trans-national 
corporations that supply it. We like 
Coca-Cola; we like Nike running 
shoes; we like Panasonic VCRs and 
Visa cards. We live in a corporate 
age. with all its benefits and evils, 
and our sport is corporate sport. 
Complaining is no use. If we want it 
otherwise, we will have to change 
the way we live. 

I shall continue to enjoy my 
occasional retreats into the 
anachronistic world of the Barrio 
Chino. But 1 shall also enjoy the 
spectacle of the brash, modern, 
corporate Olympic Games. We have, 
after all, got what we asked for. 

■ More Olympics, page VU 
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A SMALL Island econ¬ 
omy off the northwest 
coast of Europe is try¬ 
ing once again to stabi¬ 
lise its currency. Few 
bat the natives are very 
interested. 

The big picture, 

_meanwhile, is that the 

two global economic giants, the US and 
Japan, are grappling with debt difficul¬ 
ties which will take years to solve. By 
and large Europe does not have a debt 
problem (although Germany seems 
inten t on creating one). All the while, 
the growth focus of the global economy 
Is. s hifting to Asia and the world will 
look a very different place in 20 or 30 
years. 

When Wall Street crashed in 1987, 
there was an obvious parallel, with 1929. 
to fart, this turned out to be seriously 
misleading. What has happened in the 
US in the past five years has not been 
at all Kke what took place at the begin¬ 
ning of the 1930s. Sticking with the 
stock market as an indicator, the Dow 
Jones Average has actually headed 
upwards to new highs, albeit rather 
erratically and unconvincingly, to stark 
contrast, between the September 1929 
high and the eventual low nearly three 
years later the Dow lost 89 per cent. 

Yon can argue that it is what has 
been happ ening in Tokyo that is more 
'directly, comparable with events in the 
US some 60 years ago. During toe 1920s 
the US had been the brash, fast-growing 
star of the world economy, marked by 
soaring asset values and financial 

oxpegflyn a classic stock market bubble 
was created. In Important respects 
Japan fulfilled the same role during the 
1980s. Perhaps the Tokyo stock market 
has collapsed in slightly a more orderly 
way than Wall Street did an those years 
a®), but the Nikkei Average has never¬ 
theless managed to lose 60 pet cent of 
its value in 2V4 years and this week it 
hit another new low. 

The theory of long economic cycles is 
sketchy to. say the least, but there is 
some basis for arguing that human atti¬ 
tudes are. affe cted by whether unhappy 


memories are fresh in the mind or only 
found in dusty history books. In some 
circumstances debt spells disaster - as 
many recent homebuyers in the UK can 
testily - but at other times optimism 
dominates and a wave of confidence can 
lead to the build-up of excessive risk. 

Corporate and personal debt is a 
familiar part of the problem. The newer 
factor in this second 20th century 
supercycle has been the willingness of 
governments to accumulate huge debts, 
reflecting attempts to stimulate eco¬ 
nomic growth and also to meet social 
spending obligations. That is the Ameri¬ 
can problem, and suddenly it is becom¬ 
ing a British problem too, as the minis¬ 
ters at Wednesday’s cabinet meeting 
were made uncomfortably aware. 

In the end governments become 
hemmed In. Last year the British gov¬ 
ernment took the decision to raise 
1992-93 public sector borrowing from 
£14bn to what now seems likely to be 
well over £S0bn. But judging by the 
reactions of the building societies, there 
is little more room for toe government 
to go further into deficit Meanwhile the 
exchange rate is supposedly untouch¬ 
able. taxes cannot be raised, and the 
election manifesto was full of expensive 
public spending pledges. Something will 
have to give. 

Similarly, in the US a reckoning 
awaits after the presidential election. 
Borrowing cannot go on at the current 
level. It is because forced changes are 
on the way that there is a growing 
sense of crisis in the financial markets. 
Things are brewing up nicely for Sep¬ 
tember and October, when these prob¬ 
lems-traditionally come to crisis point 

There was absolutely no alternative 
but that the UK should stay on the gold 
standard in 1931. To devalue by a quar¬ 
ter, as eventually happened in Septem¬ 
ber that year, would be, they said, 
disastrously inflationary and would for¬ 
feit Britain’s economic and political 
leadership. But the Bank of England 
ran out of gold. Indeed the UK had to 
eat humble pie and move down the eco¬ 
nomic pecking order, but the inflation 
turned out not to be a problem. As we 


find ourselves once again perhaps 25 
per cent overvalued a ga i ns t the dollar, 
the potential inflation problem looks 
much more serious: imports these days 
satisfy a third of domestic demand, and 
most would rise in price in terms of 
sterling by the full amount of the deval¬ 
uation almost immediately. 

The flicker of life in the dollar price 
of gold during the past few weeks is a 
reminder that potential currency depre¬ 
dation is not just a British problem. 
Only the Bundesbank appears to be 
determined to fight seriously against 
currency debasement The battle has 
only just begun, but already many 
fainthearts in Britain have started to 
throw in the toweL 

In the US in the early 1930s a bloated 
banking system was allowed to col¬ 
lapse. Today banks in toe US, Japan, 
the UK and elsewhere similarly should 
shrink drasti cally , but it seems unlikely 
that the politicians would tolerate the 
consequences. The British government, 
for instan ce, appears to walk in awe of 
the building societies. The question 
therefore is whether the inflationary 
solution is more likely to be adopted 
this time than the deflationary one: it 
certainly looks that way in toe US. 

The upwave of a long cycle is reached 
when toe debt burden has been reduced 
to acceptable levels and people recover 
confidence to spend and invest. After 
an unpleasant period of adjustment, 
people will once again sell their labour 
at a price at which they can be profit¬ 
ably employed. However, the vigour of 
the recovery depends on how human 
and natural resources, together with 
technological innovation, can be har¬ 
nessed within an encouraging political 
framework. The US led the way early in 
the century, then Japan took over. In 
future the biggest opportunities will be 
elsewhere, perhaps in China. 

The recovery could be surprisingly 
strong when it comes. The London 
stock market doubled between 1932 and 
1936. But there are hard decisions to be 
taken, whether or not devaluation is 
chosen. The problems of a small coun¬ 
try can be fascinating If you live there. 
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London 


No covering up 
the gloom 


N EVER mind the 
occasional actress. 
Ministers would 
surely like a pri¬ 
vacy law which enabled them 
sometimes to draw a discreet 
veil over the state of the Brit¬ 
ish economy - and the stock 
market, when it yets into bear¬ 
ish mood. Domestic unease 
about recovery , fuelled by fall¬ 
ing overseas markets, pro¬ 
duced a grim week in the City. 

Joining the ERM was meant 
to banish the terra "U-turn" 
from the lexicon of economic 
policy. So. there was some¬ 
thing both impressive and dis¬ 
quieting about the speed with 
which the government bucked 
down from its confrontation 
with the budding societies. 

Cutting the interest rate 
offered by the new National 
Savings bond was sufficient to 
prevent a rise in home loan 
rates - at least for the time 
being - but the societies 
insisted tliat the government's 
growing appetite for retail 
savings was keeping them 
under severe pressure. 

The societies saw a net out¬ 
flow ot £314m from their 
savings deposits in June, the 
worst monthly figure for six 


By Andrew Bolger 

A rise in mortgage rates 
would have dealt a blow to 
consumer confidence, on which 
so many hopes of domestic 
recovery are now pinned. That 
could not be contemplated, 
given that retail sales were on 
Wednesday revealed to have 
fallen 0.2 per cent last month. 

The government looks 
increasingly boxed-in. The lon¬ 
ger recovery is delayed, the 
more demands are made on 
public spending, with lower 
tax income and higher unem¬ 
ployment costs. 

Concern about the balloon¬ 
ing public deficit also puts 
pressure on the pound. Such 
fears could be eased by Increas¬ 
ing interest rates, but that 
itself would further postpone 
any recovery. 

The government sought on 
Wednesday to reassure the 
financial markets by announc- i 
ing a new policy which will 
keep the increase in public 
spending below the expected . 
level of economic growth. < 

Domestic concerns were not 
the whole story, however. Tur- ; 
moil on the world's currency 
markets started the ball rolling 
downwards on Monday, with i 
the European bourses showing < 
their biggest one-day fall since < 
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the Moscow coup in 1991. 

The chart shows that the 
FTS E-100 index has lost all its 
gains since the election of 
April 9, but it also illustrates 
that London is by no means 
the worst-performing market 
over that period. 

A pattern of sorts emerged In 
the week, with 28-point falls in 
the FTSE-lflQ on Monday and 
Wednesday being redressed 
partly by bounces of just under 
12 points on Tuesday and 
Thursday. But sentiment on 
Friday remained gloomy, with 
the market dosing down 22.3 
points - a fall of 54.7 points on 
the week as a whole. 

Official intervention In 
global currency markets 
sought to check the rise of the 
D-Mark and slide of the dollar, 
a battle which kept sterling 
mainly on the sidelines. But 
Spain’s increase of Its interest 
rates on Thursday left the UK 
as one of the few European 
countries which has not tight¬ 
ened monetary policy in 
response to last week's rise in 
German interest rates. 

That takes us back to the 
London market and its fear 
that the next move in UK Inter¬ 
est rates might be upwards, 
choking off any domestic 
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recovery. Messages on the 
recessionary front remain 
mixed, with gloom from retail¬ 
ers and the Engineering 
Employers' Federation being 
offset by cautious optimism 
from the British Chambers of 
Commerce. 

Whenever recovery does 
come, it will be too late to save 
parts of Britain's troubled 
machine tools industry. Matrix 
Churchill, a Midlands-based 
group, went into receivership 
only days after Beaver Engi¬ 
neering Group, the Norwich- 
based machine tool-maker. 

Companies reporting this 
week were quizzed carefully 
over how tbey were dealing 
with tough trading conditions. 
Reuters, a stock market star of 
the 29805, was marked down 
savagely after the interna¬ 
tional Informational and news 
group accompanied a 10 per 
cent increase in profits with a 
cautious statement on its out¬ 
look for revenue growth. The 
shares closed yesterday at 
lOllpp, down I53p on the week. 

On the other hand, shares in 
Boots rose after the diversified 
retailing group told its AGM 
that it was "bucking the trend” 
and bad increased sales by li 
per cent since April. 

SmithKiine Beecham, the 
Anglo-US drugs and consumer 
products group, once again 
demonstrated the defensive 
strengths of pharmaceuticals 
by reporting a 10 per cent rise 


Serious Money 


First falls at the 
first hurdle 


W HERE does 
National Savings 
go now that 
FIRSTS interest 
rate is back among equals? NS 
is not used to the harsh glare 
of political examination and it 
Is plain that its role needs to 
be reassessed. 

Opinions vary on the reasons 
for this week’s dramatic cut in 
the rate on offer on the new 
FIRST Option bond from 7.75 
per cent to 7:25 per cent net. 
These can be divided into two 
camps - “conspiracy” theo- 
■ lists and “cock-up" theorists. 
Both are partly right 
The former would claim that 
the building societies con¬ 
spired to blackmail the govern¬ 
ment with their threats of rais¬ 
ing mortgages. They had 
complained loudly in advance. 
This might have been more 
from a wish to maintain profit 
marg ins rather than the fear of 
outright losses. 

Against this, the very large 
de man d for the FIRST bond 
must have taken a significant 
chunk out of the building soci¬ 
eties’ accounts. 

Those who believe it was 
only a “cock-up" by National 
Savings also have plenty of 
ammuni tion- The official com¬ 
ment made at the FIRST 
launch that Its rate was com¬ 
petitive but “not the best" 
proved to be wrong - no build¬ 
ing society product could 
match It, fixed over one year, 
for such a small minimum 
investment 

And then there is the appall¬ 
ing way in which the interest 
rate was cut 

National Savings was within 
its rights to cut its rates with 
almost immediate effect. But to 
do so with such unseemly 
haste on a Monday night, while 
advertisements glowingly pro¬ 
moting the old rate were only 
just off the weekend presses, 
was an insult to investors. 

Applicants whose forms were 
posted on Monday, but which 
did not arrive before midday 
on Tuesday, must feel betrayed 
- even though they are not 


in pre-tax profits. That could 
bode well far Wellcome Trust, 
the charity which is selling 
about half of its 73.5 per cent 
stake in Wellcome, the drugs 
group. The strike price and 
allocation will be announced 
on Monday. 

The largest deal of the week 
came from British Airways 
which is paying $750m for a 
stake in USAir, the sixth-big- 
gest US airline, in a move that 
will create the world's biggest 
airline alliance. BA, which was 
privatised in 19S7. has long 
sought a foothold in the lucra¬ 
tive North American market 

The biggest concern for the 
market - and the government 
- is that economic recovery, 
even when it comes, is likely to 
be very gradual There is cer¬ 
tainly unlikely to be any 
marked turning point in the 
looming dog days of August 
when low trading volumes and 
empty City offices can make 
for a skittish trading climate. 

On Monday, the prime minis¬ 
ter repeated his commitment 
to staying in the ERM, describ¬ 
ing advocates of sterling's 
devaluation as “pessimist and 
defeatists.” This “steady-as- 
she-goes” course might eventu¬ 
ally steer the economy into the 
safe haven of resumed growth 
with low inflation. But this 
week’s scrape with National 
Savings and unsettled interna¬ 
tional markets demonstrate 
that reefs abound. 


By John Authers 

obliged to take the lower rate 
now on offer, their hopes had 
been raised cruelly. 

Regular readers of these 
pages will know that National 
Savings has been offering 
excellent products for some 
years. From the consumer's 
point of view, it is impossible 
to object to this. National 
Savings must continue to offer 
competitive rates of interest as 
the least risky investment tor 
Che small saver. 

But the government's 
savings department must show 
itself to be better organised 
than it was this week if it is to 
avoid losing the confidence of 
investors. And, following the 
cut in FIRST’S interest rate, it 
also must find another way of 
attracting funds. 

To do this, it could overhaul 
another outpost of the National 
Savings empire - premium 
bands. Established by Harold 
MacMillan in 2957, this odd lot¬ 
tery. in which 6.5 per cent tax- 
free interest is distributed ran¬ 
domly, Is now creaking with 
age. Ernie - the Electronic Ran¬ 
dom Number Indicator Equip¬ 
ment which picks the winning 
bond numbers - seems acci¬ 
dent-prone. ■ 

Last month, we printed in 
the Brteftxtse column a tetter 
from a reader who had held the 
maxim um £10,000 worth of 
bonds Jot two years - and had 
not won a single prize. 

We also printed National 
Savings’ response; that he had 
been incredibly' unlucky, as he 
had 10 chances in 11 of win¬ 
ning a prize of same size each 
month. NS went on to say that 
End* was still random. 

This provoked.a flood of 
letters from fellow disap¬ 
pointed bondholders, and from 
statisticians explaining why 
this result proved either that 
Ernie was not random or that 
there bad been-a human error 
.within. National Savings, 

One reader savt’Tmagine the 
entire surface of the earth, 
including the oceans, covered 
in sand to a depth of three 
inches. Every gram wiD. win 


you a prize, except one solitary 
grain. Your unfortunate corre¬ 
spondent seems to have picked 
this one up.” 

The case, for replacing Ernie 
with a more up-to-date com¬ 
puter system is strong. 

The system for distributing 
prizes creaks similarly. At 
present. £9.5ra in premium 
bond arizes remain unclaimed. 
Admittedly this figure covers 
the entire period of premium 
bonds' existence, which 
spreads back to 1957, but it 
does not reflect well either on 
public enthusiasm for pre¬ 
mium bonds or on the effec¬ 
tiveness of chose who run 
Ernie in getting prizes to their 
winners. Plenty of premium 
bonds now lie mouldering 
under beds. 

Ernie might need to retire - 
particularly as he will by 1991 
face competition from the 
national lottery, which could 
be a formidable rival. More 
attractively, he could undergo 
a total facelift 
At the moment, premium 
bonds offer the chance of small 
prizes which barely set the 
heart alight. Even the biggest 
prizes, one of £250,000 each 
month and four of £100,000 
weekly, barely compete with 
the football pools. It might be 
better to continue to offer rela¬ 
tively poor interest rates, (com¬ 
pared with the rest of the NS 
range), but make the system 
more of a gamble by offering 
bigger single prizes. 

There are strong arguments 
why premium bonds should 
offer more of a gamble as they 
do not compete as investments. 
Children would be better off 
with children's bonus bonds, 
while both the index-linked 
and fixed-interest five-year 
issues offer far more security. 
Premium bonds can play a part 
in the National Savings range 
only by offering the (slim) 
chance of winning millions. 

People who did not win 3 
prize would have far less rea¬ 
son to feel aggrieved than the 
people who posted their FIRST 
applications on Monday night. 
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Building societies suffer 
heavy outflow of funds 

These graphs illustrate the story of the week. Building 
societies suffered a heavy outflow of funds in June, while 
National Savings had a good month, before the launch of 
the Firs! Option bond increased their takings still further. 
The Building Societies Association pointed out that the 
outflow did not all go to National Savings - the second call 
for British Telecom shares will have had an effect, and 
there were also signs that many people were withdrawing 
savings in order to pay off debts, including mortgages. 

With°profiv 3 bonds sales boom 

Sales of single-premium v/ith-proiits bonds continue at a 
pher.L—.inal -ats - even ‘.hough the/ cannot quite match 
the sa!ss of >Jat!or. 2 i Savings' First bond. The Prudential 
announced Us resuits for (he first six months of 1992 this 
week which were boosied by £350m taken in by its 
Prudence Bond. The Pru says it is happy with the business 
it is writing and has no plans to withdraw the bond. 

Equity & Law has confirmed that its with-profits bonds wifi 
be available until August 17 - they have not, as might have 
been implied last week already been withdrawn. Its bond 
has attracted more than £300m since launch in February 
last year, and the company wishes to maintain a mix of 
business. Equity & Law may re-enter the market later. 

Smaller companies gloom deepens 

Small ccmpsn.es had ancther terrible week. Share prices in 
smaller companies ha.-e now been failing consistently for 
tv.-c months. Tb? Hosrs Gcvett Smaller Companies index 
(capital gains version) feii 3.69 per cent to 1092.23 over the 
seven days to Thursday. July 23. while the County NatWest 
indet feli by 3.49 per cenl to 869.47. 

Tax guide for pensioners 

Age Concern has published an updated version of Your Taxes 
& Savings - A guide for older people for 1092-93. The guide is 
written by Sally West, of Age Concern England, and Jennie 
Hawthorne, an occasional contributor to the Weekend FT. It 
Includes details of savings, investments and pension provision, 
and how to calculate tax allowances. Available from: Dept YT2. 
Age Concern England, 1268 London Road. London SW16 4ER 
{£4.40 ir.c p&p). 

The FT portfolio 

A decimal pemt was misplaced m last week's article on the 
Weekend FT Portfolio Race. The value of the Lep Group’s 
portfolio ShOUW have read £63.) 9. not £631.95. This has the 
effect ol making the high yield portfolio even more volatile, and 
drops it lo fourth place. The dan board portfolio is second, and 
the experts finish third. 

Greig Middleton 

In the article about Enterprise Zone Trusts last week it was not 
our intention to suggest that the due diligence performed by 
Greig Middleion at the time of the launch of Greig Middleton 
EZT ll in April 1991 was less than thorough. 


T HE GHOST of Sad¬ 
dam Hussein 
returned to haunt 
Wall Street this week 
- even though he is believed 
to be very much alive. 

Saddam's refusal to allow 
United Nations monitors to do 
their arms-finding job in Bagh¬ 
dad brought the possibility of a 
renewed US-led military attack 
on Iraq closer than It b as been 
in the 18 months since the Gulf 
war ended. 

The thought that US forces 
in the Middle East might once 
again face combat sent a chill 
through the stock markets, 
contributing to the 30-point 
decline in the Dow Jones aver¬ 
age on Wednesday and yester¬ 
day's early losses. 

A renewed conflict with Iraq 
- with all the resulting politi¬ 
cal and economic uncertainty 
for the world’s financial mar¬ 
kets - is the last thing US 
investors need. 

The domestic economic 
recovery continues to disap¬ 
point; second-quarter corporate 
earnings have been decidedly 
mixed; international equities 
are in a flux over higher Ger¬ 
man interest rates and concern 
about tbe global economic out¬ 


look; and President Bush still 
looks as if he could lose 
November’s election. 

The markets cannot even 
draw comfort from the thought 
that another shooting match 
with Saddam might revive 
Bush's popularity at home. If 
anything, it probably would 
emphasise how the Gulf war, 
although successful in military 
terms, was an unfinished job. 

Just like the week before, US 
investors had a hard time this 
week coping with all the news 
swirling around them. 

In the past few years. Wall 
Street has developed a resil¬ 
ience in the face of big declines 
in foreign markets. The drawn- 
out crash in Japanese equities, 
for example, created barely a 
ripple in US markets. But that 
resilience is under severe 
stress and has shown its first 
sign of cracking. 

This week. Tokyo stocks fell 
to their lowest levels in six 
years and continental Euro¬ 
pean bourses took consecutive 
tumbles, as did London. 

By the time trading In New 
York opened each day, US 
investors were in no mood to 
buy stocks. 

While each market was 
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responding partly to domestic 
influences, tbe domino-like 
losses from Tokyo to New York 
were Incurred against a back¬ 
ground of deepening concern 
about the global economy. 
Investors everywhere are wor¬ 
ried that the rise in German 
interest rates could stifle 
already-weak economic growth 
in Europe and the US. 

The fact that ll of the 
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world’s central banks, ted by 
the US Federal Reserve, had to 
intervene in foreign exchange 
markets this week to prop up 
an ailing dollar only added to 
the mood of crisis. 

That is a word with which 
the bosses of US airlines must 
now be very familiar. 

After a vicious price war in 
late spring and early summer, 
all the major operators now are 


reaping the unhappy conse¬ 
quences of trying to boost sales 
with bargain basement offers. 

It was no surprise, therefore, 
when Delta, supposedly one of 
the most secure of the coun¬ 
try’s troubled carriers, 
unveiled a $265.4m second- 
quarter operating loss on 
Thursday. 

To compensate for low pas¬ 
senger-mile revenues, Delta is 
t akin g the knife to its cost 
base. The airline plans to cut 
its workforce by 4,000 (5 per 
cent of the. total) and convert 
an unspecified number of 
full-time positions to part-time 
status. 

Another big carrier, USAir, 
also announced a sizeable sec¬ 
ond-quarter loss ($8<L9m) and 
also blamed the red ink on the 
domestic fare wars. 

At least the struggling 
USAir, which is Labouring with 
debts of more than $2bn, was 
thrown a lifeline on Tuesday in 
the form of a ¥750m investment 
by British Airways, which will 
take a 44 per cent stake. 

■ There was brighter news on 
the corporate front elsewhere. 
Bank profits continued to 
improve with Citicorp, Chase 
Manhattan, First Chicago and 


JJP. Morgan all posting sharply 
higher income. 

Salomon, meanwhile, proved 
that it has finally moved out 
from under the shadow of last 
year's bond trading scandal It 
reported the highest three- 
monthly operating earnings 
ever recorded by a publicly- 
quoted US securities house. 

Salomon's stunning feat 
comes just three quarters after 
the company was laid low land 
almost hud out) by the discov¬ 
ery that it had ri gg ed Treasury 
auctions in 1990 and 1991 to 
bypass government rules. 

It was achieved partly by 
piggy-backing the steep yield 
curve to a big increase in inter¬ 
est income, and by recording a 
strong performance from its 
bonds and derivatives trading 
businesses. 

The outcome was a promis¬ 
ing debut for the company’s 

new chairman and former chief ffta 
legal adviser. Robert Denham. 

Patrick Harverson £ 


Monday 

Tuesday 

Wednesday 

Thnraday 

Friday 


3303.0 - 28,64 

33WL41 + 6.41 
3277.®! - 30.8 
3290.04 +12.43 


The Bottom Line 


Gleeful BA faces risks with USAir deal 


“ALBUQERQUE to Omaha? 
Certainly, madam. Here’s your 
British Airways ticket.” 

The year is 1997 and bard 
Marshall of Hatton Cross runs 
the world's biggest airline net¬ 
work. It is five years since BA 
invested $?50m - at a Mickey 
Mouse exchange rate - in 
USAir, a huge domestic US car¬ 
rier. 

S7S0m? The combined airline 
makes that much money every 
three months noa... 

I T IS this kind of fantasy 
that on Tuesday drove 
Lord King of Wartnaby 
and Sir Colin Marshall, 
the men who run BA in 1992. 
to make their biggest corporate 
move since their company was 
privatised five years ago. The 
8750m is buying 21 per cent of 
the voting rights and at least 
32 per cent of the equity rights 
of USAir, the heavily loss-mak¬ 
ing US domestic airline. 

For King, in particular, the 


deal is a dream come true. He 
has nursed his vision of a 
global airline for 11 years. 
Twice, that dream was shat¬ 
tered: in 1989, when talks with 
United Airlines, the US num¬ 
ber two, collapsed; and earlier 
this year when a merger with 
KLM, the Dutch carrier with a 
stake in Northwest Airlines of 
the US, fell through. 

King, Jess than a year away 
from retirement as chairman 
to become BA's honorary life 
president, has cause to be 
pleased. In some ways, USAir 
is an even better partner than 
United or KLM would have 
been. BA gets almost unparal¬ 
leled access to the vast US 
domestic market with almost 
no overlap on its international 
routes. USAir’s strength is on 
the eastern seaboard where 
two-thirds of Europe-bound 
transatlantic passengers live. 

USAir’s president should be 
even happier. His airline is fiat 
on Its tack, having lost 8837m 


British Airway* 
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over the past two years. BA’s 
cash will cut its debt from a 
ghastly 367 per cent grating to 
a soothing 50 per cent. 

Even their aircraft look simi¬ 
lar. spot a blue, red and silver 
Boeing and'it will probably 
belong to USAir or BA 

Already, the two companies 


have established an "integra¬ 
tion committee" to determine 
what can be done to merge 
their marketing, finance and 
maintenance. Linking frequent 
flyer programmes is a top'pri¬ 
ority to compete with United 
and American, the big two US 
carriers. 


The cost savings that could 
result bring with them the 
hope that BA’s profits’and 
share price might maintain 
their extraordinary recession¬ 
bucking trends. BA Is now the 
only large airline in the west 
em hemisphere that is making 
serious money.' But, despite 
Eng’s protestations to the con¬ 
trary, the dealhas risks. 

' BA is' not buying ordinary 
shares in USAir, but convert- 

Jtes. These pay BA interest at 

7 per cent a year until conver- 
rion, after which BA takes its 
rat of USAir’s profits or losses, 
pat conversion is likely to 
happmi in five years’ time, so 
BA s bet is that USAir’s profits 
wiiThave returned to rude 
health by-them That, however, 
depends as much on the for- 
tows of the US airline indus- 
.as on management skills. 
And it is an industry on which 
USinvestors themselves have 

been unwilling to take a bet in 

recent months. 


A share’ sale by GPA. the 
world’s biggest aircraft leasing 
company, was cancelled last 
month when us investors got 
Ttey were worried 
that US airlines were losing so 
much money in their bitter 
pnee wars that they would not 
be able to pay the lease fees. 

Only this week, USAir itself 
repeated it had lost S85m in Its 
second quarter, and the larger 
Delta Air Lines lost $l80m In 
me three months to the end of 
June. Even King’s crystal hall 
er^Qve years ahead, 
SSJJA shar es suffered on 
as investor recog- 
“serf the deal s uncertainties. 

At tins month’s annual meet 
BA’s shareholders rushed 
5 ““Sratulate King and Mar¬ 
shal on their profits record, 
pey may have the great 
Passenger to 
ton* if they still feel good In 

Daniel Green 
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FINANCE AND THE FAMILY 


w omen s pension woe 

Scheherazade Daneshkhu on why mothers need a pension panacea 
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M ost women. 

confront a basic 
difficulty when- 
saving for a pen¬ 
sion If. they are unable to pay 
premiums constantly through¬ 
out a working career, Hie size: 
of the pension entitlements 
will be reduced. 

For women who intend to be 
in foil time work and remain 
childless throughout their 




ucts, have targeted women and 

- hi g hli g hted shortfall^ In both 
occupational and state pen¬ 
sions to push their own prod¬ 
ucts. . - • 

. But personal pensions, while 
moire flexible than most occu¬ 
pational schemes, are not the 
panacea to a woman’s pension 
problems. This flexibility boils 
down to the ability to stop con¬ 
tributions and, restart them at 


working life, this is n ot a prob- a future date without having to 
lem. But for the majority who incur new start-up charges. 


take career breaks, the size of 
.their anal pension will be 
smaller than a working man’s, 
whether the pension is paid by 
the state, their employer, or an 
-insurance company. 

The number of working 
women has been increasing. 
Last year 71 per cent of women 
were economically active and 
although most of them were In 
full-time employment, a large 
minority - 43 per cent - were 
In part-time work, where the 
Tight to an occupational pen¬ 
sion scheme if a company has 
one, became law only in 1988. 

When most pension schemes 
evolved, women were seen as 
dependent on their husbands. 
However one in three- mar¬ 
riages now ends in divorce In 
the UK. in such cases, a wom¬ 
an’s right to her husband's 
pension is usually relinquished 
(see the accompanying article). 

Yet, arguably, women need 
larger, pension provisions than 
men since they live on average 
four-years longer. 

■ State pension. Social secu¬ 
rity in the UK provides a pen¬ 
sion equivalent to only 18 per 
cent of average earnings, 
according to Noble Lowndes. 
For many women, this is the 
pension on which they rely in 
old age. 

The full state pension is 


However these pensions, 
with high fixed charges, are 
not cheap. "An appropriate 
personal pension on Its own 
will not give yery different 
benefit from. SEEPS, and.so is 
unlikely to be adequate on its 
own to give a comfortable 
retirement,’' says the Equal 
Opportunities .Commission. 

Even with a "flexible” 
pension, a .woman cannot 
avoid the basic fact that when 
she stops contributing to the 
plan,' . her' final pension 
entitlements win be reduced. 
The longer she takes off to 
bring up children, the worse 
the effect on her pension. 

London Life estimates that a 
30-year-old woman starting a 
personal pension with TwnwtWy 
payments of £100 gross would 
accumulate a fund at 
retirement at 55 years of 
£187400. This assumes .a yield 
of .13^ per rent If she takes a 
five-year break between 35 and 
40. years, the size of the fund is 
reduced -by 29 per cent to 
£119,000. 

The. EOC found one of the 
most , severe, drawbacks of 
pereonal pensions to be their 
inflexibility in terms o£ "fining 
gaps in paid employment”. 

“Contributions can only be 
paid for from, earnings and 
although there is scope for 


£54.15 per week for the 1992/93 forms of. insurance, the only 
tax year. The full basic state, -real'answer is to save even 


pension is dependent on the 
number of years over which 
National Insurance Contribu¬ 
tions are paid. 

Sen*, toe state eamings-re- 
lated pension scheme, which 
tops up the basic pension, is 
available only to employees 
and, as Its name suggests, Is 
related to the level of earnings. 
■ Private plans. These have 
become more flexible.: Insur¬ 
ance companies, keen to find 
new markets for their prod' 


more money while at work. For 
women who . experience 
substantial gaps . . In 
employment, whatever the 
reason, the shortfall becomes 
impossible to bridge." 

- Women should also beware 
of unsuitable policies. In the 
1988/89 . tax year, the 
department of social security 
said that 63,000 women with no 
earnings had been sold 
personal pensions while the 
EOC concluded that 250,000 


women were sold personal 
pensions when they would 
have been better off in Serps. 
■ Occupational schemes 
A good occupational scheme is 
arguably one of the best 
pension schemes available. It 
can give the employee death 
and disability benefits with 
contributions from both 
employer and employee 
attracting tax relief. 

A scheme that gives 
two-thirds of final earnings 
after a working lifetime can 
provide' a comfortable pension 
but again, this will be affected 
by career breaks. Not all 
employers operate pension 
sch e mes. 

The 1989 General Household 
Survey of the Office of 
Population Censuses and 
Surveys showed that 40 per 
cent of women part-time 
workers were with employers 
who did not have a pension 
scheme and only 11 per cent of 
part-time women were 
members of a scheme when 
their employers had one. 

Women can supplement their 
occupational, scheme with an 


additional voluntary 
contribution. Rob Gaines, of 
NM Financial Management, 
advises checking the contract 
allows for contribution 
holidays and that there is no 
double charging or penalties 
for stopping and restarting. 

One improvement is on the 
way. From January 1993, it will 
become compulsory for 
employers operating a 
contributory pension scheme 
to make maternity leave 
pensionable. 

In spite of the flexibility hype, 
pensions for women are still 
inadequate. 

The conclusion of the EOC 
report was that the best way of 
reducing poverty for women in 
old age is to Increase the level 
of state basic pension, since it 
is not linked to an earnings 
record. Since there is little 
likelihood of this happening, 
for the meantime, the best 
alternative for women is to 
lobby for greater flexibility in 
occupational schemes. 
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■ Employers 
pensions, page V. 


sweeten 


'e-MS :*- -*.- v;. 


T HE DIVISION of assets after 
-a divorce is one of the most 
fiercely-contested areas of 
family finance. For most 
.married couples, the husband's pen¬ 
sion rights form the most valuable 
possession after the family home. 
Where the house is still mortgaged, 
its net value often falls below that of 
the pension. 

More than one-third of UK mar¬ 
riages end In divorce. Yet, the law in 
En gland and Wales pension 

rights are dealt with at the discretion 
of the courts. While discretion can 
provide a desirable degree of flexibil¬ 
ity, it can also lead to uncertainty 
and apparently idiosyncratic judg¬ 
ments. 

By contrast die law in Scotland is 
dear on the division of the pension 
spoils. Under the Family Law (Scot¬ 
land) Act 1985 "matrimonial prop¬ 
erty” specifically includes toe propor¬ 
tion of pension and insurance rights 
accumulated during the marriage 
and. In most cases, these must be 
divided equally between the partners. 

However, even in Scotland, there is 
semi to be a need to revise toe law to 
include a fairer method of splitting 
the pension rights other than 
through cash or instalment payments 
awarded by the courts. 


Dilemmas of divorce 


The UK government is under pres¬ 
sure to clarify toe law on pensions 
and divorce. In recent years, several 
eminent authorities have put forward 
proposals but perhaps toe most influ¬ 
ential of-these is the Pensions Man¬ 
agement Institute (PMI) working 
group on pension and divorce set up 
in Febraary. The group draws on the 
expertise of the legal profession, the 
government, pensions experts and 
consumer organisations. 

In April the group issued a consul¬ 
tation paper inviting evidence by toe 
end of June. The group will present 
its findings early next year and rec¬ 
ommend toe most appropriate form 
of new legislation. 

Sir Alec Atkinson, chairman of the 
working group, identified four 
options for dividing pension rights: 

■ A cash payment (or its equivalent) 
from toe partner with toe most valu¬ 
able pension rights; 

■ A transfer payment from the 
scheme of the partner with the most 
valuable pension rights, to create 
new rights in a separate pension 
scheme for the other partner; 


■ Achievement of this by reallocat¬ 
ing benefit rights within the original 
scheme; or 

■ Earmarking a proportion of the 
benefits of the partner with the most 
valuable pension rights so that this 
proportion will become payable to 
the other partner on retirement. 
Whichever method is selected as the 
basis for new legislation, toe ques¬ 
tion remains how pension rights 
should be calculated. 

Occupational schemes in the UK 
are either on a "money purchase” or 
a "final salary” basis. Under a money 
purchase scheme contributions are 
invested to build up a fund which, at 
retirement, is used to buy an annuity. 
With this arrangement it is relatively 
simple to split the accrued pension 
rights since an individual pot of 
money can be identified. 

However, most pension schemes in 
the UK are on a Anal salary basis 
where it is more difficult to calculate 
accrued benefits at a given time. Typ¬ 
ically, under these schemes an 
employee builds up a pension at the 
rate of 1/GOth of final salary for each 


year of service up to an Inland Reve¬ 
nue maximum of 40/60ths, or two 
thirds final salary (in some cases sub¬ 
ject to a final salary limit of £75.000 
for the current tax year.) 

Sir Alec said: "There are two meth¬ 
ods by which actuaries arrive at fig¬ 
ures in this area - one to arrive at 
the transfer value or cash equivalent, 
and toe other to arrive at the past 
service reserve." 

The transfer value or cash equiva¬ 
lent is calculated when an employee 
changes jobs and leaves toe former 
pension scheme. Past service reserve 
is calculated in bulk transfers when, 
for example, the company has 
changed hands and the employees' 
pension rights are transferred into 
the new employer's scheme. 

While pension scheme members 
might feel more comfortable with toe 
notion of a cash equivalent, this is 
usually worth less than the past ser¬ 
vice reserve. This is because the 
increases in the preserved pension for 
early leavers, which are used to cal¬ 
culate toe cash equivalent, are lim¬ 
ited by law to a maximum of 5 per 






cent per annum, whereas full salary 
inflation is assumed in the calcula¬ 
tion of the past service reserve. 

While the PMI attempts to create 
equitable and practical legislation for 
pension rights on divorce, you should 
understand your rights under the 
current law. Anyone contemplating 
divorce should seek legal advice on 
pensions aspects. 

It is not only private or occupa¬ 
tional pension rights that are affected 
by divorce. Under toe basic state pen¬ 
sion system a divorced woman who 
does not have a right to a pension in 
her own name can still claim a Cate¬ 
gory B pension under her former hus¬ 
band’s National Insurance Contribu¬ 
tion (NIC) record. 

However, if she remarries she loses 
this right and must claim under her 
new husband's NIC record. Moreover, 
the divorced woman has no rlaim to a 
state widow’s pension on the death of 
her former husband even if he was 
supporting her financially at the time 
of his death. 

The rules under the state earnings 
related pension scheme (Serps) are 
equally harsh since all benefits, 
including a widow’s pension, are lost 
on divorce. 

Debbie Harrison 
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S ave & Prosper’s Personal Equity Plan is an excellent way of investing up 

to 5:6,000 (£12,000 for a couple) a year in the stock market, with ail your V" 

investment returns tax-free.The tax exemption means that dividends are 
automatically increased by at least one third and you don’t pay Capital Gains Tax 
on your profits - however big they are. 

Choice and Flexibility 

Save & Prosper has one of the most comprehensive and flexible plans available, which allows you 
to make full use of your 5:6,000 annual PEP allowance. You can choose from our Managed Portfolio 
PEP, the Dealing Plan PEP or our UnitTrust PEP. 

Save & Prosper, part of Flemings who manage 527 billion worldwide, are one of the leaders in the 
Personal Equity Plan market with over 75,000 plans. 

Find out more, by posting the coupon, talking to your financial adviser or ringing our free 
Moneyline now. 

Make the most of your 1992/93 PEP allowance by investing now, and benefit from tax-free savings 
throughout the tax year. 

CALL FREE 0800 282101 

9.00 a.m. - 5 . 30 p.m.« 7 DAYS A WEEK 
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THE VALUE OF INVESTMENTS Wm-ON A PER AND ANY INCOME fPOM 
THEM, CAN GO DOWN AS WELL AS UP AND YOU MAY NOT GET BACK 
THE FULL AMOUNT YOU INVEST®. TAX CONCESSIONS ARE NOT 
GUARANTEED AND MAT BE CHANGED AT ANYTIME; THBR VALUE WILL 
DEPEND ON YOUR INDIVIDUAL OBCUMSTANCE& EAST PERFORMANCE 
IS NOT A GUIDE TO FUTURE RETURNS. SAVE & PROSPER GROUP LTD. IS 
A MEMBER OF IMRO AND LALTTRO. 
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FINANCE AND THE FAMILY 


T HE possibility of a mortgage 
rate increase in two or three 
months has not gone away, 
even though building society 
rates look set to stay around 10-75 per 
cent for the rest of the summer. 

The government’s decision on Mon¬ 
day to heed protests and reduce inter¬ 
est paid on the National Savings First 
Option bond came just in time. 

Alliance & Leicester and Abbey 
National were within hours of 
announcing rate increases in line 
with the proposed Cheltenham & 
Gloucester increase from 10.75 per 
cent to 10.99. Had they moved, other 
societies certainly would have fol¬ 
lowed. 

C&G responded by withdrawing its 
proposal. But trimming the interest 
paid on the National Savings bond, 
introduced on July 7. does not solve 
the lenders' problems. 

If the squeeze on their funding goes 
on. the societies will have to offer 
investors more attractive rates. They 
can do this only do if they put up 


Mortgage rates threat remains 

Societies may have no option but to increase them eventually , says David Barchard 


their mortgage rates. In June, a 
month before the new bond was 
launched, £314m flowed out of the 
societies. 

Meanwhile, disgruntled borrowers 
might bear two things in mind. The 
first is that the 10.7 per cent rate 
prevailing in the market now is, effec¬ 
tively, a discounted rate. It dates back 


The second point will probably not 
have to be spelt out to anyone who 
has a mortgage from one of the cen¬ 
tralised lenders rather than a building 
society. 

For the past four years, they have 
consistently charged their mortgage 
customers more than the building 
societies, but the gap between their 


Forget about paying under 11 per cent. With 
a few exceptions , most companies charge 
well above that to their existing customers 


to February when the larger lenders 
moved their rates down, expecting the 
banks' base rate to drop soon after¬ 
wards. 

Since then, they have kept their 
mortgage rate about 0.7 percentage 
points above base rate. Yet, histori¬ 
cally, mortgage lenders normally have 
pitched their rates at around I or 1.25 
percentage points above the base rate. 


interest rates and those of the societ¬ 
ies is wider than ever just now. 

Where centralised lenders are con¬ 
cerned, you can forget about your rate 
being 10.7 or 10.99 per cent. With a 
few exceptions, most mortgage com¬ 
panies charge rates well above ll per 
cent to existing customers. 

Bank of Ireland Home Mortgages. 
Bear Stearns and UCB Home Loans 


all charge 11.5 per cent or more. 
Household Mortgage Corporation, 
Citibank Mortgages, BNP Mortgages. 
Legal & General Mortgage Services 
and Mortgage Trust levy rates 
between 11 and 1L45 per cent. 

There are some exceptions to these 
high rates. Credit Agricole, the Mort¬ 
gage Corporation, the Mortgage Busi¬ 
ness and Britannia Central Lending 
charge 10.99 per cent. This is, of 
course, equivalent to the proposed 
C&G rate. 

C&G Guardian, which was a build¬ 
ing society in its own right until 2 l A 
years ago and is a centralised lender 
subsidiary of C&G, charges 11 per 
cent (although why anyone should go 
to a subsidiary and pay more than 
they would do if they went to its 
parent is a mystery). 

Centralised lenders offered several 
explanations this week for their high 
rates. None seems entirely satisfac¬ 
tory . Their first excuse is that only 
their existing customers pay them. 
New customers are wooed with dis- 


Court gives SIB fresh muscle 

T HE Securities and ment order but the court But many investors were 120 claims against agents tied 
Investments Board rejected their case. The result unaware they could lose their to Lautro firms and has made 
(SIB) is now free to is that anyone involved know- homes if - as happened - clear that compensation may 
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T HE Securities and 
Investments Board 
(SIB) is now free to 
prosecute anyone 
who breaks the Financial Ser¬ 
vices Act, including third par¬ 
ties concerned knowingly in 
unauthorised investment busi¬ 
ness, following an Appeal 
Court decision. This could be 
good news for victims of 
unsaf e home income plans who 
now rely on partial remedies 
from different regulators. 

The case involves a Swiss 
firm called Panteil - unau¬ 
thorised for investment busi¬ 
ness - which sold apparently 
worthless shares in an Ameri¬ 
can company, Euramco, to UK 
investors. SIB sued PantelTs 
London solicitors and the com¬ 
pany itself for repayment of 
the money, alleging they knew 
about the misconduct. 

The solicitors challenged 
SIB's powers to seek a repay¬ 


ment order but the court 
rejected their case. The result 
is that anyone involved know¬ 
ingly can be ordered to make 
full restitution of money 
invested even though they 
might neither have received it 
nor encouraged the investment 
actively. SIB say’s it is consid¬ 
ering using these powers in a 
number of cases. 

Independent solicitor Nigel 
Hodkinson of Locks Heath, 
Hampshire, who has dealt with 
1,000 home income plan cases, 
thinks the ruling might help 
extricate investors damaged by 
inappropriate sales of home 
income plans from the lengthy 
struggle for compensation. 

Sold mainly to elderly people 
during the late 1980s, these 
plans involved taking out a 
mortgage to buy an investment 
bond, which was supposed to 
produce an income as well as 
paying off the loan interest. 


But many investors were 
unaware they could lose their 
homes if - as happened - 
interest rates rose, house 
prices fell and the bonds failed 
to perform as forecast. 

Thousands of complaints and 
claims for compensation began 
chur ning around in the regula¬ 
tory system. In March this year 
SIB announced a non-stop com¬ 
plaints procedure, but it ran 
into opposition from some 
building societies. They 
refused to allow the building 
societies' ombudsmen to 
extend their jurisdiction to 
cover home income plans. 

Redress for investors has 
varied. Insurance companies 
answerable to Lautro (the life 
assurance regulator) have paid 
£5m to restore around 400 peo¬ 
ple to the position they were in 
before investing via tied 
agents. The insurance ombuds¬ 
man is dealing with ano ther 


The lowdown on low-cost share deals 


S EVERAL months ago. 
a Weekend FT reader 
wrote in landing the 
cheap dealing service 
offered by a FT-SE 100 com¬ 
pany to deal in the company’s 
shares. “It is simple, cheap 
and efficient I am now won¬ 
dering whether there are any 
other schemes of a similar 
natnre available.” he wrote. 

Most private investors 
spread their risk through a 
large number of holdings in 
different companies and will 
hold a variety of stock in a 
general Personal Equity Plan. 
But there will be times when 
the investor may want to deal 
in one or a few bine chip com¬ 
panies. or to increase his Pep 
holdings through a single com¬ 
pany Pep. 

Many quoted companies 
have arrangements with stock¬ 
brokers and personal equity 
plan managers to provide 
investors with a reduced rate 
service for sharedealing. Some 
have a similar arrangement 
with a Pep plan manager for 


Company 
Abbey National 
Allied Lyons 
Anglian Water 

Areyn _ 

BAA 

Bank of Scotland 

Barclays 

BAT 

BET 

Blue Circle 
British Aerospace 
British Airways 
British Gas 
British Petroleum 

Cable & wireless 
Cadbury Schweppes 

Cotjrtauldi _ 

Enterprise Oil 

Genera) Accident 
General Electric 
Glaxo 

Grand Metropolitan 

Guinness _ 

Hanson _ 

ICI 

Inchape _ 

Land Securities 
Lloyds Bank 

Marks & Spencer 
MB-Caradon _ 

National Power 
NFC 

No rthern Foods _ 

PRO 

Pllkhiflton 

Prudential 

Hank Org 

Redlartd 

Reed inmmau 

Reuters 

RoHs-floyea 

RMC Group 

Royal Rank Scotland 

Royal Insurance 

RTZ Corp __ 

Sainsbury’s 

Sears 

Severn Trent 
Scottish & Newscaslle 
Scottish Power 

SmiUiKline Beecham 

Tate + Lyle 
Tosco 
Thom EMI 
Tomkins 

Trafalgar House _ 

Unilever 

United Biscuits _ 

Wellcome 
Whitbread 
Williams Holdings 
Willis Carr Don 


Shsredeellng 

Commission 


1 % 

1*4 (£12 min) 


opening either a single com¬ 
pany Pep with a maximum 
holding of £3,000 in any one 
tax year, or a £6.000 general 
Pep, or both. 

Companies snch as Hoare 
Govett, NatWest Stockbrokers 
and Cazenove have led the 
way in offering a low cost 
share dealing service for 
selected quoted companies. 

The table below shows com¬ 
panies in the FT-SE 100 which 
responded to our request for 
details of available schemes. 
Some companies, including 
British Steel, Lasmo, Bass, 
Pearson and Midland Bank, do 
not have arrangements for a 
cheap sharedealing scheme or 
corporate personal equity plan 
at the moment and have not 
been included in the table. 

The charges are very com¬ 
petitive compared with execu¬ 
tion-only brokers, many of 
which charge a minimum of 
£10 for dealing. Similarly, the 
Pep charges also represent 
good value compared with the 
industry norm of 5 per cent 

Pap durgn 

Mtfal Deeflng 


i% (£10 min) 

1% (£10 min) 
1 % 

1 % 

IV. (£10 min) 
1%-(£9.50 min) 
IS 


IS (£10 min) 


0.5 %(£10 min) 


IS (ElOmln) 
0.SS* 

1 % 

IS (ElOmln) 


1 % (£10 min) 
1 % 

1 % 

IS 


0-2%(£S min) 

0 . 6 % 

0.25% 

OSS (E5 min) 
025% 

OSS (ES min) 
025% 

0.25% 

0.25% 

0.25% 

0.25% 


OSS l£S min) 
0.5% (£5 min) 
025% 

025% 

025% 


02% (CSmln) 
02S%*(ESmln) 

023% 

variable* 

025% 


OSS (£5 min) 
0.25% 


IS 

£10 

1SIE9.5Q min) 


1% (ElOmln) 


IS (£10 min) 
1 % 


025% 

025% 

025%' 

025% (ESmln) 
g.5% (ES min) 


025% 

025% 

05% (ES min) 
025% 


Annual 

oass 

0.5% (£10) 
0.5% (£5 min) 

0S% (£15 min) 
02 % 

0.5% (£10 min) 

£10 

0.5% 

05% (£5 min) 
0.5% (£5 min) 
0,5%(C15 min) 
0.25% 

£10 


OSS (£10 min) 
05% 

£10 

£10 

OSS _ 

0.5% (£5 min) 


05% (E5 min) 
05% 


£10 

05% (£5mfn) 
i% 


05% (£f0 min) 
05% (£5 min) 
05% 

05% (ESmln) 
1.5% 

£20 

£10 


£10 

0.5% (£10 min) 
05% (£5 min) 
0.5% (ESmln) 

05% (£10 mm) 

05%(£12.50m!n 
£10 _ 

CIO 

£10 

05% (£10 min) 
£10 


CToaura 

"Eio 

E5 + E1D+ 


0.6% (£20 min) 
none 

1% (£25 min) 
£5 

0.5% (£20 min) 

£15 

£15 

05% (£20 min) 
£15 

ES+C10+ 

£10 


0.5% (£10 min) 
£10 

E5 + E10+ 

£5 + £10* 
none 


£5 + £10+ 
£5 4-£10+ 

£5 4-£10+ 


025%+ £10* 
£15 

£5+£10+ 

C5+C10+ 

£15 

none 

C5+C10+ ~ 

0.6% (£20 min) 

£15 

none 

£15 

none 

none 

£ 5 +£ 10 + 

£5 + £10+ 

£5 + £10+ 
none 

0 5% (£20 min) 
CS+CT0+ 

£ 5 + £ 10 + 

025%+£10+ 

£15 

E15 

0.5% (£ 2 Q min) 

) 1%(£50ma«) 
£S+£lD+ 

£5 +£10+ 

£6+£10+ 

05% (£20 min) 
£ 5 +£ 10 + 


120 claims against agents tied 
to Lautro firms and has made 
clear that compensation may 
include amounts for distress 
and legal fees. 

No such extras will go to 
investors who make claims on 
the Investors' Compensation 
Scheme following the default 
of four intermediaries licensed 
by Fimbra - the independent 
brokers' regulator. 

The Scheme said this week it 
expects 1,500 claims to arise 
from these firms, and hopes to 
pay at least some compensa¬ 
tion as quickly as possible, 
without delaying to settle the 
more complex aspects. Inves¬ 
tors will be compensated only 
by reference to the value of 
their investment on the day 
the firm was declared in 
defanlt and cannot receive 
more than £48,000. 

People claiming a gains t Fim¬ 
bra members still extant face 
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even more uncertainty. “Unfor¬ 
tunately, it does not necessar¬ 
ily follow that (they) will be 
entitled to the same restitution 
and compensation as those 
covered by Lautro," Anthony 
Nelson, treasury minister, told 
the House of Commons during 
the debate on the Finance BilL 
“Each case is subject to an 
examination of the package, 
the circumstances and the 
terms of the investment bond, 
and the mortgage proposed.” 


Hodkinson said, however, 
that many investment sales¬ 
men around the country had 
operated without authorisa¬ 
tion. He tViinVcs investors who 
have dealt with such people 
will be able to ask SIB directly 
to recover their money in foil 
from any institution involved 
knowingly. But he adds: “The 
question is whether the will is 
there to use the legislation.” 

Barbara Ellis 


initial charges, annual charges 
of about 0.75 per cent to 1.5 
per cent and brokerage of 
around 1.65 per cent 

Many companies pay or sub¬ 
sidise the initial charge or the 
annual fee themselves, which 
leads to a reduction in 
charges. However, these are 
execution-only schemes with 
no investment advice avail¬ 
able. 

Tiie structure of the service 
can vary between companies 
- there may be a minimum 
value of shares that can be 
bought or sold. The brokerage 
for General Accident, for 
example, requires deals to be a 
minimum of £500. The same 
can be true for Peps - the 
minimum level of sharehold¬ 
ing in the General Accident 
Pep is £1,000. and it is £1,500 
for Renters. VAT is payable on 
most charges apart from the 
broker’s commission. 

Scheherazade 

Daneshkhu 


An option to share 


T HE SAVINGS product 
with the best risk/re¬ 
ward ratio of all wifi 
be losing a little of its 
| glitter on October 1. This non¬ 
pareil is the little-publicised 
savings-related share option. 

! With Inland Revenue 
approval, employees are 
offered options to buy shares 
in their company at a price 
fixed when the options are 
granted and which is usually 
80 per cent of the market price 
at that time. The options 
become “exercisable" - con¬ 
vertible into shares - either 
five or seven years later. 

As a condition of receiving 
this option, an employee must 
enter into a savings contract, 
the ultimate proceeds of which 
will pay for the optioned 
shares at the 80 per cent initial 
price. Under these SAYE con¬ 
tracts - offered by a range of 
bui l d in g societies and banks as 
well as the Department of 
National Savings - monthly 
contributions are deducted 
from salary for five years. 

The saver must decide at the 
outset whether he wants to 
withdraw his money at the end 
of that period or leave it in for 
a further two years to accrue 
extra interest. Either way. the 
related share option can only 
be exercised in the six months 
following the cash withdrawal 
date. 

Interest on the SAYE con¬ 
tract is paid in the form of a 
tax-free terminal bonus. This 
currently amounts to 15 
monthly contributions after 
five years and 30 If the money 
is left in for a further two 
years, working out at com¬ 
pound annual rates of return of 
&86 per cent and 9J5 per cent 
respectively. 

The Government has now 
decided to pare back on this 
terminal bonus. Employees 
who sign up after September 30 
will find the bonus cut from 15 
to 12 monthly payments after 
five years and from 30 to 25 
after seven years. This will 


equate to annual interest of 7.5 
per cent and 7.38 per cent - 
much more in line with pre¬ 
vailing market rates. 

For a stand-alone investment 
these would be generous 
yields. Perhaps the best com¬ 
parison is with the National 
Savings Yearly Plan which 
pays out 8 per cent per annum 
at the end of a five-year period 
- but the overall attraction is 
enormously enhanced by the 
added component of the linked 
share option. 

If the share price performs so 
dismally th at by the time of 
exercise it has fallen below the 
80 per cent starting mark, then 
the holder will allow the option 
to lapse and be content with 
his tax-free bonus. But, as the 
table shows, even if the price 
has done no more than tread 
water during the option period 
there will be a useful capital 
gain to add to the overall 
return. And if the shares actu¬ 
ally move ahead, the employ¬ 
ee’s pay-off goes into overdrive. 

Wellcome provides a topical 
example. Wellcome employees 
in 1986 were offered options to 
buy shares five years hence at 
£L29. Saving at £50 per month 
cost £3,000 in total, and ren¬ 
dered a fond of £3,700 - and 
therefore a right to buy 2,868 
shares. That means that £3,000 
bought those lucky employees 
the right to buy shares cur¬ 
rently worth around £24,000. 

Investors who hope to lock-in 
to the current rates of return 
before September 30 are likely 
to find that the matter is out of 
their hands. 

More than 1,000 companies 
operate savings-related share 
option schemes and, in the 
past three years, 1.3m 
employees have been granted 
options over shares worth 
£2.1bn. Far more could have 
taken advantage of this 
gilt-edged opportunity. 
Participation is open to all 
full-time staff who have 
completed a qualifying period 
of up to five years employment 


The week ahead 


but in practice, take-up rates 
tend to be well below 50 per 
cent and often as low as 10 per 
cent 

Those who do seize the 
opportunity rarely make the 
most of it. The average 
contribution is less than £50 
per month whereas the 
statutory maximum was raised 
last year from £150 to £250. So 
a top saver can pay in £15.000 
(60 x £250) which, if left for the 
foil seven years, will currently 
attract a bonus of £7500 (30 x 
£250). Assuming the usual 20 
per cent price discount, this 
£22500 cash fond will allow for 
an option over £28,125 worth of 
shares. The new rates will 
reduce this to £26562. 

The only section of the 
workforce which can almost 
always be relied on to save to 
the hilt is the board of 
directors. Directors and other 
senior managers will usually 
participate in their own 
exclusive executive option 
scheme, but they can top up 
with savings-related options. 

Although executives earning 
more than £25,000 p 2 L cannot 
hold options over shares worth 
more than four times salary, 
savings-related options fall 
OUtside this limit- 

Hence, there Is nothing to 
stop a director on a £50,000 
salary from being granted a 
£200,000 executive option and, 
in addition, a £28,125 (reducing 
from October 1 to £26,562) 
SAYE option. 

Companies contemplating an 
imminent issue under a 
savings-related scheme would 
be well-advised to try to beat 
the October l deadline. By 
doing so they will enhance 
staff benefits at no cost 
whatever to themselves. But 
sadly many will be constrained 
by scheme rules.. 

David Cohen 


David Cohen is a partner in 
the City law firm Paisner& Co. 


Company 
bid tor 


counts, special offers, and other 
enticements which make the rates 
they pay in the first year or two of a 
mortgage comparable with those of 
the buflding societies. 

The second line of defence is that 
the building societies are out of step 
with the market and are charging too 
little for their mortgages, “If the soci¬ 
eties choose not to charge a commer¬ 
cial rate for their business, that is not 
our affair ,” one centralised lender told 
me. 

That begs the basic question. With 
the banks’ base rate at 10 per cent, a 
mortgage interest rate of 10.7 per cent 
might look a shade underpriced - but 
a mortgage rate of 1L55 per cent is 
distinctly overpriced. 

Over tiie past three years, the cen¬ 
tralised lenders, as well as charging 
higher interest, have been consis¬ 
tently tougher on customers who get 
into payment difficulties than the 
building societies. These facts should 
be borne in mind by anyone thinking 
of en tw r m g the housing market now. 
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imperial Chemical Industries 
reports its second quarter 
results on Thursday, when it is 
expected to produce pre-tax 
profits of £200m-£240m, down 
from £309m for the same quar¬ 
ter last year. 

One analyst said that if the 
company cuts the dividend, the 
results on the market would be 
cataclysmic. 

The main points of interest 
will include the results of the 
pharmaceuticals division. 
Analysts will be looking at the 
extent of the decline in 
Tenormin sales in the US since 
the expiry of Its patents. 

The extent to which the new 
drugs, zestril, Zoladex and 
Diprivan, have made UP 


Tenormin’s decline will also be 
key. 

Otherwise, agrochemicals 
are likely to be disappointing, 
and analysts will be watching 
the state of the basic chemicals 
market to see if there has been 
any sign of an upturn. 

The chairman's statement 
about future prospects will be 
closely examined. 

Midland Bank becomes the 
first of the Big Four banks to 
announce its its half-year 
results on Thursday- 

The results are largely of 
historical interest since 
Midland was taken over last 
month by Hongkong and 
Shanghai B ank and will not 
pay a dividend to its former 


shareholders. Last time round 
a poor performance on its UK 
banking operations drove 
Midland into a loss of £71m.. 

This year it should be back 
in the black. UBS Phillips & 
Drew are predicting pre-tax 
profits of £l20m, but a possible 
write-back of sovereign debt 
could make the figure even 
higher. i 

Lloyds Bank will report on | 
Friday interim pre-tax profits 
or around £355m against £33im I 
a year earlier. 

It is likely to increase its 
interim dividend by about 15 
per cent to 639 net. The result 
will underline its performance 
as the best of the clearing 
banks. 


Company 

Year In 

Abtrust Preferred 

May 

Abtnist Scotland 

May 

AerUngus 

Mart 

Atm Group 

Apr 

Assoc Brit Consultant 

Apr 

BatdtuBd Develop 

Mar 

Border TV 

Apr 

Bristol Scotts 

Mar 

British Bloodstock 

Mar 

dsytiBhs 

Mar 

Cray Electronics 

Apr 

CRT Group 

Apr 

BbM 

Apr 

Electron House 

May 

Eve Grot* 

Mar 

Ewart 

Apr 

Exmoor Dual Inv 

May 

Hlofax 

Mar 

First Spanish inv 

May 

First Technology 

Apr 

Fleming Overseas 

Jtm 

Gibbs Mew 

Mar 

Goode Durrani 

Apr 

Greycoat 

Mar 

Jacques Vert 

Apr 

London Merchant Sec 

Mar 

Menviar-Swain 

Apr 

Menztea (John) 

May 

North Fine Foods 

Mar 

Power Corp 

Mart 

Property Sacurfty 

Mar 

Rubicon Group 

way 

Seville 

Apr 

Southend Property. 

Mar 

StabeMB Mdgs 

Mar 

Telecom Bream 

Aprt 

Victoria Carpet 

Mar 

Wood (SW) - 

Mar 


PRELIMINARY RESULTS __ 

Pre-fax prom hmmiae*' 
year to (£ 000 ) pr eha re (p) per share (») 


(-) 14 33 
(269) 0.37 
16 .600) 

(2.290) 137 
(1.140) 0.3 

(622) 3-0 
(866) 7.6 

(770 L) 

(381 L) 

(1.570) 

(3.510) 3-2 

(5,470) 8u26 
(29 L) 

(868) 2.62 
(4.110) 22L5 
(254) 1.18 

(6975) 6.34 


(-) 11.62 
(0.75) 0.6 


.62 H 

0.6 (0.56) 
(-) 


552# (1,550 L) 


(1.65) 2.35 t225l 
(29.0) 9.7 (9.2) 

(034) 0.75 (1.0) 

(7.9) 2.7+ (2.7+) 
(-) 0.5# (-J 


(3555) 1-19 


639 (3,030 L) 
&310* (5.150®) 


(673) 11.68 (10.97) 6.75 (6 75) 


7,600 L (38500 L) 

2510 L (3,010) 
24500 (28500) 6.54 

6.020 (5020) 29.2 

25,400 (21.500) 28.1 

155 (284) 0.97 

12.400# (15.600) 9.15# 

6,720 (3,080) 4.04 

822 (8.900 L) 30.4 
2J360 L (1,690 L) 

3,710 (2,380) 2.6 

.387 L (1,130 L) 

91,000 (94,000) 

1,740 (1,900) 18.1 

15 L • (55) 


INTERIM STATEMENTS 


(9J) 5.4 (5.4) 

(.) 52 (5.2) 

(21.9) 2.0 (10.0) 

(7.43) 3.8 (3.6) 

(23.6) 9.0 (7J) 

(23.6) 10.0 (9.4) 

(0.51) 0.75 (1.75) 
(10.5) 2.0# (576) 
(1.28) 3.75 (3.12S) 
t-1 - H 

(-J * H 

(5 42) 4.18 (3.8) 


(0.7) 0.2S 



Hell yam 

Pie fax profit 

Interim 

dividends* 

Company 

to 

(£000) 

per ehare (p) 

Abeiferih Smaller 

Jun ' 

’ 1,900 

(578) 

2.1 

(2-0) 

Automated Security 

May 

6.550 

(13.900) 

225 

(2-07) 

Bering Tittame Inv 

Jun 

2,500 

(&180) 

1.7 

(1./) 

BWD Securities 

Mny 

1,220 

(1,360) 

1.3 

(1.3) 

Central Motor Auc 

:• Apr. 

432 

(861) 

1.0 

(1.0) 

Derby Tat 

Jun 

971® 

(985®) 

823 

(8.34) 

Doetlex 

.Jun 

876 

(500) 

1.8 

0-32) 

First Maryland 

■ Jun* . 

24,300* 

(20,000*) 

- 

(-) 

Flaming American 

-Jun 

238® 

(522®) 

0.35 

(0.5) 

Fleming Ctaveritouse 

Jun 

1,070 

(1.210) 

5.0 

(50) 

Fleming Fledgeling 

Jun 

365 

(211) 

1.0 

(1-0) 

Gan Consolidated 

Jun 

- 

M 

4.3 

(4.3) 

Graham Rfntnuf Inv 

Jun 

427§ 

(2945) 

- 

(-) 

Greal Western Res 

Mar* 

13500 L 

(7,300 L) 

- 

(2.5) 

Green Property 

Junt 

1,010 

(847) 

1 2 

(12) 

Greentrlar Inv 

•Jon 

505 

(420) 

2.1 

(2.1) 

(-> 

Grosvenor Dev Cap 

May 

3 

(141) 


ntfrongwayrropi 

Jun 

332 L 

(2,150 L) 

• 

(-) 

HUI & Smith 

Mar 

1.240 

(2,420) 

2.1 

(1.91) 

Holders Tech 

May 

198 

(181) 

2.0 

(2.0) 

Radius 

May • 

525 

(Ml) 

0.9 

(0.9) 

Rsutars 

Jun 

187,400 

(170,000) 

S3 

(4.7) 

River ft Mercantile 

Jun 

4,9905 

(3.150§) 

Z25t 

(1-8t) 

Selective Assets 

Jun - 

194 

(250) 

- 

(-) 

SmHhkflne Beectiam 

Jun 

254,000* 

(230,000*) 

2.075t (1.871) 

St Andrew Tst 

Jun 

1,700 

(1.480) 

2? 

(2.7) 

84 Modwen props 

May 

1,040 

(1.020) 

. 

(-> 

Transfer Technology 

Jun 

3.460 

(2.130) 

625 

(6.25) 

Union Discount 

Jun 

14,800 L 

(8.400 L) 

- 

(115) 


(Rgurw in parentheses are for the corresponding period.) 

•Dividends are shown net pence per share, except where otherwise Indicated. L - 
toss, t “ Figures quoted fn Irish pounds & pence. # - Figures tor 15 months, t - 
Second interim dividend. § = Net revenue. + = Figures quoted In US dollars & 
cenfa. * - Second quarter flguras. • - Available revenue. ♦ - Third interim 
anftoend. 
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Thursday 
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FINANCE AND THE FAMILY 


Investing in .. . China 

need time to settle 


HINA-has opened 
the gates to foreign 
investment at last 

and money Is pout¬ 
ing . in. The potential for 
growth Qfl-an unprecedented 
scale is plain. China has the' 
largest population on earth 
and a cheap workforce. Most 
Chinese share the work ethic 
of other. Asian economic suc¬ 
cess stories such as Japan «wrt 
Hoag Kong. 

Senior leader Deng Xiao¬ 
ping's “open door” policy of 
economic liberalisation has 
included the. establishment of 
two new stock : exchanges, trad¬ 
ing in shares which have an 
ingenious capital structure to 
ease the difficulties for foreign 
fund managers. But European 
investors still need the 
answers to two questions 
■ Is the economy vulnerable 
to political change? 

The enlightened technocratic 
liberalisation being applied to 
the economy sits awkwardly 
with the brutish massacre of 
students in Tiananmen Square, 
Beijing, in 1989. There is under¬ 
standable reluctance to put 
funds at the mercy of a regime 
led by a man of 87 which has 
shown it will hot baulk at 
authoritarian measures remi¬ 
niscent of Stalin. 

Some observers are, how¬ 
ever. confident that economic 
reform is there to stay. Deng is 
trying to ensure a succession 
committed to economic liberal¬ 
isation. Over the past six 


months he has moved several 
members'of the liberal faction 
into key posts, and is expected 
to consolidate power at the 
Mth. party, congress scheduled 
for November. 

The communists also appear 
to have realised that some 
form of liberalisation .and mar- 
ket discipline will be necessary 
to deliver an adequate stan¬ 
dard of living. Experience of 
Europe's former eastern bloc 
shows. what. can happen to 
political regimes If flying stal¬ 


led to a savings ratio calcu¬ 
lated by Barclays de Zoete 
Wedd (BZW) at around 30 per 
cent, suggesting healthy pros¬ 
pects for any company which 
can produce something they 
want to buy. 

■ Is the Chinese market the 
best place to buy exposure to 
the Chinese economy? 

China now has two stock 
exchanges, in Shenzhen and 
Shanghai. The authorities have 
gone to elaborate lengths to 
make life easy for foreign 


Shanghai’s “B" share market 
now has a total capitalisation 
of USSlSlm, while Shenzhen's 
is $6852m. These tiny figures 
may . Illustrate the potential for 
growth, but they also show the 
tightness of the market, it is 
not easy to spread risk if you 
invest only in “B” shares. 

Many claim that investors' 
enthusiasm to take advantage 
of these new opportunities has 
left the market overheated and 
overvalued. The high Chinese 
savings ratio has led many 


FACTFIL& China 


dards are poor. In any case, 
though, Deng’s initiatives have 
already attracted enough for¬ 
eign investment to make 
U-turns difficult. 

The economic data are 
astounding. China managed 
real gross national product 
growth of 7.0 per cent In 1991, 
and industrial growth of 12L9 
per cent. The five-year plan for 
1991-95 has already raised its 
target for GNP growth from 6 
per cent a year to 9 per cent 
Meanwhile the people are 
thrifty but have little on which 
to spend their money. This has 


' Population (1991 estimate):-' ■! 

--■ - ' 1.158m 

. Gross Domestic Product (1991); 

£21Obn 

Real GDP arowth (1991): -■ 

7.0 per cent 

. Market Capitalisation: 

US$838,2m 

Inflation rate: . 

3.4 per cent 

■-Bschanae rate: • 

" £1 =10.608 Yuan 


To(h 1 avaSaWe for foreign Lnvoatora-Sburaj Proffic Asa&t ManagemofU 


investors. Each company 
issues two classes of share. “A" 
shares may be bought only by 
locals, while "B” shares are 
reserved for foreign investors. 

John Kelly, of BZW Invest¬ 
ment Management, is enthusi¬ 
astic. “The system is marvel¬ 
lously well organised. In 
China, there are authorised 
brokers and dealing is elec¬ 
tronic. They’ve got rigorous 
controls on how companies can 
be listed and they use interna¬ 
tional accounting standards.” 

This does not mean the mar¬ 
ket is immune to problems. 


locals to try to buy “B" shares, 
constricting supply for foreign¬ 
ers. 

In Shenzhen, a typical “B" 
share trades off a price-earning 
multiple of 30, while “A" 
shares are on multiples of 37 to 
40. Many fund managers have, 
therefore, decided to avoid “B” 
shares and buy their exposure 
to China elsewhere in the Far 
East - particularly Hong 
Kong. 

According to Kenneth King 
of Eleinwort Benson 
Investment Management: 
“China is the most exciting 


investment area in the world 
at the moment. But going from 
there to setting up a fund to 
buy a very small number of 
“B” shares which are grossly 
overpriced is quite a leap. It's 
perfectly obvious that the 
market is grossly overheated." 

Tim Williams, of Schroders 
Asia, takes a similar 'view: 
“Almost inevitably, gravity 
will assert itself and then there 
will be a major fall. And that's 
when I plan to buy.” 

There are differences 
between China's two markets. 
While Shenzhen, just across 
the water from Hong Kong, is 
the larger, most of its quoted 
companies are joint ventures 
with the colony. This makes it 
all the easier to buy Chinese 
exposure with a Hong Kong 
fund. Shanghai was the largest 
market in Asia before it was 
shut down forcibly by the 
communists In 1949. The 
companies planning to come to 
the market there in the next 
few months are a different 
proposition from Shenzhen as 
they are mostly in heavy 
industries, like Shanghai 
Chlor-ALkali and Shanghai 
Tyre and Rubber. 

Most previously were 
state-owned monopolies. This 
offers the kind of direct 
exposure to Chinese growth 
which is difficult to buy in 
Hong Kong or Taiwan. 

So how should a private UK 
investor get involved? There 
are five authorised unit trusts 


Shanghai, which used to be Asia’s biggest market before the communists took over in 1949 


investing in Hong Kong and 
many more Investing in a 
range of Pacific rim countries. 
None of these is a "widows and 
orphans” investment but they 
offer some diversification. 

China is not an authorised 
market, so onshore unit trusts 
cannot be bought. But several 
offshore funds have been 
launched this year to buy “B" 
shares. 

These include Barclays 
China (based on Jersey}; the 
GT Shenzhen and China fund, 
which Is registered as a unit 
trust in Hong Kong and listed 


on the Hong Kong stock 
exchange; and Hafnia Prolific's 
China Opportunities fund, 
which is listed on the Dublin 
stock exchange. 

Of these, only GT is 
restricted exclusively to "B" 
shares; it is now 65 per cent 
invested. The others have- 
scope to invest in Hong Kong 
and other local markets, and 
Hafnia Prolific, which is a 
fully-authorised fund, has only 
a maximum of 10 per cent Ln 
“B” shares. 

Minimum investments are 
not prohibitive compared with 


unit trusts. Companies more 
sceptical about "B" shares, 
such as Schroders and 
Kleinwort Benson, offer large 
“emerging market" funds. 
These spread risk across 
several markets. 

China offers rewarding 
prospects for those prepared to 
take a risk. But it could be best 
to limit that risk via a broad 
fund for the time being until 
the country's well-organised 
stock markets have had the 
time to mature. 

John Authers 


Employers sweeten pensions 


A PENSION often is 
described as the 
most valuable but 
least-valued benefit 
that employers provide. Such a 
contradiction has been a 
source of increasing concern to 
employers who, with thetr pen¬ 
sion costs spinning upwards, 
watch with increasing frustra¬ 
tion as their staff opt out of 
handsome benefits packages 
for personal pension plans that 
are patently less attractive: 

Now, pension consultants 
say, employers are examining 
ways to restructure their pack¬ 
ages to make them more 
attractive to a; broader mix of 
et&tfloyees. :. f;' 

Kevin Spring, director 'at the. 
Wyatt Company, a firm of con¬ 
sulting actuaries, says the 
advent,of personal pensions 
has made employers aware 
that the generous provisions 
they are making for their 
workers' retirement are not 
fully appreciated. Furthermore, 
they are often not the most 
attractive for younger- or 
part-time workers who will not 
stay long enough to enjoy the 
benefits fully. 

Spring says the challenge is 


for employers to provide for 
workers' retirement in a way 
that most will appreciate. And 
because workforces are 
diverse, the classic final salary 
scheme awarded after 30 years 
of continuous employment is 
attractive to only some of the 
employees. 

Under such a scheme, a full 
pension allows • a retiring 
worker to receive two-thirds of 
his final salary for as long as 
he lives, with the likely guar¬ 
antee- of periodic inflation 
adjustments besides. But while 
such benefits are enough to 
guarantee the loyalty of older 
workers," younger transient 
workforces are often unim¬ 
pressed. 

“Personal pensions are am¬ 
ple to understand, flexible, pro¬ 
vide investment choice and are 
perceived to be portable,’! 
Spring says% .... 

“All of this makes them 
extremely attractive for 
younger people, even though 
these perceptions often prove 
to be invalid in practice.''' 

According to Paul Green¬ 
wood, research actuary at con¬ 
sulting actuary Mercer Fraser 
and Go; “What has changed 


Directors’ Transactions 


THE GLOOM surrounding the 
stock market continues to cast 
its shadow over directors' 
activity. 

BM Group, the construction 
equipment company, was high¬ 
lighted a couple of weeks ago 
when Roger Shiite, the resign¬ 
ing chairman, bought shares. 
A statement issued by the com¬ 
pany on July 3 revealed that 
the board was concerned about. 
the price drop from 398p at-the 
beginning of June to 55p at the. 
beginning of July. 

fi- was claimed that neither 
the group's trading nor flnan-~ 
cial position justified the scale 
of the fall, and a review of the 
management accounts 
suggested there would be con¬ 
tinued growth in profitibility. 
Seven directors - including 
Matthew Thorne, the new 
chair man, and Howard Sutton, 
the managing director. - 
bought 83,500 shares at 96p. 


Directors at Microgen, the 
computer bureau services 
group, have also been buying. 
Douglas Lee,-the chairman, 
GJE. laddie, tiie finance direc¬ 
tor, and another executive 
director bought' a total of 
1041*00 shares at 160p. Mr Alli¬ 
son, one of the non-executive 
directors, bought 2,000 shares 
at 168p. . 

Final results at Birse Group, 
ln. 4he: contracting and con¬ 
struction sector, reflect the 
impact of a: bad debtor. Never¬ 
theless, when recovery dawns 
it should be in this sector, and 
director buying should mean 
jgnod nem Fdm directors - 
Including the chairman and 
chief-executive, Peter Birse, 
and the finance director, David 
Swales - bought a total of 
830.275 shares at prices 
between 19 ami 24p. 

-Angus MacDonald, 

' Directns Ltd 


DIRECTORS 11 SHARE TRANSACTIONS IN THEIR 


OWN COMPANIES (LISTED-A USM) 

Company 

Sector 

Shares 

Value 

Ho of 
directors 

SALES 





Appleby Westward .... 

.FdRt 

' 24,750 

68 

1 

Brads loch. 

_InsB 

. - 26,500 

38 

1 

Dixons.-.. 


400,000 

816 

1 

Kinglfsher.... 

_'...„Stor 

-750, oro 

3,515 

1 

Leigh Interests. 

.-...Chem 

150,000 

.373 

1 

Richards Group. 

Metl 

300,000 

204 

1 

Sims Food.. 

.FdM 

- 28737 

66. 

1 

PURCHASES 

Barrett (Henry)....'— 

.Metl 

60,000 

13 

1 

Betterware Cons Prd.. 


20,000 

59 

1 

Birse Group__ 

_Coni 

750.000 

158 

4 

BM Group ................ 

.... EngG 

83£00 

80 

7 

Bristol Even'g Post— 

.Mdla 

.10,000 

27 

2 

Cooper. Frank. 

...Metl 

27.500 

10 

3 

E! Oro Mining'. 

Mine 

10,000 

38 

1 

Great Portland. 

..... Prop 

150,000 

192 

1 

Leeds Group__ 

_Text 

2^00 

11 

1 

Microgen ... 

....PP&P . 

106.500 

171 

4 

Or il lame_: 

.Stor 

220.00 

387 

2 

Proudioot (Alex).. 

.BUSS 

15,000 . 

23 

2 

Slurge Holdings......... 

ii... InsB 

25,000 

19 

1 

United Energy .. 

........Oil 

158.500 

30 

4 


»expressed in COOOs. Companies must notify the Stock Exchange within 
rklng days ofa'share transaction by a director. This list contains all 
actions, including the exercise of options (*) If 100% subsequently sow. 
a value over £10,000. totormetlon released by the Stock Exchange 13-ir 
1892. 

• Saurcs: CHrectus Aid, Edinburgh 


things has been the availabil¬ 
ity of voluntary scheme mem¬ 
bership and the growth of per¬ 
sonal pensions. . 

Employers are spending 10 to 
15 per cent of total payrolls bn 
pension benefits and they want 
to get better value for money 
out of it" 

The fact that this spending is 
not necessarily appreciated by 
workers has prompted the 
redesign of pension benefits. 
But while this issue is deeply 


Norma Cohen on 
measures being 
taken, to keep 
workers loyal 


troubling to the pensions 
industry, a relatively small 
proportion has tried to address 
it so far. 

Mike Brown, director of com¬ 
munications for the National 
Association of Pension Funds, 
the industry trade association, 
says: “Flexibility is one of 
those things which everyone is 
in favour of but which can give 
you lots of trouble." He pointed 
out that in a survey of mem¬ 
bers, only five per cent had 
moved to introduce some ele¬ 
ment of flexibility. 

For those which have, a 
number of options are avail¬ 
able. Spring outlined several 
which employers are building 
into their' schemes. One,. a 
so-called “nursery scheme,” 
allowed employees under the 
age of say, 35, to join only a 
so-called money purchase 
scheme which would give them 
a portable lump sum. 

At the trigger age, the 
employee was then allowed 


either to stay with the money 
purchase scheme or opt into 
the final salary scheme most 
attractive to older workers. 

Another option would be to 
give all employees the choice 
of taking part either in a 
defined contribution plan, 
where they paid In an agreed 
portion of their salary, or a 
defined benefit scheme where 
the final return was known. 

The defined contribution 
scheme would not be as attrac¬ 
tive as the package received by 
those in the defined benefit 
scheme after a full working 
career. But people who stayed 
in for a shorter period of time 
-. say, five years would 
receive proportionate benefits 
which would certainly be bet¬ 
ter than the benefits received 
by those who had elected a 
defined benefit scheme. 

Greenwood says some 
employers have offered the 
option of accruing a smaller 
portion of a final salary 
scheme in any given year in 
exchange for either a lower 
annual employee contribution 
or the availability of some 
other inducement, such as a 
company car. While employees 
typically accrue 1 / 60 th of their 
final pension each year, some 
have opted to accrue only 1/ 
80th. 

Flexibility has its attractions 
but cost savings are not one of 
them. Greenwood says. Over¬ 
all, flexibility increases costs 
slightly by making administra¬ 
tion more expensive. “But the 
trade-off is a greater apprecia¬ 
tion of benefits." 

Thus, spending on pensions 
engenders employee loyalty 
rather than producing a yawn 
- precisely the view that 
prompted companies to offer 
pensions in the first place. 


Protection for 
professionals 


N AMES AT Lloyd's 
of London insur¬ 
ance market are 
not the only people 
who stay awake at night wor¬ 
rying about unlimited liability. 

Increasingly lawyers, solici¬ 
tors, accountants, architects 
and other professionals who 
are liable for all the losses 
their companies make have 
cause for concern. 

Professionals are coming 
under fire from their clients 
when things go wrong. 

Housebuyers who lose out 
through over-optimistic sur¬ 
veys, hospital patients who suf¬ 
fer from doctors’ mistakes, and 
shareholders whose companies 
go under because of sloppy 
accounting - all are much 
more likely to turn to the law 
for redress. 

And, following the well-es¬ 
tablished North American 
trend, courts are more prone to 
hand out big awards to com¬ 
pensate for losses due to pro¬ 
fessional negligence. 

Broker Alexander Howden 
and insurance company Sun 
Alliance International .have 
now launched a product which 
could help to relieve some , of 
the stress. 

The product is called the 
Catastrophic Asset Protection 
Scheme (CAPS1. In essence, it 


is an insurance policy which 
protects family assets against 
the risk of being called on to 
meet the costs of a successful 
professional negligence claim. 

CAPS is based on the legal 
premise that a spouse has an 
insurable interest in the family 
home. According to Peter 
Hornsby, of Alexander How¬ 
den: “The policy is bought by 
the spouse and they must pay 
the premium because the pol¬ 
icy has nothing to do with the 
partner." 

It is also designed to supple¬ 
ment the professional indem¬ 
nity (or PI) insurance which 
offers a limited amount of pro¬ 
tection against some of the 
cost of legal awards. 

Hornsby says more people 
are feeling nervous about 
claims exceeding the limits of 
their PI policies. 

Premiums depend on the 
level of PI insurance in place 
and the value of the assets 
being protected. 

The spouse of a solicitor with 
professional indemnity cover 
of £lOm would pay £155 to 
cover assets of £100,000 and 
£270 to cover assets of Elm. 

But if the PI limit is only 
Ilm, then the premium rises to 
£250 for the £100,000 of cover. 

Rickard Lapper 


Tax and US shares 


I -OWN some Marsh and 
McLennan shares and I 
enclose a copy of the dividend 
paid on May 15. I would be 
grateful if yon could explain 
how I mark out how much 
“Tax Credit” I should show on 
my next tax return in respect 
of this dividend. 

■ The expression “tax 
credit" (as distinct from “for¬ 
eign tax credit” etc) fa only 
applicable to dividends of UK 
companies, which are paid 
without deduction of income 
tax. Your US dividends should 
be entered in the section of 
your tax return headed “Other 
dividends ... already taxed" 
not in the section headed “Div¬ 
idends from UK companies and 
tax credits". 

You should enter the gross 
amount and add a note that 
the dividend has suffered 15 
per cent US tax as well as 10 
per cent UK tax. 

If you are exempt from tax, 
the tax refund will be only 
£6.79* If you are a 40 per cent 
taxpayer, you will have an 
extra £10.19 to pay. 

* If you are exempt from tax 
on the dividend by reason of a 
trading loss, for example, you 
can elect to forgo foreign tax 
credit and therefore treat the 
dividend as reduced by the US 
tax to £57.73, which will leave 
you with an additional £10.19 
loss relief available elsewhere. 


Enduring Powers of Attorney 
reciprocally on the prescribed 
forms to provide general 
authorities to act if either of 
us becomes mentally incapa¬ 
ble. We own the freehold of 
our home as joint tenants, sub¬ 
ject to a mortgage. Is there 
any spedal authority required 
in the Powers to include our 
joint-ownership of our home? 

■ There is no special author¬ 
ity required to enable the 
donee of an enduring power of 
attorney to act as such for one 
of two (or more) joint tenants. 
The power must, of course, 
state that it is related to inter¬ 
ests in land eg. by stating that 
it relates to all the property 
and affairs of the donor. 

War benefits 
come to light 

I HAVE found documentary 
evidence (National Health & 
pensions insurance card) that 
my mother was employed for 
some years prior to World War 
Two. At the moment she exists 
on the basic state pension. 1 
have been told that, under cer¬ 
tain circumstances, she may 


be entitled to additional 
benefits in her own right, but 
the local DHSS office has no 
knowledge of this type of 
claim. 

■ You should make 
enquiries of the Benefits 
Agency at 5 Ways Tower, 
Frederick Road, Edgbaston. 
Birmingham Bid 1ST. 

The benefit of 
a bond 

AM I correct in thinking that, 
were I to assign the benefit of 
a single premium insurance 
bond to my wife, a chargeable 
event would not result - ie it 
would be a gift inter vivos and 
so free of all tax? 

If that is so, on subsequent 
encashment of the bond by my 
wife, is the assessment of capi¬ 
tal gain based on the original 
single premium paid to me 
nearly 20 years ago, or on the 
value of the bond (determined 
by the published price of the 
underlying units) on assign¬ 
ment to her? If the latter is the 
case, can top slicing relief be 
applied over this period? 

■ As assignment by way of 



Ut, lerjol can So pwt 
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gift of the rights conferred by a 
single-premium life assurance 
policy is, as you say. not a 
chargeable event within sec¬ 
tion 540 of the Income and Cor¬ 
poration Taxes Act 1968. (How¬ 
ever. the reason which you 
suggest, after *ia". is not cor¬ 
rect). 

Your wife's income tax liabil¬ 
ity on her subsequent surren¬ 
der of the policy would indeed 
be based upon the excess of the 
surrender proceeds over the 
original premium. Top slicing 
relief would indeed be avail¬ 
able to mitigate any liability to 
excess liability (currently 15 
per cent) - and to CGT on 
other assets (under section 
102(3) of the Finance Act ISSSj 
- but not any liability to age 
surcharge- (currently 12’. per 
cent;. 




BEST RATES FOR YOUR MONEY 


Notice' 

Minimum Rale InL 

Account Telephone term 

deposit % paid 

INVESTMENT A/C's and BONDS (dross) 



CGT bill on 
property 

I OWN a freehold upper floor 
maisonette in Tooting, Lon¬ 
don, which was bequeathed to 
me by my mother 20 years 
ago. If I sold this property - 
which I have rented oat, off 
and on, but which is now 
empty - would I be exempt 
from capital gains tax and 
Inheritance tax? Alternatively, 
If I made a gift of it to my 
daughters, would they be lia¬ 
ble for capital gains tax should 
they decide to sell it? 

■ If you move into the mai¬ 
sonette before contracting to 
sell it, and give the appropriate 
main-residence notices under 
section l01(5Ka) of the Capital 
Gains Tax Act 1979 (or the cor¬ 
responding provision section 
222(5)(ai of the taxation of 
Chargeable Gains Act 1992). 
you should significantly reduce 
the prospective CGT bill - 
subject to .any anti-avoidance 
legislation in the Finance (No 
2) Act 1992, of course. 

If you give the maisonette to 
your daughter, you wifi have 
the same CGT bill as if you 
had sold it to her at its currem 
market value (although you 
could pay the CGT by instal¬ 
ments, with interest). 

The term “heritage property” 
refers to property which forms 
part or the national heritage - 
not simply to property which 
has been inherited. 

Your best plan is to consult a 
solicitor who is competent in 
the tax law and practice relat¬ 
ing to domestic property trans¬ 
actions. As a first step, you 
could ask your tax office for 
the free pam phlets CGT4 (Own¬ 
er-occupied houses.) and CGT14 
(Capital gains tax: an introduc¬ 
tion). 

Attorneys’ 

powers 

MY WIFE and I are pensioners 
and we propose to execute 


Scarborough BS 

First Post 

0800 590578 

ir.sicr.i 

£1.000 10 J0 r -o 

Yly 

Bristol & West BS 

Balmoral A/C 

031 225 3557 

Instant 

£25.000 1G.30 : .-o 

Yly 

Teachers BS 

Minster 90 

0600 378555 

SO Day 

£1.000 13.30% 

Yly 

Bath BS 

City oi Balh 

0225 423271 

6 Mlhs 

£40,COO i 

Yly 

Chelsea BS 

Premier A/C III 

0800 272505 

30 9.34 

£iO,OOC 11.75# 

Yly 

Cheltenham & Gloucester BS 

Golden Term Share 

0800 717505 

4 rear 

££5,0C0 12 25+ 

Yly 


TESSAS (Tax Free) 

Allied Trust Bank 


071 026 0879 

5 Year 

£3.000 12 68% 

Yly 

Julian Madge Bank 


0222 220800 

5 Year 

£20 12 50‘-: 

Yly 

National Counties BS 


0372 742211 

5 Year 

£3.000 12 00% 

YIV 

West Bromwich BS 


021 525 7070 

5 Year 

£150 n 60*.» 

Yly 

HIGH INTEREST CHEQUE A/Ca (Cross) 

Caledonian Bank 

HICA 

031 556 8235 

Instant 

£1 9.50° a 

Yly 

UDT 

Capital Plus 

0734 560411 

instant 

£1.000 9.40*o 

Qly 

Chelsea BS 

Classic Postal 

0242 521391 

Instanl 

£5.000 9.75% 

i'iy 





C 10.500 -.0.00% 

Yly 





£25.000 10.50% 

Yly 

OFFSHORE ACCOUNTS (Gross) 

Woolwich (Guernsey) Lid 

Inti Gross 

0481 715735 

instant 

£500 9 50% 

Yly 

Yorkshire Guernsey BS 

Key Ninety 

0481 719896 

90 Day 

£50.000 10.55% 

Yly 

Yorkshire Guernsey BS 

Key Term Share 

0481 719898 

31 8 93 

£10.000 11.00+ 

OM 





£25.000 11.25+ 

OM 





C5C.0CG 11.75+ 

OM 

GUARANTEED INCOME BONDS (Net) 

Aegon FN 


071 538 8800 

1 Year 

£50.000 8 60% 

Yly 

CCL Assurance FN 


071 626 3591 

2 Year 

£5.000 6 20% 

yly 

Prosperity Life FN 0800 521546 3 Year £25.000 8.30% Yly 





Aegon FN 


071 536 6600 

4 Year 

1.20,0011 d.-3'o 

Yly 

Aegcn FN 


071 o5& 6600 

5 Tear 

£50.000 8.55% 

rly 


HAT SAVINGS AJCa A BOH PS (Gross) 


InvesimenL A/C 

1 Month 

£5 850% 

Yly 

Income Bonds 

3 Month 

£2.000 9.25% 

Mly 

Capital Bonds □ 

5 Year 

£100 10.72? 

OM 

First Option Bor.d 

12 V,‘u>3 

3 s*i or 

Yly 

NAT SAVINGS CERTIFICATES (Tax Fr »a) 

37th issue 

5 Year 

£258 00 ir 

OM 

5Lh Index Linked 

5 Year 

£25 4 50% 

OM 



-r Iniin 


Childrens Bond B 

5 Year 

Z2‘ 10.3% 

OM 


This table cavers major banks and Building Societies only. All raids (aicepi QL-oranleod Inure Eendii art iftrwi-. Greer Fired - 
Fixed Rote (All other rales are variable) OM = imereti paid on maturily. N= Not Xaia. B » 3oni. •! - Rnic r.=ci until : i:.Si + = 
Rate Hxad unW l-fl-BJ- 4 Rata lUod until 31-8.92. 

Source: UONEYFACTS, The Uwnniy Guide 10 invesunem ana Mortgage Baits Aalslums Hens; Surinam No'"neh Reaoo-r can 
omam a complimentary copy by phoning 0&92 582808 


THE RATE TO BEAT 



Enjoy this eYceptioral return - equivalent to 8 
~*.a. net - with cur ntv. Three Month Notice 


Account * Minimum Initial deposit only £2001 
• Nc transaction charge* ■ Monthiv 'ir 
fariiitv available - IIU£!% p.a. gross. p.a 
Call o'/I bio OSr- anv tirm: tor full details. 


InKrea is paid imI of bask rale income ia« or. subject tn Hie 
required certification, grot*. Interest rates may vary. No 
■Iileresl it paid on drptnib oi C 2 OO 0 and below. 

Allied Trust Bank, 97-101 Cannon Street, London ECIN 5AD. 


ALLIED TRUST BANK 


... putting if on >' iuh'i’cst first 
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Jugglers who 
balance the 
books, too 


Tim Burt discovers how to 
profit from digital dexterity 


T HE company chair¬ 
man was showing off. 
He strode into the 
workshop, picked up 
three of his best-selling prod¬ 
ucts and started juggling. 

Charlie Fairbairn, the 28- 
year-old co-founder of More 
Balls Than Most - Britain’s 
leading supplier of juggling 
equipment - has a right to 
clown around. From start-up 
two years ago. his company 
has grown rapidly and now 
commands 55 per cent of the 
UK market in circus-related 
products. 

It is difficult to imagine a 
successful enterprise operating 
from the company's cluttered 
headquarters. Housed in Lon¬ 
don's old Leather Exchange, 
the premises Look as though a 
three-ring circus has just 
decamped. leaving its equip¬ 
ment behind. 

Every surface is littered with 
brightly-coloured juggling 
bails: rows of unicycles hang 
from overhead racks; there are 
spinning plates, devil sticks, 
clubs and flaming torches by 
the caseload. A large sign 
suspended from the ceiling 
reads simply: “Are you ready?" 

Fairbairn and his partner. 
Adam Gardner, think they are 
ready to expand and recently 
have signed distribution rights 
in Sweden. Norway, the US 
and Belgium. They decided to 
move into overseas markets 
following record sales in their 
10 UK outlets and through 
franchised retailers including 
Harrods, where the juggling 
balls were the best-selling 
“adult game" last year. 

The two jugglers, who set up 
the company in 1990 using a 
£15.000 NatWest overdraft and 
a loan from the London Enter¬ 
prise Agency, claim the secret 
of their success lies in the Feel¬ 
good factor. “We make the 
world's sexiest juggling bail - 
made from polymeric casing 
and Oiled with millet to create 


a softer, more tactile ball." 
says Gardner. 

“It has an oooh factor which 
people find appealing," his 
partner adds. 

Since its launch. More Balls 
Than Most has grown from a 
four-person outfit into an 
enterprise capable of producing 
30,000 balls a week with 35 
full-time staff and a further 30 
casual workers who hand-sew 
the final stitching on every 
ball. Turnover this year is 
expected to exceed £1.5m and 
Fairbairn hopes to see a profit 
of £250.000 on sales of more 
than 750.000 bails. 

From its humble beginnings 
on a market stall in London's 
trendy Covent Garden, the 
company is now looking at 
ways of using new technology 
to increase production. 
Already, engineering graduates 
at the South Bank Polytechnic 
have helped to boost output by 
designing a unique “ball-fill¬ 
ing" machine - one of those 
hypnotic pieces of equipment 
which you can watch for 
hours. It uses suction to hold 
the balls in place while the cor¬ 
rect amount of bird seed is 
pumped in. 

Although most of the compa¬ 
ny's sales are to individuals 
who want to learn a new skill. 
Fairbairn sees corporate 
demand as the biggest growth 
market. A number of groups 
such as Virgin and Paramount 
International have ordered tai¬ 
lor-made juggling balls 
embossed with their logos. As 
an alternative corporate gift, 
they are said to be more popu¬ 
lar than diaries or umbrellas. 

The juggling theme also is 
used as a promotional gadget. 
One computer group. Peterbor¬ 
ough Software, has balls carry¬ 
ing the slogan: “You’re safe in 
our hands." 

They come packaged in a box 
extolling Peterborough's vir¬ 
tues. The motto on the outside 
says: “A company that knows 


MINDING YOUR OWN BUSINESS ___ 

‘ Warships of the world 

keep an old salt afloat 

L IFE comes through small market townofLfcliKireL Sr'more Suhthe am 

order business, extended smell bmjgalow m « 









... — 

J* • •• • 

-r . 

g } - ■ 

•V \ 



- • • 

• ‘ V 


. • ’ 

* • , 

' •• 

' -V 







Fairbairn and Gardner show their skills with unicycle and juggling balls on London Bridge 


what the left hand and right 
hand are doing." 

The men behind More Balls 
than Most, both former com¬ 
puter salesmen, say juggling 
should not be dismissed as a 
pastime but recognised as an 
important antidote to execu¬ 
tive stress. 

Gardner and Fairbairn offer 
stress relief seminars to their 
corporate clients, involving a 
crash course in circus skills. 
Juggling transcends age and 
sex barriers and can ease desk¬ 
bound ailments such as repeti¬ 
tive strain injury, says Fair- 
baim, who adds that it is pre¬ 
scribed by some US doctors as 
an exercise to relieve arthritis. 

The company hopes such 
uses will boost demand over¬ 
seas. Exports represent only a 
small part of their business at 


present, but the imminent 
launch of a US mail order cata¬ 
logue - to be delivered to 36m 
households - is expected to 
attract more orders. 

The optimism, however, is 
tinged with concern at the 
tough attitude of lenders to 
small businesses. Export sales 
are desirable in order to ease 
the company's cash flow prob¬ 
lems. 

“The fact we're turning over 
large sums of money some¬ 
times sounds alarm bells to 
banks," says Fairbairn. “If you 
are a company which is vulner¬ 
able and trying to grow, then 
the banks can be verv diffi¬ 
cult." 

Like many other young com¬ 
panies with innovative prod¬ 
ucts, the initial success has to 
be measured against its bor¬ 


rowing. More Balls Than Most 
pays 3 per cent over base for 
its overdraft of £40,000 and has 
a factoring of 2.75 per cent 
through Lombard NatWest. 

Fairbairn refuses, however, 
to put finance at the top of his 
list of priorities. He talks of “a 
vision” rather than a business 
plan, and the balls come with a 
booklet entitled A Short Course 
In Life Enhancement rather 
than a guarantee. 

“We're not just salesmen," 
he says. “We're teachers. Since 
we've been in business, more 
than 150,000 people have 
learned to juggle. That’s suc¬ 
cess." 

■ More Balls Than Most, 14-15 
The Leather Market, Weston 
Street, London SEl 3ER Tel: 
071-357-7707. 


L IFE comes through 
the letterbox when 
you are in the mail¬ 
order business. 
"We’ve got customers in the 
House of Lords and quite a few 
in prison. The latter always 
seem to pay cash, which 
endears them to me." says 
Mike Critchley. a former mine¬ 
sweeper captain who now skip¬ 
pers Maritime Books. It is the 
only specialist postal source 
for books on warships, espe¬ 
cially the Royal Navy. 

To the non-specialist eye, 
Critchley’s list appears to have 
been written by Spike Milligan. 
Is there really a market for 
Minesweepers of the Royal 
Canadian Navy 1938-45? Or 
Lloyd's Losses (WWW VOl 2 at 
£75? The rising £250.000 annual 
turnover of Maritime Books 
suggests there is. 

The key to the business is a 
database of IS.000 customers 
built up since Critehley’s 
launch in 1979. He sends them 
regular mail-shots with special 
offers, and nearly a quarter 
pay a further £12 a year for 
Warship World, a newsletter 
run by Maritime Books and 
featuring its new lines. 

“I stole the idea from Habitat 
years ago,” Critchley admits. “I 
was furious that my wife had 
paid £1.50 for a catalogue 
which was largely their adver¬ 
tising. But it works.” 

Aged 46. with a light beard 
and a quick wit, he could have 
inherited Jack Hawkins' role 
on the bridge of any warship if 
the British film industry 
hadn't sunk. He left the RN in 
1978 after a conventional and 
successful career. A year later, 
he surfaced as the harbourmas¬ 
ter at Looe. a small port in east 
Cornwall. 

To help pass the time, he 
compiled a small, soft-back pic¬ 
ture book called British War¬ 
ships and Auxiliaries 1979. It 
was aimed at trippers, yachts¬ 
men and small boys - anyone, 
in fact, who would not want to 
pay £50 for Janes Fighting 
Ships. "Of course, no one . 
wanted to publish It, so vanity 
led me to do it myself,” says 
Critchley. "We sold 18,000 
copies at £1.20 which didn't 
seem too bad, so I left Looe and 
decided to go into books.” 

He still lives only 10 miles 
from Looe, just outside the 


small market town of LisKeard. 
The business is based in the 
grounds of his home where sn 
extended small bungalow 
houses more than 100,000 _ vol¬ 
umes. Every title on offer is in 
stock and there is no middle¬ 
man between customer and 
publisher. 

“Most of them would take 
three weeks to get it to you. I 
don't know how they’re still in 
business," snorts Critchley. “If 
the customer phones you with 
his Access or Visa number, he 
wants the book there in a cou¬ 
ple of days - maximum." 

For most booksellers, stock 
is a nightmare, with invento¬ 
ries worth many thousands of 
pounds tied up month after 
month on the shelves. Having 
no bank or other debt - a mat¬ 
ter of policy since day one - 
Critchley says he has no clear 

Keith Wheatley 
meets a sailor 
who turned 
to publishing 

idea what his stock is worth. 
“It’s a conversation 1 have 
every year with my accoun¬ 
tant. What's the value of eight 
tons of the 1990 edition of 
Janes Fighting Ships ? Probably 
zero, if I give up or go out of 
business.”.-Nevertheless, he 


ably in excess of £30 a transi¬ 
tion, far more than the average 
high street bookshop. "The 
marketing is what it's all 
about.” Critchley emphasises. 
“Once you've got a customer 
on the database, ycu can seii 
him something every six 
months." 

The company has a fuli-time 
sales manager, Roger May. and 
two part-time workers helping 
with packing and despatch. 
Salaries fincluding Critchley’s) 
total around £60,000 a year. 
“Tin sorry it's so imprecise but, 
if there's anything loft, we buy 
mare boobs," he says. Postage 
is the next biggest item, cost¬ 
ing more than £15,000 a year. 

Critchley’s favourite custom¬ 
ers are overseas, nearly a thou¬ 
sand of them. “They spend 
more because, if you're in 
Bulawayo, you can't exactly 
pop down to Dillons, can you’" 
One entire comer shelf of Mari¬ 
time's office is stacked with 
books for which the Japanese 
owner has paid but does not 
want posted.-He has been 
threatening for years to collect 
them; Critchley is itching to 
meet him. 

His own foibles extend to 
“owning" a frigate and a sub¬ 
marine; As project director of 
the Warship Preservation 
Trust - comprising HAIS 
Plymouth and the submarine 
Onyx, both lying at Birken¬ 
head and open to the public - 


uuamsas. Z" 5 --Critchley has found himself 

running his business from the 
motorway linking Merseyside 


never had to dump a book, 
although, some take longer to 
sell than others. He . admits, 
though, that he many of 
his buying decisions by “seat 
of the pants instinct" rather 
than analysis. 

At present. Maritime Books 
has 30 titles in print. Some 
have been hugely successful, 
but the naval sector is declin¬ 
ing. Critchley finds great cre¬ 
ative satisfaction in commis¬ 
sioning and creating a book 
but explains: “We’re down to 
two or three a year now. We're 
getting enough offers to buy 
£20 books for 70p that it’s so 
much easier to market those 
than have all the grief and 
heartache of publishing your 
own." 

The high median price of 
these specialist titles means 
that the average spend is prob¬ 


with the West Country. 

“Somehow,” he reflects, “I've 
also bought a lightship." The 
intention originally was to 
house a retail outlet for Mari¬ 
time Books in the former Trin¬ 
ity House vessel “ft's proved 
very difficult to find the right 
berth,” Critchley explains. 

There is only one doud on 
view from the bridge of Mari¬ 
time Books. “Our only real 
problem is that there were a 
hell of a lot of people wont into 
the RN during the War and 
they’re now dying off. That 
customer base is shrinking." 

Besides which: “Peace is 
breaking out all over the world 
and warships are not a sexy 
subject More people now serve 
in Boots the chemist than the 
Royal Navy." 


MINDING YOUR OWN BUSINESS 


INVESTOR/MANAGER 

Required 

For 2 year aid promotional 
handling &. fulfilment company in 
UcUroriLhiic with Blue Chip 

client base. | 

Reply to: Ref 3375 ! 

Neville Russell, 1 Telford Way, | 
Luton, Beds LUI 1HT j 


ORIGINAL IBM COM PITERS 
(Second User} 

Model SI 70-08SAT 
2176KRAM 
GO MB Printi Hard Drive 
1.2 MB 

Floppy 5.25" Drive 
SQ2S6 Micro- Processor 
80287 Math Co-Processor 
5153 CCA Colour Monitor 
£390.00 Each +■ C*rr. + VAT 
TEL: 071 370 6529 9am-9pm 


BUSINESS SOFTWARE 

ToodotrUm im UUm weclion pleotr telephone 071-407 5752 
or write to Dominic Morgan al the financial Time*, 

One Southwark Bridge, London SBl MIL or Fax:071-873 3065 


in 


country 


Active Qualified Business Executive, 30 years Gulf experience 
establishing own Marketing Consultancy in BAHRAIN/ 
DUBAI seeks representation, association with reputed 
consultanis/fimis. Visiting London early August 1992. 

Pkasc reply to BoKNaAS^.fTranrial Times, One Satahwarit Bridge, London SEl 9HL 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

BUSINESS FOR SALE 


BUSINESS FOR SALE 

Distributor of insulation materials to the construction industry, 
with well established customer base, generating turnover between j 
£1.5ni and £2,0m per annum. Location Somerset, which provides a , 
good base to all major centres of construction activity m the south j 
and south west of England. Good management and reporting 
functions arc in place and provides an ideal opportunity Tor 
expansion to potential purchasers in this area of activity or in fact 
for a management buy in. Initial prospectus available to serious 
enquiries who provide details of their interest. Write to the 
Managing Parmer, Box No A4184. Financial Times, 

One Southwark Bridge, London SEI 9HL. 


BUSINESS FOR SALE 
INDUSTRIAL BOILERS 

The owner direction or this unit! well 
established business not having family 
succession. wish to pLui in advance of 
retirement by way of a disposal of ifae 
business which wold allow their 
continuing management involvement 
form agreed period of time. 

Principle activity is in new and used 
industrial packaged boilers and 
associated equipment with workshops 
and sales offices in the North of 
England. Turnover area £15/2 million 
includes substantial export in addition 
in U.K. business. 

ForJurihtr information pl<ast write 10 
Bat A<3213, Financial Times, 

Out Southwark Bridge. 

Loudon SEI 9UL 


HIGHLY 

SUCCESSFUL 

COTSWOLD 

self catering holiday cottage 
business. 6 holiday cottages 
including potential owner 
occupiers house. Beautiful set¬ 
ting. Good access 90% 

occupancy. About 4'A acres. 
Butler Sherbom 0993 822325. 


THE BUSINESS 
SECTION 

appoin Every Tuesday A Saturday. 
To advertise please contact 
Melanie Mila on 
a7l4D 3308 
or write to her u 
The Financial Times. 

One Southwark Bridge. 
London SEI 9HL. 


BUS1NESS SERVICES 


STOP! THINK BEFORE 
GOING BANKRUPT OR 
LIQUIDATING YOUR 
BUSINESS 
Fryer & Co, Chartered 
Accountant*, arc Licensed 
Insolvency Practitioners who 
could help you to find an 
alternative. 

Please ring cither: 
Pinkie Chuter on Luton (0582) 
32484 or Alan Taub on 081- 
209 1125 ur 0831-356596 


YOUR OFFICE 
IN LONDON 

From 70p a day. 
Accom/Tel Ans/Tlx/ 
Fax/Mail Box etc. 
Office Box. 

Tel: 071 436 0766 
Fa.* 071 580 3729 


ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
(TM> 

n yean experience is passed an M 
you Find out which Indicators work 
oast end why. Easy to understand pro- 
3on 18 don Leave with A UNIQUE TRAD¬ 
ING SYSTEM trial you can confidently 
u» inwMKMMy. Benefit from our 6 
years experience in piecucol workshop 
training, 5 graded workshops to choose 
tram, hundreds of satisfied delegates. 
Tot (0932) 220349 


Universal Options, Swap, 
Yield and Zero-curve Add-ins 
Additional spreads heel functions for 
Capital Market Professionals using 
Lotus 1-2-3 and Excel (Windows. OS/2. 
Mod European and American style 
options and warrants on funds, com¬ 
modities. currencies, futures and 
shares 

Free 30 day Mai 
FlnaocM Systems Software. 

2 London WaU Buildings. EC2M SPP. 
TsM4 71 829 0200. FOK 44 71 989 2719 


COMPUTER AIDED 
SALES & MARKETING 

BraakThraugh. a comprehensive sales 
S marketing productivity system. Han¬ 
dles, contacts, prospects, clients, deal¬ 
ers products & services Produces form 
letters, mailshots, soles action fists. 
Report generator included Manage 
sources, campaigns, costing, response 
evaluation, naiea. telephone scripts & 
much morel DEMO DrSC available 
90DEL, FREEPOST. London N10 1BR 
TEL BS1-883-9193 
PAX 031-330-3493 


UNIT TRUST ADMINIS¬ 
TRATION 

Fully mtegrated.- 

■ Portfolio Valuations 

■ Unh Pricing 

* Accrued Income and Equalisation 

- Fund Register 

- Distritiullara 

' Mufti-Currency 

' Multi-Lingual Correspondence 
JOHN ORMOND, Central Software 
Tat 0934 934997. Fax 0934 821702 


TECHNICAL ANALYSIS 
TRAINING COURSES 

Direct, practical training wmen can oe 
understood and applied aridity. Cover¬ 
ing subjects not found In the textbooks, 
we rental which signals are reliable 
and wnicti are noL THE COURSE 
MATERIAL IS SIMPLE BUT POWERFUL, 
and will be of value lor uoera end non¬ 
use rs at Synergy products. Presented 
by STA distinction holder 
Cert Ml 4H 10M tor detefb. 


accounting 

requirements 

• Miriti-currency aysfems 

• Remote 

• Suck and Order Proce s sing 

• Screen layout tailors We 

- Ledgers dooignoti tor you 

• No protp-emmlng roowried 
Contact Devtd KeWesd FCA 
The TronaWoo Limited 

9 Mewhouie Walk 
LONDON SE11 SES 
Teh 071 7*3 OOOfl 
ROC 071 735 4189 


BANKMONITOR (V« 13) 

Tin ma|or High Street banks have 
recently admitted to eweftanglng oh- 
bymers on overdraft Into reel. 88ft a( 
Bankmonitar uiars have found cnarclnc 
errors. Monitors currant and put 
charges quickly and accurately. IBM 
eompeil Ue. 

£200 tVAT 

WENTWORTH DATA SYSTEMS LTD, 

IT SdflMQaltia, Gl Ounmtwr, Essex 
CMS IBP Teh 0971 973993 


NEW! NEW! NEW! 
1NDEXIA II plus 

Software tor llnanclol markets. GannJ 
Gann Retracements. Candlesticks. 
Equl volume. Wave Charts, Beta Rtok. 
Reoeea facility. Fibonacci FanstArca. 
Parabolics end the moel complete 
range af technical analysis indicators 
and tools. NO MODULES ALL FEA¬ 
TURES IN ONE PACKAGE 
Tefc 0982-226348 
Roweo I n v estm ents. 

IB Rhrsnmot w t. 

WaftatMii-Tliantas, 

Sonsy KT12 2PR. 


EXTRA BRAIN-POWER 
FOR MODELLING AND 
FORECASTING. 

OThought applies etaM-oMhs-dri 'neural 
neT arblleal Intelligence to difflcuH busi¬ 
ness decisions, such as: 

- pricing, by quantifying the pioilt/shara 
tradeoff. 

- advertising and promotions, by Indent. 
lying their tnnuence In soles. 

- oranch comparisons, by taking 
account of 'unconti 0110010 ' factors. 

RtB Untied 071-497-4724. 


ICE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

with multicurrency nominal, sales and 
purchase ledgers and cash books; mul¬ 
ti-company capability: multilingual doc. 
umont production: cheque 
reconciliation, simple installation', easy 
to use; quality training and support: 
powerful report generator, database, 
spreadsheet and word-processor tolor- 
fsces Jo in our satisfied client doss. 
FCCS Untiled. Phone: 071 90S 3008. 
Far 071 230 1283 


SYNERGY SOFTWARE 
The Complete Package 
Technical analysis, market scanning, 
portfolio mot. fundamental analysis, 
optimisation.' Ird options evaluation, 
channel analysts, updating services, 
date histories end now training 
For ALL your investment software 
need! contact me prefeesionels - SYN¬ 
ERGY SOFTWARE. Our advisory ser¬ 
vice to Iras and with 9000 users In 49 
countries we've helped the smallest 

Investor to the targes! Institution. 

Uttoa QSS2 424202 
Manchester 001 «a 1099 
gdl ntmryfi 0230 7S2S32 


TRADEMARKMAKER (Q 

Bring forward your fantasy of new 
words lor brands and names with help 
Of software on 525 of 3.5 '* task. Real- 
129 Ideas faster. USD 2SO.OO/OM 450,00. 
For further Inf orma tion cefl: Alexander 
Karl POB 110011 
0 4000 OuMUori 11 
Fas i-40 311 4790114 


APPLIED BUSINESS 
PLAN VJ.I 

Leaves ether plana standing 
Moil compreno naive plan available 
Accurate accounting nose Used by 
managenvaceountem In major UK & 
inti Co s user friendly tor Lotus. Excel. 
SuperCaio. Ouattro. Symphony. Sor- 
vtoeJManufaoturing.rDietrlbutlon ver¬ 
sions. From C1»0 Free Information 
peek: 

APPLIED BUSINESS SOFTWARE LTD 
Queen Anne Hse, Charlotte St, 

Bath BAi SNE 

Tet 0223 337992 Fax: 0235 311382 


1-2-3. TAKEOVER 

Analyst me nnanolal health of any 
company Demonstrate Its commercial 
end financial strengths. Develop mi 
acquisition!plan. Price COS (Include* 
VATJ. iBM/cempettolee. CMer manual. 
Olek •Ut*7 30 days money-bode guaran¬ 
tee. 

34 hour enawerphone 0*43 292 101 
KJM80U. PVBLtSHWQ LIMITED, 

THE VANQUARO BUTTE, 

BROAfiCASTMa HOUSE. 
W0DLG3H10UCM. TO WA. 

W (0942) 200077. 

Foe (0042) 243990. 


W HEN the bank 
manager asked 
Muriel Jordan 
what things she 
would have done differently 
with her tiny business, she 
replied: "Everything.” 

Well, It is not quite true, but 
running her Bronte Birthplace 
restaurant has proved a chill¬ 
ing eye-opener. It has been 
tough. Hundreds of people 
wouldn't have done it If we’d 
had experience of running a 
restaurant, we might not have 
tried it, either." 

Muriel was (and still is) a 
full-time nursing officer when 
she and her husband, Malcolm, 
decided to buy a single “lot" of 
derelict properties in the hilly 
village district of Thornton, a 
few miles from the centre of 
Bradford, West Yorkshire. It 
included two small, 
single-storey cottages, a larger 
house that was once Thornton 
parsonage and, nestling 
behind, a courtyard inhabited 
by a large, crumbling stone 
barn. 

The original idea, four years 
ago, was a spot of property 
speculation. The whole lot cost 
£90,000 to buy. Both cottages 
were then converted and sold. 
The Jordans then decided to 
transform the old parsonage 
into a restaurant. This was 
opened a year ago. 

The Brontg family lived at 
the parsonage for five years 
early in the 1800s and 
Charlotte, Emily, Anne and 
Branwell all were bom there. 
It is. therefore, a structure 
with historic pulling power 
and for which the former 
kitchen and front parlour 
provide extremely pretty and 
interesting eating rooms. 

The third phase of the 
project is the conversion of the 
barn, for which planning 
permission has been obtained 
for a house. An application to 
convert it to a six-bedroom 
guest house is In the pipeline. 

Developing this cluster of 
buildings probably is giving 
the Jordans some long-term 
capital growth. But It is not 
generating income. So far, in 
fact, the project is being kept 
alive partly through-tapping 
into Muriel's salary and 
Malcolm's income as a joiner. 

Selling the two cottages for 
about £48,000 each failed to 
cover renovation costs. The 
buildings were in a more 
gruesome condition than the 
Jordans thought 
“Apart from that the actual 
costs charged by the builders 


Nick Garnett visits two beginners in the restaurant trade 
who have found the going tough but rewarding 




Muriel Jordan: eyes opened to business realities 


exceeded their quotations by 25 
per cent," Muriel says. 

On one occasion, a builder 
who, at the request of the 
Jordans, mounted a second 
Inspection of -the roof of one 
building, withdrew. his 
quotation and submitted 
another one three times 
hitfier. 

The Jordans will not proceed 
with the bam conversion until 
the restaurant starts making a 
profit At the moment, it does 
not. It deserves to, though,, in 
an area not over-burdened with 
recommendable eating places. 
A three-course Sunday lunch, 
including dishes such as 
home-made pats, chicken in- 
pastry and bread-and-butter 
pudding, costs a fixed £& 

"It does not sound much but 
that's all the area will probably - 
stand on prices,” says MurieL 


A more expensive week-day 
a la. carte menu incorporates 
braised ox-tail in Yorkshire 
Bitter with dumplings, roast 
duck in home-made plum 
ephfit, and rabbit pie with 
cider sauce. 

' The wira list is long and the 
ter cosy. Staff don Victorian 
clothing and Good Old Days 
once a month, form part of a 
range of special evenings. 
Customere can visit the robm 
the BrontSs used as a nursery 
and a collection of Victorian 
shoes is being added: 

-In spite of all this, the 
■restaurant is not maldnir 
money. It can cater for 40 at 
once-with a break-even at 2 s 
per cent full but it iafallinffta 
achieve that “The accountant 
tola us not to expect to make 
money In .the flrat two yeare^ 
-The Jordans are. learntog 


some tough lessons abt 
catering. They possessed 
experience of this kind 
business. Because they ; 
locked into other permani 
jobs, problems of staffing s 
cost control are even m< 
difficult than tbey would 
normally. 

One restaurant mana* 
lasted just three weeks a 
Muriel then decided to 
without one, saving the £ 12,1 
salary. She thinks this wa* 
mistake. “What I coi 
probably do with now is 
younger, go-getting manaf 
who can help with marketi 
and look for business.” 

Retaining chefs has al 
proved difficult. T 
restaurant usually employs 
head chef and a commis cl 
but is now seeking a new he 
chef. The last one departed 
set iip his own restaurai 
“We’ve been advertising i 
two months. An advert in t 
Yorkshire Post brought ju 
three replies." 

This underlines the cruc 
issue of location whii 
probably cramps the Bron 
Birthplace’s ability to attra 
professional staff. T! 
restaurant is 10 miles fro 
Haworth, the centre of tl 
Bronte tourist trade. Touris 
come to Thornton but hard 
in droves. The restauranl 
mid-week trade is largely mai 
up of businessmen bi 
Bradford like so mai 
mdustrial cities, no long, 
depth of lndust 
^ *? ave bad a d ilemn 
about whether we principal 

P* 0r ^ local 

says Muriel 

■ venture was fundt 
gfSj* two hous 
,, ® f°^ ajas owned (they no 
fc* same building as tl 
restaurant) and byl h ac 

The loan has bee 
educed - but would still 1 
JW to cover the co 

house ■» “ 

ot ^ er hand, th 
HP 8 .say the restaurai 
is valued at £150,« 
SL^T? lfcUre is giving thei 

S 

when it goes right" 
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who will ignite the world 



Peter Berlin previews the next fortnight's prospects for athletes , television networks and couch potatoes 


HIS EVENING, an archer 
will fire a flamin g arrow 
in the air which will 
to earth who knows 
where. On its flight, it will igwftf 
the Olympic flame. The flame is a 
symbol-of the Olympic ideal, a- sig¬ 
nal that competition may start and 
that for 16'days the dty of Barce¬ 
lona has become ther modem Olym¬ 
pia. Unfortunately, the symbolic 
and the real are some way' apart. 
The great mishmash-of sports that 
is the Olympic Games is beyond the 
scope of even a city as cosmopolitan 
and spendthrift as Barc elona. 'The 
Games have burst past the girdle of 
mountains that belts the city and 
spilled beyond the Games’ 18-day 
fortnight 

Competition started yesterday 
with four soccer games, including 
one 360km away in Valencia, and a 
burst -of Basque pelota. Tomorrow 
afternoon the Dream T eam, a gang 
of towering American mflUpradras, 
will sweep down from their luxury 
rented villas and slam-dunk a bas¬ 
ketball through the five hoops of 
the Olympic ideal. ' 

The basketball stars’ experience 
of the Games will be in sharp con¬ 
trast to that of the true amateurs of 
the modern Olympics: th£ fans. 
Many spectators will be taking . 
off and paying their own expenses 


to be there. For them, the next 16 
days 1 win be a serious strain on 
energy, cash and the host city’s 
organising ability. 

There, is no substitute for being 
here in person for siting in the 
stadium as the US team races to a 
world .400 metres relay record; as 
the Dream Team peaks in the bas¬ 
ketball final; as the world's best 
young- soccer j?layers battle for gold; 
as the mien's hockey tournament 
reaches itsxlimax.. . except that 
you cannot, because all these events 
are cranuhed together bn the even¬ 
ing of toe'-.orgiastic final Saturday 
and spread around the. four comers 
of Barcelona: . • 

But then, no one should expect 
the Olympics.to mato sense from a 
sporting point of view. Nor should 
spectators' espect thmg s to be easy. 
The Games are no longer run for 
the benefit of spectators or athletes, 
but for the TV companies. This is 
no bad thing: After all, the broad¬ 
casters. are; trying to serve biDions 
of fans ariwnd the world. 

The biggest team here is not 
entered in the Games. It is made up 
of 1,800 employees of NBC (versus 
925 tor the entire US team), which is 
involvcd ih the altogether rougher, 
more serious competition for audi¬ 
ence share in the US. Thanks to the 
efforts; of TV companies and the 


miracles of tape delay, video record¬ 
ers, cables satellite and remote con¬ 
trol channel changers, couch pota¬ 
toes around the world can see the 
finals of the 4x400m and the bas¬ 
ketball and the hockey and the soc¬ 
cer should they want to. 

For dedicated sofa slugs, the 
Olympics represent a test of sta¬ 
mina and flexibility. The important 
thing is to pace yourself. In this 
respect, the TV companies and. the 
Olympic schedulers have co-oper¬ 
ated to create a viewer-friendly 
timetable. On many days, there is 
enough sport for 72, sometimes 96, 
hours of non-stop live action. But 
unless their, own country is about to 
win a medal, the broadcasters will 
simply ignore many sports - par¬ 
ticularly non-telegenic events such 
as archery, shooting and fencing. 

For sports which do interest the 
broadcasters, timetables have been 
tailored to deliver the biggest audi¬ 
ences. The action is conveniently 
concentr a ted in the evenings - to 
suit European and North American 
viewers - and during the Olympic 
fortnight's three weekends. 

In the basketball tournament, the 
US team will play the bulk of its 
games at fUJOpm or 1030pm local 
time, while the final is scheduled 
for 10 pm on the last Saturday - 
prime time In the US. The two big¬ 


gest medal sports, athletics (43 
golds) and swimming (31) helpfully 
get all the qualifying nonsense out 
of the way la Urn early mornings 
and save their finals for the eve¬ 
nings. 

So far as broadcasters are con¬ 
cerned. swimming is the only game 
in town during the first week. In 
the periods between Olympic 
Games, few broadcasters would 

From Monday, the 
Financial Times will ran 
daily coverage of the 
Barcelona Olympics from 
. onr three-man team; 
Nicholas Woodsworth, 
Peter Berlin, Keith 
Wheatley - pins a 
summary of news and 
main results. 


dream of transmitting sw imm ing in 
prime time, but the Olympics lend 
it status. Its central place at the 
Games is consecrated by tradition. 
Swimming was in the first modem 
Games in Athens in 1896- Swim¬ 
ming will award one in every eight 
gold medals in Barcelona. 

While swimming is dull - swim¬ 
mers race in straight lines at steady 
speeds, so it is generally clear after 


200 m who will win the 1,500m frees¬ 
tyle - it is also easily intelligible 
compared with wrestling. Viewers 
do not need to understand the 
nuances of the tumble turn to 
understand who is leading. 

As a matter of fact, the winner's 
rostrum at pool-side will provide an 
early answer to one of the most 
intriguing questions at Barcelona- 
In Seoul four years ago, the East 
German women won 10 of the 15 
swimming events, seven in world or 
Olympic record times. They col¬ 
lected 22 medals in all, and now join 
forces with the West Germans (who 
won a silver in Seoul). But only two 
members of that all-conquering 
team even reached the finals in the 
world championships in Perth last 
year, and the unified German squad 
foiled to win a single women’s gold. 

If this happens again, and if the 
women’s races also are slower than 
in 1988, it could be a sign that 
socialism really does produce better 
athletes. Or it could be a sign (the 
IOC hopes, piously) that everyone is 
taking fewer drugs. Socialism is the 
more likely bet In this alone, the 
IOC and the TV companies are at 
odds. The latter hope there will be 
loads of world records to fuss over; 
the IOC hopes there are none. 

The swimming winds up with its 
usual spray of relays next Friday 


night, leaving the airwaves free for 
the other aquatic sports and for the 
one sport guaranteed to draw 
women viewers: gymnastics. 

The most glamorous TV event, 
athletics, starts quietly next Friday, 
too, with the finals of the 20km 
walk and the shot put. The first 
significant finals are the next day; 
the 100 m sprints and the women's 
marathon, which feature in Satur¬ 
day’s prime time. This irritates the 
marathoners, who would rather 
start in the traditional cool of early 
morning rather than in hot late 
afternoon. 

After that apart from the rest day 
on August 4, athletics keeps the pot 
boiling with a steady stream of 
finals. Meanwhile, sports which 
know their place, such as archery, 
kayaking ami table tennis, sort out 
their medals quietly at unobtrusive 
times, and the majority of the team 
ball games (except baseball) as well 
as two viewer favourites, boxing 
and tennis, also build toward their 
climaxes on that frenzied final 
weekend. 

After the 29-medal blitz of the 
final Saturday, armchair athletes 
can make a gentle start to the last 
Sunday. They can see six boxing 
finals in the morning, watch the 
male marathoners tormented by the 
heat and the killer hill - and then 



tune-in to the closing ceremony and 
the dousing of the flame lit by the 
Spanish William Tell 16 days previ¬ 
ously. By then, the Atlanta organis¬ 
ing committee will be at work on 
plans to offer viewers an even more 
exhausting spectacle in four years’ 
time. Given infla tion. I doubt that 
Atlanta will bother with a bow and 
arrow. Perhaps it will use an inter- 
galactic laser to make its opening 
ceremony go with a bang. 
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Samaranch’s triumph/Keith Wheatley 

Power and the 




can it continue? 


W HAT a homecoming 
the Barcelona Olym¬ 
pics represents for 
Juan Antonio Samar¬ 
anch. The years of self-imposed 
exile surely will slip away as the * 
Spanish president of the Interna¬ 
tional Olympic Committee (IOC) 
enters the stadium this afternoon 
wreathed in glory* Undoubtedly, 
these Gaines are a triumph for hftn: 
no political boycotts, no cash wor¬ 
ries, and all staged In his home 
town. 

72 , concedes that the 
death of Franco, the long-time Span-. 
ish dictator. In 1975 left him with 
little future there. Already In late 
middle-age, Samaranch'was associ¬ 
ated too closely with the regime to 
hope that his public life as a diplo¬ 
mat could continue. But his time at 
the helm of the Lausanne-based IOC 
has been a brilliant renaissance for 
this frugal, driven individual. 

Yet Barcelona could turn out to 
be a briefly-shining hour; Samar¬ 
anch will be at the heart of the 
fiercest politicking in town during 
the fortnight of the Games. He will 
have served 12 years as president 
when his present term ends .next 
year. Will he stand again? 

Until he announces his decision, 
his potential heirs- will be lobbying 
and vote-gathering in the corridors 
of the Princesad. Sofia hotel In this, 
they will be as fiercely competitive 
as the athletes down on the track. 

Students of the IOC constitution 
- and no organisation loves its pro¬ 
tocol and conventions more - are 
quick to ten you that "His Excel¬ 
lency" Is entitled to stand again. 
Loyally, they add that he probably 
would not be challenged -should he 
do so. Among rank-and-file IOC 
members, merely abstaining from 
voting on a motion approved by 
Samaranch is regarded as 8pine-tm- 
gUngly rebellious. 

Nevertheless, should the king of. 
world sport die ■- or just fade away 
- there must be a successor, and 
key candidates are already jostling 
for position. Their names'- will be. 
unkn own to. most sport fans, but 
one of them will become the new 
leader of the “Olympic, family,” a 
nation-state without a country, the 
secular equivalent of the Vatican. 

Within the IOC. everyone’s 
favourite for the race is Canadian 
lawyer Dick Pound. He .has been 
Samaranch’s able lieutenant for a 


decade, acting willingly as a storm- ; 
trooper where the president's role 
dictates a need for. public caution. 
Pound has played the blunt 
Anglo-Saxon to his boss's sil¬ 
ver-tongued T-atfa. 

Aged only 50, the tall granite-fea¬ 
tured Pound has-become the mwnnrt 
most powerful man within the IOC 
by virtue of heading the financial 
negotiations with the world’s TV 
networks fbr Olympic rights. That 
the IOC grossed $19bn between 1989 
ynd 1992 is due lazgaly to Pound’s 
commercial acuity. 

He also works as a lawyer for 
- Adidas and is" at the heart of the 
complex commercial relationships 
that link the IOC to its commercial 
agent, ISL, created by the late Horst 
Dassler. Pound is exceptionally 
close to Samaranch. .- " 

As happened to Samaranr-h dur¬ 
ing his diplomatic career, - thoug h, 
Pound could find himself associated 
too closely with the anexen regime. 
Commentators - including the 
authors of a controversial recent 
book, Lords of the Rings, who took a 
highly-critical view of Samaranch 
and the Olympic movement -r have 
begun to "view its overt commercial¬ 
ism with pragmatic rather than 
philosophical distaste. 

Unlike a government or corpora¬ 
tion, there is little in the way of 
checks or. balances to counteract 
: the IOC’s sweeping powers. Few 
within the organisation seem to 
believe there can be too much 
Olympic money, or even that it 
could be misdirected. 

Outside, the perspective is differ¬ 
ent.'.Samaranch misjudged badly 
the\ world's view of his fiefdom 
when- he attempted to shield and 
defend Robert Helmick, a lawyer 
caught lining his pockets in his 
cspacfty ae a US member of the 
IOC.- 

Those who found their loyalties 
jolted by .the sophistries that 
emerged from Lausanne at that 
tinm may turn to a somewhat differ¬ 
ent sort of candidate for president. 
Pound Is, after all, a younger mem¬ 
ber of the old guard rather than a 
new broom. 

Sevan Gosper, an Australian 
member.of-the IOC for nearly 20 
years and a senior executive with 
Shell based in London, is another 
leading contender. A silver-medal 
nmner at the 1956 Melbourne Olym¬ 
pics, he is more independent than 
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Pound within the IOC, but equally 
respected. 

Gosper la due to retire next year 
from his job controlling the Pacific 
rim for Shell and. at only 59, would 
have a full 15 years to devote to the 
Olympic movement. He confirms 
that he would stand if Samaranch 
decides to go but adds, firmly: “He 
has told us he win make a decision 
after Barcelona and, should he 
decide to stay on, he'll get my full 
support" 

Optimistic myopia is virtually a 
chronic condition within the nar¬ 
row ranks of the IOC - there are 
only 92 members - but Gosper 
seems curiously immune. “In aggre¬ 


gate, 1 think there’s an impression 
abroad that we’ve become less 
Olympic and too preoccupied with 
our administration and financial 
structure." 

There has been recent crit i cis m 
that TV companies (particularly US 
networks), having paid millions for 
the rights to show the Games, have 
influenced the content and schedu¬ 
ling of events, sometimes to the det¬ 
riment of competitors. 

TO this, Gosper says: “We" need 
television to broadcast the Games, 
but there must be no question of 
them (the networks) deciding the 
content or timing of the pro¬ 
grammes. I think we need to find a 


better balance with commercial¬ 
ism.” 

Of course, it might be that the 
task of heading the IOC is becoming 
rather like occupying the White 
House - an impossible job from 
which the most suitable candidates 
shy away. Peter Tallberg, a 
respected Finnish IOC member, has 
noted that the IOC presidency is 
now a position that brings trouble 
to both the individual and Ms coun¬ 
try. Perhaps Samaranch will go 
quickly, at the zenith of Ms power 
and acclaim. On the other hand, 
courtiers have never been too 
strong on advising monarchs about 
their state of undress. 


Rowing 

Fanatical Brit 
eyes hat-trick 


R OWING is said by physi¬ 
ologists to be the most 

demanding of sports. It 
makes demands on 
heart, lungs and muscles that are at 
the limits of human physical capac¬ 
ity. A member of the House of Lords 
once described it as something that 
“the French reserved for convicts 
and the Romans for their slaves." 

These factors make the 1992 
record of Steve Redgrave, Olympic 
gold medallist in 1984 and 1988, 
quite remarkable. Redgrave and his 
partner. Mathew Pinsent, were ach¬ 
ieving world standards even if they 
were not winnin g regattas. Then, 
last month, a team doctor suggested 
Redgrave have a check-up following 
wmght loss during a winter illness. 
Specialists diagnosed colitis, 
sparked by salmonella contracted 
while training in South Africa. 

Redgrave was enormously 
relieves!, having nursed secret fears 
about his own health for some 
months. But it was as an athlete 
that he reacted most strongly. 
“We're right up with the fastest 
crews at way below 100 per emit 
fitness. Just think what we'll be 
able to do at Barcelona when Tm 
fit," he said as he headed off for 
treatment with diet and drugs. 

At the Olympic rowing course in 
Banyoles, 130km from Barcelona. 
Redgrave will be attempting to win 
his third consecutive gold medal a 
feat achieved only five times before 
in the sport. One of those greats 
was “Diamond John" Kelly, father 
of the late Princess Grace of Mon¬ 
aco. Pinsent, 21, will be at his first 
Olympics, having not even taken up 
rowing when Redgrave won his first 
medal at Los Angeles. 

Those who attach importance to 
the well-preserved ruins of the 
English class system might be 
amused by the Redgrave-Pinsent 
partnership in the coxless pairs. 
Redgrave, son of a builder, left com¬ 
prehensive school at 16 to pursue 
full-time sport. Pinsent, son of a 
Hampshire clergyman, won a dou¬ 
ble Blue at Oxford after an out¬ 
standing school career at Eton. He 
has twice rowed in winning Boat 
Race crews. 

This combination was unbeaten 
in the 1991 season. They twice 
defeated the previous world champi¬ 
ons, from Germany, and won at 
Lucerne by a nine-second margin. 
At the world championsMps in 
Vienna, Redgrave-Pinsent stormed 
home to a further gold medaL 
Pinsent, who rows stroke, lists his 
recreations as “golf and testing 
Steve on time zones and gold medal- 


winners.” The latter is a good-hu¬ 
moured dig at the degree of Red¬ 
grave’s obsessiveness. Before the 
Tasmanian championsMps in 1990, 
the pair had been training in Can¬ 
ada. Hoping to avoid the body-clock 
problems of too many time changes, 
Redgrave decreed that they would 
row their Henley training sessions 
at night. 

Keeping up with Redgrave, physi¬ 
cally and emotionally, is undoubt¬ 
edly a problem for his partners. He 
denies being obsessive about row¬ 
ing. but relatively few other people 
in a still-amateur sport train seven 
days a week for 49 weeks of the 
year. Andy Holmes, with whom he 
won gold in 1988, chose not to face 
four more years. Interim partner 
Simon Berrisford was sidelined by 
injury in 1990. 

It was that accident that led team 
managers to Insert the available 
Pinsent into the empty seat. Coinci¬ 
dentally. the arrival of new coach 
Jurgen Grobler from the former 
East Germany also helped to re-e- 
nergise Redgrave, who had been 
dabbling the previous winter with 
bobsleighing and stood on the verge 
of the national team. 

Grobler’s biggest single contribu¬ 
tion in the early days was to sug¬ 
gest that Pinsent rowed stroke. It 
was an audacious move, consider¬ 
ing Redgrave's seniority in the 
team. But it worked, and Redgrave- 
Pinsent regained the gold medal at 
the following year’s world champi¬ 
onship. 

Redgrave really is a man for all 
oars. He won his first Olympic gold 
in the coxed four. But he regards 
his most satisfying achievement as 
the Commonwealth gold in the sin¬ 
gle sculls at the 1986 games. Only 
because he was achieving such suc¬ 
cess in the pairs did Redgrave fail 
to pursue his lonely excellence. 

It is an open secret inside sport 
that the administration of British 
rowing has been a dog’s breakfast 
for the past decade. One of the few 
sports at which the country excels 
on the world stage has been virtu¬ 
ally unable to find major sponsors; 
and atheletes such as Redgrave, 
without question the world’s finest 
individual rower, earn a frugal liv¬ 
ing as sports consultants. 

Had Redgrave turned his commit¬ 
ment and physical skills to tennis, 
he could even now be ranked, say, 
115th in the world and earning 
more than $ 100,000 a year for 
playing in a dozen tournaments. 

Tough life for the wet bobs. 

K.W. 


Who gets what from the great carve-up 

Gary Mead examines how sponsorship has changed dramatically the way the modern Games are funded 
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, ODAY. the world will 
switch on its television 
gfri g to watch the start of 

_ the biggest marketing 

event ever.. By and large, viewers 
will be unaware of the commercial 
overtones of the Olympics. What 

they want to see are sporting glo¬ 
ries. 

"But they will be part of a com¬ 
mercial event that has generated 

Sljbn worth of-international spon¬ 
sorship and television licencing 
doalc involving just one important 
brand logo; the five interlocked 
rings of the Olympic Games. The 
NBC television network alone has 
paid $401m for exclusive rights to 

British Javelin thrower Steve 
Backley drives a SEAT Toledo 
1316V GTI as one of Ms 
rewards for Olympic 
prominence. SEAT Is one o* the 
sponsors' of the British team 


broadcast the Games in the US. 

Some members of the Interna¬ 
tional Olympic Committee (IOC) are 
sensitive to criticism that the 
Games are being undermined by 
sponsorship deals, drug abuse, and 
toe professional status of many ath¬ 
letes. But those criticisms ignore 
history, according to Michael 
Payne, the IOC’s marketing direc¬ 
tor. 

He says the modern-day role 
played by big business in the Olym¬ 
pics is not new and points out: 
“There has always been commercial 
involvement, at times far more 
excessive than now. There used to 
be in-stadium advertising in 1928 
(now forbidden by toe IOC). In Mon¬ 
treal (the 1976 summer Olympics), 
there were 820 sponsors and suppli¬ 
ers. The Olympic rings were on 
everything, including such inappro¬ 
priate products as ladies’ underwear 
and bananas, with no eontroL" 


What has happened since the 
financially disastrous Montreal 
Games is that the IOC has come 
gradually to see the commercial 
value of the Olympics. It has sold 
sponsorship and broadcasting rights 
in order to make profits to plough 
back into international sport - and 
into itself! 

The-first thorough-going attempt 
to make money from the Games for 
the IOC and its affiliated national 
members came with toe 1968 sum¬ 
mer Olympics in Seoul, South 
Korea. In Seoul, though, the IOC 
was only beginning to discover the 
extent to which multinational com¬ 
panies were prepared to pay for¬ 
tunes simply for toe right to use the 
five-ringed logo. Thus, Barcelona 
1992 is held to be the first really 
determined example of a highly-or¬ 
ganised and centrally-planned com¬ 
mercial exploitation of the Olym* 
pics. 


The central sponsorship deal for 
this year’s winter and summer 
Games is called The Olympic Pro¬ 
gramme, or TOP. Each TOP pro¬ 
gramme runs for four years. In the 
present one, now e nding , the IOC 
has attracted $175m (part of the 
$i.9bn overall figure) from the 12 
TOP sponsors. They are Visa Inter¬ 
national, Coca-Cola, Mars. 3m, Time 
and its sister publication Sports 
Illustrated. Bausch and Lomb, 
Ricoh, Matsushita, Brother, East- 
man Kodak, the US Postal Service, 
and Philips International. 

Their contracts with the IOC for¬ 
bid them revealing how much they 
paid individually but Payne says 
the individual entry fee for the next 
TOP programme - which will 
cover the Lillehammer winter 
Games next year and the Atlanta 
summer Games in 1996 - is $40m. 
The European TV rights for Atlanta 
have just been sold to the European 


Broadcast Union for $250m, against 
$90m for Barcelona. 

Visa, the present lead sponsor, is 
thought to have paid about $20m 
and the others about SI4m each, 
either in cash or services and 
back-up technology. Like all other 
TOP sponsors. Bausch and Lomb is 
using its Olympic connections for 
other marketing purposes. It calcu¬ 
lates that its TOP contribution is 
“probably doubled or near tripled” 
when other planned promotional 
programmes, which are given an 
Olympic twist this year, are taken 
into account. 

Even those not sponsoring the 
Games directly through TOP regard 
the event as a crucial TV advertis¬ 
ing vehicle. According to the US 
trade magazine Adweek, General 
Motors has bought $40m worth of 
television advertising time in the 
US over the next fortnight, effec¬ 
tively blocking out some of its main 


competitors. Adweek calculated that 
Honda and Isuzu were each buying 
SlOm worth of prime-time TV min¬ 
utes, with BMW and Volkswagen 
spending S4m each. 

Sponsorship ensures that toe Bar¬ 
celona Games are unlikely to make 
a loss. Perhaps the only sensitive 
topic left is the slicing-up of the 
cake. Of the $1.9bn for the present 
TOP period. 75 per cent goes to the 
local organising committees in 
Albertville and Barcelona, as well 
as to the IOC itself. 

The remainder goes to the 
national organising committees. Of 
toe 170-odd countries competing in 
Barcelona, 40 will take the lion’s 
share since they are deemed to have 
the largest markets. The Olympic 
committees of the smaller nations 
- arguably, those with the greatest 
need for cash - will get about 
S15.G0G plus $400 per athlete sent to 
Barcelona. 
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Burgundy: only the real thing will do 

_ . ■ /HJ 11 /- i s* m /t// guidebooks 


Film critic 

T HE SMALL silver-grey 
object hurtling through 
Burgundy once a year to 
or from the Cannes film 
festival is a Honda Ballade, it 
belongs to this writer, who, when 
let out of a cinema, is known to 
attach himself recklessly to a 
steering wheel. 

He is also known to be astounded 
on discovering a real world out 
there beyond the movie screen: real 
people, real trees and. above all. in 
Burgundy, real castles and cows. 

Although the Cote d'Or is. strictly 
speaking, a smallish region to the 
north of Nuits St George, it should 
be stretched to take in all those 
buttercup-covered, cattle-thranged, 
history-haunted Gelds to the west - 
3nd north-west and south-west - of 
Dijon. 

Here is the most beautiful part of 
France. You may keep the Dor¬ 
dogne and the villages of Provence. 
Keep. too. the Loire valley, with its 
hordes of tourists.This region of 
Burgundy is what the world was 
truly like when it resembled a medi¬ 
eval illuminated manuscript. 

Consider first all those entrancing 
motorway signs. Not “Beaune 52. 
Lyon 216" but chose chestnut-and- 
white tourist information signs say¬ 
ing. sometimes with illustration. 
“Vezelay, colline eternelle," or 
“Paysage Availonais." or "Oiseaux 
migrateurs." or "Buses, rapaces. 
utiles." This last refers not to local 
transport facilities but to the heral¬ 
dic-looking buzzards that wheel 
rapaciously overhead. 

Above ail. there are cows and cas¬ 
tles. The cows are white, the castles 
grey to pinkish-brown. The cows 
are more beautiful than any others 
in Europe, large dozy sirens with 
long eyelashes, quizzical muzzles 
and gleaming alabaster hides. Their 
fastidious choice of a standing or 
recumbent position is known to pre¬ 
dict the weather better than any 
other of their kind east of Dover. 

And the castles, unlike the set- 
syllabus ones on the Loire, are 
charmingly battered grandees with 
missing towers or sinking keeps. 
They seem to be growing back into 
* landscape, repossessed by 
Nature. Once they were watering 
holes for the famed Dues de Bour¬ 
gogne, a dynastic foursome that 
saw Burgundy to the height of its 
power between 1364 and 1477. Now, 
scattered widely around a line 
between Auxerre and Beaune, the 
castles testify to the ivy-threatened 
ephemerality of power. 

Rather than list them all, let me 
try you out on the poetry of their 
names - Aney-Le-Franc, Le Chas- 
tenay. Couches. Chateauneuf-en- 
Auxois - and home in on two 
favourites. Bussy-Rabutin. near Fla- 
vigny, north-west of Dijon, is a din- 
ky-toy version of Chantilly. Four 
cream-coloured towers surround an 


Nisei Andrews , motoring aimlessly around French country lanes, finds more delights than in all the guideb 
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Scattered widely around a line between Auxerre and Beaune, the area's castles testify to the ivy-threatened ephemerality of power 


originally medieval house, the 
facade of which was revamped in 
the 17th century by Roger de Rabu- 
tin. 

Roger, a colourful fellow, was 
exiled there by Louis XIV after con¬ 
tributing some scurrilous lyrics 
about the king's love life to an orgy 
that he. Roger, attended. Once so 
sequestered, Roger wrote the sala¬ 
cious Amorous History of the Gauls, 
available from the chateau book¬ 


shop, and had the walls painted 
with allegorical tableaux. 

Many of these were also sala¬ 
cious, but they were so deeply 
encoded in symbols that few today 
can understand them, least of all a 
British film critic trying to follow 
the fast French of a lady tour-guide. 
At least we can wonder at their 
surreal oddity - here an exploding 
haystack, there a giant onion sitting 
in a road, here a female nude, there 


a flailing red-eyed monster of no 
known sex. 

My other favourite among Bur¬ 
gundian chateaux is Commarin. 
north, of Beaune. Lost somewhere in 
time and an overgrown French vil¬ 
lage, it could be auditioning as a 
location for Le Grand Meaulnes. 
“Through two 18th century gates 
one penetrates into the Court of 
Honour" (I translate from Henriette 
de Ganay’s useful Les Routes des de 


Dues de Bourgogne, price FFr18). 
The castle, never sold, has been 
lived in by the same family -since 
the 24£h century. And the 16th cen¬ 
tury tapestries are dazzling: flamin g 
globes, mermaids, &ons in eveiy 
known heraldic position, and scrolls 
with teasingly obscure legends 
{Tout le desic Aigre et douce!). 

There is another modest centre of 
magic in Burgundy and one that 
nourishes both cows and castle- 


dwellers - the source of the . Seine. 
Tucked away near the village of St 
Germain,- this little-signposted 
enclosure of tree and field and 
water belongs‘to the city of-Paris. 
Paris is possessive about its noble 
river, howsoever humbly if gushes 
forth from beneath a nude stone 
Nereid presiding over a fake grotto 
in this undersong tourist site. 

In truth, there are several other 
sources if you go walkabout In the 


region. But this was deemed the 
principal one by Napoleon III who 
erected a piaepie to the grotto s left. 
In the harsh sunlight one can 
barely read the incised legend, so 
why not turn to the more helpful 
English-language guidebook. 
“Water courses uncompromising 
out cavern," it says, “beginning its 
mighty arch through a land of ror- 
est to the grand burg.” 

The grandest burg around here is 
Dijon, closely followed by Beaune. 
This brings us to the subject of 
cooking. I have tried to put a tactful 
distance between ray last mention 
of Burgundian cows and ray next 
topic, which is baeuf a la 
Bourguiguonne. As made in 
Burgundy, it is an indelible 
experience. . . . . 

Using good meat marinaded for 
about six years, the dish sends 
flavours rocketing around your 
mouth. Wine, onion, mustard, 
bacon, garlic, herbs a hint of 
orange - and all this swilled down 
with a good bottle of St Emilion. 

- if you cannot bring yourself to eat 
the beautiful white cow of the Cote 
d'Or. the other Burgundy special is 
jambon braise d la creme - 
succulent slices of ham covered 
with a brandy and cream sauce and 
garnished with... but that is 
enough. I am sitting in a London 
flat and Burgundy is too Ear away. 

There are few. if any, bad 
restaurants in this region. But my 
happiest eating experiences have 
been, in a little town called 
Amay-Le-Duc, where Chez Camille 
gets rasetted by Michelin and other 
cheaper dining-rooms are barely 
less good. As for accommodation, 
its proximity to the motorway and 
its modest prices make the Val Vert 
at Pouffly-en-Auxois a good bargain 
(beware of the ants in Room 21). 
Dyon and Beaune are full of good 
• middle-price hostelries, many taken 

. over by the voracious Mercure and 
Altea chains. 

There is one more thing worth 

- saying about Burgundy. You should 
mot go simply to the places you are 
told to go to. Motoring aimlessly 

; around country lanes, one finds 
more delights than in all the 
guidebooks. At Clomot, near 
Pouilly, there is a gorgeous view of 
a private chateau with a long 
lilac-topped wall and a white horse 
grazing in a stream below. At 
Pouilly itself there is a magically 
overgrown railway station, last in 
active service when Claude Lelauch 
directed Jean-Louis Trintignant in 
some French film whose shooting 1 
stumbled on six years ago. 

And at almost every turning in 

- every road there is a view of Tush 
green hillsides studded with 
whiler-than-white cows. The sight 
makes one swear off beef for life. Ch¬ 
at least until dinner-time, 
whichever comes sooner. 


i HOLLINGTON HOUSE 

... a fine hotel near Newbury Berkshire ... 

"A Second Honeymoon" 

Large spa-baLhs, copious supplies of foam, huge 
double beds, cuddly duvets, and breakfast in bed might 
just be the tonic you need. A stroll through 14 acres of 
woodland gardens, dip into the pool or perhaps a game 
of tennis followed by a delicious candle-lit dinner 
from just £175 per person for any 2 nights. One hour 
west of London, take junction 13 of the M4. Phone for 
details today or tick the coupon. Tel: 0635 255100 


ST. BRIDES HOTEL 

San nde refoot Dyfed SA69 9NH 
AA * u RAC *** 

A lovely hotel on die 
Pembrokeshire coast in an 
unspoilt comer or West Wales. 
Dramatic views. H e ated Pool. 
Locally caught fish and seafood. 
•THU UNWINDER 1 - 
3 relaxing days by the sea., 
from £130. 

THE CRUISER'... 5 days to 
explore... and to be spoilt— 

2 from £220 

For colour brochure, please write 
or phone 0834 812304 


LONDON SWI 


ELIZABETH 

HOTEL 

& APARTMENTS 


37 KCCLESTON SQUARE. 
VICTORIA, LONDON SW1V IPB. 
Tel: 071-828 6812 

InUnaM. Iiiendl >. pruoic hold in kksd. urwial. 
■fact kxsUni ovtHtokaj magnified* pmJeffii 
o) ubkIj imlaitul *qasic. cIuk io Belgravia. 
Catnlocubk Singles, from £31.00 
DoubWTwttn from 13100 awl I amity 
Rowan iron if,3 00 including good 
1JVGUSH BREAKFAST VAT. 

Also kuiay 2 bedroom a srodio apaitmcnK 
(min. kt J months) 

COl-OUR BROCHURE AVAIMBIJE 
Egon RonayffiAC Recommen4ad 


AA Red Star 


- HOTEL- 

TRURO 

Enjoy the Splendour of u Bygone Age; me names l of Welcomes and a Memory to 
Treasure ol ComooW, Premier Country House Hotel set in 
6 acres of gardens a short walk from the Cathedral City of Truro 
-STOP PRESS' 

SUMMER BREAKS 

2 Nights Dinner, Bed 2k Brook fan £98 per person- 7 Nigbu £343 per person 
AUTUMN BREAKS: FROM 1ST OCTOBER 
2 Nigbu Dinner, Bed & Breakfast £90 per person. 7 Nigbu £315 per person 
FOR RESERVATIONS TELEPHONE-. 0872 76633 


TOWER 


Von ran non slay 
In one of Britain's most 

unusual Follies 
Souring over 200 tea abuse 
luntand between The New 
Fiscal and Satan. Sway 
Tower IMS’ provides imaul 
sad iriffT 

■rliji excellent b) our 

Please tricphoac 
0590 682117 or Tax 
0590 603785 fw full 
iafonnaltai and brochure. 


A HOLIDAY HAVEN 
Set in 100 acres of beautiful 

Devonshire Countryside 
•Tennis "Squash 

* Swimming Pools ■ Jacuzzi 

* Sauna * Steam Room 

• Solarium and " Restaurant 
Choose from accommodation in 
a fabulous Georgian Mansion or 

a select luxury sclf-catcring 
Holiday Cottage. 

Please write (o: 

The Manager 
The Estate Office 
Widworthy Court g 
Wilmington 
Nr Honiton 
Devon EXI49JN 
or TELEPHONE: 0883744845 


ASTON COURT 

is a lovely thatched Tudor 
house of great charm and 
character nestling on the 
eastern edge of Dartmoor. 
Here you find peace and 
tranquility, comfort and 
good food. 
AUGUST ONLY 
MIDWEEK BREAKS 
(Sun-Thurs Inc) 

3 nts £126 DBB. 4 nts £156 
D8B. Also 7 nts £252 DBB. 
AUGUST BANK HOLIDAY 
3 nts £135 per person 
0647433469 
Easton Cross, 
j q Chagford, Devon 



ANDIUHNCSrASUS 
- Cashd Co-Galway 
Teb( 010 353 95)31001 
fioc 31077 



"AH the Ingredients are in place-." 

To delight the discerning at our 
family's 16th Century Hotel dote to 
glorious Exmoor and N. Devon's 
stunning coastline. ' 

Summer Breaks from £9000 
TELEPHONE NOW ON: 0271812149 
Michael and Jose Gross 
Foyer* Hotel. Wraftan 
Braunhm EX332DN 


VISITING LONDON FOR 
business or pleasure ? 
ENJOY 

■ OUR LOCATION- In central London 
next to Hyde Park. Two blocks from 
Quee ns way / Bayswater sarinns- 

• OUR FACILITIES. 60 cnsuiic room* 
bar. coffee shop, room service, 
■eentarial/basinets services. 

• OUR PRICES ...I single £90.00 
doubic/nvin £6000 inclusive of English 
breakfast and ux 

TICKETS FOR ALL EVENTS 
ARRANGED 

ANNA HOTEL 11 
74 Queeuboroagh Terrace 
London W23SH 

Tet 071-2214444 Fir 0717929656 


AA”” RAC 


LUXURY BREAKS 
Victorian Manor House 
Set in 300 acre* of hitblde woodland 
Ideally located for exploring the 
beautiful Gwent Countryside. 
With Cuisine Prepared by 
frefar Janes, Welsh Chef of the Year 
Indoor Pool & Lawn: FscSiiicc 
£45.00 per person per night 
Dinner, Bod sad Breakfast. 

(Fri, Sat or Sun) 

The Cdiic Manor Hffld»CoUia 
Woods • Newport • Gwent • NP6 2YA 
TEL: 0633 413400 


LONDON 

ELIZABETH HOTEL 


A One Choral London Hold with a 
superb location oyerioolong Hyde Rule 
Ideally »floated for easy access to die 
City and West End. 

• -iq 

‘Private Car Park. 

* All rooms with direct dfal 

phone, colour TV. 

* Excellent Restaurant and Bar. . 
“ 24 Hour Room Service. 

* Lifuo all doors.. 

*■ Corporate Rates Available 

Lancaster Terrace, Hyde Park, 
London'W2 3PF 

Tct 0T71-4026641 fiu: 071-224 8900 


AA 73% 




THE NEW FOREST HAMPSHIRE 

TLe 

* Four Poster Beds w , a * Ideal for visiting 

Montagu Arms Nalional Motor 

* Cosy Lounges Hotel Museum, 

* Gourmet Cuisine *’ ' 


* Fine Wines 

* Complimentary 
Membership 
to nearby exclusive 
Hcalih Club 


* special breaks 

FROM £50.00 PF.R 
PERSON 

Telephone: Beaulieu 
(0590)012324 



Gaemrey'j Bm ftnr-air bold continues to 
cfltr the rdlrijflily and experience for 
wttdt it b renowned. Between twopsb 
Bid oteriootang pknmsqw Sc. Pets Pott 
The Duke of Hdnnomi Hotel is 
lyrfptkwfl y mnrarigilly pjjctd ri 10 
nitrate rnOtegtUstann of the autfeu 
mdjun xraa Cmhddgc taknmds 
BejoSefowLdiorejnd Sports complex. 

Beae mitt tawtf aribrodroe. 

Telephone Ottl 726221 

CtmtaefOatuSeaSSOm 


EAST 

CLIFF 

COURT 

HOTEL 

RAC ★★★ 
(HC AWARD) 
AA ★★★ 



EAST OVERCUFF ORIVE«B0(JfiNEW10aTH TEL0202-554545 


THE BLAKENEY HOTEL 
A A/RAC BTBfli 

BUkcncj, Nr. mT** 
Norfolk, NK2S7NE 
Traditional primldy omud , 
friendly hoicl ooeAookatg 
National Trust Harbour. 

Heated indoorpaJ. epa baih, saunas, 
aim gym, good fresh food. 

Visit to rtiax, walk, bmbutidt, sa3, 
piny golf, and mew historic places 
oichuliHgSandringham, iheNajdtk. 
milages, countryside end coasL * 
Midweek and weekend breaks. 
SPECIAL FOUR DAY HOLIDAYS 

Telephone 0263 740797 • 

if - ■ (arabrodwra . 


ESSENTIAL HOTELS 
BROCHURE GUIDE 
ORDER FORM 

Pleue tide tho appropaue batec far the bndraa yea would lacs to receive,, 
ycur own nanre and addrect rod then send or £ut dris coupon to the addieu afa 
Re{riie<t most be nacoivad no Utorthtn 27tt» Angpgt 1992. 


HoQinglaa House 
Sr Brides Hotel.. 


Cashel House Hoad —... 

Summer House Hotel.... 

El i z ab eth Hotel...... 

Alveilon Manor_.. 

Poyen Hotel.... 

TTie Tower ... 


. - . -U. . J . Widwoithy Court...... 

IA, -. I I. - Easton Court Hotel . 

1L • > 3 -AnnaHotel.... _ 

^• 4 . ^ J - • Tbe Celtic Manor.. 

13 . . I .4 London Elizabeth Head. 

14. I — I The McxuaguAans... 

lS -l L I -.T* Duke of Richmwid Hotel.. 

10. - L. -■ 1 . East Clifl Court Hotel... . 

17 - • -j The Blakeney Hotel. 

TrrLE: ... INTTIAL:... 

SURNAME —..ADDRESS__ 
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Arthur Hellyer admires three trial 
sweet peas from Unwins Seeds 



VISIT to the sweet 
pea trials of Unwins 
Seeds, in Cam¬ 
bridgeshire, 
Britain's biggest producer of 
new sweet peas, revealed much 
about this little-publicised side 
of the flower seed industry. 
The trials comprised nearly 400 
seedlings, but only three were 
selected as new varieties for 
next year’s market 

There are two types of sweet 
pea which are popular with the 
public and produced for sale on 
a large scale. They are the 
Spencer type, which has four 
blooms per stem, and the Mul¬ 
tiflora, or Galaxy, type which 
has more. 

Since it is almost impossible 
to get more than four flowers 
fhlly open and fresh at the 
same time - and faded flow¬ 
ers. or unopened buds, are 
unacceptable' to those who 
exhibit sweet peas - the Spen¬ 
cer type is favoured -for show 
purposes. By contrast, Multi¬ 
flora is popular with those who 
grow sweet peas in the garden, 
or as cut flowers for the home. 

It makes a fine show, uno¬ 
pened buds look attractive and 
faded flowers can be cut off. . 

Breeders axe always looking- 
for changes, such as in flower 
character or colour, as hap¬ 
pened nearly 90 years ago 
when the first Spencer sweet 
peas, with their attractively- 
frilled petals, appeared among 
the old unruffled Grandiflora 
type, which is still grown but 
not on a large scale. 

Such large mutations are 
rare and, for the most part, 
only minor differences in 
flower size, shape and colour 
are being obtained. For exam¬ 
ple, 1 saw sweet peas with ' 
slightly hooded petals which 
gave the flowers a deeper look 
and would certainly be worth 
following up. But this form is 
not yet ready. The three new¬ 
comers which have been cho¬ 
sen for next .year, and. will be 


on 6ale in a few weeks, are Her 
Majesty and Daphne, both 
Spencer-type sweet peas, 
Columbus, a Multiflora. 

Her Majesty is ruby-rose, a 
striking colour which I like 
very much and imagine will be 
immediately popular. Daphne 
is officially described as laven¬ 
der, although that suggests to 
me a cooler tone - than that of 
this, very. beautiful flower. 
Columbus is a very light blue, 
witti c^eam : undertone, cer¬ 
tainly unusual and highly 
regarded by the Unwin special¬ 
ists but not a colour greatly to 
my liking. All three are 
sweetly scented - anyone who 
doubts the perfume of the mod¬ 
ern. sweet , pea should have 
been with me that mild, rather 
humid morning when- the air 
was full of sweetness. 

A peculiarity of the sweet 
pea flower is that it is nor¬ 
mally self-fertiHsing. If one 
wants to make a cress between 
two different varieties, one 
must do it by hand, first 
removing the anthers before 
they have ripe pollen from the 
flowers that-are to produce the 



Time for a flirt 
among the petals 


Sweat pea Diana: another variety from Unwins 


seed, then transferring ripe 
pollen from the other chosen 
parent to the ripe stigmas of 
the emasculated flowers. 

In their first generation, 
these hybrids may appear even 
in character, as many FI 
hybrids do, but in subsequent 
generations the characters of 
the two parents will segregate, 
giving much wider variation 
from which to select 

The difficulty then is to re¬ 
create two breeding varieties of 
any particular seedlings which 
may seem desirable. Some¬ 
times, the professionals pass 
this kind of work on to ama¬ 
teurs, who can have fun for a 
few years before selling them 
back to the professionals. 

For trial purposes, Unwins 
sow their sweet peas about 
October 10, ten seeds in each 
five-inch pot, in John Innes No 
2 soil-based compost The seed¬ 
lings are over-wintered in 
frames and are planted out¬ 


doors at the end of March 
where they are to flower. The 
seedlings are allowed to grow 
naturally without removal of 
side-shoots and are widely 
spaced against wire-netting 
supports. They are at their 
peak flowering by late June 
and are setting seed by July. 

Unwins has an arrangement 
with a relative living in New 
Zealand which makes it possi¬ 
ble to get a first seed crop by 
early the following year and so 
hasten the process of getting 
the new varieties to market. 

It is also possible to grow 
sweet peas from seed sown in 
February or March in a tem¬ 
perature of from 10’C to 20"C. 
the higher temperature to be 
preferred. These seedlings can 
be planted out in April or early 
May for summer flowering. 
Seed can also be sown in the 
open ground in April but with 
rather more risk of losses In 
germination. 


Some varieties, especially 
among the blue and maroon 
colours, produce a proportion 
of seeds with extra bard coats 
which absorb water with diffi¬ 
culty and so may be slow to 
germinate. The traditional 
remedy for this is to chip hard 
seeds with a pe nknif e, taking 
care to do this on the side of 
the seed away from the eye or 
germ. A quicker and safer way 
is to rub the seed (again on the 
smooth side) on sandpaper to 
scarify the hard coat 
In contrast to this problem, 
some seeds, especially among 
the orange and cream shades, 
are soft-coated. Sometimes the 
seed coats actually split mak¬ 
ing them unattractive in 
appearance. These soft seeds 
are more sensitive than normal 
seeds to cold or wet and need a 
little extra care, such as 
choosing a porous seed com¬ 
post and maintaining a genial 
temperature. 


Plant of 
the week 

Penstemon 

Schoenhotzerl 

THIS IS one of the best 
bright, red hybrid 
pen stem ons.. ft also 
appears In nursery 
catalogues as firebird 
and ruby - attempts to 
give it a. more acceptable 
name for the 
English-speaking market 
~ but Schoenhoizeri Is 
correct. It Is an evergreen 
perennial which may be 


damaged by cold In winter 
Indeed, it can even be 
killed - for which reason 
It Is wise to root cuttings 
In August or September 
and over-winter them In a 
light but frost-proof place 
before planting outdoors 
in spring. 

it grows about 3 ft high 
and has slender spikes of 
tubular flowers which are . 
produced successfully, 
most of the summer, 
making K very useful both 
for borders and for use as 
a bedding plant tt thrives 
in all fertile soils and 
sunny places_...... AW 



T HE first rose season 
has ended in a mass 
of sodden petals: after 
this week's storms, 
what are the prospects for a 
second? Poor roses, we expect 
so much of them. We want 
scent, colour, resistance to 
weather and flowers in at least 

two seasons. 

Second seasons are vastly 
better if you and I take trouble 
over them. We have to prune, 
feed, water and do our own 
research. This weekend, we 
should start by deadheading 
any rose which might flower 
for a second time. Deadheading 
is a most therapeutic job. espe¬ 
cially before br eakf ast or in the 
half light of a warm evening. 

Like any therapy, it needs to 
be done properly: it involves a 
small degree of pruning. Do 
not cut off only the heads and 
leave bits of stem which 
wastes energy before they die 
back to the nearest pair of 
leaves. Cut tbem back to 
healthy leaves immediately 
and throw them away. 

If possible, feed any second- 
season roses with diluted Phos- 
trogen. sprayed ail over the 
leaves. Repeat this feeding 
every io days or so: specific 
rose feeds might be even bet¬ 
ter, but I use Phostrogen 
because it suits every other 
plant in the garden and is 
effective but vastly cheaper. 

All the care in the world will 
not make a once-flowering rose 
flower twice. Breeders have 
concentrated on the double 
season, except among ram¬ 
blers. Many of tbeir modem 
varieties will flower twice, hut 
many of us wish they did not 
even flower once. 

Older roses have more flow¬ 
ers. better colours and better 
scent. The choice of long-flow¬ 
ering varieties is much more 
skilled. If you want an old rose 
whicb flowers almost continu¬ 
ously, you should choose a 
pink China Rose and learn to 
live with its slightly harsh col¬ 
our. Alternatively, you can 
convince yourself that you are 
one of the many gardeners who 
likes small roses of purple fus- 
chia-red. Here, one old-fash¬ 
ioned variety has a strong 
scent and an admirable record 
for flowering twice. 


It is called Rose de Rescht and 
will suit any small garden 

because it can be kept to a 
height and width of 3ft. As it 
grows over, its potency fades. 
Tt needs to be pruned hard 
each year if it is to perform 
twice from middle age 
onwards. I have heard it said 
that a pot pourri of this rose's 
petals will do similar wonders 
for the stamina of older own¬ 
ers. but 1 leave you to find out. 

Neither of these two easy 
roses ranks high on my list for 
colour. I much prefer pale 
pinks, stripes and crimsons: 
here I continue to learn, helped 
by the book of a great rose- 
grower. Peter Beales' Classic 
Roses. The original 1985 ver¬ 
sion has now been merged into 
a bigger dictionary called sim¬ 
ply Roses and costs £35. 

Peter Beales distinguishes 


Robin Lane Fox 

is keen to improve 
the stamina of 
his roses 


repeat-flowering roses {marked 
R) from continuous flowerers 
(marked C). He would be tbe 
first to admit that repetition 
and continuity depend on the 
season, soil and owner. Ever- 
suspicious. I have been fishing 
round his C's, hoping at least 
for an element of R. Some¬ 
times. I have ended up with my 
own rating. BABS: it stands 
for. well, Bloody Awful Black 
Spot. Sometimes, 1 have had 
only one flowering, but there 
are some near-C's too and if 
they are C with me on a stony 
Cotswold soil, they will C like 
mad for Essex girls on rose- 
rich clay. 

Among climbers, the choice 
is pretty obvious. The mosr 
continuous is Kathleen Harrop. 
the parie pink sport from the 
stronger rose-pink thornless 
Zephirin Drouhln. On my soil, 
Kathleen scores high marks for 
BABS too. but she certainly 
flowers for months and is easy 
to train on to wire or into a 
low hedge because she has no 
thorns to catch you unawares. 

Among bushes, try the but¬ 


ton-pink Jacques Cartier, my 
No 1 R which is almost C and 
certainly more C' than its close 
relation, the fuller and more 
pink Conte de Charabord. 

Light pruning-will keep Jac¬ 
ques Cartier about 3ft high and 
wide, making it a marvellous 
old rose for small gardens. This 
Portland variety was bred in 
1868 . but ib almost unobtaina¬ 
ble, except from a few special¬ 
ists. I have seen it in France, 
growing with gusto near Aix- 
en-Provence. The leaves are 
tough and the flowers will 
stand sun: perhaps it could be 
more widely marketed for 
expatriate demand. 

As for the striped roses, 
Beales gives a C to the pale 
Vick's Caprice and a R to the 
darker Ferdinand Pichard 
which is flecked with white. I 
would give Vick an R and 
Ferdinand a half-R if you feed 
him properly. Certainly, they 
are the longest-flowering 
choices among old-fashioned 
forms with stripes and 
splashes and they refute the 
people who dismiss these col¬ 
ours because they last only for 
a fortnight. Among the oldies, 
they are good ones to choose, 
but like orher oldies, they can¬ 
not always keep up the act all 
summer. 

What matters about an oldie 
is its quality and fashion, not 
its date of birth. Gardeners can 
be more relaxed about these 
matters and 1 am pleased to 
find that Beales gives the cov¬ 
eted C to many of the more 
recent varieties with China 
Rose blood in their pedigrees. 

i have never found that the 
pink Madame Butterfly is as 
continuous as he implies, but 
this year. 1 have filled a gap iu 
the spectrum by finding a gen¬ 
uinely C dark red. Admittedly. 
Mme Louis Laperriere is even 
younger than I am. having 
started life in 1951. However, 
she grows only 2ft high and 
really does flower every fort¬ 
night. beginning with young 
flowers of a splendid dark red. 
She is not strictly an old rose, 
hut the height and colour are 
most convenient. Every grower 
except Beales seems to have 
forgotten her. but who could 
resist a true C in red with a 
name as elegant as hers. 


A Mecca in the West 

Jonathan Young picks good-value hotels for fishing holidays 


y 


T here are' salmon. 
And there is fishing. 
And then there are 
the fortunes sacri¬ 
ficed trying to connect the two. 

Three seasons ago I saw a 
thigh-bop ted character off-loaid- 
ing fish, from the bach of a 
Bentley. Five minutes and 28 
fish later he told me that he 
was “reasonably satisfied” 
with his haul, caught on the- 
prawn on the Tay, in Scotland. 
I remarked that his fishing 
must be expensive on such a 
great river. He Inhaled deeply 
and held up his cigarette; 
“Stop for a fag and the time’ll 
cost you 12 quid." 

The Tay,' Spey and Tweed 
are the holy trinity of salmon 
rivers, but the lesser- meccas 
for the .fisherman lie.-in 
England’s West Country. The 
rivers babble through Exmoor, 
Dartmoor and Bodmin, jolly 
rather than , grand, surrender¬ 
ing their fish to those with 
luck and doggedness rather 
than fist-thick wallets. 

: Tbe river Barle clatters past 
within view of the Carnarvon 
Arms' dining-room,.hurrying 
those still at breakfast. The 
hotel, just outside Dolverton, 
on the Devoo-Somerset border, 
owns 5 l /t miles of fishing on 
both the Barle and its big sis¬ 
ter, the Exe. 

■ Shaun Blackmore is wine 
waiter at night, ghillie by day, 
able to advise on both a bur¬ 
gundy and tbe hook size of a 
Mallard & Claret He oversees 
the fishing-fly cabinet next to 
the reception desk, at the end 
of a hallway lined with rod- 
rests and two sets of scales. 

Utterly wild, scarlet-spotted. 
West Country trout eat fru¬ 
gally In the peaty water and 
seldom weigh more than three 
to the pound. A pounder is a 
specimen. A two-pounder has 
abandoned the meagre insect 
protein: he is a cannibal. “Of 
course, you could try for an 
early spring salmon,” suggests 
Shaun, now in ghillie role. 

Half-an-hour later, flicking a 
Silver Doctor over the Exe- 
bridge Fool. I am joined by a 
dipper, which bobs briefly 
before disappearing underwa¬ 
ter in search of caddis-fly lar¬ 
vae. ■ Good fishermen concen¬ 
trate on fishing, hot birds. 
Gazing upwards, gathering in. 
the line ready for the next cast, 
it stops abruptly: The rod tip is 
jerked downwards - but sadly ., 
an algaed branch, not a silver 
salmon, slides to the surface. 

The chill of Exmoor water 
decanted down a slipping 
wader is sufficient'iMucement 
to - return to the hotel's draw¬ 



ing-room. There are three to 
choose from in this most 
old-fashioned of hotels, each 
with apple-log fires and sopo¬ 
rific armchairs. The wine list is 
reasonable and packed lunches 
are readied at an evening’s 
notice. The-hotel’s seclusion 
makes it popular with couples. 

The Half Moon Inn is so 
secluded it- could hide Eliza¬ 
beth Taylor. Secreted in Sheep- 
wash, north Devon, it is known 
only to locals and fisherman, 
the latter migrating there 
every April and May. This is a 

serious fi ghlng inn . The two 
irmffts brothers have run it 
since 1958, Beujie keeping the 
vast wine cellar while Charles 
juggles' cooking and fishing. 

Charles is initially brusque: 
“Everybody who’s here this 
weekend is a regular. Been 
coming for years. So we don’t 
get the prats who whinge if 
they don’t catch a-fish.” This 
event statistically becomes 
ever more commonplace. 
Charles explains: “When my 
parents bought this place 35 
years ago there were six fish¬ 
ing pubs on the Torridge and 
tbe 2% miles of river we had 
here at Sheepwash would pro¬ 


duce 80 salmon. Now we have 
to rent some of tbe best beats 
on the Torridge to catch 30." 

The statistics do not unduly 
worry the many anglers hud¬ 
dled into the fireplace end of 
the flagstoued bar, where they 
are outnumbered, two to one, 
by tbe malt whiskies. Opposite 
the bar is a photo-montage of 
anglers cradling salmon, as 
happy as if they were holding 
their first-born (actually, they 
look happier.). The faces 
around the bar match the pic¬ 
tures; this is a fishing inn for 

the cognoscente. 

Beginners would do better to 
book in at the Arundel! Arms 
Hotel in Uftoo, two miles away 
from the Tamar, "beyond which 
Cornwall begins and, so Devo¬ 
nians maintain, England ends. 
The hotel is run by Anne Voss 
Bark, a woman of poise and 
authority; she is also chairman 
of the local branch of the 
National Rivers Authority. 

Four rivers - the Thrushel, 
Wolf, Carey and Lyd - stall 
down from Dartmoor to her 
fiefdom, where they merge 
with the Tamar. The Arundell 
Arms has the fishing on 20 
miles of them, with beam of 


between half-a-mile to 1% 
miles. Salmon run the Tamar 
and the Lyd. and at night both 
rivers will surrender sea-trout, 
but only to anglers who can 
cast a fly with the delicacy of a 
diplomat. Those who crack 
their fly rod like a Ben Hur 
charioteer will find these wild 
fish unforgiving. 

However, salvation is at 
hand. Anne Voss Bark's hus¬ 
band, Conrad, runs a series of 
courses, ranging from a week¬ 
end’s introduction for tyros to 
advanced salmon-casting. 

The salmon run to 101b, 
though lurking leviathans are 
suggested by the tubular brass- 
scale in the hallway, marked 
"Salmon" and calibrated to 
221b. Even more optimistic is 
the trout-scale, notching up the 
half-ounces to the 41b mark. 

Only Horace ever reached 
that weight Embalmed in var¬ 
nish, he stares glassy-eyed over 
the instruments of his destruc¬ 
tion lining the hotel entrance 
- a brass Hardy reel; a bam¬ 
boo fishing-pole; a collection of 
battered fishing flies. 

For years this tyrant trout 
was a finny friend of all who 
stayed at the hotel, then under 
the command of Major Oscar 
Morris, who ran it for bis 
chums. All initiates to this 
charmed circle were invited to 
drop a fly over Horace’s nose. 
Disdain was the only reaction. 
One Commander Chilton knew 
nothing of this when, in 1942, 
he broke off from war to spend 
some leave at the hoteL He 
came. He cast He caught Hor¬ 
ace. Returning triumphant, the 
Commander was met by disbe¬ 
lief. then horror. The stuffed 
fish remains, in admonish¬ 
ment 

■ Jonathan Young is editor of 
The Field. 

m INFORMATION: 

Tha Carnarvon Arms Hotel, Dulvorton, 
SoftMi-ttt, TA22 SAC, tot: 038M3302, 
fax 0NM4022. Salinaa-flaMng: from 
to per day, Fobniary-Jimo, to CSS In 
September- Trout Rabbin: £7 par day. 
IS March-14 May, Aufluet; 02 betwee n 
IS May<30 September. Standard dou¬ 
ble roam. Including too, dtenar, braofc- 
fast and VAT. £52 to £82 par parson. 
Tha Moon ton, Shaapw aah , Sea¬ 
worthy, Devon, EX21 5NE, tel: 040- 
923232/370- Salmon and Cco-trout 
citso per day, 1 Marcb-W April; do. 

1 May-30 September. Trout £0. 15 
March-30 September; Double room, 
dinner, broakteet and VAT, C41-C44 pp. 
The Arundell Arms Hotel, Litton. 
Devon, PL16 BAA, ioV: 05S6-A4M6. 
Beginner's weekend course: £120. 
Advanced salmon-casting weekend: 
£84. Spring Irout-flshlng waakand! 
£122 Including two nights' accommo¬ 
dation, dinner, breakfast, Hotting and 
VAT. Salmon and sea-trout: from 
£13.30 (AprU] to £21 JO (September). 
Trouc £13.30. Sea-trout £14. Double 
room. Minor and breakfast: waak an d 
rate (two nights) - £30 pp. Inc. VAT 


HOLIDAYS AND TRAVEL 


SPECIAL INTEREST 


EGYPT & 
KENYA 


A wetSif endst on the 
fotfowed By a u/eef^or two 
in9nCom6asa 

- the perfect comfmuttum - 

14 mghis./hMn £779 

Dap Sunday*from No* 
QaMckor uan eh au ar 
CALL 081 - 748 • 5050 
HflVEfoa© 
SSBJRRMS 


TE/rteS HOLIDAYS Algarve. Poougal. Tennle 
eouraee ovary week of too yoar. Fully 
Incluaiva package. All etandaree v ml corn o . 
Tel- OBI B47 9727. 


VILLAS 


AUGUST 

Villas near St. Tropez 
(for 8) and Cannes (for 
10) both with pools. 
Palmer & Parker 
(0494 815411) 


INDIA 


T W I C K E R 5 

WORLD 

The natural world 
India's Ancient Elephant 
Fair - The Sonepur Mela 

Including time in Agra, Jaipur, 
Delhi, Calcutta A Bombay. 15 days 
departing4Nov. FBdeluxe 
accommodation from £2095 

Wildlife of India & Nepal 

Visiting Bharatpur, Xanthambhor, 
Dudwa & Chitwan NaL Parks, Agra, 
Jaipur. Delhi & Kathmandu. 22 
days departing 4 Nov. from £2651 


22 Chatch Street 
TwfafaahamlWl 3NW 

081-892 8164 

24 tour brochure aervlce 

M1-M2MS1 

AIT? A No 60340 





| An Opportunity To Acquire A Leisure Li 

When you purchase a 50 year, land registered, leasehold mooring on the River Great Ouse ai The Watermark’ 
dub. Budkdrn Mama t\ Cambridgestat. you are buying a complete leisure lifestyle tor you and your lisvuN 
• Reflection 23.4 berth. 2 caixn river outset writ Volvo stem drive. GaSey with hoi' (rid water and tc«4er 
with gfffl Shower and toilet • 5 year family membership with nothing more to pay lot a lanuly ol 4 to the 
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asset- Ownership within a 140 acre private estate. To request a lull 
prospectus, please telephone 0480 810355. We are open 7 days a 
week and touted conveniently one mle from the A1 al Budcden 
Package Price. £36.000 
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New! Summer Up-Date 


A booklet of personally selected late 
■veJaWrty holiday; to chinning hotels of 
character (chateaux S aubergasl from our 
1992 brochure. Selt-dnve 8 ny-dnve 
throughout France. AITD Trust bonded. 


Tel: 071 - 79-3 1-780 


THE FRENCH SELECT) ONoriorS >00 Superb 
hotel# and chateau* on the beaten tract. 
The French Selection. Chester Close. Lon¬ 
don SW1X 7BO ABTA ATTO 071-235 004 

FRANCE Cote D'Azur. August noiuay villa. 5 
on'a, pool Oilers invited. Tel 010 33 93 71 
» 62. 

COTE D’AZUR Coo Ferrac three beauMui 
villas tor 8 , 12 . and 16 people last too 
weeks AugustfSeptentber each w.th pri¬ 
vate poor and tine seavlews. domestic help 
arranged. OW0-E9500 «-ee*Jy Also Mcug- 
ine. UK (441 071-409-3270 


IRELAND 


THE tfttSH SELECTION attars a choice M 
deUgtajui country Hotels and oaaTles cho¬ 
sen tor their comtort and hospHalnv The 
tosh Selection. Chester Close. London 
SWIX 780 ABTA. AJTO 071-245 0055 
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FT Raeewatoade* W Crate unepoltt scenery 
a empty peac h e s . SiC village houses Lore 
even. Puni Crete. Ml 760 06ro 


TRAVEL BROCHURE PANEL GUIDE 

SEPTEMBER I2TH 1992 

Everyone involved La advertising is aware that "one-off 
advertisements are a risk - a week after (he ad appears, response will 
usually disappear. 

The Fmandal Times Travel Brochure Panel feature is ihc exception to 
Ihc mle. High quality response (often in excess of 1000 enquiries! 
continues for 5 weeks after the ad was placed. Proof that a quality 
product extends iu own shelf life. 

As an advertiser, the opportunity to reach around 1 million affluent 
and adventurous readers cannot be missed. Remember also that once 
an interest in your company has been expressed, that knowledge can 
be utilised again and again. 

To ensure your involvement in our next successful feature on 
Septe m ber 12th: 

ConiaeV 

Mark Hail-Smith on 0714075755 
Or Scott Cable? on 071407 5753 
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his Winter in Thailand 

PRICES FROM 

November £319 
December £339 
January £329 

Flights from Gatvicl & M anchkm-kii 
on Tuekuav & w t n b e.< Di v 
Inc 2 hueers CvvaT lluvtt. ta'ny Stn»t»-r in Ixiutum A 
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CLUB CLASS. Firm Class. Eeanomy. Dis¬ 
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TUSCANY COAST. MONTE AROENTARIO 
almost an Island Msrwllbus sea Virvo 
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FOOD AND DRINK 


A French defence against the world 


T 


HE MOST nuaglna¬ 
tive innovation of the 
French wine authori¬ 
ties iu the past 20 
years was the initiation in 1973 
of the category of Vin de Pays 
- French country wines. 

After the reform of superior 
vineyard areas started in 1935. 
with the Appellation d'Origine 
Controlee system (AOC). 
backed by the moderately suc¬ 
cessful Vin Delimite de Qualite 
Superieure tVDQS) classifica¬ 
tion in 1951. the industry was 
left with an enormous wine 
lake. 

It exceeded half the coun¬ 
try's annual production and 
used to be called Vin de Con¬ 
summation Courame. but now 
bears the EC title Vin de Table. 
This was subject to almost no 
control beyond a minimum 
alcoholic strength of 5*. 

The majority of Vir. de Table 
came from the Midi, presenting 
a problem as much social and 
political as vinous. To inter¬ 
pose a further control system 
that did not insist on specific 
grapes local to a particular dis¬ 
trict. and over-restrictive maxi¬ 
mum yields on wines bound to 
sell at low prices presented 
some diffi culty. 

But, after an enabling decree 
in 1968, production started in 
1975 under specified rules, fol¬ 
lowed in 1979 with detailed pro¬ 
duction practices and mini¬ 
mum analysis standards. 


Edmund Penning-Rowsell on the low-cost country wines of France 


♦ * f. 



Provence: a big percentage of vin de pays is produced here 


A Vin de Pays is a table wine 
with a geographical origin. The 
grapes for each must come 
from a recommended list in it* 
department, the yields most 
not exceed 90 hi per ha. and 50 
for a few zonal or regional 
ones. The minimum strength is 
9" but 10’ in the Mediterranean 
regions. 

Yields must be declared and 
the relevant denomination - 
as there is often a choice 
between zonal, departmental 


and local. Chemical analysis 
must accompany the request 
for registration, including such 
items as alcoholic strength, 
total acidity and sulphur diox¬ 
ide content This is followed by 
a tasting by a panel including 
growers, merchants, and oenol- 
ogists. 

There are four regional 
denominations, 39 departmen¬ 
tal and 98 local ones. The 
names on the labels have been 
chosen with promotional care. 


Who could resist Vin de Pays 
du Jardin de France (Loire) or 
Vallee du Paradis (Audej? And 
those who remember Alfonse 
Daudet’s parish priest of Cucig- 
nan may well be encouraged to 
sample its Vins de Pay, its 
7,000 cases of almost entirely 
red wine are largely made by 
the local co-op. 

The greatest improvement in 
French wines today is taking 
place in the Midi, and 85 per 
cent of the Vins de Pays arc 


produced in Languedoc, Rous¬ 
sillon and Provence. This has 
given the peasant growers 
something to aim for and bet¬ 
ter, though still low, prices. 

The figure are impressive. In 
the first authorised year of 
1974. production amounted to 
6 £m hi but was over lira last 
year - half the total French 
Vin de Table and more than 25 
per cent of 1991’s heavily 
reduced wine production. 

In the UK the Vins de Pays 


were launched in 1979, with 
the equivalent of 78JXJ0 cases 
sold that year. Last year, the 
total was 427,000 cases. Now 
they are to be found in every 
supermarket and on every 

wine mer chan ts list, many of 

which include special selec 
tions for them (although these 
often confusingly contain 
wines such as Bergerac or 
Cahors, which are Appellation 
contrdlde and not Vins de 
Pays). Vins de Pays generally 
cost between £3.50 and just 
under £6 a bottle and provide 
almost embarrassingly wide 
choice. . 

The most popular here is 
white Cotes de Gascogne, pro¬ 
duced mainly from die Ugni 
Blanc and Colombard grapes 
grown for armagnac. Some 20 
years ago, this was a very 
depressed area making other¬ 
wise very ordinary Vin Ordi¬ 
naire. Now it produces about 
L9m cases, with Germany and 
the UK the biggest importers. 

The Vins de Pays are 
France's low-price-wine 
defence against the New 
World. The Italians are prepar¬ 
ing to launch a category lower 
than DOC - 1GT Ctodicazioni 
Geografiche Tipiche), which 
very much resembles die Vins 
de Pays system. While French 
wine exports have been gener¬ 
ally faffing , those of the Vins 
de Pays are at least stable and 
may be still increasing. 


Appetisers 


THE West Country Tourist 
Board has published a 16-page 
booklet. The Trencherman’s 
W-’esf Country . listing the area’s 
top 25 restaurants and hotels, 
starting at the Seafood 
Restaurant. Padstow. 

Cornwall. Available free from 
the West Country Tourist 
Board. Tel:0392-76351. fax: 
0392-420891. 

•DCjC 

L’Arlequin. the one-star 
Michelin restaurant owned 
by Christian and Geneviee 
Delteil In Queenstown Road, 
London. SW8 (tel: 071-622-0555) 
celebrated its 10th birthday 
last month. 

The special lunch and dinner 
menus and prices which it 
introduced as part of its 
birthday celebrations have 
now been converted into 


permanent fixtures. As well 
as a three-course lunch menu 
at £20.50 there will be a £28 
set dinner menu. Open 
Mon-Fri, noon-2pm. 

7.30pm-10.30pm. Closed August 
7-31. 

□ □□ 

Cookery writers Sophie 
Grigson and Janet Laurence 
will again run two four-day 
cookery courses for aspiring 
young chefs, aged 11-16. this 
summer, from August 24-28 
and August 29 to September 
3. Held at a country school in 
Sussex, places are limited to 
20 students with five adults 
in charge. Cost is £265 
including board and lodging. 
Contact: Young Cooks of 
Britain, 2 Terminus Road. 
Chichester. West Sussex P019 
2DR. Tel: 0243-779239. 


On November 21st 
The Weekend FT 

proposes to publish an in-depth report on the 

LUXURY GOODS MARKET 

This will examine the whole industry in detail, 
from fashion and cosmetics to watches, pens and 
accessories. 

Above all, the Report will consider the future of 
the luxury goods market in the 1990's and what 
strategies the major brands should be looking at 
for the years ahead. 

To advertise in this report or for further details, 
please contact:- 

Julia Carrick 071-873 4664 
or Genevieve Marenghi 071-873 3185 


CHARLES 

T Y iR'W HITT 

c^j&rte jAt'tA 


A SPORTING OFFER 
Send for our free catalogue and we will 
-end you a pair of brass collar stiffeners. 
Absolutely free and without obligation 


Hr movable brs»«* collar iUTTcwn*. 
exclusive m CliarEir* TjrvhilL 

keep your rolLir rmart ami 
MraijibK nil Lhe lime. 


Twin-niwtlk- miirhine kiiJi 
double iH-aei- round ihe ' 
armhole- for durabilnjr. 


Real pelri hullon’. 

CTUKMivcr -bIched lo 

ratal re ibr} nc»rr fall off. 



Tws-pi-n collar and ,plil yoke 
for i corrrcl but comfortable fil. 


Gencrcu- eul for Aay-lonp 
comfort and lifelon; near. 


Wide rek-r non of piun 
and uriped fabric. 


Choice of Itein-bultiHi rin^ 
ruft, or dnable cuCi for use 
Midi ruQlmlu. 

Limp (jilt declined lo I ley 
■nnidr vour trousers. 


KKK» purr. iwn-fuM culluft poplin. 

I he traditional shirtmakef's choice. 

BUY FOUR SHIRTS, GET A FIFTH ONE FREE 
Two-/oh3 cotton poplin whirl t from £29.20 
CHARLES TYKWHITT SHIRTS 
Freepost. SaddJftrs Court, Canibrrlev. Surrey, GLI7 TUB 

Telephone 0353 8«mo_Fax_U=SJ 86167T__ 

Plcu-, o-nd my fne .-aiabcur and bin.. rolW .liffmen.! 

MnVrw'NiVI l, l f 



The priest and his busy 
nights with Carmen 

Steve Sonsino on a restaurateur with a mission 


c 


ARMEN has opened 
in Seville. Not the 
opera, although this 
may feature in Span¬ 
ish celebrations this year, but 
a restaurant. It is the latest in 
the empire of Luis i-p«mn a 
businessman with an unusual 
mission: to provide work for 
reformed juvenile delinquents. 

This seems an unusual occu¬ 
pation for an astute restaura¬ 
teur. But Lezama is also a 
priest and if he sees any con¬ 
tradiction in his calling and 
running a highly profitable 
chain of restaurants he does 
not show it. 

“I am using the hotel trade 
to bring people new knowledge 
of themselves," he says with 
great satisfaction. He cites the 
fact that many of the former 
“petty thieves" - he calls 
them his brothers now - are 
in demand worldwide, to teach 
and train others in the Spanish 
cooking styles they have made 
their own. His staff are 
exchanged with Hungarians, 
with Czechs from Prague and 
even with Japanese. 

When not in Seville, manag¬ 
ing the opening of Carmen, 
Father Lezama can be found at 
the headquarters of his restau¬ 
rant chain, the Cafe de Oriente 
in Madrid. Upstairs at this pop¬ 
ular cafe-bar. across the square 
from the Royal Palace, tourists 
and the Madrilenos, chat 
openly, sipping cocktails or the 
numerous Mexican beers. But 
downstairs is more discreet. 
King Juan Carlos is a regular 
guest in the Comedor del Rey, 
the King’s Room. 

The Comedor. once the 15th 
century cellar of a medieval 
convent, is panelled off from 
the restaurant’s 20 or so other 
diners by a trellis wall, inches 
thick, lined with blood-red vel¬ 
vet. Eavesdroppers, intentional 
or not. are foiled by music 
from the discreet but powerful 
loudspeaker outside the only 
entrance to the salon. 

Beneath the high arches of 
the brick-walled King's Room, 
the guests usually remain 
anonymous. The maitre d‘ 
declines to tell diners whether 
it Is the king who lunches or 
whether the guests are high- 
ranking politicians or judges. 
Whoever they are, the diners 
are treated to Micheiin-star ser- 



and the next course arrives: 
sabrumetta. young salmon. The 
dish is decorated with a fan of 
thinly sliced courgettes on. a 
spicy pimento sauce. To accom¬ 
pany the m ea l he offers tender, 
warm, onion bread. 

Though Lezama does not 
take the fish course, he is for a 
moment distracted by the suc¬ 
culent gain-inn “Madrid is the 
finest port in Spain, although 
far from the sea. We buy the 
finest fish here for all our Mad¬ 
rid restaurants." 

It is the emphasis on excel¬ 
lence at the Cafe de Oriente 
that has earned it a Michelin 


Father Lezama: a priest who studies the profit and loss line 


vice by Lezama's award-win¬ 
ning restaurant brigade. 

Across the salon table, 
Lezama does not look like a 
man who has taken holy 
orders. His suits are well cut, 
his glasses expensive. He does 
not sound like a priest, either. 
His talk is of profits, of expand¬ 
ing his restaurant group and oz 
fine foods. Bat, in the early 
1960s, he set himself to work 
with young troublemakers in 
the village of Chinchon and 
then in the suburbs of Madrid. 

In 1974, with the permission 
of the church, he negotiated a 
loan from a local bank and 
boaght a small restaurant-bar, 
Taberna del Alaberdero, which 
he staffed with former offend¬ 
ers. Profit paid the wages and 
the remainder was reinvested 
in the restaurant. 

Now. almost 20 years later, 
Lezama's interests have expan¬ 
ded, with the express permis¬ 
sion of the church, to Include 
an outside catering company 
and six restaurants in Spain, 
as well as a restaurant in the 
US. another Tabemo del Ala¬ 
berdero, in Washington DC. 


What started as a simple idea, 
to create work for young 
offenders, has become an 
empire embracing high quality 
service in the restaurant and 
hotel business. 

What Lezama calls his foun¬ 
dation today employs 370 peo¬ 
ple and has its own board of 
directors. On the board sit 
many of the founder members 
of the first Tabemo del Alaber¬ 
dero, including Francisco 
“Paco" Moreno. “Paco, my 
Paco", says Lezama proudly, 
pointing to the man serving 
the meal, “is now maitre d‘. at 
the Cafe de Oriente." 

Paco deferentially ignores 
Lezama. and continues to pres¬ 
ent the meal, announcing it as 
wild duck in a fine, crisp, puff 
pastry. Lezama in torn 
explains how the pastry nor¬ 
mally takes four to five hours 
to prepare in an oakwood oven. 
However, he boasts, the head 
chef. Santos Garcia Munoz, a 
long-serving member of “the 
family”, can do it in three. 

Without anyone noticing, the 
table has been cleared, the cut¬ 
lery changed by the deft Paco, 


star; -and-enables -it -to charge 
prices ranging from £50-£60 a 
head. “We expect mainly the 
business visitor," says Lezama, 
as if to apologise for the price. 
Upstairs at the cafe-bar, prices 
are also hi g h , usually £35-£45 a 
head. . 

In spite of the high prices 
business is good, reports 
Lezama. The foundation’s total 
turnover is about £2.75m 
(PtsSOOm), with a profit margin 
of 9-10 per cent a year after tax. 

Although the bulk of profits 
are reinvested in the founda¬ 
tion, he explains, all the man¬ 
agers have shares in the busi¬ 
ness, which helps to explain 
their long-term interest 

It would be possible to 
improve the turnover and the 
profit of the restaurants still 
further, be says; but tbe com¬ 
pany would lose any increase 
in taxes. “We prefer to invest 
the money in the resturants 
and create new jobs." 

To prove his -point Lezama 
explains that his empire is still 
expanding. Now Carmen is 
open and, for the first time, 
hotel rooms have been added 
to the foundation's assets, at 
the Tabemo del Alaberdero 
restaurant, also in Seville. 
With only ten suites, the five- 
star hotel was intended to be 
pricy: from £200-2280 per per¬ 
son, per night, depending on 
the season. However current 
rates range from about £140 
per night night Whether Leza- 
ma’s pricing strategy will 
attract the business be seeks, 
and whether his newest restau¬ 
rant is a success, remain to be 
seen But he hopes this latest 
production of Carmen will 
have a happy endin g . 


Through an 
aperitif 

glass, darkly 

Giles MacDonogh considers a few 


B 


pre-prandial stimulants 

and ice still seems i o me to be 
a perfect summer aperitif, pref- 
M-nhiv accompanied by a bowl 


rTTONS do not have 
much truck with 
aperitifs; they offer 

_ their guests “a drink” 

but this rarely has any rele¬ 
vance to the fact that everyone 
is about to eat. White wine 
probably is the most popular, if 
you are lucky, you get cham¬ 
pagne. In old-fashioned houses, 
it is sherry, whisky or gin. 

Apferitifs, however, are not to 
be despised. They serve a real 
purpose: setting the gastric 
juices in motion and literally 
“opening up” appetites for din¬ 
ner. As such, they deserve a 
deal more thought 

As I learn from Andre Dom- 
ind’s useful book Die Kunst des 
Aperitif (Weingarten 1989) - 
which, being written in Ger¬ 
man, is unlikely to reach the 
wide audience it deserves - 
ape ritifs came into being at the 
close of the ISth century when, 
because of file upheaval caused 
by the French revolution, res¬ 
taurants were beginning to 
achieve importance. 

Si gnifican tly enough it was 
the “Father of the Table" Gri- 
mod de La Reyniere who was 
the first to advocate le coup 
d’avant to excite the appetite 
before a meal. Grimod also 
called for a coup du milieu: a 
glass of spirits used to reacti¬ 
vate the appetite in the middle 
of a lengthy dinner or banquet. 
This idea survives as the trou 
normand - a glass of calvados 
being brought to. you before 
the main course. 

The first aperitifs were 
flhginthp. and v erm outh of vari¬ 
ous sorts. Absinthe was finally 
hannpH on hea lth grounds in 
1915. to the next two decades 
fiie market was flooded with 
less lethal finftatlnnfi such as 
Pernod and Ricard.-It was 
Ricard which created the Pro¬ 
vencal myth aro und pastis by 
its advertising which, focussed 
on blue seas and southern 
landscapes. Ricard drinking in 
Marseille - or anywhere else 
- is-no older than the creation 
of the company: 1932. 

Most, of the flavoured wines 
we call vermouth were created 
in the second half of the 19th 
century. Campari was founded 
in 1867, but opened its first fac¬ 
tory only in 1892. Lillet, the 
aperitif wine known to all who 
visit Bordeaux, was created in 
1887; Byrrh in 1890. Some like 
Picon were Savoured with 
chinchooa bark or quinine and 
were thought to be useful in 
combatting malaria in the 
French African colonies. Picon 
was the French colonial ver¬ 
sion of the British g and t 

A glass of pastis with water 


erablv accompar. 
of green olives. Pastis is parur- 
ularir kind to the stomach, 
and, 'unlike a more alcoholic 
aperitif, negronis spring to 
mind, it does not have that 
heaviness which ends up by 
killing your appetite. Younger 
people in France do quite dis¬ 
gusting things to pastis mixing 
it with Grenadine or pepper¬ 
mint cordial. This is not to be 
recommended if you are about 
to sit down to lunch. 

Once in a blue moon t quite 
epjov a gin. Both Gordon s and 
Tanqueray I find too overtly 
flavoured’ with juniper, which 
gives them an almost sickly 
smell. Better are Beefeater or 
Bombay which have more com¬ 
plexity" of aroma. The best gin 
and tonics I ever drank were 
made by a veteran of the 
Sudan Political Service who 
kept everything (even the 
glass) in the fridge. He insisted 
on using oranges rather than 
lemons because they went bet 
ter with the tonic water. 

An American-sryle dry mar¬ 
tini would kill your appetite in 
the majority of cases, but gin 
can be combined with ver¬ 
mouth in less powerful doses. 1 
recall an old headmaster offer¬ 
ing me a vermouth in his holi¬ 
day home in Provence. He 
filled a tumbler three quarters 
full then from under the table 
brought out a gin bottle and 
topped it up. “I thought you 
were offering me vermouth.” 1 
quibbled. "Without the gin it is 
undrinkable,” he replied. 

In certain senior common 
rooms gin and French is still 
the favoured drink prior to 
High Table. People used to 
drink “gin and It” - gin with 
red. or Italian, vermouth; or 
even gin and mixed - a combi¬ 
nation of red and white. It has 
been a long time since 1 have 
seen one of these. 

Bitter drinks such as Cam¬ 
pari tend to be effective when 
it comes to stimulating appe¬ 
tite. In France the equivalent 
of the “Camp sod" (as a friend 
used to call his Campari and 
soda) is often a gentian-based 
aperitif such as Suze. This is 
not for the faint-hearted: for 
many it is like taking a swig 
from a scent-bottle. 

One aperitif I rediscovered 
only the other day was a mint 
julep, made by steeping Bour¬ 
bon whiskey (sic) mint and 
sugar for ten minutes: adding 
more whiskey and crushed ice. 
then stirring. Best Bourbons 
are Maker’s Mark, Wild Turkey 
and George DickeL 
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HE TREND is to 
instant - even in the 
world of fresh foods. 
First, there were 
stewing packs of diced root 
vegetables; siir-fry packs of 
bean sprouts with batons of 
courgettes and carrot: and 
whole cauliflowers stripped of 
their leaves and broken into 
sprigs, plastic-filmed and on a 
tray ready for microwaving. 

Now, it is hard to buy rocket 
on its own, although every 
supermarket offers it as an 
ingredient in a ready-washed- 
and-mixed salad leaf pack. And 
vandals seem sst on destroying 


Cookery/Philippa Davenport 

Making the best of beetroot 


VEGETARIAN 
GOURMET WEND 
in the Co Is wolds 7 - 9 August 
A Vt^eurUnsdream come true! 
Vegetarian "Pudding Gulf cookery 
demonstration. Visit to Herb it 
Organic gardens. 4 course Gourmet 
Vegetarian Dinner £125 pp. 
THREE WAYS HOTEL 
MICKLETON. GLOS. 

Tell 403861438429 


the sculptural beauty of pine¬ 
apple which is sold ready- 
peeled, cored and stamped into 
unenticing rings. Next? Proba¬ 
bly ready-peeled-and-pipped 
grapes, marketed as “the ulti¬ 
mate gift for the sick" 

In the face of all this hideous 
trimming, 1 am defiant. I buy 
vegetables in bunches when¬ 
ever 1 can. There is something 
reassuring about their earthy 
exuberance. The biiicicing 
leaves and whiskery rootlets 
fighting to escape the wasp- 
waist rubber bands that hold 
the stalks in check are a happy 
reminder that real food still 
exists. Vegetables should be 
bursting with life when they 
reach the cook. 

In Mediterranean markets, 
leeks and milky-fresh garlic 
often are displayed with their 


long flowing leaves intact. 
Tomatoes may be sold in long 
tresses on the stalk. Herbs are 
tied in sweet-scented nosegays.. 
Ruby and white ribbed ehards 
are offered in colourful 
bunches. So, too, are tiny green 
and violet artichokes, as pretty 
as bouquets of flowers. 

iu Britain, peppery water¬ 
cress and radishes traditionally 
*r? bunched. So are baby tur¬ 
nips and young carrots the 
feathery foliage of which so 
delighted the Stuarts that 
these royals pinned great green 
sweeps of it to their hats). 
Then there are bunches of 
summer beetroots, a welcome 
sight in the shops Just now and. 
stars of my recipe this week 
The aromatic sharpness of 
blackcurrant and the earthy 
sweetness of beetroot team 



well, a glowing partnership 
that is particularly good with 
rich mea ts such as duck 

BEETROOT AND . 

BLAC KCURR ANT 
SALAD WITH DUCK 
To serve 4-6 people, allow 1 x 
545 oz boneless duck breast por¬ 
tion per person. Fry them 
gently in a heavy-based pan. 


cooking them skin side down 
for most of the time to avoid 
toughening the meat and to 
render most of the fiat Pour off 
the fat as it runs from them. 

Let the cooked duck rest and 
cool completely. Carve into 
thin slices for serving and 
spread the cold jellied pan 
juices on lightly-toasted cia- 
batta to eat with the meat 

The beetroots, like tbe duck, 
should be prepared several 
■ hours or a day ahead. Snip the 
leaves off X-l lb of them, tak¬ 
ing care to cut well above the 
bulbous roots or they 
will^bleed” profusely and lose 

- colour in cooking.' 

Do .not. trim the whiskery 
rootlets. Save the leaves to use 

- for another dish: chop them' 
stew in butter and use for 
-stuffing pork or an omelette. 


Wash the roots gently and 
cook them in boiling water 
with a slice or two of lemon for 
an hour or so until the skins 
feel loose (or bake them for 
twice as long in a low oven). 
Cool completely (in the cook- 
tog liquid rf boiled). 

Strip % lb blackcurrants into 
® 3-4 tablespoons 

water and 2 tablespoons sugar 
or more to taste. Cover and 
*** ^ 48 warm 
to flow^ “id the juices begin 

Keep the flame low and 
shake the pan occasionally t0 
encourage even cooking. Fierce 

and/or stirringTks o ™ 

and breaking up the 

you skin and dice 
tim beetroots. Grind plenty of 
black pepper over them, then 
pour on the contents 
blackcurrant pan. Mix gently 
adding a splash of the beetroot 
cooking, water to thin thp 

UtX? and strew with a 
^chopped tarragon, dill or 
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WEEKEND FT XI 


PERSPECTIVES AND MOTORING 


Tales from the earth / Gerald Cadogan 



X erxes was the 

king of ancient Per¬ 
sia who took the 
long road to Greece 
in 480 BC to punish the Greeks 
for supporting rebels and, 
when he got there, lost the bat¬ 
tles- of Salami s and Plata ea. 
Rather more recently, there 
have been full houses for a 
superlative production of Han- 
del’s opera Xerxes at the Lon¬ 
don Coliseum.. 

Played poignantly as an arro¬ 
gant and capricious despot, we 
find him infatuated with a tree 
as the curtain goes up. Then he. 
has the mad Idea of KnMng 
Asia and Europe by a bridge 
over the Hellespont (Darda¬ 
nelles), bat a storm puts paid 
to this icon of fbUe de gran¬ 
deur. Nor does he get the gid 
he fancies. It is an old story of 
futile pride. But a state-of-the- 
art archaeological project in 
Greece this past autumn shows 
it is not just a story. Xerxes 
really was a man who did 
things on the grand scale. Sub¬ 
soil radar has found the great 
canal he dug across Mt Athos 
to bring his navy down safely 
to southern Greece. 

Long burled and forgotten. 
Dr B.J. Isserlin and an Anglo-- 
Greek" team of scientists have 
located it again with the radar, 
which looks into the ground 
from a sledge. It emits radio 
waves, like conventional radar, 
and measures those that 
bounce back when they hit an 
interruption - a hard task, as 
all there is to detect under¬ 
ground is the change between 
the fill and the sides of 
Xerxes's canaL 
The lack of buried structures 
stretched the new technique to 
its limits. But it found the line 
in 3-D beneath 7-8 metres of 
hill slide, and has plotted it for 
2,200 metres without the 
expense of digging. Its length 
is exactly what the Greek his¬ 
torian Herodotus gives: 12 
stades (or furlongs)- 
Handel's picture follows Her¬ 
odotus, who paints Xerxes as a 
wayward tyrant with whom 
brave little Greece battled (and 
beat) despite overwhelming 
odds. But even Greeks thought 
his monuments in Persia stag¬ 


gering. Ifyou go to Iran, do not 
miss the. palaces of Xerxes and 
bis father, Darius, at Perse- 
polis. Huge- columned hail* 
stand on a great podium. The 
: sculptures show 28 subject 
.nations from the.Ionians (the 
Greeks on the Aegean coast of 
Turkey)-In the West to the 
Indians In the East carrying 
tribute in procession to the 
king. . 

When Darius died in 486 BC. 
Xerxes- inherited Persepolis - 
and problems in the empire. 
The Ionians had revolted in 499 
and Athens supported them. 
Darius went:to punish them 
but lost the battle of Marathon 
in 490. He had to be avenged. 

Preparations for Xerxes 
Greek campaign of 480 were 
stupendous. The army was so 
vast that if could drink a river 
dry, Herodotus says, and 

its length is 
exactly what 
Herqdotus said 
r- 12 furlongs' 

Xerxes numbered ft by corrall¬ 
ing 10,000 men into a tight pen, 
releasing - them, and then 
marching the rest into the pen 
in turn. That gave a total of 
1.7m troops, an exaggeration 
probably by nine or 10 tunes. 
Even so, it was a huge number. 

The Hellespont. is a mile 
wide and flows fast as the 
Black Sea joins the Aegean. 
Although nothing survives, 
and Byron did not bump into 
any bits when he swam across, 
the bridge was a superb idea. 
But Xerxes could not control 
the weather (Handel gives full 
vent to the storm) and the first 
bridge broke. He was so angry 
that he ordered bis men to give 
the Hellespont 300 strokes of 
the lash, saying: “O bitter- 
water, pur master lays this 
punishment on you as you 
have wronged him though he 
has never done you wrong.” 
The engineers were executed. 
The new ones tied two lines of 
ships together, stretched cables 
between them, and laid a road 


secrets 

canal 


on top. Xerxes sat on a marble 
throne to watch the army 
cross. It took two days. 

~ The Athos peninsula was the 
next obstacle. Earlier, the Per¬ 
sians bad lost ships sailing 
round it.. So, Xerxes ordered 
the canal through its narrow 
isthmus ami put men to dig it 
under the lash, in the style of 
the river Kwai railway. The 
Greeks' thought the scheme 
odd, as they were .used to 
island-hopping across the 
Aegean. But the Persians liked 
to keep their land and sea 
armies in touch in alien territo¬ 
ries, for security and fteribil- 

ity- 

Althongh Herodotus 
described this marvel of 
ancient engineering in detail, 
there was no archaeological 
exploration until Isserlin came. 
Tip to now, the search has 
been better than my wildest 
dreams," he says, certain that 
there is a big ditch underneath 
and not a haulage-way for 
ships as at ancient Corinth. 
Eventually, he hopes to dig 
trenches to see how it was con¬ 
structed, but with the accumu¬ 
lated debris and soft ground 
there is a risk the sides may 
cave in. He might, however, be 
able to solve his final problem: 
who were the surveyors? 
Greeks coerced to work for the 
king? If he finds that the 
canal’s dimensions fit Greek 
measuring systems, the likely 
answer is “yes”. 

After Athos, Xerxes marched 
on down Greece, forced his 
way at Thermpoylae (where 
300 brave Spartans resisted to 
the last man) and destroyed 
the temples on the Athens 
Acropolis and in the country 
around, while the Greeks pre¬ 
pared to hold the isthmus of 
Corinth. But be lost his navy 
at Salamis, and the army lost 
.at Plataea the following year. 
Greece triumphed. In 464, 
Xerxes was murdered in a pal¬ 
ace intrigue. 

If Herodotus came back 
today, he would be flighted 
t hat his account of the canal 
stands up so well to modem 
science - and that Handel saw 
Xerxes the same way he did. - 


I N BRITAIN, estate cars 
always have had over¬ 
tones of broad acres, lab¬ 
radors and well-cut 
tweeds. Even today, older 
motorists still call then shoot¬ 
ing brakes. 

It was not like that on the 
continent where the estate was 
reckoned to be a trade vehicle, 
halfway between a car and a 
van. (Curiously, the French, 
who have always made some of 
the best estate cars, still speak 
of them as “breaks." No, I 
don't know why they spell it 
that way, either). 

The first German maker to 
acknowledge that up-market 
buyers.might want a nicely- 
furnished estate car for carry¬ 
ing such things as saddles, not 
aaelwt of cement was Mercedes- 
Benz. For some years, its 200- 
SOOT range of estates has been 
an Industry benchmark. Audi 
(first with the slant-tailed 100/ 
200 Avant, then the new 100 
estate) and BMW (3-series and 
5-soles TOuring) got in on the 
act 

Now comes a new. more 
compact, dual-purpose Audi 
developed from the 80 saloon. 
On mainland Europe, it will be 
called the 80 Avant in Britain 
- where it will not be avail¬ 
able until early 1998 - it will 
simply be the 80 estate. 

A seven-model range goes on 
sale in Germany in October. 
Three have four-cylinder 
engines (two-litre petrol devel¬ 
oping 90 and 115 horsepower 
plus a L941tre, 50-horsepower, 
direct-injection turbo-diesel). 
All are front-wheel driven. 

There are front-wheel and 
four-wheel driven quattro ver¬ 
sions of 80 Avants with five- 
cylinder, 133-horsepower or 
150-horsepower, 2.6-litre V6 
engines. Power steering and a 
five-speed manual gearbox are 
standard; automatic transmis¬ 
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Smart, sporty and compact Tha new Audi 80 estate car - a rivet for the BMW 3-Series Touring - is coming to Britain next year 

Let’s take a brake, dear 

Stuart Marshall on the British fondness for estate cars 


sion will be optional only on 
two front-wheel driven models, 
a four-cylinder and a V6. 

Like all Audis, the new 80 
Avants have the Pro-Con Ten 
system that tightens front-seat 
belts and retracts the steering 
wheel in a crash severe enough 
to shift the engine backwards. 
ABS brakes are fitted to all 80 
Avant quattro models and on 
the front-wheel driven 2.6E, 
but are an optional extra on 
the others. 

Prices and the UK market 
specifications are still being 
discussed. In Britain, though, 
Audi 100 estates are only £721 


more than the equivalent 
saloons. If the Audi 80 estates 
were available now, an edu¬ 
cated guess would price them 
from £14,500 for the entry two- 
litre model to more than 
£22,000 for the V&engined quat¬ 
tro. That would make the least 
expensive 80 estate about 
£1,400 cheaper than a BMW 
3181 Touring, which Audi 
clearly has in its sights. 

In Germany earlier this 
month, I sampled three of the 
new estates: a V6, the turbo¬ 
diesel and a five-cylinder quat¬ 
tro. The V6 was particularly 
refined and still very quiet at 


an indicated 130 mph (209 tenth ) 
even though its low overall 
gearing put the rev. counter 
needle at close to 6 , 000 . 

The higher-geared turbo-die¬ 
sel was almost as tranquil 
cruising at 100 mph (161 kmh) 
on the autobahn although, nat¬ 
urally, it felt far less urgent. 
Buyers may find some compen¬ 
sation in its claimed average 
52.3 mpg (5.41/100 km) fuel con¬ 
sumption. 

On dry and generally smooth 
roads, the advantages of the 
25-litre, five-cylinder quattro’s 
expensive all-wheel drive 
transmission were not obvious 


For armchair motorists ... 


THREE new motoring books make a 
wiry change from those of the “Complete 
history of the side-valve Ford V8* variety 
(does anyone ever read these bar the 
author?). 

In The Green Car Guide (Merlin Press, 
£759), co-authors Paul Nleuwenhnls. 
Peter Cope and Janet Armstrong analyse 
minutely the environmental impact of 
the motor car. 

This is not in the least boring because 
a mass of facts is presented clearly by 
a level-headed, apparently non-partisan 
trio. 

Stuart Bladon’s Observers Cars 


(Frederick Wame, £4.99) is not an A 
to Z guide to everything car on the 
market but a summary of 181 vehicles 
cars he feels are worth writing about 

Two dozen of them have “the invaluable 
and often-appreciated asset” of a top 
speed of more than over 150 mph (245 
kph) and three are rated at 200 mph (322 
kph)plns. 

Just what you need nowadays. Yet, 
an important newcomer like the Volvo 
850 GLT Is not mentioned. 

Never mind; it is an entertaining if 
subjective little book. 

If you like buying cheap petrol or 


sometimes find yourself down to the 
last few litres late at night, Easy Driver 
(Seven Points Publications, PO Box 119, 
Chichester P018 9LY, £3.99) should be 
in your car’s glovebox. 

It lists all supermarkets serving petrol, 
24-hour filling stations, fast-fit and car 
hire outlets and hospitals with major 
accident and emergency departments. 

Also included are the best round-the-clock 
roadside and recovery companies and 
much else to interest a thrifty, 
independent motorist 

S.M. 


because the front-wheel driven 
cars gripped and handled so 
well. 

It would, though, have been 
a different matter on the 
snowy mountain pass where I 
so nearly got stuck in a Ren¬ 
ault Safrane some weeks ago. 

The rear seat back-rest and 
cushion fold to make a flat, 
fully-carpeted load floor. 

You have to remove the rear 
seat head-rests first. But - a 
thoughtful touch - Audi pro¬ 
vides holes into which the 
head-rest supports can slot so 
they will not get lost or dirty 
on the floor. 


MOTORS 


COMPANY DIRECTOR'S CAR 
B.M.W. 3201 (SE) 
Metallic Blue, Full Leather 
Interior, One Owner, 
Immaculate Condition, 15,00(1 
Miles on the Clock, Sun Roof, 
Electric Windows, Suterb 
Stereo, Fully Alarmed. 
£17,500 O.V.N.O. 
Evening Contact Miss Starkey: 
0818714609 or 0831279155 


TO SELL MERCEDES 300 CE CABRIO 41 me 
bni puce. Inside equipment can sn» oe 
chosan Delivery, one cl the In it in Sell- 
Zetland lNihe under number PW-bWW. 
PutrlkUias, CM-I 951 s*wi 


LONDON PROPERTY 


INTERNATIONAL PROPERTY 
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KENSINGTON 
COURT W8 

Imposing large period bouse 
with part office nse. Three 
niRgnificenl 

rooms, six/tigbi bedrooms, 
staff etc. Sait variety of uses. 

£1,350,000 

FREEHOLD 

071-262 5060 

fReft DMP)_ 

Refiirbishment 
Opportunity W2 

5 storey house with an abundance 
of period features. Quietly located 
in Kildaire terrace. Could easily 
create a fabulous family home, 
comprising 5 beds, 2 baths. Dbl 
recep and self contained basement 
flat, and wen facing garden. F/H, 
£375,000 (but uy an offer). 

Alex Net! A Co. 071 2212000 

BARBICAN. Lara* was! tadng studio. Mod 
Ml Reduced for qulek Ufa £69.950. L/H 
William H Brawn on 636 2736 

CTIY, aca. RIVERSIDE. 1 bad Hal ess .000 u 
a P/s block wnftam H Bicwn 071 636 
2736. 

MUSWELL KILL. 4 badrocm, 3 bathroom. 3 
•toray noose. Snail uckidad gardsn. 
Many original laaajras. £150000 ojio. Tsfc 
061 BBS 0977. 


FINAL 

OPPORTUNITY 
AT JAVA WHARF 

Historic, warehouse-style 
conversion close to Tower 
Bridge with NHBC 
warranty by Bo vis Homes. 
Spacious two bedroom 
duplex 5th/6th floor 
dockside apartment with 
terrace and covered 
parking space. 
Includes carpets. 

£159/950 

Serious offers considered. 
Call now on 071407 6785 


KING'S ROAD, SW3 


Newly built town house in 
tranquil location behind the 
King's Road. Offering 
security, 24 hour porterage, 
garage parking, 3 bedrooms, 
2 bathrooms, reception, 
kitchen/dining room. 
Freehold £375,000. 

OPEN THIS WEEKEND 1 - 6PM. 

Charles II Place 
77 King"s Road SW3 
071-351 9151 


MAYFAIR & ST JAMES'S 

We have a large selection of beautiful 
apartments in this area. 
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•1-3 Bedroom Apartments, 4-6 Bedroom Houses 
• Landscaped Gardens 
• Private Parking 
• Security 

• Prime Central London Location 
• Apartments Long Leasehold £180,000 - £900,000 
• Houses Freehold £650,000 - £ 1,500*000 

Visit the Sales Office at S3 Marloes Road, London W8 


Studios from 

1 bedroom flats from 

2 bedroom apartments from 
Houses from 


£85/000 
£100/000 
£150/000 
£220,000 to 
£2 million 


071 938 3350 


ALLSOP 

& co 


071-584 6106 


BANK SJUX WW. WMt K«K OBSlS. 4 Unmotf 
D/Dum tiaa tv Queens Club, or 3 Bods. 
GOrtuTof. Cta. 116 wm Mt6» #» £ 1 MMOL 

SMI tap of package, 'Graham Harris. 071 

724 0433 


t Home & Sons ] 

Tel: 071499 9344 Fax: 071493 2812 


_ LONDON RENTALS _ 

ANDRE LANADVRE & Co 

REQUIRED IMMEDIATELY House or Flat to Ram lor a Long Lbl 3 to 4 Beds, 1 
2 Recep Rooms ESOO n Cl 500 P,W. , 

For Senior Executive Doing iranaterred to Central LONDON I 

! TO LET ABBEY HOAD attractive 2 ole bad 9th flow Flat with excellent view, 
Swimming pool. Garage. Good value ai £550 P.W. 

RESIDENTIAL LETTINGS 
TEL 071 259 5233 FAX 071 235 2342 


PORCMUin TWHACE. LONDON. W2 1MB 
Town Nonas Id vary good order 3 dm. z 
bathrooms, ctoefc room. 3 receptions. MOfr 
am KBenan 3 lermoae. pauo gsitfen. 2 
lam a npw am parting bays. £320000 o.n.0. 
Tafc 071 262 4280. 


071.221 1751 


NKHTMGALE TRIANGLE. Sturm big 4* dad- 
room bo use. 3 receptions, Isunacutaie 
condition. Lsrga gar dan QuKtt tale msen- 
oai. crayna. Tat oai «rs wjs 


PARKS IDE 

• KMC.HT.SimilNiK ■ 
LIXI UY UNFURNISHED 
At'Atn MK.VI .S TO LET 
Mtlltrsli & Harding 

071 • 499.9866 

Mdrlcr & MurliT 

071-235 9641 


TO LET (long or snort ierm} T*o bed too 
bathroom rial in Piccadilly, expe-nelvsiy 
tomwhea Lovsiy riaw over Green Pari. 
References repaired. C4H pvr plus service 
charge. Tat 09M 63*7E6 

UATFAIfl, CHELSEA AREAS. 2 A 3 bod flau 
avail Immed. FlF. Luxury from C20O pivr 
T*1 071-3S5-1IS6 


LONDON-MAYPAIR-CHCLSEA-WEST END. 
Ur*. Fit Rots U, 3 bed avail, unmod Irotn 
CZHJ pie. Tat; 071-3S6-M56 


PORTUGAL 

ALCOBAQA 

(I'/i hours Lisbon. 

2 hours Oporto) 

A truly magnificent modem Quinta. 

Recently buflt to an exacting[y high 
specification. Overlooking this 
historic town and ancient 
monastery. Comprises of 12 
spacious rooms, 3 kitchens. 

laundry, 7 bathrooms and 3 toilets. 

Living area 600 sq. mis., cellars 40 
sq. mu., storeroom 55 sq. mu. 
closed, 18 sq. mu. open. Portico 
with arches and terraces 450 sq. 
mis.. Atrium 88 sq. mu.. 

Gymnasium 40 sq. mu. 3 fountains. 
Large indoor swimming pool. 

Set in 10,000 sq. mu. 

£880,000Sterling 

Mr A Light, Consultant Springfield, 
Tram pen Lane, North Boarhunt, 
Hampshire, POI7 6DH, England 
Tel/Ansaphonc/Fu: 

(U.K.) 0329-835005 


FOR SALE-15* FROM 
CENTRE OF PA R1S/ETOILE , 
VAUCRESSON. 

19C PROPERTY in a residential 
setting, period charm, 200m’ living 
space, magnificent garden 1230nr, 
caretakers lodge, garages. 

JALB. Td: (331) 47 41 79 79 I 


IF YOU APPRECIATE A | 
STYLISH RESIDENCE, we can ( 
offer you a furnished, one bedroom 
a partment , smartly d c eo r a i cd in 
vintage style in Mechelen (20km 
from Brussels). To let as from 
01.08.1992. Further details: Tel 
32/91/6048.96 or fax 320I/61.0&26 


COTE D'AZUR Viunt raavlew nUa* Cjp Per- 
rar-si. TropM t»0K-£t2 million Also 
meoium/tong ierm rental Wl 409-3270 

PAMS BEST AREAS - High C4SM BuiMmgs 
Beautiful himianad tiers to let- l weew6 
months. Taf. T (J3J (JJ 45 30 02 £1 far 
(-33) [II 49 a M N 

GUefMSev - Shields Wtghcmen tCoUd.4 

South Esplanade. Sl p. Port. Tne islands 
ta/gesl independeni Esiaio Agenr T6L. 
Wfll 714445 FAX: 0481 713811 

FRENCH PROPERTY WW87r H monthly 
old new and &u prop .legal column me. Ash 
■or your tree copy now 081-94? 0301 

COSTA DEL SOL PROPERTIES. Maroells 
offices For Information jnJ price list ring 
OBI 900 J761 an>1une.«V« neve a wide 
seiactMn d lusury resale wHas 

CYPRUS: FanrbMtei, vlllaa, Land Irom 
C2WJOO - Free list THE DM ARIA, So» 42S3.0 
Umao&ol Cyprus T* |0I0] 357 5 3 72917. 
Foar 6 377740. 

GERMANY. 8 apis A tMsmass pramtael r.r 
Leipzig flood Investment. £4(0,000 o.n o 
T« (0392) 632410 Fax (0392) B3307. 

GUERM9EY - Come to live wuere me Quality 
or IUo ouu counn and ro^UorTtial aniry .3 
simple. Price range eontmvnslnfl £260,000 
Full pi opary pack from Manai. UaWes 
ana LC Poitey Ltd. 50 Hum StreeL 0»8i 
713463 Or Fax 0481 71185? 

PARIS, Sl Germain Dm Pree. 6th. 26 H nv 
criarmlng studio, quiet A well equipped 
U00 per rnomh an inclusive Tar v (331111 
47 63 33 39 


SWITZERLAND 

Sale to foreigners authorized 
Lake Geneva & Mountain resorts 

You can own a quaKy. APARTMENTfCHALET in: MONTREUX, \rtLLARS, 
LES D1ABLERETS, LEYSJN, GSTAAD VaHey, CRANS-MONTANA, 
VERBtER, etc. from SFr. 200’000—Credit laaBtles. 

53. rue de MonUjriUant - CH-1202 GENEVA 
REVACSJL Tel. 4152/734 15 40 - 'Fax7341220' 


WEST ALGARVE 

Luxury, new, air* conditioned, 
furnished 1 bedroom apartment in 
truly unique, water from setting. 
Small development, highest spec. 
Panoramic sea views, private garden, 
Jacuzzi, mooring. Rill management, 
good investment return. 
Fairly priced from £69,000 
Fax/Pbooe: 010 351 82 401357 
Ans. Phone: 010 35182 27089 


PREBAIL PARIS 
part or the AXA GROUP 
has DELUXE 
APARTMENTS to RENT 
Prestigious arrondisseraents. 
Please call: 

(33) (1) 47 54 99 71 
or fax: (33) (1) 47 5406 01 


Estates. Villas & Flats at 
unprecedented values. 
Contact: Roslyn Ceresrt© 
Coldwel) Banker Real Estate 
Tel: 407 391 9097 (USA) 

Fax: 407 391 6520 

Luxurious Villa, Spa & 
Retreat on Platinum Coast 
of Barbados. 

On Golf Course dose io Sea, 
20,000 sq.ft, of Buildings, 

7 Bedrooms Ensuitc, on Extensive 
Grounds. Includes Large Swimming 
Pool, Tennis Court, Whirlpool, 
Indoor & Outdoor Racqudball 
Couiu, Complete Gymnasium, 
Championship Billiards, etc. 
Direct from owner $3-5M. 
Phone USA (301) 907-6531 

SOUTH OP FRANCE. VAR English Proparty 
So a ichors o«« r vineyards. OH Slone 
houses, ruins to restore, villas. Wide 
selection wtih advice and help Tel 33 
94 Qa 42 37 Fax: +33 94 04 40 74 

INTERNATIONAL 

WATERSIDE 

CAP FERRAT'S 
Most Beautiful 
"Petite" Waterfront 
Private Port 
£1.5M for immediate sale 
Patrick Mccrea FRlCS 
Tel: 010(33)93505931 
Fax: 010(33)93507197 


JAMAICA 


Inspection F&jht 

(cutSepterntxi 30 tod. CtteCer IS) 
For only £549 this Is a great 
opportunity to view investment 
and reddenflat properties in 
Jamaica 

MAKE A PURCHASE AND THE 
RIGHT IS FREE 
Details & iimerary from: 


PRIM E l i K f ^ 


071-627 1313 


SAINT EUSTACHE - PARIS 
TO RENT 

Rare, very beautiful renovated Will 
Ceruury building, apartment wiiti 
chancier, 105 sq.m., large reception 
room, 2 bedrooms, 2 baihs. 
15,000 FRF p/m t charges. 
PREBAIL (3311434874 00 
Fax: (331)43 48 44 20 


Elegant Fort Lauderdale 
Apartment 

Optional Yacht 

Spacious 2BR/2Barti. magnificent 
view, all amenities,"Florida's tines' 
address.* Lease/seil; furnished or 
not 42! yacht docked at premises, 
captain aval, illustrated brochure 

305 791 1562^US) _ 

GREECE. PELOPOUEFE. Un.quo old huiii* 
by lha oea In loially unspoilt njniiei 
bdiwaen Tiros and Laonvdion Jij his 
drive Athens. Details lal on K] 4444 E.i 
MB oHlce hrs or la^ 071 >23 44^0 


INTERNATIONAL 

PROPERTY 

Arc you to looking sell or 
let properly in; 

U.S.A. 

SPAIN 

FRANCE 

ITALY 

SWITZERLAND 
FAR EAST 
PORTUGAL 

or anywhere else overseas. 

To jdvcniiw your 
inbcmauonjl projx:rty 
conidci’ 

Graham Love luck-Edwards 
Tel: 071 873 4-S39 
Faz: 071 873 3098 

COUNTRY PROPERTY 
WANTED 

WANTED BUILDING PLOT lo porch am no*, 
build leiei Vitlng* o' surburb sailing 
bvtwa ii n nne Down 14 jero plus 

Ptopana to bulls PunsslM lor Hulircmcn! 
■a 3 yaars or moro C 4 ou.rl Pur.yon Coi 
TJ94 Drury LJut* Lojna'l V.'VB IE 6 



A 
































XII WEEKEND FT 


LONDON PROPERTY 


WATERSIDE 


CHESTERTONS 

V/-r E S I D E N T I A L- 

RESIDENTIAL SALES • LETTINGS • DEVELOPMENTS • PROFESSIONAL SERVICES 



Royal. Avenue SW3 

Innovative design - historic Chelsea Square. 
Spectacular family home of modern architectural 
interest. Creo led to maximise 1 ight. (.pace and area - a 
statement of individuality. Suitable Sir artist, collector, 
free spirit etc. PnesenU> four bettremw. fburDve bring 
areas, three bathrooms, many extras etc. 
Chelan office 071-689 SSI I 

£800.000 Freehold 


Orme Square W2 

Directly facing Kensington Cardens - exclusive private 
Square. Handsome character residence, perfect happy 
family living- Five bedroom. 1 !, cun period reception 
rauma smith facing, balcony, formal entrance, two baths, 
cloakroom plus separate garden flat. Mature front and 
roar gardens, large paved terrace plus private parking. 
Hyde Park office 071- 262 5060 

£793,000 Freehold 


Tachbhooe Street SW1 

Splendid venacUc accommodation. One Piralko period 
borne. Comp rotes five bedrooms plua complimentary 
bring areas- Forms] reception, conservatory, study, 
delightful informal garden level family raom/i. large 
kitchen, two baths, cloakroom Outdoor life provides two 
roof terraces, tranquil garden and green outlook. 
Pimlico office 071-KM 9998 
£895,000 Freehold 



Mount Row Wl 

Featuring this enchanting 32 x 19 south facing roof 
terrace. immaculate two bedroom, two bathroom 
Mayfair duplex, with handsome recept ion , separate 
kitchen, private street entrance and low outgoings. 
Quiet mews between Crasvenor and Berkeley Squama, 
ideal for Company or busy traveller. 55 year lease. 
Mayfair office 071-629 4513 
£315,000 Leasehold 


St. John's Wood NWS 

Substantial Grade II listed bourn currently arranged as 
four flats. Could restore W imposing si n g le residence of 
eight bedrooms, fbur reception rooms, plus separate two 

bedroom fUt/bottagu. Large somberly garden, double 
gongs with further parking for lour cars. 

Joint Sole Agents Sovfib 071-431 4*44 and 
Chesterton* Little Venice 071-288 4633 

£850,000 Freehold 


N0TEL PROPERTIES 


Blocks of vacant 
residential flais, 
conversions or single units. 
lmm«digtf» decisions made. 
Sizes from £50,000 to £55 
million. Anywhere in 
Central London, will 
consider outskirts. 
Principles only. 

Tel: 071 584 0480 

WATERLOO SE1 
2 DOUBLE BEDROOMS 
GROUND FLOOR FLAT. 
LUXURY KITCHEN, 
BATHROOM, 

GAS CENTRAL HEATING. 
IDEAL FOR CENTRAL 
LONDON & CITY. 
£74,995 

TEL: 071928 9841 


TAKE THE 
BARGE TO 
BRISTOL 
MEWS 


LITTLE VENICE LONDON W9 

lOff BSBTOL GAHD0G) 



HEfflOU) ■ 3 BEDROOMS 
immm-simkMM 
CSAHlffG ROQil ■ LUXURY KITCH9I 




Edwardes Square WS 

Unmoderaisad opportunity. Ones proud family home or 
approximately eight/ ten various rooms, fanr floors, good 
wwHng heights, working firaplaca and shutters plus 
potentally deUghtflil walled west facing garden. 
Personalise to awn ideals, in the rustic garden setting 
of this quality Square. 

Kcnrtxitffem office 071-837 7244 

£850,000 Freehold 


Cbnlr.-tons Krndvaiisl it x trading name of WooIwicU Property Semen Linn led, a »boU> trend subsidiary of Woolwich BrnMkog Snarly. 


BARBICAN. DollgMuf bright 2 bedroom ttu 
CVSrloaMnfl playing ttetdsAetuilS court*. 

(Owner will redecorate to purchasers 
Choice). E1S5JS0 L/H William H Brown 071 
838 273d ■ ■ ■ 

HOLLAND PARK'S SPECIALIST AGENT 

■A COUNTRY HOUSE IN LONDON 1 
ADDISON ROAD, W14. Backing onto seven acres of private gardens, in one of 
the tnoa prestigious roads In Holland Park. An ontsanding. detached, double 
fronted bouse with well pro por tioned accommodation, superb 120 * stxufa/wcg 
racing garden, doable garage. Reception roam with conservatory, formal dining 
roam, aridy, titchan/brcakfatt room, ti bedrooms, dressing room, 4 bathrooms, 
garden room/pfayraom, plus separate trail suite. Leasehold £2,450.000. 

Sole Agents. 

■AN EXCLUSIVE GARDEN SQUARE* 

ST. JAMES'S GARDENS, WIl. An outstanding house modernised to an 
exacting standard. 2 superb reception rooms, formal dining room, 
kitchcn/breakfast room. 3/4 bedrooms, 3 bathrooms, 2 cloakrooms, private south 1 
facing garden, nse of square gardens. Freehold £945,000. 

J8A: Clintons Td: 071 727 5352 

■NEW ON THE MARKET 1 I 

PORTLAND ROAD, WIL Undoubtedly one of the lineal bouses m Ons popular 
residential road. Magnificent 33 1 reception room, separate formal dining room, 
knehenfaeakfastroam, 4/5 bedrooms, 2 bathrooms, en suite shower room and 
cloakroom. Good sized cast/tooih facing garden. Freehold £623,000. 

JSA: Knight Frank ARntley Teh 0719354311 

■ON THE ILCHESTER ESTATE' 

POTENTIALLY THE FINEST HOUSE ON THE EXCLUSIVE ADDISON 
ROAD. Offered in need of complete modernisation on outstanding, detached 
double fronted house which could comprise 3/4 reception roans, 7/8 bedrooms, 6 
baihrooms, gymnasium, pool complex, staff accommodation, double gatago and 
100" garden. Freehold£1,950,000. JSA: WA.Ellis Tel: 0715817654 

JOHN WILCOX & CO. TEL - 071602 2352 
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071584 6105 




UNIQUE HIGH QUALITY MEWS HOUSES 

£250,000 
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Waterside lodge 

TPturi yisw -Ml Tyrngfiahar* lodge at the WaTCI'IIUJ h. Chib 
in the CotswoMs, it includes: 


A three bedroom, arch i tect designed, two storey lodge with 
spadons son deck overlooking a private spring fed lake. 

• 

family m em bership of superb teisnre club including bar, 
bistro and health centre. 


COUNTRY PROPERTY 


Knight Frank 
£3 & Rutley 

International 


smRurr&A 

PARKER^ 
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Dorset 

SuibridgeSrailes. Sherborne 8’*r miles. London 2 hours. 

An historic residential estate in the heart 
of the Blackmore Vale 

Magnificent. Grade 13’ listed Pal Indian country house, 
the ancestral home of Sir James Thornhill. 

Large reception hall. 4 reception rooms, library. 4 principal 
bedrooms, 4 baihrooms. 5 further bedrooms and bathroom. 

Pine grounds with walled garden and park. Coach house. 
Listed obelisk. Swimming pool. Stable block. Squash court. 
Secondary house. Entrance lodge. 

About 185 acres 

Joint Agents: 

Symonds & Sampson, Dorchester)0305 1 264172 
Knight Frank i Rutley, Sherborne 1 0935)812236 
and London 071-629 8171 

i aAME/MdePrt 094231 


Surrey Reigus 1 ndfe. Lcmdon 23 mikx, (M23) 3 mDox. BeauUTufly 
situated Grade II Lilted bowse with vtan across Its mm valley. 
Principal booac with 3 reception moms and 6 bedrooms. StaUo yard 
including 26 loose harm and indoor achooL Crtagc. Range of 
tasbdMngx Pasturriaud axUndfeg to 127 acres. About 148 acres a* 
a whole or In np lo 4 lots. Joint Sole Agcxh: While Jk Sene. Porting. 
Surrey. Td: (0306) 887654. 

Strutt AParkcr London office Tab 071-6297282 JUClCOflMJ. 


Aj X is iji. 
L'j- L 3 :iii ; 


South Norfolk Bnngay 2natal. Norwich 14 miles. 

Broome Place - ■ Crada II country bouse in a magnificent derated 
parkland selling wffi, fine views over the Wsvency VaBcy. 

HxE, 4 reception rooms. Study, inlllxzd room, conservatory. cellars, 

8 bedrooms, 6 bathroom, dressing roam, sdf eoarsiiied flat, coach haase 
snd omhoildings. fonnsl gxnkcx and parkland. About 34 acre*. 

Region £485,0*6. Joint Agsnts: SarilU. Norwich. Tel: (0603) 612211. 
Strutt & Parker Norwich alike Tdr (06039 617431. R*f.9AA2S30. 


13 HBJ. STREET BERKELEY SQUARE LONDON W1X SOL 

073.-629 7282 


Port Erin. Isle of Man 

Castletown 4' i miles. Douglas 13 miles. Ronaldsway Airport 
5 u j miles. London Heathrow 1 hour by plane. 

An outstanding house with superb facilities 
standing on a private peninsula 
Main hall. 4 reception rooms, master bedroom suite with 
en-suite dressing room, guest bedroom suite. 5 further bedrooms 
and 2 bathrooms. Leisure wing. 

Study and office suite with 2 further offices. 

Staff cottage and garaging for 8 cars. 

Helicopter hangar. Large ham. Pasture and moorland. 
Spectacu Ur coast line. 

About 30 acres 

Further land available by separate negotiation. 

Joint Agent*: 

Chrysula Royal Life E*tales. DougLu (062-1 1 625100 
Knight Frank & Rutley. London 071-529 8171 


PINNER HILL- MIDDLESEX 

Central London 17 miles. M25 (J18) 7 miles. 

The hrxnry and character of this individual home devolves from 
, its inspiration as an ambassadorial residence in 1936. 

Galkried hall, 5/6 reception rooms, 5/6 bedrooms, 3 bathroom* 
(including at least 2 suites with dreeing rooms). 
Landscaped yeawound gardens with views. 

Hamptons 

Noflhivood Office. TU: (0923) 824225 or Head Office. Tfefc 071-4958222 


London; 071-629 8171 
20 Hanover Square;London W1R 0AH 


COUNTRY RENTALS 


ESSEX, COGOEflSHALL 16m century listed 
two farmhouse m mature guidons with 
Tenniv Coun available 1 9 92 TernU 
naijohaWe Td Marlin Freeman & Co 0“9 
573444 


CLUTTONS 


YARM, CLEVELAND 
Darflog^aa M nta.Tmride Alrport5 nflas. 
f%imiwW«£ mnnr»y mndmcehi titataVo 
Open roonnysidc with qpe ownlar views 
owr ihe River Lev« and Cfevdud f£B». 
2 rtccpticn racu, *wdy, knebro, 
brokfaa kileben, iitiEty roam, pool/ 
Idxummom. MdW«4c I Sfiather 
bcdxoaxB, house btUgPOP, Am- 
Ftnn office, biplo gxrtgc, wuiiyttd. 
fumixaUhigs. Oudem md paddodx. 
River frontage. Some 116 Acre*. 
HARROGATE OFFICE: 

(0423)523423 


C48.500 BUYS YOU 12 acres manicured 
9Cn* Oambo. Indr imm oval. Tanola en 
studio appi CH sapxran f/F mo dam ui & 
bath >n beti Stattay home conversion In 
Cotowoids London r«j h« For Mulls 
contact owners. Q?1 402 9064. 

BESmENTlAL INVESTMENT (in RMbridge). S 
uniio lei on assured shortnoid unandes. 
incomo C31J00 oa 1M canceablu odor 
■acutim sals Phone Oerrard on KJS36) 
506260 or 102771 641 236. 



Bidwells 
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SUFFOLK - BURY ST EDMUNDS 

A HNE GEORfaAN TOWN HOUSE 
374 reception rooms, 6 principal bedrooms, 4 secondary bedrooms. 
Delightful gardens. Extensive car parking. *' 

About two thirds of an acre 
Offers around ^£250,000 
Contact Christopher Carey 
0223 841842 


T O W E C B .O S S 


TRUUPINOTON • CtUiniDGt CBS 
P-SWICH • NORWICH • 


^ j.k ksi u i Stops 
ii, cS stall 


2,090 Acres J 

An Estate Of Outstanding Natural BEAU'n 1 !v 
Unique for the successful combination of a profitable 
farm alongside naiure conservation, spoiling and ; 
ameniLy land. 

Spectacular coastal position. Grade II listed Hall circa 5 1 
1730. Nine estate houses. Superb shooL Private \ 
airstrip approved for international flights. 

Contact; Nick Reiss, 2/3 Tombland, Norwich 7 

0603 610281 


ujg Royal 

bnuianoD 



THE OLD VICARAGE 
WOBURN 

In Two Acre* Of Private Ground* 
including Fool aod Team* Court. 

Ml Motorway Junction 13 - Z Milca. 
Trains lo t^***"« — 36 MLnxhos and Chy 
Link-- 40Manacs. 

GUIDE PRICE £456,060 


PACE* PARTNERS OF WOBURN 
T*fc 6525290(41 Fas 0525 290511 


DEVON. EDOC TAW VALLEY - 1 OR 3 
ACRES. Barnatapla Bm.'CaufWfy H<H44 
w«h iihwi and indoor nrimming pool, 
BRlIaiU Rm, SokSo, Workshop*. Sadudad. 

vet good accasc. a Reca i beds. 2 bams. 
Lfle gdn. OpUan a flmd price an 2 Aon 
Padddak ad]. Aucilaa. iml*M mM, «i Sept 
1092. Quid*: [156/17SJBJ0. El* 0 *. Banv- 
•lacus (07891 872986 (flefc C1000UMQ. 


Now you've more 
time on your hands 

you know what you wuU out of Efe. 
Enjoy retirement in yoor own 
CCmfiftiablBOCCagcOr^xmuienlia our 
liios rap e abb dtdyri dovdopmoa fa 
tbc QuUau £EDa near Mufow.Sct m 
quiet gndeos yet only minBtca from ■ 
bonling village high street. Fatuert 
Coott is ready lo view. To Sod oat mere 
■boot these and other properties 
thzsughom England, ring as for a 
bradmm. Fmm £130,000 

HoB^hh OMjfMd AsbocUbi 
> HcOod Surat London W8 aU 


- -GolC mOing.jtMkiin^ water-skiing Iwiae-iidiiig, 
cydm& canoeing and country walls. 

• • 

Aprivatcly m an a g ed estate which is shotted in a 130 lake 
water park, of over 11JXX3 acres. 

lVi hoora from London- 


jff 999 year lease. ft 

£77,000 

—. 80% mortgages available, subject to status. 

At For details £cc04S0 810184or jjT 

^ © 0480810555 TODAY 



Or^hnriCU 

WATERMARK CLUB LODGES 
The Wa id Mmk ChA. h6fl Road. BocMcn. 
Hnndngdon. Camin PE18 TOY A 


a - -4t 



Nr. INSTOW - NORTH DEVON COAST 

Splendid s n b tt x mk l stone bain coo vert ion in I 1/3 acres landscaped 
grounds, including water gardens. Adaptable four bedroom accommodation, 
three bathrooms, including guest suite. Superb panoramic rural views to the 
■ea beyond. A most dcEghtftil home. 

£169,950 FREEHOLD 

CLOSE TO DARTMOOR NATIONAL PARK, DEVON 

Splendid period res i d enc e, origins area 17th century. Two acres, loudly 
seduded la nds ca ped grounds. Ten bedrooms, guest suite, auic rooms, five 
receptions, delightful interior, ranch character. Gracious accommodation. 
£285,000 FREEHOLD 

GATES ESTATE AGENTS (0271) 79314 


SMITHS GORE 


AN IMPORTANT AGRICULTURAL INVESTMENT 
Lincolnshire and Nottinghamshire 
THE GRANTHAM ESTATE 
5708 ACRES 

Eight principal holdings, let and producing 
. £282,000 per annum 

FOR SALE BY PRIVATE TREATY 
Apply Lichfield O ffice 0543 251221 
Northumberland and Scotland 
the carham estate 
1961 ACRES 

Three printed holdings, let and producing 
^82,000 per annum 

FOR SALE BY PRIVATE TREATY 

Apply: Edinburgh Office 031 5551200 


MswdwiHaeas.TWa. Ikfc 0*72742X1 


Hamptons 


SURREY-EPSOU DOWNS 
An excioitvo dovglop m ant of 4 
luxury riffiacttaduoaoithm hornet 

huRt to exacting standorris. . 
4 Reception moms. Kkhenf 
Bre *fesa foam. 5 Bedroom. 

3 Bathreomo, Oaraging. 

Garden front and rear. 

Ffom £275^)00 FreehoW. 
Epaotn OfOce. Toh (0S72) 7»191 
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I .HEY.TOOK a swamp¬ 
land near Southamp* 
ton. caveretf with silt, 

J:' dug% some * ditches 
through, it and built some 
homes aroond them . - and 
they 'called it Hythe. Marina- 
VUtage* 

That was back in 1984 and 
the idea of a home with a berth 
at the; hack door was bornl 
Suddenly, everyone wanted to 
• build, by. the waterr by 1989, ; 
iliere; were plans around the 
UK-coast lor 40 developments 

costing a 1 total of £ 2 bn.- 

Not everyone welcomed the 
revolution, though. Those not:, 
.interested in-boats, notably ihe 
Worldwide Fund for. Nature 
and .the Royal Society for the 
Protection of Birds, saw deveK 
opment - of the nation's mud 
.flats as a threat to-the environ¬ 
ment 

Before the advent of the 
marina village, the UK's 3m - 
“hoatles’’ and “yachties” had 
to content themselves with a 
few overcrowded and expen¬ 
sive. marinas and estuaries. 

The Concept Of the marina vQ- - 

lage, though already estab¬ 
lished in areas such, as the 
south of France ‘and Florida, 
seemed set to revolutionise 
boat ownership in the UK. 
Depending upon one’s defini-: 
tion of “boat,'’- there are 
between 500,000 and 3m owners • 
in the country. 

Those unable to live perma¬ 
nently alongside the object of 
their desire, be it .dinghy, sail- . 
board or 50. ft yacht, wanted to ‘ 
leave' their London office at 
■5pm on Friday and be with • 
their-vessel In good time for - 
-hot toddies and plat du jour. 
That is one reason why' Peter 
de.Savary’s marina develop-' 
ment in Fahnouth, Cornwall, 
has -been so slow to sell - it ia ' 
too far from the capital to 
travel for the weekend 

The cost of building the 
marina and infrastructure at 
Hythe was £20m. The lock 
alone cost £L5xn, coping with 
double tides with a range of 18 
ft. 

Mooring fees would never 
repay the price (the pioneers at ' 
Brighton Marina discovered 
that to their cost) and so, with 
the aid of expensive piling , the 
houses and apartments were 
built beside the berths. 

For a while, the properties 
sold welL Marina Develop¬ 
ments itself constructed four 
more marina villages to add to 
its scheme at Hythe. Then the 
property market sailed into the 
doldrums. - and we have been 
in recession ever since. ’! ‘ 

In a bubbly market, no prop- 


PROPERTY 



On the waterfront; _part of the TjiVngg West Quay M ar rnq development 



waters for marina sales 


erty has more froth than a 
marina home, hut prices have 
gone flat' and boats, like 
houses, have sunk in value.- 
Recessions do not last forever, 
though, - and marina homes 
could represent good value 
today. I r" ' . 

Peter 'Thompson, acknowl¬ 
edged guru of the marina vil¬ 
lage, is heading s management 
.buyout : of the housebuilding 
interests of Marina Develop¬ 
ments as the parent company, 
Yattendon, wants to focus on 
its core activity of marina own- 
ershlp-and-management 

“Sales of homes in genuine 
marina villages have, in fact- 
held up quite well despite the 
recession, but there has been a 
serious realignment of prices. 
The desire, to own a-prpperty 
with adjacent berth is as 
strong as ever," says. 
Thompson. 

“At least 90 per cent of our 
buyers have no material bor¬ 
rowings. They buy their second 
or retirement home by the 
water with inherited money or 
out ..of personal savings." 

The £17.5m management buy 
out (or “bay in" as Thompson 
prefers to call it) will give the 
new company about 70 built 
-and unsold properties in the 
five, villages, some 300 . plots, - 
plus certain commercial and 
’retail interests. The average 


price of homes in the next year 
or two is likely to be about 
£200,000, only half that of the 
336 flats and houses sold since 
1986. 

So, are marina homes a good 
buy? Martin Edgar, whose 
company. Waterside Proper¬ 
ties, specialises in (yes) water¬ 
side properties, believes they 
are. “Environmental and plan¬ 
ning restrictions mean that 
marina homes built today, 
together with the last few still 


metres of earth was excavated 
by developer GEMSA to build 
Moriconium Quay. Now, 100 
Mediterranean-style bouses 
and fiats are being built there 
(the name was given to the 
area by the Romans in AD 45). 

Each house will have a wet 
berth. Flats will have a dry 
berth, operated by a fork-lift 
truck and paid for out of the 
annual maintenance and secu¬ 
rity charge of £1.550 a unit. 
Despite a rather unprepossess- 


The recession has hit the market for 
homes with a berth, but David 
Hoppit finds growids for optimism 


in the pipeline, represent a 
finite total number that win be 
built along this stretch of 
coast," be says. 

Prices are down 35 per cent 
on two years ago and there 
might be a further, short-term 
fell back,' but he feels there 
wUl be profits to be had in the 
medium term. The temporary 
glut of property "at astonish¬ 
ingly low prices" is unlikely to 
reappear, he behaves. (Water¬ 
side Properties: 081-542-9599). 

At the shore of the huge 
Poole Harbour In Dorset, 
southern England, not far from 
the town centre, 60f)00 cubic 


mg approach, these are excel¬ 
lent homes with generous 
room sizes. 

Savills is selling the houses 
and apartments. The houses, 
from £285,000, have four bed¬ 
rooms plus a ground floor 
yachting room. Smaller flats 
wiU be bunt later; those avail¬ 
able now are huge (2^00 sq ft) 
and cost £450.000. One great 
advantage of this marina, 
opened recently by yacht¬ 
swoman Clare Francis, is that 
the tides permit easy 24-hour 
access without lock gates. 

Many of the big house-build¬ 
ing companies also have 


dipped their toes into the 
marina business. Barratt is no 
exception, having recently 
completed 277 homes at the 
110-berth St Peter’s Marina Vil¬ 
lage in Newcastle, northern 
England. This is the first pur¬ 
pose-built marina on the Tyne 
and is close to the city centre. 
Houses and flats remaining are 
priced between £90,000 and 
£121.500. 

Laing Homes is proud of the 
town houses at its West Quay 
Marina in Yeading. near Lon¬ 
don: moorings are available for 
buyers and there is also a 100 
per cent pan exchange scheme 
and a 9.5 per cent mortgage. 
Houses there cost from just 
under £130,000: apartments 
from around £58,000. 

Houses fit for most wallets 
are being built by Charles 
Church at Avonraere Marina, 
to Trowbridge, Wiltshire, by 
the Kennet and Avon Canal. 
The first phase of houses and 
flats costing between £50,000 
and £150,000 has sold out; work 
is now progressing on the next 
phase. 

The same builder has found 
a formula for beating recession 
in Richmond, south-west Lon¬ 
don, where its waterside homes 
at Richmond Bridge have 
attracted enormous interest - 
since Easter, 14 reservations 
have been made. The 124 


houses and fiats in the first 
phase cost between £122,000 
and £675.000. 

Hunting Gate Homes, which 
has an interesting marina 
development in London’s Lime- 
house Basin, also is selling 
homes to people with a passion 
for water sports at St Lawrence 
Bay, in Essex. The houses and 
bungalows, some with gardens 
sloping down to the River 
Black water, are close to the 
new Bradwell Marina. Prices 
are between £72,950 and 
£115,450. 

Not far away, at Burnham- 
on-Crouch, one of the country's 
top yachting centres, is the 
new 350-berth Burnham Yacht 
Harbour with 42-year leases 
starting in price at just under 
£20.000 for an eight-metre boat. 
Nearby, there is a splendid 
development of houses and 
flats beside the river at King's 
Wharf. Prices, through Savills 
with Bairstow Eves, range 
from £60.000 to £245.000. so 
there is something for most 
pockets. 

The market in marina prop¬ 
erty might be dormant at the 
moment but there are plenty of 
people still dreaming of oiling 
the pintle and sailing into the 
offing. A fair breeze might not 
be Jong coming. 


Eyes Wight 
— but few do 

Mainland buyers stay away 


T HE ISLE of Wight is a 
curious place. Where 
else but Cowes would 
most of the shops 
shut for lunch in the one week 
of the year when the town is 
thronged with thousands of 
visitors wanting to spend 
money? And where else would 
it be so difficult to get them to 
look at property? 

The problem, of course, is 
the recession. And the Isle of 
Wight depends more than most 
places on outsiders to invest in 
the top end of the property 
market. 

Last year. John Lelliott re¬ 
developed the four-acre site of 
the Victorian railway station 
and a school in the centre of 
Cowes. But its first phase of 33 
apartments at Admiral Gar¬ 
dens has attracted only five 
buyers at prices from £52.500 to 
£250,000 (through Nationwide's 
local office: telephone 
0983-292-141). 

Roger Easton, managing 
director of John Lelliott Resi¬ 
dential. explains: “We have not 
dropped our prices because our 
problem is not the product. 
People are very impressed with 
what they see but we are not 
getting enough people from the 
mainland to come and see it." 

Yet. Lelliott is selling to local 
people at Mortonbrook, a re-de¬ 
velopment of a former caravan 
park at Sandown where 37 of 
the first 40 new houses and 
flats have been sold at prices 
from £38.000 to £49.500. 

The Rotcb Property Group 
also has had difficulty attract¬ 
ing buyers for the Gloster, its 
redevelopment of the hotel 
that used to be the Royal 
Yacht Squadron’s waterfront 
borne at Cowes. So far. eight of 
the 15 apartments have been 
sold through Nationwide at 
prices from £85,000 to £165,000. 

Things are little better else¬ 
where on the island. At Vent- 
nor, the former Heights Hotel 
has been demolisbed and the 
four-acre site, with planning 
consent for 26 houses, is being 
offered for sale by Allsop & Co. 
(071-534-6106) on behalf of 
receivers for the the develop¬ 
ers. 

Since the Halland Hotel at 


Sea view Bay was redeveloped 
three years ago by Westridge 
Horton Homes, its parent com¬ 
pany, Leading Leisure, also has 

gone into receivership. While 
all eight waterfront houses 
were sold at around £225.000 
each, only three of the 30 Oats 
have been sold through Nation¬ 
wide. acting on behalf of the 
receivers. Price Waterhouse. 
Bur five have been reserved 
since prices were cut it hey 
now range from £62,500 to 
£145.i)00) and the last three of 
the 20 retirement flats that 
Leading Leisure developed at 
Newport were sold last week. 

That is encouraging news for 
Hewitts (Southern), which has 
redeveloped Seaview's central 
bus station in a joint venture 
with local builder Caws & Her¬ 
mans. Known as the Anchor¬ 
age (although it docs not have 
any moorings), the project is 
just inland from the Seaview 
Yacht Club. 

The 16 houses and fiats at 
the Anchorage have just gone 
on the market at prices from 
£69.000 to £159.000 through the 
local office of Nationwide 
(0983-612-212) and the Bourne¬ 
mouth office of Savills 
(0202-298-585). 

Peter Hewitt, a former heli¬ 
copter pilot turned builder who 
started Hewitts (Southern) 
when he moved to the island 
two years ago from Cranleigh 
in Surrey, is reluctantly selling 
his own property, Steyne 
House at Bembridge, for which 
the local office of Nationwide 
(0983-872-141) and Savills at 
Bournemouth want £650,000. 
Steyne is a handsome, late- 
Georgian building in 21 acres 
of well-maintained grounds. 

There are buyers around - 
that was shown by Humberts' 
sale of Barton Manor. Edward 
VU’s former home at East 
Cowes, and its 105 acres which 
were bought for £i.lm by Rob 
ert Stigwood, the impresario. 

Paul Jackson of Lymington 
(0590-674-411) hopes this augurs 
well for Shalfleet Manor, a 17th 
century house near Yarmouth, 
which he is offering with 420 
acres of land for £1.5m. 

Michael Hanson 
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Situated on the bank of the KINGSBRIDGE 
ESTUARY these luxury . 2 bed, 2 bath 
apartments enjoy the outstanding views in this 
most picturesque location. •" 

Every care and attention has. been taken to 
provide the best security" 
and quality finishes. . 



Security Gates, Door Video Entry Satellite TV 
Dinghy Park, Balconies & Terraces, Fully Fitted 
Kitchens, Quality Landscaping. 

• Sales Office open seven days a week - 
11.00 am - 5.00 pm. 

Tel: 0548 857549 






COUNTRY 

PROPERTY 


• SURREY 

. ’ Albnry.’Nr Guildford 
Th e principal pordon-of a 
Victorian Housevrlthlbydy 
views over the Surrey HU!*. 

5 Doabb Bedroom, ZBaUtroonia, ■ 
2 Baetpltoa, KUeben/BnakSut (toon 
wflh Bnostaance Country Limed 
Oak Unhia Utffity, Double Gauge, 
Attractive Girdwvftk Pail& 
£260,000 Freehold 

GRAHAM & CROWE 

Cranldgh Office 04S3 267181' 


WATERSIDE PROPERTIES 
■Seta ago* jtr marina kemat throughout 
thcUmted Kingdom. Offering ibo ortion'* 
Imeit BBBjmfeeBiivB selection. most 
pnpaiki idli bento, In Hylfce, Pan 8»k «. 
blind Harbour, Ocean village. Brighton. 
Key land end Poole pins sooa-io-be- 
wwwri Ry* end Shwfcy ftnm hhrinas- 
Cnsnar marina boms list price range 
gttJ 3 tP 432 SjnOO. Tcfc 081-508595 


WEST COWES Waterfront, superb Solent 
view*. modem 3 storey town homo. own 
' porting. shared pikrats ttwh and smell 
Mesh. CtoM M Mines, ehops end manna. 
3 be d roo ms . Uvfrg room. Mtcnen. utfliiy. 
W.C bun, OCX, saa (rant patio, roof gar* 
. dati newly Qtnd^afwedera £170000 10863) 

29 24 ?4 


BRANKSOME CHINE 
POOLE ‘ 

EXCLUSIVE CUFF-TOP 
APARTMENT 
Set in attractive grounds with 
private beach access and. panoramic 
views across Poole Bay to (he 
Purbeck Hills. 3 Doable Bedroom* 
ell with en-sulte f acil i ti es . Large 
Hall, 2 Receptions. Kitchen/ 
Breakfast Room. Utility Room, 
Cloakroom, Sun Lounge. South 
Facing Balcony, Double Cange. 
Beach Chalet Available Furniture 
negotiable. Price £285,000. 



SANDBANKS 
POOLE HARBOUR 

OUTSTANDING MARINE 
RESIDENCE 

In attractive setting. Magnificent 
harbour views. Direct private water 
frontage. Spadous modem 
accommodation, 4 Reception 
Rooms. 5 Bedrooms, Dressing 
Room, 3 Bathrooms <2 en-suile), 
Kitchen/Breakfast Room, Large 
Hall, Sun Terrace/Balconies. 
Self-contained annexe: Large 
Lounge, 2 Bedrooms, Bathroom, 
Kitchen/Breakfast Room, Balcony. 
TWo Double Garages. Integral 
Boathouse. Private Slipway. 


Price C1.2S million. 
Sole Agents. Fox fc Sobs 12 Have* Road. Can ford Cliffs Office. 

Fax: 0202 708234 


& Royal 

8®P Insurance 


Teb 0202 700922 


IRELAND 

LAKESHORE RESIDENCE 
Shooting Lodge on 110 Acres 
me. 2 Islands on Lough Allen 
(River Shannon). 

6 Beds. 2 Rec, Basement, ' 
Stables, etc. 

Airport and Atlantic Beaches 
20 miles. 

Other Waterside Properties and 
Marina Investments Available 
From £20K - £700K. 


YV. Farrell & Sons 
Carrick on Shannon 
Co. Leitrim 
Tel: 010-353-78-20976 


WEST SUSSEX • HEAR CMCMSSTER Views 
aver Harbour. Charming Detached 

Regency BiylM Reetdenoa - specious 
aeeommooaBctv. 3»4 Reception Room, a 
(Soaks. Luxury Kitchen, Utility Room. 4/a 
Bedrooms. 2 Bathrooms. 1 Shower. OCubte 
Garage, in Acre*-. Priced is sell at 
£238.0 00 Agant- Sim*. Willems (M43) 
5738S1. 


ARGYLL . CHINAN. Old tciwet house. 3 
bade, o/etandlng viewpoint, -a* limed, 
•eduded garden, neluie conservaney 
limed. fteusnabla mooring* ai door. 3 
hour London C100X. (031) 863 1206. 

BRAY VILLAGE. In the charming village it 
Bray, near Maidenhead, there b a omen 
secluded aerate trim -extensive maintained 
grounds leading to private Thames front¬ 
age. (Moorings ore aval raffle.) A three 
bed roomed town house la available hate 
Immediately lor (a bargain) C12L000. TM 
vender is no) pen or a chain, and may be 
contacted on oajfl 76643. 

SANDBANKS- Paolo harbour entrance Out¬ 
standing views. Luxury (fat 3 bed 2 bean. 
Lounaa/aInner. Patio Oarage. CIBS.000 
Freehold 0202 TOKB. 

MJCKS/OXOM BORDER. 4 Miles M 40. 126 
Acres fertile Pasture Land. Rich Rivar*kip 
Meadows Good reeding meadow*. 1 mite 
single bank River ironisge. MA Farm 
Buildings over 14,000 Sq.ft. Brochure 
Charles Pmlnps. Auctioneers. MemsvMrv. 
Arden (0504) 794832 Fax: 794330 

MCTUBSSQUa CHRISTCHURCH DORSET. 
Modern Van nouse aim private mooring 
in smell development. Rlvor Stour access 
te •*# 4 beds, 9 bathe, one enauiie. Large 
lounge, lit/dlning rm. cloaks. Integral 
garage Dinghy store £158.000 OHO t at. 
0202 461143. 

STRCA7UY, BERKSHIRE. 374 Bedroom 
House on River Thames. Part ot safest 

development In 10 acres of maintained 
around Includes mooring an privets 
inarms. £230.000. Contact: 0491 674435 


MA RC3AN D 

PETITA 

WATERSIDE PROPERTY SPECIALISTS 
TOTNES, S. DEVON Rjvanidc house 
it tbe head of Dari Emury with mooring 
rights. 3 receps. 2/3 beds, gauge, 
waieristde terrtoc. £195,000 
SALCOMBE ESTUARY Snpert* 1/2 
acre BUILDING PLOT overlooking 
Frogmore Creek with detailed p.p. for 
hix S bed house. Possible access for 
Jonsboe. O/O £100,000 

Marchand Peril 

Pax: 0548 857582 Tel: 0548 857S8S 


BOATYARD 

for 

DEVELOPMENT 
SUSSEX ESTUARY 
PLANNING PERMISSION 
£500,000.00 

Box No. AT911, Financial 
| Times, One Southwark Bridge. 
London SE1 9HL 


LUXURY LAKESIDE 
EXECUTIVE HOMES 
IN YORKSHIRE 


TOR* 4 MILS-AI 10 MILG • 1HDS 17 KALES • KNGS CROSS 2 HOURS 



A highly prestigious development of 
just sixteen five: and six bedroom 
homes all with private waterside frontage, 
built around a natural lake in a totally enclosed 
natural environment at Ac aster Mai bis by the 
River Ouse. 

PRICES FROM £300,000 

LAKESIDE Intake Lane. A caster Malbis, 
Near York. Just off the A64 Lecds/York Road 
TEL: 0904 709754 


open daily i i^m - 6pm 

FOR FREE BROCHURE 
RING FREE 0600 590733 


BAR RATT 

r /inrtw«* 1 ^«wi . fp 'Ana mr ‘ Aa/ u t r 

BARRATTYORK ltt>. 


WATER BASED LEISURE AND HOLIDAY VILLAGE 
OPPORTUNITY 

60 acres woodlands, grasslands, hills, and spectacular 
limestone cliffs, and 40 acres excellent quality water in 
Warwickshire, the bean of England, a highly populated 
Tourist area. By ihe M40 Central London 90 mins., 
Birmingham 40 mins., the two biggest cities in the U.K. 
Development Approvals: 21 Log Cabin Chalets, 

2 Clubhouses H.Q. Waiersporis, Large House etc. 
Currern Activities: Fishing and Waiersporis. 

Required: Joint Vemurc/Sale. 

Please write to FT Box No A1910, One Southwark Bridge. 
London SE1 9HL for further information. 


WANTED - DEVON 

Coastal property with direct access 
to safe swimming beach in Devon 
For Rciaincd Client 
No Commission Required 

Apply in confidence to: Richard Care lake ARICS 

STRUTT 

PARKER^r 

24 Soulhemhay Wesi, Exeter. Devon EX1 1PR 
Tel: (0932)215631 



SOUTH EAST CORNWALL PLYMOUT118 MILES 

Reoovitcd funiljr home ippnu 8 acres Subtuaiul inter famuge. Private 
with lakes, barriering river Lvhner moorings, outbuildings. 1 sac orchard 

£250,000 and gardens. OIRO £215.000 

TELEPHONE 0752 S423*fi 


RIVER FRONTAGE AND 
MOORINGS ON THE 
THAMES ATTEDDINGTON, 
MIDDLESEX 

Imposing Vietorian semi-detached 
villa. 40 drawing room, dining room. 
5 bedrooms plus 2 self-contained 
studio flats, wealth of period detail. 
Some updating required. ISO 1 garden 
plus moorings, garage, 12 miles from 
Central London. A rare opportunity 
at £383.000 Freehold. 

Gales Estate Agents (0271) 79314 
Out of OfTre- Weekend 081 977 2345 


DEVON 
10 ACRES 
WITH 1/3 MILE PRIME 
DEVON COAST LINE AND 
EXCITING 
OPPORTUNITIES IS 
OFFERED BY THE 
OWNERS OF 

BURGH ISLAND 

BIGBURY-ON-SEA. 

S. DEVON 

TEL: SOLE AGENTS: 
PENINSULA PROPERTIES 
(0392)443399 


WE^TERCATF. HOUSE 
FABULOUS VIEWS OFTHE 
THAMES AT KINGSTON 
9 splendid, apartments with 2 
bedrooms and 2 hathrooms. 

Large balconies. Some with great 
views of ihe river and Hampton 
Court. Rill information 
bom St George 
Developments 

081 $93.•>030 st ce o r c E 



SMUGGLERS HAUNT- 
LYMLNGTON 

Fucinsiing character cotUgc 

ovcxlacfcing the Lymington River, 
Sdjau tuiri tale of Wight, with alt 
the ailing facilities on bend. 
Three floon wuh good-sized 
two bed roomed modernised 
accommodation and roof patio 
£119,000 

G A TOWN & COUNTRY, 
Lyralnglon, Hampshire - 0590 675025 


THE COUNTY HOMESEARCH 
COMPANY LTD 


An experienced professional (earn 
that guarantee to save you lime and 
money in finding your home in 
Devon, Cornwall, Hants and Dorset. 
Rar further information:- 
Hart* fc OsmTel: 0661715766 
Devon & Cornwall Teh 0872 223349 


SEA BARN FARM io*rh Hiiwm Nr Dor- 
dmn A superbly mooernteea 

larmnouHi In a ciin-iro posiiron 
enjoying Spectacular views o.er surrouno- 
Ing National Ttual farmland and IO IM Ua 

serosa Bingstnao But lowaros ir» Isle el 
Ponlar.d 3 Bedr.3c.ms Samroom • on- 
suite iruraei.'ciookrDom nju unliry. Kllcn- 
erudiningiL'Oin uiningrocm Supers sun 
room sruOyT>3 3room me 4 oai med cen¬ 
tral ftw’ing Double garage Stable bloc* 
PaiMocr- Goraeri grounds sst-ren i acre 
fO! aaW b, AUClnMt I6l h 00*1 - 

unless prevousi* 'old Pneo guide 
Cl85.1300 freehold Fui & Sort 49 SOMh 
Stroe; Corchcsier Tm (03051 rtf ill 


TOTNES. S. DEVON. Waterside Apart menu 
views Luxuriously apodrAnd SM SME3QUO 
vnWi lovely living room {twlcomeej OKvng 

area, supuro Micnun. 7 trods. 3 toths Cos 
CN D>g! Garaging Region (139.000 L/H. 
General Accident Property Sorvlces 
Tulnoa 10603) 863188 


NEW FOREST. HAMPSHIRE For details ol 
Waterside Pioueniob item i'OO.tftQ io 
rim. Please comaci Paul Jackson Auctn 
on««rt * Eilate Agnnfs, 14 Quay hill 
Lymington. Hems SG4I 64B Tnl |OM0i 
676411 in* 105901 671819 
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"You are looking at the first Rover Cabriolet to grace the road for over 50 years. 
Based on the best selling Rover 200, it sets new standards in its class. 

Because it’s not just a convertible, it ? s a Rover convertible. With all the refinement 
you’d expea to find in a Rover. 

For example, the robustly constructed three-layer hood is produced by world- 
renowned coachbuilder Pininfarina. 

Starting at £13,795, the Rover 200 Cabriolet is available with your choice of 1.4 or 
1.6 16v engines. 

Why not open one up today? Call 0800 52 10 20 and we’ll set things in motion. 


Rover 200 Cabriolet 



CABRIOLET Wv CATALYST S1S.OTS. PRICES CORRECT AT TIME OF GOING TO PRESS. PRICE EXCLUDES I4W COST OF ROAD TAX,.NUMBER PLATES. DBLIVERYTOTHE DEALER.AND FREE OFFICIAL SERVICING (UP TO BUT NOT INCLUDING 

SS£j v. ; - 


12.000 MILES/ 12 MONTHS SERVICE) 
W»l 
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HOW TO SPEND IT 


The high priest of frivolity 

Look out London, here comes Christian Lacroix , says Lucia van der Post 


'"SUSP* 



U NTIL NOW British fens 
of Christian Lacroix, the 
exuberant . Parisian 
designer, have had to 
cross the nbannai to see the full 
range of the master's clothes and 
accessories- To be sure, they coaid 
see a small selection of authentic 
..Lacroix, at Harrods and the Hans 
Crescent boutique A La Mode, but to 
the true aficionado this was more 
like a teasing taster when what they 
wanted was the full menu. 

All this Is set to change. From 
August 3 they will be able to trot 
along to 8a SLoiane Street, London 
SWl, where a brand new Christian 
Lacroix shop (a franchise owned by 
Roberto Devorlk) will be selling the 
fall Lacroix range. From haute cou¬ 
ture to prit-a-parter, from petits 
bijoux to chaussures, from legwear 
by le Boar get to “crauafas pour 
Thomme ", all the details that make 
up the look will be on sale. 

Lacroix, you may remember, is the 
most recent addition to the gilded 
circle of haute couturiers with 
salons bearing their own name. 
After coming to Paris from Arles he 
worked at Hermfes and Jean Patou 
before Bernard Arnault, whose con¬ 
glomerate, Finandfere Agache, also 
owns Dior, financed the opening of 
the house of Lacroix just five years 
ago. From the beginning he 
attracted headlines. His were not 
clothes like any others. The frock- 
fanciers and fashion press divided 
Into two camps - those who 
thought he was extreme, over-the- 
top, unwearable, and those who 
thought he was the best thing to 
happen to haute couture since fash¬ 
ion’s high priest Yves St Laurent 
last blew away the cobwebs. 

For his visual repertoire Lacroix 
draws on his Provencal childhood - 
the colourful symbolism of the cor¬ 
rida, the fiery Provencal fields and 
sunsets, the folkloric dress, a rich 
ratatouille of cultural references 
that make his designs instantly 
recognisable to the cognoscente. 

He has been a marvellous comple¬ 
ment to the perfect, tasteful, under¬ 
stated approach to fashion which 






From the priM-porler collection far auttimiva red wool suit with black/ 
lime appffqiwt. Hat, belt, brooch and earrings all by Christian Lacroix 



reaches its apogee in the work of the 
Italian designer Giorgio Armani and 
which much of Paris aims to emu¬ 
late. Tastefulness is not one of the 
thing that Lacroix rates highly. He is 
on record as saying “bad taste is 
better than no taste," and that for 
him “vulgar is not pejorative, but 
ordinary is.” 

His designs show what happens 
when a designer is released from the 
constraint that taste imposes. He has 
huge fun with colour, with patterns, 
with textures. His collections are 
alive with visual puns, with wit and 
- a rare quality In the tres serieux 
world of haute couture - frivolity. 
What is the point of fashion, he 
seems to say. if it Is not fun, extrava¬ 
gant, seductive, ephemeral? 

His clothes are not for the shy or 
retiring. Beloved of showbiz stars, of 
the International Herald Tribune’s 
Suzy Menkes, of the East Coast and 
Texan “Pay and Hay Set", they are 
vibrant, colourful and above all 
highly feminine. 

The new shop will stock a small 
collection of haute couture numbers, 
as well as a video and photographs, 
that customers can admire, gasp at, 
try on and even order. Trying to get 
a clear Idea of what a haute couture 
number really costs is like trying to 
get a true picture of the state of the 
Mirror Group pension fund - what I 
GAN tell you is that suits will start 
(start being the operative word) at 
about £2,000. 

The pret-a-porter collection is a lit¬ 
tle more affordable with suits 
starting at £950, dresses at £657, 
skirts at £120. Then there are the 
distinctive accessories which offer a 
little of the Lacroix glamour for 
much, much less. You could buy ear¬ 
rings for £49, brooches for £39 
upwards, gloves for £135 (not just 
any old gloves, these may well be 
gauntlet or brilliantly coloured or 
highly embroidered), or shoes (again 
embroidered) for £102. And even 
more affordable, roughly 20 per cent 
less than the pr&t-b-porter prices, is 
the Pre-collection, offering cruisew- 
ear in winter and less formal spring 
and autumn wear. 
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Soft, wide trousers are a strong theme this 
beige and peach wool teamed with a jacket 


A well-worn air of comfort 


■. 


Shabby Chic is die name of a new franchise 
operation selling hand-made (in.Lancashire) 
sofas with a wonderfully over-sized,./ . 
old-fashioned, comfortable air. Frames, 
are made from European hardwoods, aeats 
and backs are hand-sprung and covered . 
with hair, hessian and felLThe fabric is 
pre-shrunk pure cotton and comes in soft, . „ 
washed plain colours like Ice blue, sage 
green, flame and dusky pink so that the 
sofas come with an already comfy,- slightly 


worn air - no danger of that "straight 
from die shop window” look. Shabby Chic 
these days does not oome cheap - at 
£1.595 for a two-seater sofa, £1,700 for 
a three-seater and £1,145 for an armchair 
these are at the expensive .end of the 
spectrum. However, the shapes and sizes 
.have an air of splendour and comfort that 
js often hard to find. Shabby Chic is at 
Unit G06-G07 Plaza, 535 Kings Road, . 
London SW10 0TZ. 1 : 










The complete 
work of Shaker 

Hie Shaker shop has 
.produced an enchandng 
tittle book Illustrating the 
full range of Shaker 
■ furniture. Half catalogue, 
half Shaker manual, the 
booklet is Illustrated in the 
simple naif style of Henry 
Lapp, an Amish craftsman, 
and captures the simple 
lines-and pleasing 
proportions of the pieces, 
from four-poster beds and 
wardrobes to hanging 
shelves and lengths of 
peg rail. The booklet is 
beautifully produced and 
the text perfectly illuminates 
the connection between the 
austere beauty of the 
furniture and the community 
from which it came. £3 from 
Shaker, 25 Harcourt Street, 
London W1H IDT. 


Subtle checks for artful interiors 

Lovers of Shaker furniture will probably like the new range of 
checks, plaids and stripes that Sanderson, the furnishing fabric 
house, has brought out to meet the new feeling for simpler, less 
elaborately furnished interiors. These are not crisp, innocent or 
sunny checks but sophisticated, subtle, subdued versions suitable 
for artfully simple interiors, where white walls are perfect back¬ 
drops for good pictures and fine furniture. The febric is a tough, 
hard-wearing 54 per cent cotton and 46 per cent Modacrylic in a 
variety of colour combinations - plain cream teamed with sage 
green, dusty pink or dark blue or combinations of navy, beige and 
cream, dark green, beige and cream, dark red, dark green and 
cream. At £2335 a metre simplicity does not come cheap these 
days. Checkmates, as the collection is called, is widely available 
- call 071-638-7800 for your nearest stockist. 
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T hrough an acci¬ 
dent, an old and trea¬ 
sured Irish black¬ 
thorn walking-stick 
came to a sad end a few years 
ago. I set out to buy a replace¬ 
ment but had no luck, in spite 
of a wide search. 

As the sloe or blackthorn 
(Primus spinosa ) Is widely dis¬ 
tributed in local hedges and 
thickets, I then decided that it 
would not be too difficult to 
find, cut, cure and trim a suit¬ 
able piece growing In the wild 
to form ano ther walking-stick, 
tailored exactly to fit my hand 


If you need a friend, lean on me 

Henry Edmunds whittles a new collection of blackthorn sticks 


and length of leg. 

Winter was obviously the 
beet time, for only then could 
one see potentially suitable 
pieces. However, I quickly ran 
into a prickly prohlem: while 
the textbooks I had read faith¬ 
fully recorded , the existence of 
thorns on the . branches, they 
failed to mention their num¬ 
ber, length or spear-like sharp: 


Chapter Three 

^BLAZER SALE... 



BERTIE /AADE 
GOOD &PEE7 
THAT MIGHT... 
HE VOVLP BE 
THERE JUST 
BEFORE SUNRISE 
TO BE FIRST 
JiN LINE... 


...HAS STARTED 

For your nearest Blazer store telephone 081-749 1251 


ness, which easily penetrated 
ordinary clothing. 

So very early experience 
indicated that protective cloth¬ 
ing was a must, starting with a 
stiff pair of leather gloves, a 
thick oilskin coat and rubber 
boots. I began to understand 
why blackthorn sticks were so 
scarce, compared with hazel, 
which can be cut with relative 
, ease. 

More often than, not a good 
deal of preliminary clearing 
had to be done even to reach a 
likely-looking piece.. This 
meant secateurs and a small 
handsaw to remove obstruct¬ 
ing growth and. later, to trim 
the thorns once the stick had 
been cut 

It soon became obvious that 
pieces of walking-stick poten¬ 
tial were few and far between. 
On the other hand, lengths for 
shorter thamb-stlcks were 
more numerous. 

Railway embankments 
turned out to be relatively 
good areas. This does not mean 
that sticks were plentiful, but 
an afternoon's search some¬ 
times resulted in one or two 
lengths, of about 50 in, with 
thumb-stick potential. Other 
fruitful habitats were the over¬ 
grown gardens of derelict cot¬ 
tages, the result of rural 
depopulation. 

No difficulty existed on 
farmed land, especially in Iso¬ 
lated thickets distant from the 
farmhouse. The specie prefers 



the company of its own kind 
and, If left undisturbed, even¬ 
tually spreads to formidable 
dimensions. 

This was the kind of place 
that produced shapes best 
suited for walking-sticks of 
about 36 In length. Not only 
had the length and thickness 
of the stem to be of the right 
dimensions, but it also had to 
be growing off another branch 
- an angle of 90* provided the 
very best handgrip. 

As thumb and walking-sticks 
axe derived from natural 
growth no two were ever 
exactly alike, for Nature 
abhors uniformity. Each 
required individual treatment 
In the seasoning process.. 


Invariably, some degree of 
straightening was required, 
which was best done before the 
sap had dried out Most pieces 
responded to knee pressure 
which, provided it was gently 
applied every two to three days 
over four to six weeks or so, 
removed mo9t of the bends. If 
left longer than this, the stems 
cracked easily on surprisingly 
little pressure, especially stems 
for mature walking-sticks. 

During the drying out, all 
thorns were taken off. Black¬ 
thorn, properly seasoned after 
about six months, is an 
extremely tough wood, so any 
manicuring of the stems 
proved much easier in tbe 
early stages. They also needed 


some sandpapering to smooth 
any rough edges before the 
final treatment with three or 
four coats of clear varnish. 
Each took took about six 
months on-off work from start 
to finish. 

The choice of ferrule is a 
matter of individual taste. A 
metal one may look neat, but it 
eventually wears out and Is dif¬ 
ficult to replace. Personally I 
prefer a rubber piece, which 
gives a better road grip and is 
easily renewed. 

Over the last five or six 
years I cut about 30 or so 
pieces, leaving me with 15 
walking sticks and around 15 
thumb sticks. I did not really 
need the latter, most of which 
were sold to local gift shops for 
£5 or £6 each. 

The thumb-stick is best 
suited to the young and ener¬ 
getic walker who wants some 
help in covering stretches of 
rough country. It is for the 
hiker, the long-distance man 
who thinks of miles per hour. 
The walking-stick, on the other 
hand, is for those of mature 
age. It is a product of dense 
thickets, often showing the 
scars, sometimes very deep, of 
its fight just to survive. 

A glance at any stick will tell 
you immediately what sort of 
passage it has had through life; 
the phase of smooth uninter¬ 
rupted growth as well as the 
friction inflicted by other vig¬ 
orous stems in the upward 
drive for sunlight There is an 
understanding and mutual 
respect between a man and his 
stick. Before long, it ceases to 
be a mere prop and becomes, j 
instead, a true companion. 


winter, shown here In light 

Holiday 

wrinkles 

IF YOU are packing your 
bags and heading for costa 
or plage then you will not 
need to be told that too 
much aun is very dbmodS 
these days. Not only will too 
much sun age the skin as 
surely as it wrinkles the 
prune, but it is dangerous 
to boot. 

Now that we have got that 
out of the way, on to the 
good news - these days 
there is a vast range of 
sophisticated products that 
cater for every niche 
problem which the holiday 
in the sun or by the sea is 
likely to raise. 

Tired of suntan oil getting 
in your hair, on your clothes 
and on to the sandwiches? 
Estde Lauder's oil-free 
spray is the sun protection 
for you. With an SPF (sun 
protection factor) of 8 (not 
high enough for very pale 
skin or babies) it really Is 
light and is quickly absorbed 
into the skin. (£12). For 
babies or very delicate skin 
go for a complete sun block 
- Lauder's Baby Block, tor 
instance, has a 20 + 
protection factor. (£15). 

Lancaster Is another good 
name to look for. This 
summer it has developed 
three products with 
blo-Melanln that give 
increased protection from 
UVA rays, such as Melanin 
Sun Wrinkle Cream (SPF 
8) which can be worn under 
make-up and costs £21 for 
50 mis. Also useful are the 
Melanin Lip Protector (SPF 
12), £8.50 and a light, 
non-olfy Sun Eye Treatment 
(SPF 8) aimed at the 
delicate eye area, £10.50. 

LvdP 
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Suited 
to the 
high life 


A LL OF France has 
been panic buying 
this month as the 
lorry drivers' block¬ 
ade led to fights in supermar¬ 
kets and queues outside petrol 
stations. But tbe well-shod 
shoppers on the rue Cam bon in 
Paris have been fighting for 
something else - Chanel suits. 

We are not talking about 
summer suits for a sultry July 
day, but winter suits, costing 
at least £1,200 each. Chanel's 
autumn collection arrived at 
its flagship shop at rue Cam- 
bon a couple of weeks ago - 
and the shop has been besieged 
ever since. 

Before I moved to Paris I 
always wondered why no 
Chanel shop I visited had the 
groovy jackets that I had 
swooned over In Yogue maga¬ 
zine. The answer is that they 
sold out before they got to the 
shop. 

Shopping at Chanel Is not 
like ordinary shopping. First, 
you have to be rich enough - 
or, like me, crazy enough - to 
spend £1,200 on a suit. Second, 
you must go to 31 rue Carabon 
to spend it. Chanel owns 68 
shops worldwide, but these 
tend to sell its classic styles. 
The really good stuff is only 
sold at rue Cambon. 

Perhaps, like me. you expect 
to be able to saunter into rue 
Cambon for your outfit early in 
the season - perhaps Septem¬ 
ber for the autumn collection, 
or February for spring - after 
you have flicked through the 
fashion magazines. Forget it 
Chanel receives just one 
delivery of each style, each sea¬ 
son. Once it sells out, it cannot 
be re-ordered - and the best 
styles sell out immediately. 
This is because the rue Cam¬ 
bon vendeuses tip off regular 
clients in advance, and also 
send them a catalogue. If they 
spot anything they want, the 
clients ask their vendeuse to 
reserve it (They can cancel the 
order, but If they cancel too 
often, the vendeuse might not 
be quite so helpful next 
season...) 

That is why the hottest lines 
- certainly those in standard 
size 38s and 40s - never get 
into the shop, and that is why 
rue Cambon will be virtually 
bare by September. 

You might think that this 
sort of behaviour went out of 
feshion at the end of the boom¬ 
time 1980s or that, even in 
France, where Chanel is a 
national Institution, the reces¬ 
sion would have dented 
demand for £1,200 suite. Not so. 
Chanel deliberately cultivates 
an aura of exclusivity, and it is 
house policy to under-produce 
the collection. 

The policy works. I had cov¬ 
eted a black bouefe Chanel suit 
with funky gold zips ever since 
I saw it at the pret a porter 
show in April. As soon as 
supermodel Linda Evangelista 
sashayed along the catwalk, I 
knew that I had to have that 
suit - whatever it cost. 

Chanel posted its catalogues 
three weeks ago. The collection 
arrived at rue Cambon on the 
following Monday. I hit the 
shop at opening time on Tues¬ 
day - and got my suit. It was 
the last one left In a 38 and, 
judging by the squeals in the 
stockroom, my vendeuse had to 
fight another sales assistant 
foT it She returned triumphant 
to tell me how lucky I was to 
have the honour of spending 
most of my disposable income 
on it. 

Another woman was almost 
in tears, having pointed to 
jacket after jacket only to see 
the vendeuse shake her head 
and mutter the fatal word 
"firri". Chanel, at 31 rue Cam¬ 
bon, had already sold most of 
its winter collection, in July, 
after just one day on sale. 

Alice Rawsthorn 
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Europe’s adolescent identity crisis 

Jackie Wullschlager is enthusiastic about a provocative cultural history 


F ROM Sons and Lovers 
to Lolita, from the 
Beatles to Barbie 
dolls to pop art, will 
our century be remembered as 
the age which glorified adoles¬ 
cence. just as the Victorians 
idealised childhood? 

Cyril Connolly, in his famous 
description of the "permanent 
adolescents" who emerged 
from Eton, claimed that the 
British public school produced 
a ruling class “adolescent, 
school-minded, self-conscious, 
cowardly, semimental and in 
the last analysis homosexual". 

John Neubauer. in this 
engaging account of how the 
idea of adolescence entered 
western culture at the turn or 
the century, casts the net 
wider to suggest that adoles¬ 
cence became an obsession in 
literature, painting, psycho¬ 
logy. sociology and pedagogy 
across fin-de-siecle Europe. 


inspiring cultural icons in 
English. French and German. 

This is first class, provoca¬ 
tive cultural history. The term 
adolescence, seldom used 
before the end of the 19th cen¬ 
tury, became trendy among 
psychologists tn the 1900s. 
Around the same time a bevy 
of bewildered and narcissistic 
teenagers entered literature - 
in Thomas Mann's Tonio Kro¬ 
ger, Robert Musii's The Confu¬ 
sions of Torless, Colette’s Clou- 
dine a Paris. Joyce's Portrait of 
the Artist, where Stephen Deda- 
lus is caught, like most of the 
others, in a conflict of the 
bourgeois versus the 
Bohemian. 

The fragmented form of mod¬ 
ernism. suggests Neubauer, is 
particularly suited to repre¬ 
senting the fluctuations and 
divisions of the adolescent 
mind; it is also, like teenagers, 
self-conscious and often narcis- 


THE FIN-DE-SIECLE 
CULTURE OF 
ADOLESCENCE 
by John Neubauer 

Yale £18.50. 288 panes 


sistic in style. The portrait of 
the emaciated girl with fright¬ 
ened eyes staring out of 
Munch's Puberty (18951 is a 
landmark in the painterly 
treatment of adolescence. The 
pain of transition, the embar¬ 
rassed girl hiding her body, the 
dark shadow behind her sym¬ 
bolising male sexuality, all the 
themes which Kirchner. 
Kokoschka. Heckel and other 
expressionists developed are 
there. 

Pechstein, who recruited 
teenage models to pose nude 
on a riverbank near Dresden, 
was arrested while his subjects 
had to swim to an island to 


avoid the local police. And 
Egon Schiele's drawings of 
pubescent girls, suspended in a 
vacuum, unmitigated by 
Kokoschka’s backgrounds or 
Klimt’s decoration and often 
homoerotic, got the artist 
thrown into jail. Vet the ado¬ 
lescent identity crisis became 
almost a signature of fin-de- 
siecle Viennese art reflecting a 
doomed Habsburg heritage. 

In England, meanwhile, the 
lush Edwardian summer was 
continuing with those idylls of 
innocence. The Wind in the 
Willows and The Secret Garden. 
Neubauer does not mention 
them, but explores how the 
garden, a symbol of childhood, 
gives way to adolescent set¬ 
tings- the playing field or the 
room of one’s own, the crusta¬ 
cean defence of Tonio Kruger. 
The literature of adolescence is 
about banishment from the 
garden - the lost domain of 


Alain-Fournier’s Grand 
Meaulne. Instead, sports field 
culture brings cliques and peer 
pressure: boarding school sto¬ 
ries, Kipling’s Stalky & Co, 
Glde’s more menacing gang in 
The Counterfeiters. 

The imperialist answer was 
male bonding - Baden-Pow- 
ell’s Boy Scouts and the Ger¬ 
man Wandervogel were Just 
two of many adolescent groups 
founded around L900. Much has 
been made of the Wandervogel 
as fodder for Hitler, but Neu¬ 
bauer shows that both groups 
shared a balance between mili¬ 
tarism and a nature-loving 
interest in the outdoors, i 
would have liked a more anec¬ 
dotal approach in such places; 
Baden-Powell, the "Boy Man" 
used to sneak round to 
Charterhouse to watch naked 
youths being photographed, 
and saw Peter Pan on succes¬ 
sive nights because the eternal 


boy so moved, him; did his con¬ 
tinental equivalents have simi¬ 
lar habits? 

There would also have been 
room here for some exploration 
beyond the rigorously aesthetic 
which Neubauer does so welL 
The Edwardian cult of the 
young man, for instance, 
almost certainly contributed to 
the enthusiastic response to 
war in 1914. Rupert Brooke’s 
famous sonnet welcoming the 
outbreak of hostilities “as 
swimmers into cleanness leap¬ 
ing" suggests that, for the for¬ 
mer public schoolboy in a cul¬ 
ture which made a privilege of 
youth, there was nowhere else 
to go but boyish martyrdom; 
were there parallel cultural 
forces elsewhere in Europe? 
Such questions pay tribute to 
Neubauer for opening up in 
this book a fascinating topic 
with impressive range and an 
easy and lively erudition. 


FT Children’s Book of the Month 

Strangers in a 
strange land of 
wonderment 

Michael Glover hails a fruitful 
novel of imaginative tension 
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Why the real 
live spark is 
missing 

Isabel Quigly has her hopes of 
an eccentric talent dashed 


M uriel sparks 

name was put on 
the map by The 
Seraph and the 
Zambesi. She awoke one morn¬ 
ing and found herself famous 
- at least among readers of 
The Observer, whose short- 
story competition she had won 
out of 6.700 entries. That was 
in 1951, and the story still 
seems memorable, containing 
the mixture of themes, moods 
and tricks that has character¬ 
ised her fiction ever since. 

With hindsight, even its title 
seems prophetic, the mystical 
and the exotic being coupled as 
they are in her personality and 
in everything she writes. For 
however much she may make 
literary use of the facts of her 
life - people, situations, places 
- she is no realist: her 
strength lies in the bizarre, the 
unexpected, the contrived, in 
the sheer quirkiness of her 
vision, a sort of psychic squint 
that distorts, often beguilingfy. 
the everyday world and our 
boringly accepted expectations 
and emotions. 

Which may explain the dis¬ 
appointing result when she 
recalls her life straight, in an 
autobiography. For the Spark 
view to work its magic, as it 
often does in her Action, we 
need to know that there stands 
between her and us an acerbic 
irony, that glinting, glittering 
eyesight that dazzles and blurs, 
that combines the sacred and 
the profane, that shocks and 
delights and never quite gives 
away where the author stands 
or what is expected of the 
reader. 

The first half of Curriculum 
Vitae deals with childhood and 
adolescence in Edinburgh. It is 
hard to pigeon-hole the family 
socially: of modest means and 
ambitions, it seems to have 
been happy and hospitable. 
That the remarkably gifted 
daughter left school for dull 
secretarial jobs, without uni¬ 
versity. seems to have worried 
no one, not even the daughter, 
born Muriel Camberg. Her 
father and her maternal great¬ 
grandfather were Jewish, and 
her son. as she puts it. 
"decided to be a Jew." 

Her mother’s family, with 
the exotically unpronounceable 
name of Uezzell, kept a small 
general shop In Watford. The 
early years are recalled affec- 


CURRrCULUM vrrAE 

by Muriel Spark 

Constable £14.95. 213 paces 


tionntely, with attractive tit¬ 
bits of social history- Fans of 
Miss Jean Brodie will relish 
the account of the schoolmis¬ 
tress on whom she was closely 
based. Miss Kay, clearly a 
spellbinder, even If she pinned 
a picture of Mussolini's march¬ 
ing Fascists up in the class¬ 
room. 

But in all' this there is noth¬ 
ing very remarkable. Anyone 
born in 1918 is bound by now 
to have things of social interest 
to recall, and the long-winded 
recollections of school are, 
apart from the specialised 
interest of the Miss Brodie 
original, not all that different 
from Old Girls' accounts of 
teachers and jolly japes in 
school magazines. 

Then comes adult life, and 
here the inability to treat facts 
satisfactorily Is startling; all 
the more so when you have 
read how carefully (memory 
being the weak and guileful 
thing it is) Spark treated her 
past and how determined she 
was to use nothing unsup¬ 
ported by documentary evi¬ 
dence. On the one hand, there 
is a reserve that suggests auto¬ 
biography is Impossible, a lack 
of candour about almost every¬ 
thing important, certainly 
every close relationship; on the 
other, a mass of detail, trivia, 
self-justification and petty ret¬ 
rospective revenge. 

A long section is devoted to 
Spark's editorship of the Poetry 
Review and her stormy rela¬ 
tions with the Poetry Society. 
Old scores are settled 45 years 
on. old letters quoted at length, 
old battles refought, and an 
often-embarrassing retrospec¬ 
tive view of the author as 
wronged heroine (young and 
pretty, as we are told in so 
many words) makes one won¬ 
der how someone so obviously 
aware of others' reactions can 
play into her readers' hands, 
raising hackles, arousing suspi¬ 
cion or motives and memories. 

If they had been seen askew 
with the Actional Spark eye¬ 
sight, that magical, malicious 
blend of skulduggery, spiritual¬ 
ity and exact detail, and with¬ 
out personal, acknowledged 
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From The Aerial Atlas of Ancient Crete, a sumptuous volume edited by J Wilson Myers, Eleanor E Myers and the FT.archaeology 
correspondent Gerald Cadogan (Thames & Hudson, £48, 318 pages) - a definitive survey of the archaeological sites of Crete 
based on balloon photography 


involvement, these years might 
have made a dazzling story: 
her picture of Marie Stopes, for 
instance, is Swiftian in its 
venom but spoiled by compla¬ 
cent comparisons between the 
appalling old woman and her 
own fresh and perky young 
self. Smugness, even at a dis¬ 
tance, is never a pretty sight. 

Then there is the lack of 
exploration about almost 
everything. At 19, Muriel Cam¬ 
berg became engaged to a man 
she met at a dance and knew 
little about with the Actional- 
sounding name of Sydney 
Oswald Spark, “or S.O.S, as we 
called him.” "It was a disas¬ 
trous choice,” she tells us. 

.. The poor man had mental 


problems, not obvious at the 
time.” And that is more or less 
all. Of the marriage, which 
soon crumpled, and the son tt 
produced, we are told almost 
nothing. When the child was 
five, he was left in the care of 
nuns in Rhodesia, while his 
mother took off for wartime 
Britain: "My plan was to pre¬ 
pare for Robin to go and live 
with my parents, who were 
pining to have him." Eighteen 
months later, he arrived and 
his grandparents took him 
over. Of what his mother felt 
in all this we are told nothing. 

The writing itself is disap¬ 
pointing - names often 
repeated where a pronoun is 
needed, punctuation inexact, a 


general air not so much of flu¬ 
ency as of carelessness. Cer¬ 
tain words pull one up: "boy¬ 
friend," for instance, 
anachronistically and even 
confusingly used In the 1940s 
and 1950s. Descriptions are 
often so vague as to be mean¬ 
ingless; “a young, very pretty 
and natural woman." "a fine 
couple from Mauritius,” “a 
clever English society woman." 
Spark has said that she writes 
as if addressing a friend and 
there is much in human terms 
to recommend this, for 
warmth, Immediacy and sim¬ 
plicity. But even letters to 
friends, however unpreten¬ 
tious, should surely be stylisti¬ 
cally a pleasure. 


So, all in all, a case of hopes 
dashed, for the thought of an 
autobiography from such a 
hand had raised them high. 
This is the first volume, taking 
us just over halfway through 
the life, with Spark on the 
brink of fame and fortune and 
expatriate life, rocketing into 
the curious world of interna¬ 
tional celebrity. All this her 
novels have richly deserved: 
for wit and originality, variety 
and inventiveness, they have 
no current equaL Their world 
is coqjured outside and beyond 
the humdrum One of facts and 
events; on what merely hap¬ 
pened in real life her gloriously 
eccentric talents, it seems to 
me^ are wasted. 


The frontiers we are left to explore 

Gary Mead picks four books which find new areas of discovery 


I N VERY different but 
equally successful ways 
these four books disprove 
the notion that there is 
nowhere fresh to travel for 
exploration and adventure. 
Simply travelling up the Ori¬ 
noco by dugout canoe is no 
longer enough - there must be 
a point beyond casual advent¬ 
urism. What is left to discover 
is a sense of history, and an 
understanding of the self. 

Douglas Kennedy prefers to 
explore a metaphorical rather 
than literal jungle, tracking 
down the semi-wild beasts who 
inhabit the trading floors of 
the London, New York, Buda¬ 
pest, Sydney. Casablanca and 
Singapore bourses. 

As a man who admits to 
being regularly short of the 
readies. Kennedy is fascinated 
by those who spend the bulk of 
their lives making fortunes 
through the high-stress, high- 
faliout business of trading 
bonds, futures and other secu¬ 


rities. He discovers that the 
majority of his encounters are 
with sad people who vaguely 
sense that they are missing 
out, though what it is they are 
missing neither they nor Kenn¬ 
edy quite pins down. 

Perhaps they would have 
been even more unhappy with¬ 
out their fabulous wealth? In 
any case, although Kennedy 
chases mammon with vigour, 
the god's secret mysteries 
entirely evade both him - and 
the reader. 

The traveller who craves dis¬ 
comfort, difficulty and oddness 
is faced with an ever-shrinking 
world. But in desperate times 
one can always head towards 
Asuncion. Paraguay's steamy 
capital. 

Ben Macintyre tracks down 
the squalid remains of the 
anti-Semitic colony established 
by Elisabeth Nietzsche (sister 
to Friedrich) and her suicidal 
husband. Bernhard Forster in 
1886. hundreds of kilometres 


north of Asuncion. There, at a 
spot they called New Germany, 
the pathetic handful of social 
misfit would-be colonists tried 
to eke out a living in a jungle 
which seemed to permit only 
one crop - .verbs, the leaves of 
which are infused to create a 
mildly intoxicant tea. But an 
uncomfortable trip up the Par¬ 
aguay river to find the crumbs 
of a 100-year-old settlement of 
crazies would be thin stuff; 
what gives the book the extra 
frisson is the Nazi claim that 
the • philosopher Nietzsche 
inspired the national socialist 
movement. 

Friedrich Nietzsche's hatred 
of anti-semitism is well-docu¬ 
mented by earlier writers and 
Macintyre has no really new 
light to throw' ou that issue. 
But he carefully tracks the 
steps of Elisabeth Nietzsche, a 
thoroughly sycophantic charla¬ 
tan and fraudster, and be 
writes with grace and humour. 
When he finally arrives in Now 


Germany he discovers a pro¬ 
found irony: despite once hav¬ 
ing provided sanctuary for Hit¬ 
ler's eugenics expert, Josef 
Mengele, the colony's deter¬ 
mined in-breeding has pro¬ 
duced drooling half-wits, has¬ 
tening its extinction. 

in the course of travelling 
across the Soviet Union by 
train from Beijing in 1986 Mary 
Morris hears of the Chernobyl 
nuclear accident. Intent an 
tracking down the spot near 
Kiev where her grandparents 
lived. Morris abandons that 
when she realises she is preg¬ 
nant. She then continues her 
train journey through Poland 
and into a p re-united Berlin. 

Suspicious readers might, 
from that sketch, imagine we 
are Into the special preserve of 
personal psychotherapy via 
Rough Guides to former social¬ 
ism. But that is unfair to what 
proves to be a memorably 
touching documentary of a 
woman’s brave decision to 


travel alone in very difficult 
places. Morris has some ghosts 
to exorcise, and she does so 
with remarkably clean, pol¬ 
ished prose. Along the way 
there is a collection of useful 
reminders of the infuriating 
bureaucratic pains - as well, 
as rare pleasures - involved in 
travelling off the beaten track. 

Besides being assistant 
keeper for north and west 
Africa at London's Museum of 
Mankind, Nigel Barley is 
clearly a -humorist manqud'. 
His excuse for a romp through, 
Indonesia and Malaysia is to 
track the steps of Sir Stamford 
Raffles, who added to his 
explorations of Java and Singa¬ 
pore the founding of London 
Zoo - all before he died, aged 
45. in 1826. 

But ike Morris, Barley is as 
concerned to explore current 
society and his reactions to it 
as to delve into the past His 
putative subject - Raffles - is 
not something to be fixed in 


CHASiNG MAMMON - 
TRAVELS IN THE - 
PURSUIT OF MONEY 
by Douglas Kennedy 
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FORGOTTEN * 
FATHERLAND: THE 
SEARCH FOR : 
ELIZABETH NIETZSCHE 
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Macmillan £17.50.256 pages 

WALL TO WALL: FROM 
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THE DUKE OF PUDDLE 
DOCK. 
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place like a dead moth',.but. 
wriggles and twists beneath 
the probing pin, changing 
according to circumstances 
and viewpoint. The pleasure of 
all four books is that they do 
not just record history; they 
capture U moving beneath our 
feet. 


HE GUYANESE poet 
John Agard once 
called xhe interior of 
his own country “a 
hinterland of wonder". What 
he was trying to express by 
that evocative tum of phrase 
was the imaginative implica¬ 
tions of having been bom in a 
place that consists of. a narrow 
coastal littoral, relatively eas^ 
ily and quickly tamed by all 
the marvellous resources that 
human beings seem to have at 
their disposal and, at its back, 
an untamed and inhospitable 
interior - rainforest, moun¬ 
tains, unpenetrable jungle. ; 

Agard would argue that such 
contrasting physical features 
are an imaginative; resource 
whose value and importance to 
the writer are inestimable. All 
he or she knows is that it Js 
there, within and without, that 
other world at one's bade, just 
as surely as those forces of 
unreason that make war upon 
our own sense of order and 
propriety, just as certainly as 
the id is locked in perpetual 
combat with the superego. 

Australia-is such another 
place, a world where the 
sophisticated society of Sydney 
mbs shoulders with a timeless 
Aboriginal heritage, and that 
friction has helped to nurtures 
crop of remarkable children's 
novelists over the past. 30 
years.' ■ : 

These include Ivan Southall, 
known for his compelling and 
often intellectually demanding 
adventure stories set in the 
Australian outback; Patricia 
Wrightson, whose books have 
Included successful experi¬ 
ments in science fiction and 
fantasy; and, among a younger 
generation of authors, Judith 
O'Neill, whose novels for older 
leaders have included Deepma¬ 
ter, the story of -a young girl 
growing up in a small, tightly-. 
knit community that is riven 
by jealousy. 

All these writers show an 
awareness, of thati fruitful 
Imaginative tension between 
outback and coast; between the 
claims of the Aboriginal and 
the often rapacious demands of 
the civilising settler. 

In Judith O'Neill’s case, the 
story is given an extra twist by 
the fact that her great-great¬ 
grandfather, a shepherd and 
crofter, originally came from 
the Isle of Skye, and emigrated 
with his family to the new Col¬ 
ony of Victoria in 1852. This is 
tiie seed from which her new 
historical novel. So Far From 
Stye, a fictional account of the 
dispossession of the hundreds 
of Gaelic-speaking families that 
were obliged to emigrate to 
Australia in the 185Qs r has 
grown. 

To the people themselves, 
the terrible sequence of calami¬ 
ties in those years must have 
seemed like a re-enactment of 
the. Book of Job itself: the 
blight (which destroyed the 
potato crop); famine; cholera; 
and then the Highland clear¬ 
ances themselves. 

The book centres on the fate 
of the crofter Donald MacDon¬ 
ald (the name of Judith 
O’Neill’s own 1 relative) from 
Tailskar, an upright, God-fear- 


f . ’'I 




i < 

7 

W * 


SO FAR FROM SKYE 

by Judith O’Neill 

Hitmdt f fant d tort £8.‘*9. 2ti4 page* 


tag man of the Free Church, 
and his young family, but wc 
experience it mainly through 
theeyes of Morag. bis coura¬ 
geous .and resourceful 13-year- 
old daughter. 

First comes the terrible walk 
to Portree, with the father 
carrying his beloved 
foot-plough and, at his waist, a 
pooch of black earth From his 
- native village as a talisman. 
The ship itself, the Georgiana, 
is to sail from Greenock, and it 
is there that the family comes 
upon and adopts the ailing 
baby of a long-lost cousin who 
Is dying of consumption. 

■ On board ship, they are 
presented with gifts from the 
Emigration Society - a suit of 
.warm clothes, a Gaelic song 
book and, most important of 
all, a large pair of black 
scissors for shearing off 
waist-long beards and tangled 
mops of filthy hair: The 
message is simple: the savages 
are to be humanised, first by 
the crudest of physical means, 
and later by teaching them the 
Queen's own English. 

The three-month voyage is a 
terrible experience: days of 
unbearable sickness in which 
the families lie curled in their 
cramped berths, gripped by the 
twin miseries of leaving home 
and fear of the sea. The 
captain, a relatively 
enlightened man, recommends 
dancing as a cure for 
melancholia. Towards the 
journeys' end the mood is 
lightened by an all-night 
ceilidh in which the old tales 
are retold and Alec Matheson 
rouses the party to a frenzy by 
scraping on his fiddle. 

Morag is astonished to arrive 
on a balmy October spring day. 
with the air full of the scent of 
eucalyptus.. This is not the soft, 
misty beauty of her own 
beloved Skye but a starker 
beauty, all brilliant colours 
and strong light. The final 
tragedy occurs when the 
families are divided up as if 
they were the spoils of war. 
but at the novel's close the 
Donald MacDonalds are 
beginning to refind a sense of 
themselves in their new home, 
and Morag discovers in Kal-Kal 
an Aboriginal friend with 
whom she has much in 
common - a strange language; 
old, compelling stories; and a 
terrible tale of 
dispossession... 

■ The historical novel, whether 

written for adults or children, 
has a poor reputation for 
improbable dialogue, stuffed 
with ridiculously anachronistic 
speech, inauthentic details, an 
unacceptable level of violence 
done to historical truth. Judith 
O’Neill has made no attempt to 
reproduce the quaint speech of 
her forebears. She has 
researched her material 
thoroughly and shaped it into 
a plain, convincing narrative 
that all good readers of ten and 
above wifi find both absorbing 
and highly enjoyable. , 


- ■» 

i 


**!. , 

i l\ 


But where is 
the sauce? 


i 


N ANY dispute over the 
founders. of modern gas¬ 
tronomy, Jean-Anthelme 
BriUat-S.avarih ' would 
almost certainly be a party - 
thanks to a small volume he 1 
wrote in 1825. Yet. as Giles 
MacDonogh’s engaging if ear¬ 
nest portrait shows, BriUat's 
contribution to the culinary 
arts was distinctly unlikely. 

In essence, Brillat was a 
rather chubby provincial who 
happened to live in interesting 
times. He came from an insig¬ 
nificant town called BeUey. in 
the department, of Bourg-en- 
Bresse, to the south and east of 
Lyons. Compared to other 
parts of France, this was a culi¬ 
nary as well as political back¬ 
water. With the exception of 
fine poultry and the fresh-wa¬ 
ter crayfish which teemed in 
local rivers and lakes, the area 
had little of gastronomic dis¬ 
tinction, to offer. 

Brillat was bom in 1755 into 
a relatively prosperous bour¬ 
geois family. He read law at 
the University of Dyon, but 
dabbled m other subjects, nota¬ 
bly medicine and chemistry 
Ifo then embarked on the life 
of a contented provincial advo- 
cate. But for the Revolution, 
says MacDonogb. we m i ebt 
never have heard his name, in 
1789, Brillat trotted off to Paris 


BRILLAT-SAVARIN: 
THE JUDGE AND HIS 
STOMACH 

by Giles MacDoaogh. 

John Murray £25. 248 ptig„ 

5 Hjeetacted representative of 
the Third Estate to the Estates 
General There followed a tur¬ 
bulent and risk-strewn career, 
auring which he survived con¬ 
stant changes of regime. 

All the while, he indulged 
Ws passion for food and wine. 

also gained from exposure 
to a range of culinary cultures. 
A period in exile sent him to 

fiJSSJPwJn* the Empire, 
he mmgfed with Russians and 

And. .doubtless, 
earliest almanacs 
and books to explore the 

notion of gastronomy. 

? hugely influential 

r£bfi£X5 0lO9ie du SOit WaS 

two months 
before his death in isffi, it was 

riZ^5^ D ? nogh * at his best 
the book’s charms, 
its aphorisms and 
J^uscences which break up 
of otherwise indigest- 
hfa EET-fM* deserves 


a saucier treatment 

Andrew Freeman 
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Science Fiction 

Move'over cyberpunk, 
here comes feminism 


F ANY evidence of the 
genre's extraordinary 
vitality were needed; it 
was supplied in spades, by 
Arthur C. Clarke’s recent 
birthday celebrations in Som¬ 
erset The great man Qew from 
Sri Lanka to fete his 75th anni¬ 
versary at his birthplace In 
Mineheafl. The week-long party 
attracted more luminaries of 
science fiction than you could 
shake a zap gun at The Mine- 
head Space Age Festival com¬ 
prised a tribute to-the man 
who foresaw the era of the geo¬ 
stationary satellite. 

What would the author of 
2001: A Space Odyssey.make of 
the season’s - new. offerings? 
One nqvel dominates the vista. 
Marge Piercy’s Body of Glass 
(Michael Joseph, 406 pages, 
£14.99) elevates its author to 
the pantheon of haute SF 
alongside Doris Lessing arid 
Ursula LeGiiin. Body of Glass 
is an outstanding novel in its 
own right. 

The reviewer's reflex, con¬ 
fronted by a novel of this scope 
and size, is to drone on about 
the Hobbesian vision of the 
future it depicts; how it repre¬ 
sents a lour de farce of qyber- 
punk set pieces (such as the 
combat inside the computer; 
the clash with the organ 
pirates) etcetera. 

All this, In the case of Body 
of Glass, would be true, but 
Piercy's true achievement is to 
have written a sensitive con¬ 
temporary novel abont a 
woman assimilating the heart¬ 
break of a felled marriage and 
scheming to recover custody of 
her son, and to have done so 
within the framework of the 
male-dominated sub-genre of 
cyberpunk. Now, that is 
extraordinary. 

Body of Glass is a remark¬ 
able novel, chiefly because it 
represents a woman invading 
the male turf of cyberpunk, the 
principal SF fashion of the 
1980s, and reshaping it to con¬ 
vey a post-feminist vision. 
Cyberpunk's universe, in 
which computer hackers 
invade the booby-trapped data¬ 
bases of hostile corporations, 
and software entertainments 
plugged directly into the brain 
keep humanity satisfied and 
docile, wiH never be the Bame. 

What gives this novel its 
edge is the depth of feeling and 
experience from which charac¬ 
ters and Incidents spring. The 
novel’s vision of a ruined earth 
dominated by high tech multi- 
nationals is interwoven with a 
parallel narrative about a rabbi 


sorcerer's creation of a golem 
.to protect the. Jewish ghetto of 
Prague" in 1600, . when the 
Counter Reformation was In 
full swing: That juxtaposition, 
oddly effective* sets up touch- 
’ ing and thought-provoking res- 
onances.- ■ 

The denouement of Body of 
Glass would brlng a tear to 
even a cyborg's eye. I have not 
read a more disturbing or mov¬ 
ing novel about an artificial 
intelligence since Mary Shel¬ 
ley’s Frankenstein. 

Anvil of Stars (Legend/Cen- 
tury, 442 pages, £839) consoli¬ 
dates Greg Bear's reputation as 
a writer capable of audacious 
imaginative leaps. In The Forge 
of God, he destroyed the Earth, 
but ensured that beneficent 
aliens saved many of Earth’s 
children. Anvil of Stars 
describes the odyssey of 
revenge upon which 82 of those 
children embark to find and to 
annihilate the advanced alien 
ctviHsatloii responsible. 

Greg Bear has that rare gift: 
the ability to evoke the truly 
strange and render it plausible. 
His aliens are truly alien: the 

Martin Mulligan 
finds a fantasy 
classic that 
Arthur C Clarke 
would have been 
proud of among 
a plethora of new 
.* releases 


Braids, for example, are colony 
organisms resembling a mass 
of intelligent spaghetti, social 
beings down to their constitu¬ 
ent cords. They communicate 
by releasing a range of odours. 
They are somehow extraordi¬ 
narily likeable. Al.no point in 
Anvil of Stars does the sus¬ 
pense flag or the characterisa¬ 
tion lapse. 

Colin Wilson's Spider World: 
Hie Magician (HarperCollins. 
345 pages, £14.99) deserves 
mention for its curiosity value. 
Colin 'Wilson, the former popur 
lariser of existentialist theory, 
who wrote The Outsider in 
1956, now writes science fiction 
_for. the. mass. market Life is 
strange. So Is the plot line of 
this volume, which concerns 
the efforts of the human Mali 
to jfind' the murderers' who 
jeopardise his peace treaty 
with-the planet's dominant 


race of giant spiders, the 
so-called arachnids. A friend 
perusing Spider World shortly 
after the UK election deplored 
the absence of fuller details 
about arachnid political rela¬ 
tions (do the spiders perhaps 
inhabit a Cobweb of Indepen¬ 
dent States?). 

Elsewhere, the darker side of 
Romanticism makes a come¬ 
back. Two recent manifesta¬ 
tions of it are Greenmantle 
(Pan, 328 pages, £4£9) and Yar¬ 
row (Pan, 244 pages, £759) by 
Charles de Lint These sylvan 
idylls-wlth-a-difference have a 
dlsqriietingly sinister element 
The psychological premise of 
these novels about city dwell¬ 
ers being stalked, possessed, 
even devoured by the pagan 
spirits of ancient forests Is 
straightforward. The more civi¬ 
lised, sophisticated, and pent 
np in the metropolis our lives 
become, the more we yearn for 
Imaginary pastoral and rustic 
Simplicity, end myth and folk 
tales acquire a special magne¬ 
tism. Such urban-rural tension 
can now be exploited as never 
before and takes strange 
shapes on the. wwisa market 

So far so good, but what 
spoils Charles de Lint’s at first 
appealing fiction is the gratu¬ 
itously nasty, erotic element. 
The writing seems paced so as 
to caress the reader’s sensibili¬ 
ties, then to shock, and finally 
to inebriate with vagueness. 
The formula leaves an unpleas¬ 
ant aftertaste which put me in 
mind of the words of the critic 
F. L. Lucas (in The Decline and 
Fall of the Romantic Ideal): T 
loathe this view of literature as 
a shelf of bottles each with a 
different brand of alcohol 
inside. ” 

. The antidote, mercifully, is 
also close to hand. Terry 
Pratchett’s Small Gods (Gol- 
lancz, 272 pages, £14.99) 
extends his Discworld series 
even further along its comic 
aids. Laug h? 1 nearly passed 
my cigars round. The antics of 
Brutha, the Chosen One, and 
his temporarily embarrassed 
god, Om, who is accidentally 
marooned in the body of a tor¬ 
toise, make Charles de Lint’s 
leafy pagan fictions seem etio- i 
lated by comparison. If you are 
unfamiliar with Pratchett’s 
unique blend of philosophical 
badinage interspersed with 
slapstick, you are on the 
threshold of a mind-expanding 
opportunity. If you' have 
already entered his Discworld, 
you have another treat in ; 
store. i 



Emerald City blues 


“WHEN I first saw 77w Wizard 
of (XC, claims Salman Rushdie, 
“it made a writer of me.” Can • 
he ever forgive it? To Dorothy, 
to Toto, to the Cowardly Don, 
he owes his exile from human 
society, from which he. now 
sends a love letter - or a cast¬ 
away’s note in a bottle - that 
sees print as one of four pilot 
volumes In a new series of 
“BFI Film Classics." 

Rushdie's 64^page essay on 
The Wizard, of Os joins Pene¬ 
lope Houston on Went The Day 
Well, Edward Buscombe on 
Stagecoach and Richard 
Shickel on Double Identity. 
Three great films and a British 
curio, Houston picking the 
Graham Greene-based wartime 
thriller about Nazis infiltrating 
an En glish village: 

The books are a splendid 
start to the series of 360 movie 
monographs promised: part of 
a tie-in enterprise with the' 
National Film Archive aimed 
at celebrating a pantheon of 
world cinema. Fashioned on an 
all-yoa-need-to-know principle 
- production history, critical 
analysis, popular response - 
the style is flexible enough to 
allow each author to write to 
his/her strength. 

No doubt the yolhme quick¬ 
est to be whittled down in the 
bookshops will be Rushdie’s. 
Such Is the fame of the 
fatwa’d. His essay exists on a 
more mystical plane. Instead of 
seeing one film in The Wizard 
of Oz, Rushdie sees a dozen. A 
film about childhood, about 
Hollywood, about good .and ' 
evil; a film that embodies for 
him the West's answer to the 
garish Hindi musicals he grew 
up with: . . 

Rushdie likes fancy and sur¬ 
mise as much as provable fact. 
He perpetuates the doubtful 
tales of munc h km actors run¬ 
ning amok in Hollywood. At 
the end he launches-into a 
series of Wizard of Qzr-inspired 
prose poems - if anyone 


BFI FILM CLASSICS 

BFI Publishing, £5S9 

GEORGE CUKOR: A 
DOUBLE LIFE- 
by Patrick McGilfigan 

Faber £16.99.392 pages 

MARILYN’S MEN: THE 
PRIVATE LIFE OF 
MARILYN MONROE 
by Jane EOen Wayne 

Robson Books £16.95. 236 pages 

MARILYN: THE LAST 
• TAKE 

by Pete Brown and 
Fatte Barham 

Bemnwm £17 JO. 486 pages 


should have his poetic licence 
extended rather than endorsed, 
it is this writer. 

“A minor book full of fourth- 
rate imagery.” Thus George 
Cukor an The Wizard of Oz, 
soon after he was hired and 
fired as ■ one of its four direc¬ 
tors. But then a fairy tale like 
L. Frank Baum's was perhaps 
too close, to home for this film¬ 
maker. As biographer Patrick 
McGQIlgan explains in George 
Cukor: A Double Life, Cukor 
was Hollywood's only major 
gay director and “that fairy" 
was a frequent casus belli com¬ 
ment prompting a bust-up with 
a star or Cukor's, exit from a 
movie. Most famously from 
Gone WithThe Wind, which he 
left after dark'Gable objected 
to his spending more time fuss¬ 
ing around Vivien Leigh and 
her wardrobe than honouring 
the film's action and spectacle 
elements. 

But what would one expect 
from a man who made the best 
women's pictures In Hollywood 
history? Garbo, in Camille, Hep- 
bum In The Philadelphia Stay, 
Garland in A Star Is Bom: all 
excelled in the intelligently 
cosseting conditions Cukor cre¬ 
ated on set 
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McGIlligan’s only faults are 
that he overdoses us on the 
gay tittle tattle, and like every 
Cukor apologist he overstates 
the case for A Star Is Bom. 
Less a masterpiece than a 
glamorous melodramatic 


sprawl, it embodies, even as it 
claims to chastise, that uncon¬ 
trolled cosmos known as the 
entertainment Industry. 

One star flung way out of 
orbit by It was Marilyn Mon¬ 
roe. The Marilyn factory is at it 
again on the 30th anniversary 
of her death. Is there any con¬ 
spiracy material left to find or 
invent? Yes indeed. Of the first 
two books into the shops, Jane 
Ellen Wayne’s Marilyn’s Men: 
The Private Life of Marilyn 
Monroe digs up an early hus¬ 
band and swears him in on the 
witness stand. Book two, Mari¬ 
lyn: The Last Take, probes the 
poor, girl’s final weeks in 
exhausting detail 

Wayne’s book, written in tab¬ 
loid prose, dobs Monroe “trage¬ 
dy’s child" and presents her as 
a victim of the casting couch 
who in her “hunger for love” 
became addicted to her own 
humiliation. But rather than 
exploring the complexities of 
Monroe’s personality, the book 
merely pastes up the old scan¬ 
dals, along with new asides 
from the ex-spouse. 

Pete Brown and Patte Bar¬ 
ham have done more homer 
work, but they too end up with 
tunnel virion. They see govern¬ 
ment conspiracy everywhere. 
In an unlikely alliance with 
20th Century Fox. That studio 
abandoned the - star’s last film. 
Something's Got To Give, when 
an already unreliable Monroe 
dashed off to sing “Happy 
Birthday" to JFK at Madison 
Square Garden- Fox was 
already in trouble with Cleopa¬ 
tra, as the authors explain at 
excessive length: sometimes 
the book reads Mke a Taylor 
biography. 

Alas, poor Marilyn. Whether 
she killed herself or was mur¬ 
dered, she was already well 
advanced on the road, to 
destruction. My theory is that 
she was a frail soul exposed 
too long to the stroboscopic fife 
of the superstar that merciless 
alternation between mega-watt 
attention by day and lonely 
self-confrontation by night. 
Few but those fortified by their 
own ambition and narcissism 
can survive. Marilyn Monroe, 
to her credit, may have had too 
little of either. 

Nigel Andrews 


Off the Wall 

A festival that 
flourishes for the 
fully-funded Finns 



Klrfcby House, Infcpen, by Jonathan Warrender, an artist selling well In Band Street 


I T IS OBVIOUS, really: if 
you want to start a flour¬ 
ishing opera festival, 
choose the most remote 
spot amt avoid public funding. 
AH the opera houses In trouble 
seem to be heavily subsidised 
buildings In the midst of a vast 
catchment area. 

In the UK, Glyndebourne 
excels among the downlaud 
sheep of Sussex, and in Fin¬ 
land the Savnnlinna Festival, 
by the Russian border in 
dreamlike lake country, is this 
month celebrating 25 success- 
fulyeais. 

Savonlinna tries hardest As 
you idle by the water in the 
attractive holiday resort you 
are approached by one of a bri¬ 
gade of young lads selling tick¬ 
ets, at up to £50, for that 
night's performance. There are 
2,200 seats to be filled, and 
with the Festival dependent on 
box office, and its marketing 
activities, for almost 90 per 
cent of income, there Is every 
incentive to whip in an audi¬ 
ence. 

< Most need little persuasion. 
Although eastern Finland is 
hardly on the music lover's 
Grand Tour, Savonlinna has 
one unrivalled asset - its per¬ 
formances take place in the 
grandest of Scandinavian cas¬ 
tles. Olavirilnma was built in 
the. 15th century to keep out 
the Russians: It did not always 
succeed bht it managed to 
avoid a heavy pounding. Its 
courtyard, covered by an 
awning, today seats an opera 
audience, while the singers 
perform against the wall of the 
keep. 

Without the castle there 
would be no opera in Savon¬ 
linna. Indeed, it was as a sym¬ 
bol of Finnish resistance and 
independence that the first 
Festival was held there in 1912, 
Finnish music, especially patri¬ 
otic opera based on folk lore, 
played a key role in developing 
the national' consciousness 
which secured Independence 
from Russia in 1917 when the 
Government in St Fetersberg 
had other worries. In the five 
brief seasons before the Great 
War the audience negotiated a 
perilous channel which sepa¬ 
rated the castle from the main¬ 
land. Some opera lovers were 
swept to their deaths in their 
quest for music. Today a 
bridge leads to the Island. 

Modem Savonlinna started 
in 1967 as a modest summer 
music school Today it is a 
power house of the opera 
world It has helped promote 
the works of Finnis h compos¬ 
ers like Kokkonen and Sallinen 
while developing an Interna¬ 
tional .dimension. This month 
the Opera Ebony from New 
York presents Porgy and Bess. 
Its large box office take 
enables Savonlinna to pay 
composers well: it is a reward¬ 
ing commission. 

With such a location Savon¬ 
linna has a weakness for 
operas (and they are not rare) 
with castellated settings. This 
season it has revived the clas¬ 
sic fortress opera Fidelia, but 
the popular favourite, brought 
back this July by public 
demand, is The Magic Flute. 
This 20-year old production, 
directed by August Everding 
and sung In Finnish, has come 
to epitomise opera, and the 
Festival, for many. It is like an 
annual pantomime favourite: 
old timers complain that the 


fixtures and fittings are not as 
glamorous; the costumes not 
as brilliant; the thunder and 
lightening not so clamorous 
than in the past, but on first 
view this is a light-hearted 
Flute, which speeds merrily 
along. 

There are idiosyncracies 
which cause some lip biting - 


the blacked-up Moors seem 
out-dated and the three boy 
cupids are less than magical in 
jeans and Red Indian head¬ 
dresses. But Jorma Hynninen, 
the artistic director of the Fes¬ 
tival has wisely cast himself 
as Sarastro to provide a solid 
heart to the opera. 

As well as popularising Finn¬ 


ish composers Savonlinna, like 
Glyndbourne, breaks unknown 
singers. This season's find 
must be Soile IsokosM, a thrill- 
ingly-voiced Pamina. The Festi¬ 
val is also bolstered by tbe 
freak good fortune of a superb 
acoustic and the fact that pro¬ 
fessional Finnish musicians 
and singers are happy to take a 


working holiday in the orches¬ 
tra and the chorus. 

Finnair oilers a package 
from Helsinki which flies you 
to Savonlinna. provides you 
with a ticket, a dinner in the 
castle, and a flight back for 
£190 - just about the sum you 
ydll pay for (perhaps) seeing 

Pavarotti at Covent Garden. 

■ ■ fl 

Isn't it time for an end to the 
halting of Jeremy Isaacs, direc¬ 
tor of Covent Garden? Talk of 
disquiet among his board, and 
the opposition of the UK’s Her¬ 
itage Minister, David Mellor, 
has been overdone. In the last 
few months, helped by a run of 
artistic successes, Isaac's posi¬ 
tion has strengthened. 

He is prepared for another 
stint at the Opera House when 
his contract expires in 18 
months, seeing the House 
through to its 1997 closure for 
re-bullding. Both Isaacs and 
Mellor are playing down any 
differences between them. If 
Isaacs can persuade his staff to 
accept a wage freeze in 1993, 
without precipitating a reve¬ 
nue-wrecking labour dispute, 
his position will become even 
more secure. 

■ ■ ■ 

Perhaps the problem with the 
art market is not reluctant 
buyers but misguided gallery 
owners and artists? While 
some big galleries have failed 
to sell a picture in two months, 
Deborah Gage of Bond Street 
had disposed of 46 out of the 50 
works on offer in her summer 
show, which ends next Satur¬ 
day. 

The artist on display is Joan- 
than Warrender, who paints 
bird's-eye views of some of the 
grander British country 
estates. Warrender has revived 
a tradition last popular in the 
late 17th century when the 
new rich liked artists to cap¬ 
ture every sheep, every ser¬ 
vant, in their charge. He has 
tapped a generation of estate 
owners willing to pay more 
than £30,000 for a minutely 
accurate pictorial audit of their 
holding. At Deborah Gage's 
gallery are 17 such panoramas 
(not for sale) plus 50 prepara¬ 
tory sketches which are on 
offer, mostly for under £1,000. 

Among the houses immortal¬ 
ised are Stowell Park, the 
home of the Vestey family. 
Courteenhal, where the Wakes 
have lived for centuries (the 
current Sir Here ward is just 
glimpsed on the canvas exiting 
left, a tiny dot taking his horse 
for a canter) and Cawdor castle 
in Naim. Surprisingly, many of 
Warrender's commissions 
come from old families. He 
spends summer months fami¬ 
liarising himself with the prop¬ 
erties, down to the sheep dogs 
and garden parasols, and com¬ 
pletes the scene in his studio 
in the winter. His latest com¬ 
mission is municipal - in the 
gallery the town of Ayr is tak¬ 
ing shape, immortalised on a 
summer’s day in 1992. 

Obviously Warrender 
appeals to a conservative, 
ordered, view of art, a view 
with a large following of col¬ 
lectors who keep the faith 
while patrons of contemporary 
art lose confidence as the crit¬ 
ics lead them on to yet another 
spiritual dead end. 

Antony Thorncroft 


Radio 

Your starter for ten 


F OR THOSE still able 
to get a laugh out of 
finance. Radio 4 has 
devised The Board 
Game, Mondays, repeated late 
the following Sunday - a quiz 
like the sports quizzes, where 
players are more likely to score 
with an able memory than an 
ace service. Here are some 
sample questions. 

To what financial figure 
would you ascribe this extract 
(actual) from a speech? What is 
meant by red bits, me-too prod¬ 
ucts, PIMS? How do you inter¬ 
pret the body-language of 
applicants for jobs? How will 
you explain your apparently 
disloyal behaviour? Neil 
Koenig, the producer, knows 
what he is about, and the play¬ 
ers are quick on the ball 
On Thursday Radio 4 gave os 
Blood Sports for Girls, about 
the games they play at school 
Girls between 12 and 16 were 
quite honest with reporter Sara 
Parker about their unpharming 
acts, which were not to do with 
sex. Gangs would pick on spe¬ 
cial victims and accuse them of 
some nasty, or silly, quality, 
real or imaginary. Friendships 
or dislikes might be virtually 
enforced. The object in every 
case was the frank wish for 
power. 

The programme, cleverly 
produced by Tessa Watt, 
struck me as a nature pro¬ 
gramme as much as a social 
comment But on the previous 
day, the front page of our local 
paper was given over to the 
case of a girl so badly bullied 
at her school she had to be 
taken away. She had suffered 
blood sports as beastly - 
worse even -aa those in the 
programme. It is not for me to 
comment on such things. 1 


leave it to Esther Rantzen. 

Does Radio 3 want to counter 
the weight of the Proms with 
extra light drama? The last two 
weeks have been awfully triv¬ 
ial I wrote last week about the 
Sunday play, Bum the Aerteid. 
This week we had An fro bus 
and the Lion by David Stafford, 
one of a pair of “Unmade Mov¬ 
ies" - another next week. 

It is unmade because David 
Selznick, wanting a star writer 
to do his script for Gone with 
the Wind, bets Sam Goldwyn 
he will get Bernard Shaw. 
What is more, Hazel Antrobus, 
the cat-burglar caught in his 
house, will get him to do it. So 
Indeed she does, as a parody of 
Liza from Pygmalion, sup¬ 
ported by Loewe’s music from 
My Fair Lady. It was well 
played, but even Jeremy 
Howe’s direction could not 
make it bearable. 

The previous evening we had 
Two into Three, wrapped 
around the Prom. In the first 
20 minutes, Tudor# fat retired 
policeman, goes to the Prom to 
pick up a woman. Silly Pamela, 
who has had trouble arriving, 
sits by him and agrees to have 
a drink in the interval (another 
30 minutes). He tells her about 
having accidentally arrested 
Sir Adrian Boult; she tells him 
about her creative writing 
course and her preference for 
boxing over music. They hear 
RVWs Sea Symphony and go 
to supper In a local restaurant 
(a final 40 minutes). 

Their talk lapses increas¬ 
ingly into fantasy, often BBC- 
based, sometimes sexual but 
not mutual The writer Is Peter 
Tinniswood, whose talent is to 
invent amusing characters and 
find things for them to do. He 
has hong a load of potential 


comedy on Tudor and Pamela 
(Richard Griffiths and Eliza¬ 
beth Spriggs) but given them 
nothing funny to say. John 
Tydeman directed. 

The quarterly complaints 
bulletin from the Radio 
Authority is interesting. Of 31 
complaints against indepen¬ 
dent stations, only five were 
upheld, two of them with reser¬ 
vation, and seven out of 18 
complaints against advertisers. 
Five listeners complained that 
Sunrise FM (Bradford) broad¬ 
cast in Urdu, not in other 
Indian dialects; 960 listeners 
signed an identical complaint. 
Spectrum Radio (Greater Lon¬ 
don) had dropped a programme 
on Afro-Caribbean matters, 
and appalled one listener with 
an “occult" programme in Ara¬ 
bic. An LBC presenter had imi¬ 
tated an Asian accent Every 
ethnic community must have 
its own station everywhere. 

BA Young 
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ST. JOSEPH’S 
HOSPICE 

MARE ST. LONDON ES 45.4. 

(Charity M No. 23132JI 

"God's nobility" was how 
our foundress described 
the dying poor of long ago. 
The poverty has declined 
but the sick and the suffer¬ 
ing are with us always. So Is 
your Inspiring support in 
these anxious times. May 
God reward you for your 
vital gifts. 

Sister Superior.^ 
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!7 AUCTION SALES 
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SATURDAY I JULY 25 I AUGUST 1 I AUGUST 8 
SUNDAY I JULY 26 I AUGUST 2 I AUGUST 9 



MOISEKISLINGt 1801-10531 
LA F£TE DES FLEURS A SA1NT-TRQPEZ rlW7) 
Oil on canvas - Signed at lower left 
75 % 54 cm. 73 3/4 * 211/4 inches 


SALONS 

DES GRANDS HOTELS 
DU CASINO 

DIVONNE-LES-BAINS 
01220 FRANCE 
Daring exhibitions and sales: 
TEL: 133) 50 40 34 44 / 36 / 45 
FAX; 133) 56 40 34 24 
EXHIBITIONS: 

In the lounges of the Grands 
Hotels du Casino 
From Wednesday Jul y 22.1992 
to Sunday August 9, included. 
Ever}- day from 10 a,m. to 1 p.m. 
and from 5 p.m. to 9 p.m. 
Catalogues, information, 
estimates and bookings from 
Tuesday July 21 on location. 


Old and modem jewelry 
and silverware 
Far East from 
important collections 
Modem paintings. 
School of Paris, 
Homage lo Kisting, 
Contemporary paintings, 
Poliakoff, 
H erf)in Manessier, 
Zao-Won-Ri 
XlXih century 
orientalist paintings. 
Modem sculptures 
Objets d'ut and 
fine furnishings 
(XVfflih centtuyL 
Numerous prestige 
signatures. 
Old carpels, 
Tapestries 


In the presence of 
Mallre Marc-Arthur KOHN 

Auctioneer in the Ain 
Department (France) 

Graduated bom r£coIe 
dn Louvre 

i bis. me thi Gfcnfcnl-Debeney 
BP 93 

H6tel des Venfes 
01003 Boarg-en-Bresse Cedes 
Tel: (33) 7113 30 18 
Fax: (33) 7412 10 25 
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Musicals 


Macbeth, the 
king of 
heavy metal 

A BOUT THE last “Leader of the Pack"), enabling 
thing the world Thane Cawdor to do the deed 
needs is another and top the Wembley gig. 
rock musical. Fortu- It is real ensemble playing 


A bout the last 

thing the world 
needs is another 
rock musical. Fortu¬ 
nately. what the world gets is 
decided by impresarios, and 
these cautious, most unimagin¬ 
ative of men have screwed 
their backers' money to the 
sticking point and launched 
two more to keep us singing 
through the recession. 

Both plod familiar ground. 
Imagine, at the Liverpool Play¬ 
house. is this year's Beatles 
musical, and just to make 
everyone feel at home the star 
is that perennial Lennon look- 
a-like Mark McGann, who 
stands a good chance of 
playing the role longer than 
John managed himself. 

From a Jack to a King (at the 
Ambassadors in London) is 
even more of a re-tread: writer 
Bob Carlton made such a suc¬ 
cess of converting Shake¬ 
speare’s The Tempest into the 
cult hit Return to the Forbidden 
Planet that he is attempting to 
repeat history with a send-up 
of Macbeth. 

The best way to judge rock 
musicals is by the aisle action. 
From a Jack to a King wins 
hands down, with the audience 
on its feet well before the com¬ 
pulsory jam session finale. It 
still seems irritatingly easy to 
adapt some of Shakespeare's 
most famous lines to act as a 
loose prop for a selection of 
classic rock songs from the 
1960s, but the brio of the cast is 
enough compensation. T was 
left totally unmoved by Forbid¬ 
den Planet but I joined in the 
fun this time round. 

It helps that Macbeth has a 
strong and theatrical plot 
which works even when King 
Duncan is transmogrified into 
a rock singer and Macbeth to a 
lowly drummer, the most insig¬ 
nificant member of the court. 
Instead of a dagger the murder 
weapon is a spanner, which 
loosens the nuts on Duncan/ 
Elvis’s motorbike, (cue in 
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Pauline Collins and Matthew Steer in Shades 


J OHN TAVENER'S We shall see 
Him as He is is new to London, 
although it opened the Chester 
Festival earlier this year, before 
Thursday's Prom performance. It is 
one of his many devotional works 
since converting to Eastern Ortho¬ 
doxy 15 years ago. This is our contem¬ 
porary Tavener, not the English 
Renaissance “heretic" John Taverner 
who later repented of his “Popish dit¬ 
ties”! Yet In modem Western terms, 
the anti-Renaissance Tavener is 
scarcely less of a heretic. 

This time round, however, the her¬ 
esy seems to be popular. The Albert 
Hall was nearly fulL That would be 
partly explained by the prospect of 
hearing the redoubtable John Lill in 
Beethoven's “Emperor’’ Concerto: but 
nearly everybody stuck out Tavener’s 
hour-plus “Ikon of the Beloved" too 


ARTS 


“Leader of the Pack"), enabling 
Thane Cawdor to do the deed 
and top the Wembley gig. 

It is real ensemble playing 
when Lady Macbeth - sorry. 
Queenie - powerfully por¬ 
trayed by Allison Harding, 
does her stint on the drums, or 
the sax, or the guitar, and Mat¬ 
thew Devitt as Macbeth throws 
off guitar riffs (ike an axe hero. 
Since Devitt also directs he 
gets the credit for the relent¬ 
less pace which disguises the 
more banal puns. 

It would be expecting mira¬ 
cles for popular lightning to 
strike twice in this genre, but 
since the cast so attractively 
pleaded for good word of 
mouth I will recommend the 
Ambassadors Theatre for stag 
nights, hen parties and silver 
wedding anniversaries. 

"You know what happens 
next" says Mark McGann to 
the audience at the Playhouse, 
two hours into this Lennon 
bio-piay. Yes. You are going to 
get shot: then there will be a 
black out: then you will sing 
“Imagine": and then the audi¬ 
ence will join in a chorus of 
“Give peace a chance”. Unfor¬ 
tunately, we also know what is 
going to happen the moment 
the curtain rises. 

Imagine is little more than a 
run-through of the Beatles 
song book, with a script which 
sounds more like programme 
notes than a work of creativity. 
A stone-deaf Bulgarian could 
tick off the Cavern scene: the 
recording studio scene: the US 
tour scene. 

Until the interval this has 
been a fairly indifferent Bea¬ 
tles musical. Things improve 
when Lennon finally falls into 
the clutches of Yoko Ono and 
cuts loose from the group. 
Once again every familiar 
image is conjured up, but at 
least there is a weirdness to it 
all. In fact the relationship 
between Lennon and Ono is 
worth a serious study. All we 
get here is Ava de Spouza 
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Sunk by the guns 

of commercialism 

Richard Newbury finds himself disappointed 
by an exhibition of British sea powei 


W HEN the Duke 
of Edinburgh 
officially opens 
the 20th Century 
Sea Power gallery at the 
National Maritime Museum in 


in the world. Is this an ade¬ 
quate summary of the subject? 
Does it explain anything? 

Again, the first section of the 
gallery aims to introduce the 
theme of sea power but, far 


tion in which no one aspect of 
the subject is thoroughly tack¬ 
led- There is a sense of histor:- 
cal progression, but it * s no* 
structured in any intelligible 
wav The battle of Jutland is 


National Maritime Museum in rneme ai f in some detail on an 

Greenwich, London, later this from providing a tenftaw of Too? tape, the 

year (it opened to the public its J22 track of which, again. 


Matthew Devitt and Annie Miles In From a Jack to a King 


looking advisedly inscrutable 
and McGann seizing the 
chance to behave badly at last. 
Still, while the Beaties songs 
now sound trite, some of Len¬ 
non’s later work. "Working 
class hero" and “Jealous guy", 
seem to have the stuff of the 
classic about them. 

McGann remains the best 
thing in Imagine. By now Len¬ 
non's rasping voice and prickly 
personality, to say nothing of 
his profile, have become sec¬ 
ond nature and he holds the 
show together. The rest of the 
cast are just cyphers. Imagine 
totally ducks the really inter¬ 
esting question - how big a 


bastard was Lennon? In lan 
Kellgren's production he is still 
the world's great white hope. 

There was also another musi¬ 
cal opening unobtrusively at 
the King’s Head in London this 
week. Once again it is a pas¬ 
tiche: once again it milks popu¬ 
lar songs of the past But Top 
of the Town deserves to be a 
smash, if only because of its 
witty script. 

Roy Smiles has gathered in 
every musical cliche about a 
1940s off-Broadway musical to 
produce an appealing bonbon. 
It would be an insult to include 
songs like "Long ago and far 
away", "Try a little tender¬ 


ness". and many more tingiy 
standards if the script was not 
equally urbane. It is also right 
that the cast plays it dead 
straight, especially Smiles as 
the devious impresario Harry 
Stein, keen to emulate that 
great musical "The Fleet goes 
Ga-ga". My only caveat about 
the show is its limited hori¬ 
zons. The voices are too small: 
the personalities of some of the 
cast too restrained for this to 
bother the West End. At the 
King's Head it is ideal enter¬ 
tainment for a summer’s even¬ 
ing. 

Antony Thorncroft 


this week}, it will be a moment 
of some historical irony. 

One hundred years ago, the 
Duke's great-great grand¬ 
mother. Queen Victoria, pre¬ 
sided over the mightiest navy 
the world had seen. This awe¬ 
some force was a shield for the 
world’s greatest merchant 
fleet. British maritime and eco¬ 
nomic power were supreme. So 
spectacular has been the 
decline of this power during 
the intervening century, that 
the very possibility of this new 
gallery has depended on the 
sponsorship of a Taiwan-based 
shipping company. 

It is therefore appropriate 
that a section of the 20th cen¬ 
tury gallery should be devoted 
to trade, not merely because 
trade is chiefly seaborne, but 
because it creates the wealth 
upon which naval power is 
founded. Britain’s mighty 
fleets in the early years of this 
century must be seen in the 
context of her imperial inter¬ 
ests and trading advantages. 
Equally, the disintegration of 
the Empire and the loss of its 
valuable trade can be seen to 
have contributed to Britannia’s 
Call from world to merely Euro¬ 
pean power. 

However, instead of an anal¬ 
ysis of this sort, the section 
devoted to trade is largely 
taken up by a wall of video 
screens each showing the same 
film - but out of synch with 
each other - of random 
images loosely connected with 
trade. The effect is like looking 
through the window of a televi¬ 
sion shop, and Is about as 
instructive. This meaningless 
farrago is accompanied by loud 
music. An adjacent board 
explains in a few lines that 90 
per cent of our trade is still 
seaborne, and that our mer¬ 
chant fleet is now ranked 16th 


Theatre 


Shades of the past 


O SCAR WILDE 
always knew better 
than he wrote. Now 
he has posthu¬ 
mously pronounced on Shar- 
man Macdonald’s new play. 
Shades, at the Albery Theatre: 
“All women become like their 
mothers. That is their tragedy. 
No man does. That’s his." 
Shades is a tragicomedy about 
a woman, her son, and her 
mother. It makes slow-paced, 
unusual drama, boldly con¬ 
ceived and well acted, but 
strangely unaffecting. 

Pearl (wonderfully played by 
Pauline Collins) is a 42-year-old 
widow, trapped between her 
cossetted son and her stem 
mother. The action is set in 
1950s Glasgow during a night 
out with her beau, Callum. 


The play rests on the over- 
close relationship between 
Pearl and her ten-year-old son 
(well played by Matthew 
Steer). She has ambitions for 
him and has made sacrifices: 
"We could have a better life if I 
didn’t pay for your education." 
But she will not let him go. 
She looks elsewhere for secu¬ 
rity. AfteT dancing with Cal¬ 
lum (James Cosmo), Pearl pro¬ 
poses marriage. He rejects her. 
She returns home to her 
mother, a matter-of-fact Pres¬ 
byterian, and to her bedwet¬ 
ting son. 

The action has an appropri¬ 
ate claustrophobia, aided by 
Christopher MorLey’s gloomy 
design. Simon Callow’s direc¬ 
tion slows it to a flat sameness: 
fastening a dress, putting on a 


jacket, folding a bow tie. are 
deliberate significant acts. 

The shades of the title refer 
to the dark interiors of Pearl’s 
home and to the ghost of her 
husband. A brighter elsewhere 
appears in memories of Pearl’s 
happily married past, of VJ 
Day: “We went to bed, and for 
joy, we made a baby." 

The play's weakness is that 
it gestures to the past instead 
of showing the present Shake¬ 
speare or Chekhov give suffi¬ 
cient information so that their 
characters become explicable; 
rather than probing back in 
time, they show the action 
advancing. The problem with 
Shades is its refusal to show 
rather than telL 

The play’s strength lies in its 
subject, ideal for Collins’ tal¬ 


ents: a woman on the thresh¬ 
old of middle age trapped 
between an idyllic past and a 
daunting future, holding on to 
a son who will move from one 
to the other in leaving her. It 
would make a good short story 
in its present form. Growing 
old alone is usually the literary 
province of men; Kafka said it 
best 80 years ago: “It seems so 
dreadful to stay a bache¬ 
lor... always having to say 
good night at the front door, 
never to run up a stairway 
beside one’s wife, to have only 
side-doors in one's roam lead¬ 
ing into other people's living- 
rooms." Shades puts the wom¬ 
an’s view. 

■ For a limited season at 
The Albery Theatre 
(071-867-1115). 


New Music 


A popular heretic 


(half of the few who slipped away 
were lugging dazed children), and at 
the end there was a vociferously 
warm ovation. For a piece of such 
wilful simplicity, forgoing any devel¬ 
opment and any aural blandishments 
beyond shot-silk string-backgrounds 
and a rare, rousing fortissimo, that 
was impressive. It seemed to answer a 
felt need. 

“Ikon of the Beloved" is Tavener’s 
own subtitle, but more exactly We 
shall see Him as He is comprises 11 
musical "ikons", each a meditation - 


and meant as an occasion for meditat¬ 
ing - upon a passage in St. John’s 
Gospel (texts arranged by Mother 
Thekla, a Greek Orthodox abbess). 
With the Albert Hall organ, the BBC 
Welsh Orchestra under Richard 
Hickox supplied Tavener's plain 
instrumental requirements: just a 
large string band, three trumpets (for 
the fortissimi) and two timpanists (for 
pervasive sacred rumblings, from sub¬ 
liminal to violent). The excellent out¬ 
size chorus was made up of the BBC 
Welsh's own, the Chester Festival’s 


and the professional Britten Singers. 

With calculated parsimony, all the 
music is derived from Byzantine 
chant, which has an effective exotic 
appeal that is not lost upon Tavener 
himself. The central tenor role (taken 
scrupulously by John Mark Ainsley) 
prescribes Eastern Inflections. He 
bears only a surface-resemblance to 
the Evangelist of a Bach Passion, for 
he has nothing to narrate; instead he 
introduces the successive Ikons with 
long, rapt, melismatic "I heard's” and 
“I saw's”, before each meditation 


expands Into the semi-chorus or the 
whole choral throng. There Is a great 
deal of serene repetition - notably of 
the initial cello-melody. 

In conventional analytic terms, this 
protracted music is barely interesting 
at alL Tavener’s ground-plan allows 
for broad contrasts and a sense of an 
accumulating climax (in ikon X), but 
no overt ingenuity in the composition. 
Still, one should not underestimate 
the achievement of producing a work 
on such a scale whilst being rigor¬ 
ously “simple", and yet evading any¬ 
thing that could fairly be called b anal 
More important, the fact that it 
gripped its audience - or most of it - 
for so long and so successfully may 
suggest that it taps something more 
interesting than being "interesting”. 


F UST BEFORE Sun Ra 
and his Solar Myth 
Arkestra arrived at the 
Brecon Jazz Festival, to 
Mine’s surprise, a wizard 
cupied the centre aisle of the 
irket hall venue - crescents, 
atee, aromatherapy tackle 
id all - to await an old man 
io claims to be from Saturn. 
Ra and his Arkestra, with 
lagery which combines 
rgptology with pulp sci-fi, 
is always attracted a Jolly 
natic fringe. Bnt his wide 
aging writing and arrange- 
ents. which mix big band 
andeur with quirky and 
;en free improvisation, could 
mmand universal appeal 
A dearth of easily available 
forded material has helped 
ep Sun Ra in the cult eate¬ 
ry, however, and until 
fontly his records, many of 
im released in small num- 
rs on his own Saturn label 


Records 


The Sun that never sets 


were stricly for aficionados or 
collectors. With Ra in the twi¬ 
light of his career the situation 
has been rectified with the 
release of a series of CDs from 
Pennslyvania-based Evidence 
Music Inc and another from 
Black Saint, Mayan Temples. 

The five Evidence albums 
are cleaned up reissues of Ra’s 
own creaky Saturn recordings 
from the early Fifties into the 
Sixties, with original liner 
illustration, good notes and 
pysctaedelically embossed 
discs. Mayan Temples, 
recorded only two years ago 
and covering more recent 
material, provides the other 


boobend to a long career. 

Although he denies it now, 
he started out as Sonny 
Blount, born sometime around 
1910 In Birmingham, Alabama. 
He worked his way north, via 
the southern circuit, to Chi¬ 
cago where, at the Club 
DeLisa. he met big band leader 
Fletcher Henderson. Usually 
cited as Ra’s major influence, 
Fletcher Henderson employed 
him as pianist and arranger for 
only two years (1947-49) 
before Ra’s own writing and 
space age pre-occupations 
began to evolve, first with a 
trio and eventually with 12 
pieces. The Arkestra. often 


with the same personnel for 
years on end, has been in col¬ 
ourful orbit ever since. 

At an Arkestra show Ra’s 
cosmic cadets fill the stage, a 
constellation of brass, lurex 
and sequins. Old hands tenor- 
1st John Gilmore and altoist 
Marshall Allen have blasted off 
alongside alumni such as Clif¬ 
ford Jarvis, Julian Priester and 
Pharoah Sanders in their time. 
The leader, stately but fragile 
after a stroke In 1990, is 
wrapped in tinsel and half car¬ 
ried to the front of the stage by 
two acolytes. Between thought- 
frilly placed chunks of chords 
he peers wistfully through 


watery eyes across synih and 
piano keyboards as younger 
members of the ensemble turn 
cartwheels. 

If the show is out of this 
world so is the music and the 
new Evidence discs do It jus¬ 
tice, covering a period when 
Ra’s ideas and influences were 
gelling. Sound Sun Pleasure 
(BCD 22013), for example, con¬ 
tains what are said to be Ra’s 
first ever seven sides, when the 
band was the Astro-Infinity 
Arkestra, and they range from 
the Gershwins' “SlFonderful” 
to the com of a crooning 
“Dreams Come True". 

Five cracking discs are avail- 


David Murray 


able from Evidence, including 
Monorails and Satellites, a solo 
outing for Ra at piano, and five 
more from the Saturn cata¬ 
logue are due in October. 

Holiday for SouL Dance 
(ECD22011), Jazz in Silhouette 
(ECD 22012), Monorails And 
Satellites (ECD22013), Sound 
Sun Pleasure (ECD 22014), 
Supersonic Jazz (ECD 22015) 
are on the Evidence label. 
Mayan Temples (120121-2) is on 
Black Saint. All are available 
from distributors Harmonia 
Mundi In London (Tel: 
071-253-0863). 


Chess No 933: 

1 Rb5 (threat 2 Bd5) Nc5 2 
Rxb6, or Bc5 2 Nc7, or gxf4 2 
Nxf4, or Hxf3 2 Re5,<or Re4 2 
Bg4, or Rc5 2 Nxd4. 


manifestations, it presents the 
visitor with another wall of 
video screens showing guns fir¬ 
ing. ships exploding, aircraft 
landing, etc., without coher¬ 
ence, chronology or any appar¬ 
ent intellectual rationale. Only 
the most hardened video¬ 
junkie could watch for more 
than a few seconds. 1116 sound 
of explosions on the sound 
track makes contemplation of 
the sur rounding displays diffi¬ 
cult 

The promise of electronic 
gimmickry made in the gal¬ 
lery’s press release is amply 
fulfilled in the following “inter¬ 
active display area”. It is legiti¬ 
mate that tike technicalities of 


The subject 
demands more 
history and less 
*whammy' 


radar-links and missile systems 
be given some coverage; after 
ail this is not an exhibition of 
portrait miniatures but of tech¬ 
nological science. However, to 
what extent actually trying to 
work these systems oneself 
contributes to an understand¬ 
ing of subject as a whole 
must be open to argument A 
large area given over to play 
will displace more historically 
Instructive material. ■ . 

A single factual insight con¬ 
cerning technology itself can 
be far more illuminating than 
any amount of button pressing 
For example, next to the Jut¬ 
land display tt would have 
been Interesting to read that; at 
the beginning of the First 
World War the numerical supe¬ 
riority of the Royal Navy was 
offset by the German techno¬ 
logical lead in many crucial 
areas, such as range-finding 
and torpedoes, and that this 
was partly due to the superior¬ 
ity of the German educational 
system which produced more 
graduates from technical col¬ 
leges and universities. 

Indeed, the sta nd ard of edu¬ 
cation attributed to the visitors 
to this gallery is not flattering. 
There must be a patronising 
belief at directorial level that 
museums must above all be 
entertaining, and that the pub¬ 
lic does not want to read any¬ 
thing but only wants to watch 
video screens. 

The next section deals with 
battle fleets. This is a large 
subject and needs to be care¬ 
fully introduced and developed. 
The approach here, however, is 
to present the visitor with scat¬ 
tered paragraphs of informa- 


sound track of which, again, 
makes the study of neighbour¬ 
ing displays difficult. 

Through this “lowest com¬ 
mon denominator” approach 
one can detect a strong curato¬ 
rial desire for something bet¬ 
ter The selection of paintings 
is excellent. Mostly the work of 
official war artists (including 
some German), these paintings 
are of unique documentary as 
well as artistic value. The pres 
sure to produce propaganda 
seems to have been resisted, 
given that the censors would 
not have allowed depictions of 
British disasters. 

Some of the painters repre¬ 
sented here produced their best 
work as war artists. Stephen 
Bone, whose pedestrian vision 
is familiar in views of Camden 
Town back gardens and 
kitchen sinks, conveys some¬ 
thing of the unheroic routine 
of ordinary men in extraordi¬ 
nary circumstances in his 
pain tings of life on an S-Class 
submarine.”Up The Conning 
Tower” of 1944 is unquestion¬ 
ably one of his best composi¬ 
tions. In contrast, Charles 
Pears cannot resist producing 
an epic effect, as In his paint¬ 
ing “An Arctic Convoy". These 
pictures are a reminder of the 
limitations of documentary 
photograpby which, for all its 
value as a mechanical record, 
communicates no trace of the 
witness's emotions. 

A .problem peculiar to a 
museum of maritime history is 
the impossibility of displaying 
anything more than a few 
peripheral fragments of the 
ships themselves. Credit is- 
therefore due here to the 
designers, who have imagina¬ 
tively chosen to install the dis¬ 
play areas m the reconstructed 
hull of a ship, the bows of 
which confront the visitor at 
the entrance to the gallery. 

Again, the ship models are 
superb, particularly the King 
George V. made by Vickers as a 
scale prototype for examina¬ 
tion by the Admiralty. Over six 
feet long, it is perhaps the star 
of the gallery. 

Having felt excited about the 
opening of this gallery for a 
number of months, it is a great 
disappointment to see so many 
momentous themes and dra¬ 
matic events chopped up into 
brief paragraphs that are 
assumed to suit the concentra¬ 
tion span of the public. If the 
subject is simply beyond the 
scope of a single gallery, why 
waste precious space with 
needless electronic entertain¬ 
ment? The subject demands 
more history and less 
“whammy". 
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TELEVISION 


SATURDAY 


BBC1 


SJS5 Open University.; 7.25 Nows. 7 JO Hallo 

Spencer. 7 JO Baber. SLi5 New Lassie. # ?5 The 

Jetoons. SJQQ Parallel 9.10.47 Weather. 

lOdBO Olympic Grandstand. Introduced 
by Stave Rider from Barcelona. 
Including at 10.5S Cricket: 

England v Pakistan In the Fourth 
Test from Heading lay, with com¬ 
mentary by Richie Benaud. Jack 
Bannister. Tony Lewie, Geoff 
Boycott. Ray Illingworth and Aslf ' 

• IqbalM.OO News. 1.OS Olympics: 
Previewing today's opening cere¬ 
mony. 1.40 Cricket 1.55 Racing 
from Ascot At 2.00 The Wlnels- 

• bach Diamond Stakes. 2.05 . 
Cricket. 2.30 Racing: At 2.35 Prin¬ 
cess Margaret Stakes. 2.40 
Cricket 3.10 Racing; At 3.20 King 
George VI and Queen Elizabeth: 
Diamond Stakes. Commentary by 
Peter O’Sullevan. 3.30 Cricket. 

3-40 Olympic Preview. 4.00 

■ Cricket 4.50 Final Score. Times 
may vary. 

54)0 NewsT ; 

5.10 Regional News and Sport 

5.15 Cartoon. 

5JZO Film: Summer RentaL John 

Candy stars in a comedy about ; 
one man's desire to enjoy Ms 
holiday despite the interference 
of rich tourists. (1985). 

(L45 Olympic Grandstand. The open¬ 
ing ceremony from the Olympic 
Stadium. Barcelona provides the 
colour and spectacle. Thousands 
of top athletes march Into the sta¬ 
dium as 16 days of sporting 
action begin. 

10.10 News and Sport: Weather. 

10.30 Film: Mad Max Beyond 

Thunderdomel Third in the series 
of adventures set in an alterna-' 

■ live future, with Mel Gibson and 
Tina Turner. (1985). 

12.10 Filin: Madtgon. Police thriller. 
Starring Richard Wldmark. Henry 
Fonda and inger Stevens. A 
Brooklyn detective pursues an 
escaped criminal at great per¬ 
sonal risk. (I960). 

1.45 Weather. 

130 Close. 


BBC2 


0j4q ppm University. 


330 Flbiu Go Naked In die World. A 
' • * •, war-weary soldier falls In love 
with a beautiful woman, unaware 
. at her murky past Starring Gina 
Lollobrigida and Anthony Fran- 
.. . ctoea (19611. 


,4.40 The Sky at Night The Giotto 
- spacecraft recently made a close 
study of the Grigg-SkjeUerup 
comet Patrick Moore and Dr 
. -John Mason discuss the results. 
Shown last Sunday on SBC1. 


530 Cricket: Fourth Test England v 
Pakistan. The third day’s play 
from Headingley. 


S35 .Neva and Sport; Weather-. 


*40 Columbus and the Age of Discov¬ 
ery:. The Westward continues to 
' retrace the explorer's route 
— Through the Caribbean. Colum- 
• ' •• bits.' crew expected to find gold 
err their travels In this area, but 
''' Instead found a thriving native 
■ population who named them ‘men 
from heaven'. 


730-Bton John. Highlights ol the rack 
. . .. superstar's Barcelona concert 

045. Rhythm* of the World. The lost 
. programme in the series follows 
/trumpet player Freddie Hubbard's 
" . , .attempt to recreate the music of 
' Louis Armstrong's Hot Five, the 
epitome of early New Orleans 
• '--'Jazz. 


235 Video Diaries. 


'.1030 FHnu Annie HalL.Wpody Allen 
' . and Diana Keaton star as lovers 
' In the Oscar-wlnnlng romantic 
comedy. With Shelley Duvall and 
. Paul Simon. (1977). 


1230 Cricket: Fourth Teel England v 
Pakistan. 


1235 ClOse. 


6.08 TV Am. S25 Film: The Legem) of Young 

Dick Turpin. 11.10 The Smurfs. 11.30 The Mauri' 

tain Bike Show. 1100 The ITV Chart Show. - 

130 ITN News. Weather. 

1.05 LWT New, Weather. 

1.10 International Rugby. Australia v 
New 2ealand. Coverage ol the 
Third and final Test from Sydney. 

135 McCloud: Three Guns for New 
York. Dennis Weaver stars as 
Marshal Sam McCloud Jn another 
- made-for-TV mystery. 

3.45 Katie and Dog. 

4.15 WCW Worldwide Wrestling. 

0.00 FTN News: Weather. 

5.05 LWT News; Weather. 

5.10 Cartoon Tkne. 

5.15 Haggard. 

535 Catch phrase. . 

5.15 The Upper Hand. 

6.45 Film: The Spy Who Loved Me. 

. James Bond (Roger Moore) joins 
forces with a seductive Russian 
. agent to thwart his'arch-rival. 
..With Barbara Bach and Curt Jur¬ 
gens (1977). 

9.05 Sam Saturday. The detective 

(Ivan Kaye) investigates the com¬ 
plex murder of a psychiatrist 
Guest starring Christopher Ralr- 
bank. 

10.05 ITN News; Weather. 

1030 LWT Weather. 

1CL25 World Champion ship Boxing. Pat 
Barrett v Manning Galloway. Jim 
Rosenthal introduces the WBO 
welterweight title fight live from 
the G-Max Centre. Manchester. 

11.25 Spilling Back. Another look at the 
' synthetic stars Ql Spitting Image 
in memorable sketches from the 
1990 series. 

1135 Wolf. 

1230 Gat Stuffed. 

1235 The Big E. 

135 Gat Staffed; fTN News Headlines. 

2.00 Music from the Bridge. 

2.30 Rhythm 'n* Raag^ FTN News 
Headlines. 

830 New Music. 

4.25 Gat Stuffed. 

430 The Hit Man and Her. 



CHANNEL4 


SJM Early Morning. 10JM Sign On. A« Leisure. 
IflJfl Australian Rule* Football 1138 dull- 
bowl. 12.00 Get Smart. 1248 pm The Beverly 
Hillbillies 


1.00 Film: Green Dolphin Street 
Period romance, with Lana 
Turner and Richard Han. A Chan¬ 
nel Islander emigrates to New 
Zealand and sends home lor the 
wrong bride (1047). 


3.35 Scotland for Sport 


4.05 The Peruvian Paso Horse. 


535 Brooksida. 


6.30 Tour Da Franca. Stage 20: Blois 
to Nanterre. 210km. Gary Imlach, 
Paul Sherwen and Phil Liggett 
present coverage of the penulti¬ 
mate stage. 


7.00 The World This Week. New 

series. Sheena McDonald hosts 
the international current affairs 
magazine, which returns with a 
new production team. 


830 Kingdom of toe Plains. The 
tuangwa Valley in Africa. The 
Survival team examines the 
yearly life-and-death cycle ot the 
animals, whose lives depend 
upon the water levels ol the 
Luangwa River. 


9.00 GBH. While Michael Murray (Rob¬ 
ert Lindsay) searches (or a 
decent game plan, Jim Nelson 
(Michael Palin) has his holiday 
cottage ransacked. 


1030 Film: Paris Nous AppartfenL A 
group of actors falls apart under 
the strain of rehearsals. Jacques 
Rivette's first film, starring Betty 
Schneider (I960).(English subti¬ 
tles). 


135 The Twilight Zone. 


230 Close. 


REGIONS 


ITV RBOIONS AS LONDON EXCEPT AT THE 
FOLLOWING TUtE&-ANGLIA: 

&2d Emil and (he Oeiecu.es il96ci 1.05 Angita 
News. 1-35 Cnequered Flag 2.25 Tfie Corn is 
Green [ 1979) 4.05 WCW Worldwide Wrestling. 
4.50 Cannon Time 5.05 Anglic News and Sport 
1135 Beauty and the Boasi. 

BORDER: 

11.18 Garroon Time. 1.05 Border News 1.55 
Cnequered Flag 2.25 Escape at me Amcteysi 
[1950 4.05 The a-Team. 5.05 Border News and 
Weaker 11JS5 Steel. U979) 

CENTRAL: 

925 Emit ana the Detectives, r.9 Ei) 11.3B 
Zorra 125 Control News 145 Chequered Flag 
225 The Brooks ironbndgs Triathlon 325 Mon¬ 
ster Trucks - Rosing » me Finish. 4JB WCW 
Worldwide Wrestling 4.50 Cartoon Time 5.05 
Central News 11JS5 A Soldier's Story. (1964) 
CHANNEL: 

925 Emil and the Detectives. (1964) 1120 
Blockbusters 1.05 Diary Dates. T.55 Guns a! 
Baiaal. (1964) 3.15 12 Em: Street. (19821 525 
Channel News. 5.10 Pullin'# Pia(ilee. 

GRANADA: 

925 Emil and the Detectives (1964) 11.30 This 
Is America. Charlie Brown. l.OS Granada News 
125 Siarflight One. (TVM 1953) 4JX> SupersLa/s 
o( Wrostllnp. 4.40 Roch Sport. 5.06 Granada 
News 1125 Steel. (I9TO1 
HTV: 

9.25 Emit and the Detectives. |7S&4) 11.30 
Zorro 1.05 HTV News. 125 Dogs with Dunbar 
225 Gbit- Byron Nelson Classic 2.50 Che¬ 
quered Flog. 320 The Case o! me Velvet 
Craws [19361 4.38 Sieve Looks Back. 525 HTV 
News. 

HTV Watea m HTV except: 

No variations. 

SCOTTISH: 

92S Emil and the Oetecnves flBMI 1128 Dino¬ 
saurs. 129 Scotland Today. 1.S5 SeaiM 225 Ur 
and Mrs North. (1942) 3.40 McCloud. The Dis¬ 
posal Man. (1972) 5,05 Scotland Today. 1820 
Scottish Weather 1125 Deadly Pursuit- (1988) 
TSUfc 

925 Emit and tne Detecuves. \19b4) 1128 The 
South West Week. 1.05 TSW News. 125 This is 
America, Charlie Brown 225 The A-Team. 320 
Cartoon 320 Lite with me Lyons. (I953j 5.05 
TSW News 5.10 Gus Honeybuns Cartoon 
Time. 1020 TSW weather. 1125 Steel. 11979) 
TVS: 

9.25 Emil ana (he Oeiectives. (1964) 11.30 
Blockbusters. 1.05 TVS News 125 Guns ai 
Batasr. 11964) 3.45 13 East Street (1962) 5.05 
TVS News 1025 World Championship Boxing. 

TYNE TEES: 

925 Emil and '.he Detectives (19641 1120 
Superman 1.05 Regional News. 1.55 Starflighi 
One (TVM 1983) 420 Soccer in the Severnies. 
420 Chequered Flag 5.05 Nanhern Lite. 1125 
Steel. [1979; 

YORKSHIRE: 

925 Emil and tee Detectives. (1964) 11.30 
Superman. 1.05 Calendar News 1.95 The 
A-Team. 2.4S Cartoon Time 325 The Truth 
About Spring. (1964) 5.05 Calendar News. 1125 
McVtcar. (1980) 

S4C Wales as Channel 4 excepb- 

10.00 Slot Sadwm 7.00 Newyddlon Nos 
Sadwm 7.15 Gemau Hep Ftmiau 8.45 Celn 
Qwlad: Llanelwedd 1992. 


SUNDAY 


BBC1 


020 Open University. 8.45 News. 

9.50 Olympic Grandstand and Cricket. 

1230 CounlryFlIe.; Weather tor the 
Week Ahead 

1235 News. 

130 Sign Extra: Schofield's Europe. 

135 Bazaar. 

2.00 EastEnders. " 

330 EMorado. 

330 COkmnbo: Any Old Port In a '' 

- ' Storm: A dapper wine connote- * 
aeur with a tulWjodled secret in 
his cellar takes on Lt Columbo, a 
man with an exceptional nose for 
murder. Starring Peter FiaJk and 
Donald Pleasenee. 

630 Olympic Grandstand. Including ’ 
swimming: The women's ,100m 
freestyle, the men's 100m breast-, 
stroke, the women's 400m Indi¬ 
vidual medley and the men's 
200m freestyle finals. Hockey: 
Great Britain v Egypt Nigel 
Starmer-Smith and Ian Taylor 
commentate. Cycling: The wom¬ 
en's individual road race. 

7.00 News. 

7.15 Film: The Lady and the Highway-' 
man. Romantic swashbuckler, 
starring Emma Sam ms, Michael 
York, John Mills and Lysetts 
Anthony (TVM 1389). 

820 News and Weather. . 

936 Olympics Today. Desmond 

Lynam presents a round-up of the 
main events on the first full day 
of competition. 

1030 Heart of the Matter. The British 
Army Is considering allowing 
women to fight in trenches and 
tanks tor the first time. Joan 
Bakewell asks If female soldiers 
should be put in such positions of 
danger. 

1035 Olympic Grandstand, including 
gymnastics: The women’s com¬ 
pulsory team exercises. Late- 
night action from the flyweight 
weightlifting final, and boxing. 

1230 Cricket Fourth Test England v 
Pakistan. Highlights from Head¬ 
ingley. 

1230 Weather. 

1235 Close. 


BBC2 


825 Open University. 925 Articles of Faith. «JU 
. This is ttie Day. 925 Open University. 1220 The 
Ship That Never Returned. - 

1230 Olympic Grandstand. Includins At 
• -12.45 Motor Racing: Live cover- 
■ age of the German Grand Prlx 
- -from Hockenhefm. Commentary 
by Murray Walker. Z30 Crick¬ 
et/Olympics. Cricket England v 
Pakistan in the Fourth Test from 
Headingley. Olympics, including 
- - boxing. As the competition 
begins, Harry Carpenter talks of 
potential champions,* cycling: The 

• •••’" -100km time trial; plus women's. 

-gymnastics and.'shooting. 

• 530' Cricket Fourth Test England v 
. -. Pakistan. 

'* -MO Tltchmarsh on Song. 

7.15 LHe on Earth. Many mammals 

adapted to a life of vegetari¬ 
anism, but are hunted by a vari- 
." . ety.of meai-eatere; David 

'Attenborough Investigates their, 
way pflfie. 

• .' 8.10 Sunset Across the Bay. When a 
. w \'' • couple finafiy retire to the sea¬ 
side, they find It difficult lo settle 

: • into their new surroundings. Star¬ 
ring-Bob Peck, Gabrfelle Daye- 
and Harry Markham. Part ot the 
, Alan Bennett season. 

930 Assignment When Italy's top 

anti-Malia investigator was mur¬ 
dered. many were shocked. 

. Olenka Frenkiel's investigation 
reveals the power of the Mafia in 
. ' ' . Italy; and explains why the gov- 
- - ernmenl may be incapable of 
•• destroying it 

1035.German Grand Prix. 

1035 Movfedrome. 


1030 Rim: Wise Blood. A war veteran 
.. - with no beliefs becomes an 
. obsessive travelling preacher. 
Directed by John Huston, who 
stars alongside Brad Dourit and 
J Ned Beatty (1979). 

.1230 FflrmThe Wttchflnder General. 

Vincent Price stars as a 17th-cen- 
* lury tyrant murdering while serv¬ 
ing as a witch-hunter. With Ian 
•: Oglfvy and Rupert Davies (1988). 

130 dose. 


LWT 


S20 TV Am. 925 King of tbs Grizzlies. 1020 
The UtUast Hobo. 1025 Link. 11.00 Morning 
Worship. 12.00 Deliverance. 1225 pm The 
Entertainer*. 1225 LWT News; Weather. 

130 ITN News; Weather. 

1.15 Cartoon Time. • . 

- 135 Film: Return to Peyton Place- 
- Carol Lynley plays a budding 
author who achieves success but 
falls to find happiness. With Jeff 
■' Chandler and Eleanor Parker 
(1961). 

330 FHm: Guns at Batasi. Richard 
Attenborough, Mia Farrow and . 

. Flora Robson star in a drama set 
in strife-tom Africa during the 
1960s (1964). 

630 Survival SpeeiaL The beautiful 
diving bird, the loon, clings to life 
in America in spite of pollution 
and the effects ol tourism. This 
film, narrated by Hwyel Bennett, 
outlines the life of the loon, 
whose haunting call has inspired 
many folk tales. 

030 ITN News; Weather. 

036 LWT News; Weather. 

6-40 Appeal. 

6.45 Annie Across America. New 

series. Annie Gregg treks across 
• the United States on the trail of 
Christianity. She begins In Plym¬ 
outh, Massachusetts, where toe 
Pilgrim Fathers first landed, and 
visits Salem to commemorate the 
witch trials of the 17th century. 

. 7.16 The Richard and Judy Show. 

735 Watching. 

B.15 Second Thoughts. Starring James 
Bolam and Lynda Bellingham. 

835 fTN News; Weather. 

930 LWT Weather. 

935 Prime Suspect Lynda La Plante's 
BAFTA award-winning thriller. 
When Chief Insp Jane Tenniaon 
. (Helen Mirren) takes on a murder 
Inquiry, she also encounters a 
devious suspect 

1135 TV Squash. New series. Satirical 
sketches parodying the best and 
worst ol British TV. 

1135 Cue the Music; ITN News 
Headlines. 

135 The riV Chart Show.; fTN News 
Headlines. 

235 Film: Dracula. 

335 Night Heat 

430 Get Stuffed. 

435 Pick of the Week. 

635 Soap. 


CHANNEL4 


5.00 Early Morning. 925 The Sword of Tipu 

SuhanJEngllsh subtitles). 1020 Talking Liber¬ 
ties. 1025 Dennis. 1120 Owt TV. 1120 Flipper. 

1220 Little House on the Prairie. 

130 Voyage to the Bottom of the Sea. 

230 Radng from Doncaster. 

335 Running Ihe Gaines. As the 
action begins in Barcelona, the 
sports documentary examines the 
Olympics In Seoul. Did victory on 
the sports track have a deeper 
political significance tor the for- 
.. . mat Soviet Union and the USA? 

436 News. 

630 American Chronicles. Adults try 
to recover their past at a school 
reunion In a Chicago suburb. Off¬ 
beat documentary by David Lynch 
and Mark Frost 

630 Tour De France. 

630 The Cosby Show. 

730 Invisible Enemies. Part of a 

series which considers the rela¬ 
tionship between history, destiny 
and disease. Many people 
wrongly believe the bubonic 
plague has disappeared, it has 
already claimed 11m victims this 
century. Scientists believe it is 
poised to strike again. 

8.00 Europe Express. As the Barce¬ 
lona Olympics begins Marie Gui- 
choux reports on the Spanish 
Government's strong-arm tactics 
to deal with Basque terrorists. 

830 Gentleman Jim Reeves. Profile of 
the popular country singer 25 
years after his death. 

9.30 Go Fishing. 

1030 Rim: Comfort and Joy. Bill 

Forsyth’s comedy. Bill Paterson 
plays a Glaswegian DJ caught up 
in a territorial war between ice 
cream firms (1984). 

11.55 Extreme East 

1235 Film: Cfeo from 5 to 7. Study ol a 
young singer (Corinne Marchand) 
awaiting news of a cancer test 
Directed by Agnes Varda 
(1961).(Engllsh subtitles). 

230 Close. 


REGIONS 


rrv RECKONS AS LONDON EXCEPT AT THE 
FOLLOWING TIMES:-ANGLIA: 

1225 Countrywide. 1250 Anglia News. 1.10 The 
Pirates ol Malaysia. (1966) 3.00 Tne SUng II. 
(1983) 450 Carroon Time. 525 The Magic ol 
David Copperfield 6.00 Secret Coastline 6.35 
Anglia News 9.00 Regional Weateer. 

BORDER: 

1225 Gardening Time 1225 News. 1.10 The 
Looters (19661 2.55 Animal Country. 325 Fam¬ 
ily Theatre. 420 Carry On Nurse. (1969) 6.00 
Dogs with Dunbar 625 News 1125 Family 
Theatre. 

CENTRAL: 

1020 Held). 1220 Gardening Time. 1225 Cen¬ 
tral News 1.10 The Assassination Bureau. 
11989) 3.15 Johann Strauss The King Without A 
Crown. (19871 525 Disney's Alt-Star Comedy 
Circus. 620 Cartoon Time. 625 Central News 
1125 Dangerous Women. 

CHANNEL: 

12.30 Reflections. 12.35 Les Francais Chez- 
Vous. 1220 Tele-Jomal. 1.10 Disney's All-Star 
Comedy Circus. 225 Cartoon 2.15 The Fall ol 
the Roman Empire. (1064) 520 House Style. 
620 Tel! The Truth. 6.35 Channel News. 
GRANADA: 

1020 Heidi. 1225 Young Up Front 1225 Gran¬ 
ada News 1.10 The River Thames. 120 Moun¬ 
tain Bike World Cup 2.40 Tiger Bay. H969) 4.35 
The A-Team. 520 Coronation Street 625 Gran¬ 
ada Newa 11.35 Prisoner Cell Bloch H. 

HTV: 

1220 West Country Farming 1225 HTV News 
1.10 Press Your Luck 1.40 Tne Channcn and 
Ball Video Show. 2.40 WCW Wrestling. 325 
Cartoon Time. 3.45 Funny Girl (1968) 625 HTV 
News. 

HTV Wales as HTV except: 

1225 Royal Welsh. 1.10 Country Manors. 
SCOTTISH: 

925 You Cant Escape Forever (1942) 10.45 
Heidi. 11.15 Link. 11.30 Right or Wrong. 1225 
Scotland's War. 1225 Scotland Today 1.10 
Highway To Heaven. 225 Battleliag. (iflTO) 425 
Magical World ol Disney: All American Sports 
Nuts. 520 BuJIseye. 520 MB Special. 625 Scot¬ 
land Today. 9.00 Scottish Weatner. 11 25 The 
Execution ol Raymond Graham. (TVM 1B85| 
TSWi 

12.30 TSW Farming Week. 1225 TSW News. 
1.10 Carry On Sergeant. (1959) 2.45 The Life 
artd Times ol Grizzly Adams 340 Nicholas and 
Alexandra. (197() 6.00 The Moumain Bike 
Show. 625 TSW News 920 TSW Weather 
1125 McCloud: Park Avenue Pirates. 

TVS: 

12.30 TVS News. 1223 Agenda 12.58 TVS 
Weather. 1.10 Disney's All-Star Comedy Circus. 
2.05 Cartoon. 2.15 The Fall ot the Roman 
Empire. (1964) 520 House Style. 620 Tell The 
Truth. 625 TVS News. 

TYNE TEES: 

1225 Northern Lite Review. 12.55 Regional 
News. 1.10 Carry on Sergeant (1969) 225 High¬ 
way to Heaven. 3.45 Marriage Is a Private 
Affair. (1644) 6.00 Earthmovers. 625 Regional 
News. 1125 Prisoner: Cell Block H 
YORKSHIRE! 

925 Grant Expectations. (1961) 12.25 Newrang 
12.50 Calendar News and Weather 1.10 Davy 
Crocked - Latter to Polly. 2-05 Highway to 
Heaven 320 Cartoon 325 Cromwell. (1970) 
6.00 The Best and the Worst of Telethon '92. 
625 Calendar News. 9.00 Local Weather 11.35 
Tnai Sinking Feeling. (19791 


RADIO 


SATURDAY 


BBC-RADIO 2 

820 Barbara Sturgeon. 825 
Brian Matthew. 1020 Anne 
Robinson. 12.00 MairJi 
Wynter. 1.00 Hello Cheeky. 
120 Jimmy's Cricket Team. 
220 Sounds of the Fifties. 
320 Steve Race. 4.00 Judith' 
Chalmers' HI Days and 
Holidays. 520 Cinema Two. 
520 Music By. - Carl Davis. 
620 Katie end Friends. 7.00 
Beat the Record. 726 Glenn 
Miller and the Army Air 
Force Band. 920 Easy Does 
It. 10.30 The Arts 
Programme. 12.05 Ronnie 
Hilton. 120 John Terrett. 420 
Barbara Sturgeon. 


BBC RADIO 3 
625 Weather. 

7.00 Morning Concert 
920 News. . 

926 Record Release. 

1025 Test Match SpeeiaL 
8.10 Evening Sequence. ' - 
720 Pi oms 1992. 

925 Uncle Victor. 

10.00 Mendelssohn. 

1020 Spirit of the Earth. 


BBC RADIO 4 

6.00 News Briefing. 

6.10 The Farming Week. 
620 Prayer tor the Day.' 
720 Today. 


920 News. 

925 Sport on 4 . 

020 Breakaway. 

1020 On the Hour. 

1020 Tha Marx Brothers' . 
Rywhesl. Shyster and 
Flywheel. 

1120 Talking Politics, 
TIJOEurophlttJ. t. 
1220 Inside Money. 
1225.They Think It’s All . 
Over. 

12b News..- 

1.10 Any Questions? . 

220 Any Answers? 071-680 

4444. 

220 Saturday' playhouse. 
3.45 The Other.MCC. 

420 Age to Age. 

420 Science now. 

520 Casting the Earth.' 

525 Grand Tour New York. 
620 News and Sports 
Round-Up. 

62£Littfe .Blighty on the : . 
Down; 

020 Stop the Week.-; 

'720 Kaleidoscope. 

7JO Classic Serial. 

820 Conversation Piece. 

926 Musk: m Mind. 

*20 Ten to Ten-- 

1026. News. 

10-TS'Opah Mind. 
nUsiifa jarlxh Cederer. 
1120 Tingle Factor, 

1120 Second That Emotion. 


13.00 News. 
12.30 Close. 


BBC RADIO 5 

020 News hour. 

620 Saturday Edition. 

920 Get Set 

1020 Tales or the Texas 

Rangers. 

1120 Go! 

1220 Sport on 4 Plus 1 . 
1220 Sportscall. 

120 Summer Sp«i on Five. 
520 Five at the CHympka. 
9.00 World rule Fights. 
«20 Box 13. 

12.00 Close. 


DUD SEFTW1CN 
for Europe can be 
V«d In Western Europe 
Mum Wave «* “« 

1 ) ai toe to! lowing times 


920 News. «2Q Londrea 
Matin. 7-00 News: News 
About Britain; The World 
Today. 720 Meridian. 820 
Newsdeak. 820 As f Reeall. 
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CHESS ™ 


FTDE's twice-yearly rating list 
is a key barometer of top 
grandmaster performance and 
the advance of young players. 
Newly-issued July 1992 ratings 
include nearly 11,000 names, 
and this Is projected to jump to 
50,000 in the next few years 
due to the lowering of the min¬ 
imum threshold. 

If your strength is at the 
level of a reasonably good club 
or county player, with an 
English grade around 160 (Fide 
2080). you can now aspire real¬ 
istically to international hon¬ 
ours. The BCF (0424-442-500) 
can tell you how to set about 
it. 

World champion Gary Kaspa¬ 
rov's dominance is unchal¬ 
lenged. He heads the new list 
with 2790 points ahead of Ivan¬ 
chuk 2720. Karpov 2715, Shirov 
2710, An and 2690. Gelfand 2685. 
Short 2680, Bareev 2670 and 
Timman 2665. This implies that 
Nigel Short's candidates' final 
next year against Jan Timman 
is too close to call, and that 
Kasparov will slaughter the 
winner. 

The under-21s are Kasparov’s 
potential future challengers. 
Shirov, Kamsky (2655) and the 
new Russian star Kramnik 
(2625) are ahead of Britain's 
Michael Adams (2610). A name 
to watch is Matthew Sadler, 18. 
of Chatham, son of a Lloyds 
Bank senior manager, who has 


reached both the world junior 
and UK top 10 with 2515 and 
has just won first prize at 
Copenhagen. 

Inflation is affecting the 
numbers. The level of a grand¬ 
master used to be 2500 and that 
of a world class “super grand¬ 
master” 2600. But the 2600s 
have trebled to nearly 50 
within a decade, reflecting less 
an accretion of strength than 
growing ingenuity in gearing 
results to influence Pide's com¬ 
puter. 

CHESS Ho 933 



White mates in two moves 
against any defence (by E. Hol¬ 
iday, 1S43). 

Solution Page AT III 

Leonard Barden 


BRIDGE 


WE ALL know about 
loser-an-loser but in today’s 
hand, which comes from 
teams-of four.we study winner- 
on-loser 

N 

♦ J 10 7 
V J8 7 
^ A J 10 9 4 


* Q 9 6 42 
V 62 

♦ 73 

4 J752 


E 

♦ 853 

V Q 10 5 4 

♦ Q8 65 

♦ K8 


S 

♦ A K 

V AK93 

♦ K2 

4 A 10 9 6 4 

With both sides vulnerable. 
West was the dealer and after 
three passes South opened the 
bidding with two no trumps, 
and North's raise to three no 
trumps closed the brief auc¬ 
tion. 

West started with the four of 
spades. Taking with his king, 
the declarer returned the two 
of diamonds and finessed the 
nine - a clever play. If East 
takes and returns a spade, 
South wins, overtakes his dia¬ 
mond king with dummy's ace, 
and fulDIs his contract with 
two spades, two hearts, four 


diamonds and one club. 

East, however, a shrewd 
operator, knew what was going 
on and withheld his queen. 
The declarer now returned the 
queen of clubs, covered by king 
and ace. and continued with 
the 10. Taking with the knave 
West led another spade to clear 
his suit. South won but, with 
clubs still held by West, could 
only make eight tricks. 

In the other room, in the 
same contract and against the 
same lead, the declarer showed 
brilliant technique. Winning 
the opening lead, he cashed the 
diamond king and ace and con¬ 
tinued with the knave, on 
which he discarded his ace of 
spades. East took, and faute de 
mieux, returned a spade to his 
partner's queen. West switched 
to six of hearts, covered by 
seven. 10, and king. Now South 
led the nine to dummy's knave. 
East bad to win, and now there 
was entry to dummy, whatever 
East returned. A heart or a dia¬ 
mond gave immediate entry, 
the club eight would be 
finessed to the queen - if West 
has king, there is no problem 
- and to each case declarer 
makes an overtrick. 

E PC Cotter 


CROSSWORD 


No. 7,908 Set by DINMUTZ 

A prize of a classic Pelikan Souveran 800 fountain pen for the 
first correct solution opened and five ranner-up prizes of £15. 
Solutions by Wednesday August 5. marked Crossword 7,908 on 
the envelope, to the Financial Times, Number One Southwark 
Bridge. London SE1 9HL. Solution on Saturday August 8- 



Name—-- 

Address.- 

ACROSS 

1 Everyday, conventional ligure in 
heraldry (8) 

5 Farm-girl retired, without help, 
making thousands (6) 

10 Meeting-place universal in 
shape (5) 

11 Thought-pro voting Latin must be 
translated (9) 

12 He will not accept risks alone 
12-7) 

13 Charm of a tour of duty (5) 

14 Admiration ol a dwelling that Is 
silver-lined |6) 

15 Stuntman, perhaps, who has 
endless prestige [5-2) 

10 Employ a new dance-cemre (7) 

20 Sees to reform, being bristly (8) 

22 Unlikely 9tate ot a Florida 
house? 15) 

24 Measures taken to provide fuel 

15) 

25 Bearing objected va in promoting 
aviation (3-6) 

25 Relaxed card-game needing two 
pteyers (5) 

27 Early stone requiring Uie oil 
treatment (8J 

28 16 down, for example, a chum? 
( 8 ) 

DOWN 

1 Function like one in the sin-bin 

16) 

2 Room for kippers, some say (9) 

3 Collector of bite and pieces 115) 

4 jungle Book? (7) 

8 How some people remain In 
business? 15.10) 

7 Production ol “Annie'' that is 
vacuous (5) 

8 Telling where and when, it may 
cap a story (8) 

9 Northern waterways lor follow 
taking Doris Strange? (6) 

16 Victim oi demented man's deed, 
all abour love (9) 

17 Office of High Court fudge, say 9 

(St 


IS One could easily pass it in Por¬ 
tugal 16 ) 

20 Shame, being caught in casual 
footwear (7) 

21 Stick notice In this position (6) 

23 Mixed pair len for a monte (5i 

Solution to Puzzle No.7,907 



Solution and winners or 
Puzzle N0.7.896 



Ian Smart, Ross-on-Wye. Here¬ 
ford; G.H. Brown. Grassington. 
N. Yorkshire; Elizabeth Chisman, 
London $W15: Mr S.A. Sedwards. 
Sutton Courtenay. Oxfordshire; 
M. Slksnys. London SWi; N.J. 
Sura me rha yes. Camberley, Sur¬ 
rey. 
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LAST MONDAY 
[ found myself in 
the bowels - or 
maybe it was the 
bladder - of the 
BBC's Broadcasting 
House. I was taking 
part in a studio 
discussion. Two 
topics came up. First, was Lady 
Thatcher wrong to take up a post 
- as the press say she is - with 
the American cigarette company 
Philip Morris. 

Second, on the 25th anniversary 
of the British campaign to legalise 
cannabis, should we now 
decriminalise that drug? 

The first question was easy to 
answer, of course Lady Thatcher 
should feel no pangs of conscience 
in taking up such an appointment. 
The smoking of cigarettes I said, 
was a time-honoured and 
inoffensive habit, which gives 
pleasure to millions. Cars kill 
people. I pontificated, but no-one 
would complain if Lady T had taken 


Ideas that progress to the past 


Dominic Lawson finds that what shocks people most is not always obvious 


up a directorship with Rover or 
General Motors. On the question 
of Cannabis, I nervously suggested 
that legalisation might not be a 
terrible thing.! then awaited what 
1 thought would be a barrage of 
rails front angry Radio 4 listeners, 
castigating me for daring to suggest 
that hippy drugs should be made 
freely available. 

There was a barrage of angry 
catis. So much so that while we 
were still on air the producer of 
the programme urgently requested 
the presenter - I could hear his 
headphones buzzing - to correct 
some of my remarks. But not one 
of the irate complaints was about 
the dangers of cannabis. They were 
all denouncing my toleration of 


the smoking of commercial 
cigarettes. 

In 25 years the world has turned 
upside down. Even in the heart 
of England, what was once mind 
blowing is now mainstream: what 
was once acceptable is now 
anathema. The same is true in the 
US. If Ross Perot had a politician's 
sensitivity to this sea change, he 
would still have his hat in the 
presidential ring. But two weeks 
ago he referred to American blacks 
as “you" rather than “we" and from 
that politically incorrect moment 
he did not stand a chance. 

A senior English politician 
recently marvelled to me at the 
speed which received wisdom is 
turned topsy-turvy. His mailbag 


has been filled with correspondence 
from constituents about the 
threatened closing of London Zoo. 
Almost all of the letters are 
anti-Zoo. denouncing the whole 
business as cruel and unnatural 
The MR was amazed. Ten years 
ago he said, such views were held 
only by the loony eco-fringe of the 
Liberal Party. 

I had the same reeling of 
bewilderment when I picked up 
a remaindered book in Bath the 
other day. It is called Pregnancy 
and it is written by Dr Gordon 
Bourne, consultant gynaecologist 
to the Royal Masonic Hospital. This 
is what Dr Bourne has to say on 
a rather sensitive matter. "From 
a purely biological aspect the 


masc ulin e type of female and the 
effeminate type of male are not 
good vehicles for reproduction and 
the procreation of the human race. 
Nature caters for these phenomena 
by introducing female 
homosexuality, or lesbianism, 
which is the association of woman 
with woman and is partly confined 
to the masculine type of female. 

“Male homosexuality is the 
association of man with man and 
is usually, but not always, confined 
to the effeminate type of male. 
Associations of this nature are, 
of course, reproduefively sterile 
which is the obvious biological 
solution to the problem In so Car 
as it automatically eliminated such 
particular human types from 


procreation." 

This passage, archaic yet 
convincingly logical, was written 
only 20 years ago. At that tune tne 
book was reviewed favourably by _ 
The Guardian (and has been wideiy 
respected for its medical counsel 
But what would Guardian Woman 
say now about the good doctor 
Bourne's advice to women after 
giving birth to “put on some^ 
make-up and tidy your hair. 

Indeed, what would Guardian 
reviewers say about a book which 
damned masculine women ana 
effeminate men as biologically 
inferior? The biggest mistake of 
all is to conclude that we must be 
right about everything now, and 
were wrong about everything then. 
In another 20 years the next 
generation will laugh at our fixed 
ideas. They may even have 
rediscovered the toleration of 
smoking, the joy of zoos, and the 
wisdom of Dr Bourne. 

Dominic Lawson is editor of The 
Spectator. 


Interview/ Robert Graham 


The man who 


paints like 


Michelangelo 


G OETHE claimed that 
only by seeing the 
Sistine Chapel with 
Michelangelo's fres¬ 
cos could one have a 
complete understanding of what a 
single man can achieve. 

Few have a greater understanding 
of the achievements of this man 
than Professor Gianiuigi Colaiucci. 
He has been in charge of the pains¬ 
taking task of restoring these fres¬ 
cos in the Vatican from the moment 
the first experiments were carried 
out on an area the size of a postage 
stamp 12 years ago. 

The complexity and sheer scale of 
dealing with Michelangelo's Sistine 
Chapel ceiling and the wall, with 
the gigantic composition of the 
“Last Judgement”, has made it one 
of the most remarkable acts of mod¬ 
ern restoration. 

Ironically, the work of cleaning 
and restoration, together with 
pauses to assess progress, has taken 
longer than the combined time 
Michelangelo took to paint the fres¬ 
cos. The ceiling with the famous 
central depiction of the creation 
was painted from I50&-12; while the 
turbulent "Last Judgement" was 
begun 22 years later and completed 
in 1541- 

Restoration is in its final phase 
and the magnificently fresh colours 
- Prof Colalucci’s critics say too 
fresh - of the ceiling can be seen 
by alL On a scaffold behind a white 
net at the far end of the chapel, the 
team is now working on the surface 
of "The Last Judgement". 

"I deliberately left this until the 
end as it the most complex part of 
the whole restoration", says Colal- 
uccl Pope Paul IV dismissed "The 
Last Judgement” as a “stew of 
nudes" and outrage over the nudity 
of the figures led breeches and loin¬ 
cloths to be painted over some of 
the figures. At one stage the entire 
fresco was nearly white-washed. 

Working so close to Michelangelo, 
does he feel the presence of the 
genius? “Ah, yes" he sighs deeply. 

He is familiar with every brush 
stroke. "I've known him for so 
long...even before I started this 
project, when I first came to work 
at the Vatican [in 1960] I was given 
the task every year of dusting the 
Judgement. Even then I was taking 
photographs, trying to understand 
his extraordinary technique.” 

In his office in the bowels of the 
Vatican museum he has a blow-up 
photograph of the “Judgement" as 
he calls it affectionately. Covered 
with coloured stickers and numbers 
indicating the work schedule, it 
looks like one of those German 
Christmas cards with windows to 
open for each day until Christmas. 

Colaiucci puts in at least four 
hours a day on his “Judgement". 
Mindful of the physical ravages 
wrought on Michelangelo producing 
this masterpiece, was this not a gru¬ 
elling project for a man of 62? "Last 
year I began to feel a few aches in 
the back for the first time. But I 


have been helped a lot through 
keeping fit because I go to a gym." 

He chuckles quietly over the 
casual way he entered his chosen 
career. “I don't come from a family 
of artists." His father was a famous 
sports journalist. He himself was an 
indifferent student and entered the 
world of art restoration through a 
chance meeting with a leading 
restorer. However, he says he real¬ 
ised that being brought up in Rome 
surrounded by a vast accumulation 
of ancient monuments imbued him 
with a natural sense of culture. “It 
is part of my character to enter into 
the past.” 

He is a great believer that Culture 
cannot only be acquired through 
learning and books. “There is also 
an intuitive element which comes 
from deep inside you. This makes 
you feel the work of art closer, and 
treat it in a familiar, not a reveren¬ 
tial, way." 

When he decided to enter the 
Rome Restoration Institute in 1949 
he was one of only five students - 
“Now there are queues waiting to 
get in." 


Gianiuigi Colaiucci 
is tackling the art 
world's greatest 
challenge: restoring 
the Sistine Chapel 


His first job was a one-month stint 
in Sicily which turned into an unex¬ 
pected stay of seven years during 
which developed an expertise 
restoring early paintings on wood. 
Parts of Sicily then were like a 
return to the 18 th century. He 
recalls driving round the Island in a 
Fiat 500, coming across priceless 
paintings which sacristans had 
sought to embellish with olive oil, 
others retouched by enthusiastic 
amateurs. 

When the Vatican was looking for 
new blood In 1960, he was recruited 
for his skills with wood. He eventu¬ 
ally moved on to fresco work by 
virtue of the Vatican possessing 90 
per cent of its painting in the form. 
This becomes obvious as one walks 
with him through the endless 
painted corridors, halls and rooms 
to the Sistine Chapel. (From the 
museum entrance to the Chapel it is 
nearly a kilometre). 

What is the secret of a good 
restorer? 

“For me the important thing is 
not necessarily the iconography of a 
work of art but to understand bow 
it is painted, the choice of colours, 
the movement of mass... it is like 
understanding the structure of a 
piece of music." It is the natural 
approach of a craftsman and he 
does not wish to be distracted by 
academic debate over, say, the iden¬ 


tity of a saint He talks often of 
restoring paintings to the original 
“text for a proper reading”. 

Modem restoration, he says, is in 
essence based on “a great respect 
for the original and minimum inter¬ 
ference. Everything done to present 
the work, providing the damage is 
not too visible, is carried out in 
such a way so that you can see the 
originaL In the past there was a lot 
of retouching and too much recon¬ 
struction of what was missing and 
damaged." He feels that attitudes in 
Italy differ towards restoration 
because there is little money and so 
much to restore, whereas many rich 
countries have little to restore. 

Is one not Intimidated by 
approaching something so immense 
and so well known as the Sistine 
Chapel? 

“My experience on wood, which is 
a much more delicate medium, has 
helped enormously in my work on 
the Sistine chapel. The mentality of 
a restorer of paintings on wood is 
very special - the work does not 
permit experiment, you cannot take 
short cuts: you need to be very 
clear-headed... You cannot make 
mistakes. Frescos, on the other 
hand, were often done by large 
numbers of people and are executed 
generally on a grand scale on big 
spaces. 

“However, restoring Michelangelo 
requires all the techniques used for 
wood-based painting work because 
bis painting is so refined, so deli¬ 
cate - and so well known. You 
need the mentality of someone used 
to working on the square 
centimetre." 

The restoration presented special 
problems because he says Michelan¬ 
gelo changed techniques often. 
Technically it has been difficult 
both to remove the glue varnish, 
which over time had left scales, and 
to return to the original colours 
while all proper conservation proce¬ 
dures were observed. 

Does one also need to jump the 
centuries and get inside the mental¬ 
ity of the artist? 

" As a man he left nothing, but 
one can see as an artist he was 
extremely severe with himself and 
with others. And I understand him: 
if a person possesses such talents 
he cannot get on with anyone else." 

For Colaiucci, the most painful 
aspect of the restoration has been 
the criticism directed against his 
work - because he is the first one 
to want to get it right Can he ever 
therefore relax and feel no that mis¬ 
takes have been made on a work 
which the world regards as one of 
its foremost art treasures, and 
which thousands queue to see every 
day? 

” I fear being overconfident. I 
found it positive that people chal¬ 
lenged what I was doing. The 
polemics could destroy me as a per¬ 
son and my work, but they could 
also act as a stimulus to improve. I 
never undervalued any criticism 
even when I thought it stupid, and 
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this has enabled me to be serene 
about all that’s been said. I think I 
have been proved right" 

The criticism has so far referred 
to the celling. Though the argu¬ 
ments are complex, one polemic 
was over the belief that Michelan¬ 
gelo had modified the original 
fresco with extensive glazing and 
additions in secco after the original 
work bad dried. Others centred on 
the use of certain chemicals which 
it was feared might affect future 
conservation. Yet another com¬ 
plained that the restored colours 
simply looked too modern. One US 
critic even called the restoration a 
“disaster”. 

Colaiucci divides his critics into 
two categories. “There are those 
who know a work of art as if it 
belongs to them, something they 
have learned from childhood, seen 
on a special trip or have studied - 
and they don't want it to change.” 
Looking with him at pictures of the 
“before" and “after”, it is as though 
a fine grey veil has been peeled 
away from the ceiling. “The main 
critics have in fact been painters 
because they have studied Michel¬ 


angelo in a certain way, often from 
books - for them it is sacrosanct I 
understand this, even I can have 
problems with an excellent restora¬ 
tion by a colleague in this way. But 
this is a sentimental reaction." 

On technical aspects, he claims 
"the challenge has come from per¬ 
sons who knew nothing about tech¬ 
nique". But he believes the polemic 
has subsided over the past is 
months, especially as the lighting 
has been corrected. He adds: “It is 
not as if this has been done, 
in-house, we have had a team of is 
internationally recognised experts 
monitoring the project" 

But does he ever ask tourists 
what they think as he wanders 
around the chapel? “Nol I just listen 
to the comments.” 

These days many of the com¬ 
ments are in Japanese, as a sizeable 
proportion of visitors are groups 
from Japan. Japanese television has 
also paid $4m (about £2m) for the 
rights to film the whole process of 
restoration. 

How does he imagine the Japa¬ 
nese confront western art and 
Michelangelo’s very personal inter¬ 


pretation of Christianity? “I know 
well what it feels like to look at 
another culture from the outside; 
but what the Japanese think about 
this remains a mystery.'’ 

Indeed crowds, and the conserva¬ 
tion issues raised by mass tourism, 
are an increasing problem for the 
Sistine Chapel. Often it is impossi¬ 
ble to contemplate. the frescos in 
reasonable tranquillity. Should lim¬ 
its be placed on the number of visi¬ 
tors? Should they be made to be 
content with replicas? 

Colaiucci wryly observes that the 
replica of Michelangelo's “Pieta” in 
the Vatican museum is usually 
treated with the same reverence 
and curiosity as the original in St 
Peter's, which Is more difficult to 
see as it is behind glass. “Works or 
art today are subject to stress but 
it's not just people in museums but 
pollution in generaL Why should 
you deny people the chance of see¬ 
ing these masterpieces? I think it 
would be impossible.” 

Is this restoration like repainting 
the Forth Bridge - once finished, 
one immediately begins again? 

“No. This wifi last.” 


W HILE the British 
press sought last 
week to establish its 
freedom to define 
what is the public Interest and what 
is common prurience, the Russian 
media was engaged in a more fun¬ 
damental battle: to establish its 
right to an independent existence of 
any kind. 

As the anniversary of the August 
putsch approaches, it becomes clear 
that the post-communist politicians, 
as well as the post-communist edi¬ 
tors and post-communist readers , 
have no settled view on what con¬ 
stitutes a proper relationship 
between them. 

At the heart of the struggle is the 
newspaper Izvestia, for nearly 75 
years the organ of the Supreme 
Soviet of the USSR and since the 
putsch a self-declared independent 
publication. 

Under Igor Golembiovsky, its 
chief editor, it has established itself 
as the closest thing to a paper of 
record - as Golembiovsky puts it: 
“The political paper for the intelli¬ 
gent part of our society” - both for 
Russia and the former Soviet repub- 
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critical of these , institutions, which 
is why the formerly Communist 
journals such as Literatumaya. 
Gazeta do most to expose business 
corruption. • But bribery of 
journalists is widespread. 


lies. Its sympathies are pro-reform, 
broadly supportive of Boris Yeltsin, 
the Russian president and the cabi¬ 
net of Yegor Gaidar. 

It cannot, however, escape its 
past, when it was an organ of the 
Supreme Soviet. The takeover by 
the staff on August 23 1991 of the 
paper is now being challenged by 
those who consider themselves the 
successor to the Soviet - that is, 
the parliament of Russia. 

In particular, Ruslan Khasbul- 
atov, its leader, has made it his par¬ 
ticular mission to bring Izvestia 
back under parliamentary control 
and to force it once again to be the 
“Izvestia (news) of the Supreme 
Soviet of Russia" - a kind of daily 
Hansard. 

Last Friday, the parliament voted 
heavily to repossess the paper - a 
decision which has sparked what 


could turn out to be a momentous 
clash between the legislative power 
on the one hand and the presiden¬ 
tial and government powers on the 
other. On Wednesday, Mikhail Pol- 
toranin, the information minister, 
said with Yeltsin's backing, that he 
would defy parliament. 

Golembiovsky was called tothe 
parliament, where he argued that 
the editorial staff had acted legally, 
had not appropriated state property 
and were merely renting it But the 
deputies were not mollified. An 
example: 

Khasbulatov: “How come you get 
the chance to take part in a discus¬ 
sion for hours on TV about the 
problems of your paper, which is 
only of Interest to you and those 
who think like you?" 
Golembiovsky: “Ruslan Imranov¬ 
ich, you well know that I don't run 


the TV. They asked me so I went.” 
Khasbulatov: “Well, that's clear. 
They asked you. And why did they 
ask you? Why not some of the depu¬ 
ties who have been concerned with 
this for months? Its clear why they 
asked you - because you've waged 
war on the Russian government" 
Golembiovsky: That's not true..." 

Another deputy complained: “A 
group of us deputies from Kabardi¬ 
no-Balkaria tried for three months 
to get you to publish our view of. 
the inter-ethnic relations In the 
Northern Caucasus. You refused: 
why?” 

The debate clearly had elements 
of farce. But beyond the farce is a 
threat. Hardly one of the Russian 
papers is actually free of the state: 
most - including Izvestia - receive 
millio ns of roubles of state, support 
each yean even those which are 


supposedly independent must print 
on state-owned presses and get 
state-allocated paper. 

Yeltsin seems to have supported 
the new press, without demanding 
sycophancy as his price: but there 
is little in the way of Institutions, or 
of tradition, to stop him chang in g- 
his mind. 

Golembiovsky says: “The press is 
the only democratic institution in 
Russia now, and it is weak. The 
..traditions left to us by the Soviet 
period are servile: we must reach 
back to the I9tb century, when 
there were papers which did 
express themselves freely”. 

Nor is the state the only threat 
Many of the “business” papers are 
owned by the new commercial 
Institutions, especially the 
commodity and stock exchanges:, 
they are hardly to be expected to be 


Russia’s press, after its liberation 
from the Communist Party, has 
shown diversity. Liberal papers like 
Nezavisimaya and Commersant 
jostle with the stlll-Oommnnist 
Pravda, the - nationalistic 
Sovetskaya Rosstya and the 
near-fascist Dyen. Indeed, ■ it 
contrasts well with the press of 
other former Soviet republics. 

But it is fragile: Golembiovsky 
says he has been heavily criticised 
recently for printing the Ukrainian 
or other republics' points of view 
when he should be a Russian paper. 

He says: There is going to be a 
huge struggle .for power in the 
autumn; the government will be 
under attack; there will be a fight 
over a. new constitution. The 
economic situation. will be worse- 
there- will be' a real threat of 
authoritarian rule. The. press is in 
danger"; 
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I EXPECT you 
think I was wrong¬ 
footed by Ross 
Perot's withdrawal 
from the race for 
the White Houiie, 
but in that you 
would be wrong. 

_ For those who have 

been visiting Mars. I was recruited, 
just last month, as the London- 
based member of the Committee To 
Elect Ross Perot. I was exce«fingjy 
well paid. Ross Perot liked me, 
asked me to fly to Dallas, was con¬ 
stantly amazed at the richness of 
the data I foxed from London. 

When Perot withdrew from the 
scramble for the presidency. I imag¬ 
ined my life would return to nor- 
T rial I went on holiday. I joined a 
luxury barge cruise on the River 
Saone in Burgundy. But life is 
never simple. No sooner had Perot 
withdrawn in ignominy than Bill 
Clinton phoned from New York to 
ask me to join his campaign team. 
Wearily. I agreed. 

“You were going great guns for 
Perot," said Clinton soothingly, “so 
why not switch horses? The Demo¬ 
crats need you. Me and Ai need you. 
We're going right to the wire.” 

“Are you offering money?” I 
asked the governor. “Only I'm cruis¬ 
ing on the Napoleon. We’ve just left 
Macon. On a cruise like this the 
passengers play Monopoly for 
bearer bonds." 

“We can pay you something," said 
Clin ton. “But we're not Ross Perot. 

What we want you to do is cover 
our backs in Europe and the Middle 
East. Feed us data. Stuff about 
Nato. Where is Bosnia-Herzegovina. 

Is Italy going down the plughole. 
Nothing you couldn't handle. And 
we want Big Ideas, Mike. Things to 
crush Bushie with, especially ahead 
at the Republican convention. Do 
you have Big Ideas?” 

“Of course I do." I mumbled. 

“So lay one on me, Mike. Hit me 
with a big one. You’re a baby . 
boomer, too, just like me and Al. A 
rm sure you're on our wavelength. 
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Hit me with a biggie." 

I thought furiously. "Here's one," 

I said. “Back in April I visited the 
Jet Propulsion Laboratory in Pasa¬ 
dena to research an. article about 
Nasa’s Seti programme, its Search 
for Extraterrestial Intelligence, 
which starts on October 1. The pro¬ 
gramme involves a systematic 
search of the microwave radio spec¬ 
trum for signals of intelligent ori¬ 
gin. 

“My article was snapplly written. 
Mega-short sentences. Very Beverly 
Hills, fast-paced and up-beat. But it 
was suffused, you might say, with 
my own conviction that our galaxy 
pulses with intelligent life, and that 
the Seti programme is an entirely 
admirable venture." 

There was silence from New 
York. 

"Yet now I have changed my 
mind,” I said. "I have changed my 
mind after talking to my good 
friend Jared Diamond, author of 
The Rise and Fall of the Third 
Chimpanzee. We're basically 
chimps, Mr Clinton. More than 98 
per cent of hu m an genes are shared 
with two species of chimpanzee. In 
his book, Jared explores the ways in 
which we are uniquely human yet 
still influenced by our animal ori¬ 
gins. 

“Anyways. Jared is excessively 
worried by Nasa’s Seti programme. 
He finds it mind-boggling that the 
astronomers now eager to spend 
$lOGm on Seti have never thought 
seriously about the most obvious 
question: what would happen if we 
discovered extraterrestrials, or if 
they found us. 'Our own experience 
on Earth offers useful guidance,' 
says Jared. *We have already dis- 
corcred two species that are very 
Intelligent but technically less 
advanced than us - the common 
chimpanzee and pygmy chimpan¬ 
zee. Has our response been to sit 
?™and try to communicate with 
them? Of course not. Instead we 
shoot them, stuff them, dissect dS 
them, cut off their hands for tro-“ 
pales, put them on exhibit in cages, 
nyect them with Aids virus...and 
*stn>y or take over their habitat.' 

M Mr *u C ^ ton '" 1 “ocluded. “Jared 
says that for practical purposes we 
are unique and alone in the uni* 
also says it Is suicidal 
tolly to try and communicate with 
civilisations that 
might exist If there really are any 
JfAo civilisations within listening 
of us, then for heaven's 
sake let’s turn off our own transmit- 
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escape detection, or 
W «S e *£ oom ? d * ^s Jared, 
tho A “ year Big Idea. TeU . 

P® 0 * 1 ® that Seti must 
***** Bushie,In his igno- 
SK.j^Jacgering the Earth.. 
TdL the peopie that only the Demo- 

iTwSr«i aild v between Eart h and 
vadlng mota from other planets. 

JJat is your current poll lead, 20 

ffrunSI ^° u double that, 
Asdasy as'apple pie.-' 
But the line had gone dead. ~ 


•S*. 

















